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Division of 1.C.C. Votes to Let ‘206’ Increases’ Go Into Effect 


Action against suspension of protested parts of 
schedules filed pursuant to Commission’s okie 
in general rail rate-increase case, Ex Parte No. 
206, is taken on August 22. Protests relate to 
rates on L.C.L. freight, fire brick, mahogany 
lumber and related articles, and other com- 


modities. Waste material dealers ask exemption 
from, and suspension of, Ex Parte 206 increases. 
Comment on increases heard in House and Sen- 
ate. I.C.C. bureau says cumulative rail rate 
boosts in period since June, 1946, total 107.7 per 
cent. Questions answered by Commission. 


Pages 15, 54, 86 and 90 


Bill Amending Section 22 of Interstate Commerce Act Is Passed 


Congressional action on measure requiring that 
special rates granted on government traffic be 
filed and made public information at I.C.C. is 


completed, and bill is sent to White House, as 
Senate adopts conference report after long de- 
bate. Anti-trust immunity provision included. 


Pages 19 and 23 


Views as to Merging Transport Unions Stated by Hoffa, Bridges 


Senate investigating committee hears testimony 
by James R. Hoffa, midwestern vice-president of 
Teamsters’ brotherhood, that ‘we are not trying 
to organize all the trades that deal in trans- 
portation into one big union,’ but is told that 


Household Goods Carriers Act to 


Movers Conference of America, at 1957 assembly 
in St. Louis, Mo., hears discussion by Director 
Blanning, of I.C.C. motor carrier bureau, about 
complaints as to practices of some local agents 
of carriers, takes action to ‘progress’ plan for 


‘loose-knit council’ for exchange of ideas by 
union leaders is needed. ‘Family ties’ with 
trucking concerns disclosed. Head of I.L.W.U. 
suggests ‘working agreement’ with Teamsters’ 
union and longshoremen’s association. 


Pages 27 and 31 


Remedy Ills of Their Industry 


establishment of ‘bureau of standards,’ revises 
by-laws, elects V. E. Freeman, of North Ameri- 
can Van Lines, as president, and R. E. Garrett, 
of John F. Ivory Co., as board chairman. Four 
vice-presidents at large chosen. 


Page 32 


Oil Company Traffic Executive Subject of ‘TraffiCareer’ Article 


Paul J. Bond, of Chicago, general traffic man- 
ager of The Pure Oil Co., began work for pred- 


ecessor of that company in 1920, at Columbus, 
O., as car record clerk in traffic department. 
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Docks expansions underway which also 
include an increase in the ore-unloading 
facilities by 30% in the bulk material 
handling plant, and the construction of 
an International Trade Center for display 


and office space to firms engaged in world 


trade. 
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Editorial 


‘Housecleaning Program of Household Goods Carriers 


OO OFTEN, a person or a business establishment is 

judged by the public on the basis of the errors he or it 
nakes, rather than by his or its otherwise excellent perform- 
nce—over a long period of years, perhaps. The first impulse 
{ the average ‘‘victim” of some thoughtless, careless or ill- 
onsidered action that embarrasses or pains him is to condemn 
ind to brand as utterly incompetent the person or persons 
responsible for his unhappy experience. 


We ran into a minor incident of that nature last week 
when, in an “editor's note” we had appended to a reader's 
etter about section 22, the proofreaders failed to see that 
‘rom the phrase, ‘the point we were trying to make,” which 
ppeared in our typewritten copy, the tone had omitted 
the first two words, thus making the whole sentence senseless. 
On discovery of this omission (too late for correction in the 
ress run) we thought and said some things about typesetters 
nd proofreaders that might have frightened even the most 
illous of censors. On more temperate reflection, however, 
e realized that the percentage of errors made by the type- 
setters and proofreaders, in relation to the tremendous volume 
f work efficiently handled by them, was so small as to make 
t clear that instead of berating them we should thank them 
‘or having handled so much of our work so well. 


In the transportation field, motor carriers of household 
200ds probably are subjected to more criticism by the public, 
because of errors of omission or commission, than any other 
lass of carriers in the trucking business. Our own experience 
with van lines has been highly satisfactory; but we know 
ome families who have been less fortunate in their moves. 
The “report” made by Director Blanning, of the Commis- 
son's Bureau of Motor Carriers, at the recent annual assem- 
bly of the Movers Conference of America, in St. Louis, as 
oted on other pages in this issue, indicated that the Com- 
ission had received a sufficiently large number of complaints 
‘com van line customers, particularly with respect to repre- 
sentations made by local agents of such carriers, to cause 
worry for the Commission and for the van line managements. 


T was stated at the M.C.A. assembly that about 30 million 
moves were made each year by American families. Prob- 
ably very few of those families ever have dealings with 
ommon carriers of property, other than the household 
goods movers. Their evaluation of the trucking industry un- 
loubtedly rests on their personal experience with the highway 
atriers which transport their household goods. Thus, the 
ompanies which handle such moves, and the people who 
solicit business for them, are in the-top spot’’ as builders of 
eood—or bad—public relations for the trucking industry as 
. whole, if not for the nation’s entire common carrier system. 
Mr. Blanning said that in general the complaints the 
Commission had received from van line customers were of 
‘our types. One was that the cost estimates made by local 
ents of van lines were substantially lower than the actual 
sts. Another was that the local agents made definite prom- 
»s that the household goods would be delivered at the 
stomer’s new home at a specified time, but: that the ship- 
ents arrived much later, causing embarrassment and un- 
‘cessary expense to the householder. Still another complaint 
vas that the van line agents failed to explain payment and 
¢ edit requirements. 


“Tt is not unusual,” said Mr. Blanning, “for us to receive 
complaints from shippers that the carrier has told them it is 
a Commission requirement that he obtain payment before 
loading the goods. There is no such Commission require- 
ment. The statute and the Commission’s regulations provide 
for payment before making delivery unless the carrier has 
satisfied itself that the bill will be paid. This applies to 
general commodity carriers equally with household goods 
movers. All that it means is that the shipper shall have 
established credit with the carrier before delivery 
However, it is unusual for a householder to be advised at the 
time of shipment that he should or can establish credit, 
except in the case of national accounts.” 

Mr. Blanning said there was reluctance to give such ad- 
vice to the householder because “many of the national 
movers do not want to trust their agents with the power to 
determine whether credit should be extended” and partly 
because “they expect difficulty in collecting their charges if 
they do not promptly settle for damages.” 


HE fourth source of complaint, a “constant” one, was 

failure by some movers to pay promptly for damages, 
said Mr. Blanning. He added that this situation was aggra- 
vated by failure of the movers to explain to the customers 
the “released valuation” and insurance coverage (or lack 
thereof) under terms of the contract. 

Even though instances of such “unfair treatment’ of 
customers are, as stated by Mr. Blanning, relatively few in 
relation to the total number of moves made, and even 
though some movers may have commendable and long rec- 
ords of good service to the public, the existence of the com- 
plaints and the fact that more complaints come in to the 
Commission must not be ignored. A bad job of household 
goods transportation is not likely to be passed over and for- 
gotten as quickly as a typesetter’s or proofreader’s mistake. 
On the contrary, the memory of an unpleasant experience 
with a van line lingers, for years and years, and the “victims” 
ordinarily are not hesitant to talk about it. 

In advance of its meeting at St. Louis, the Movers Con- 
ference, recognizing the obligation of its members to give 
the best possible service to the public, developed a plan or 
“program” for industry self-policing, through establishment 
of a “bureau of standards” and a “seal of approval” by means 
of which the household goods movers might eradicate or 
curb the practices, harmful to the trucking industry generally, 
which Mr. Blanning discussed. Action to “‘progress’’ this 
program was taken at the M.C.A. assembly. 

The giving of impetus to the proposal for establishing a 
“bureau of standards” to strive for “basic principles of 
quality industry service to the public and fair competition 
between carriers” is, in and of itself, a praiseworthy accom- 
plishment of the M.C.A. Successful operation of the bureau 
will depend, of course, on sincerity of the support given it 
by the van lines which create it and which, in a sense, will 
be policed by it. Here will be an opportunity to demonstrate 
that it’s possible for an industry, without government in- 
tervention, to do an effective and satisfactory ‘‘house- 
cleaning” job. 
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Questions 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscriber; 


Stopping-In-Transit 


Motor Carriers— 
For Partial Loading 


Question—Connecticut 


On page 8 of the July 27, 1957, issue 
of TraFFic WorRLD, under the above cap- 
tion, you published a letter from New 
Jersey, which involved the practice of 
a shipper in Metuchen, N.J., delivering 
a small shipment to a carrier’s terminal 
in North Brunswick, N.J. The instruc- 
tions were to complete loading at 
Metuchen and thence make stop-offs 
at New England destinations, in accord- 
ance with the provisions of Middle At- 
lantic Conference tariff No. 15-H. 

It is our opinion that, if you will refer 
to tariff No. 15-H, under Note K, of 
Rule 28, the services of stopping-off to 
complete loading and stopping-off to 
unload do not alternate on the same 
shipment. 


In order for the shipper to avail him- 
self of stop-off provisions, he would then, 
of necessity, have to tender the carrier 
at North Brunswick the entire shipment 
at one time. 


We would appreciate any comments 


regarding our thinking on this ques- 
tion. 

Answer 

On reviewing our answer to New 


Jersey we would like to add the follow- 
ing: 

Paragraph (1) of Rule 28, as published 
in supplement No. 52 to Middle Atlan- 
tic Conference tariff No. 15-H, provides 
that the application of this rule is 
limited to specifically defined stop-offs, 
as provided in sub-paragraphs (a) and 
(b). Paragraph (a) reads: 

“Truckload freight originating in the 
states of Delaware, District of Colum- 
bia, Maryland, New Jersey, New York. 
Pennsylvania, Tennessee (Bristol only), 
Virginia and West Virginia may be 
stopped off at any point for partial un- 
loading but can only be stopped off for 
completion of loading at points where 
the rates for such service (including rates 
from origin to destination) are pub- 
lished in tariff 14-K, MF-I.C.C. No. A- 
744 (Note 4), tariffs 20-J, MF-I.C.C. No. 
A-740 (Note 4), or 25, MF-I.C.C. No. A- 
745 (Note 4).” 


According to this portion of Rule 28, 
truckload shipments originating in New 
Jersey may be stopped for completing 
of loading, when the rate for such 
service and the rate from origin to des- 


tination are published in Middle Atlantic 
Conference tariffs Nos. 14-K, 20-J, or 25 


Paragraph 2(h) provides that, subject 
to paragraph (1), truckload shipments 
may be stopped at points directly inter- 
mediate between origin and destination 
for completion of loading and that the 
rate from the original place of shipment 
to final destination will apply on the tota! 
weight of the shipment after completion 
of loading at the intermediate point. For 
the purpose of applying this rule, North 
Brunswick is to be considered the origi- 
nal place of shipment, as this is the 
point from which the truckload charges 
must be computed. 

Therefore, since the origin is Nort! 
Brunswick and the truckload charges ar 
computed from that point, in accordance 
with paragraph (2), and a stop for com- 
pletion of loading may be made under 
authority of paragraph (1), we are of the 
opinion that there is nothing wrong ir 
your accepting such shipments, as long 
as the rate from North Brunswick is 
published and the charge for stopping is 
published in one of the tariffs specified 
in paragraph (1). 

Of course, the stop-offs to partly un- 
load may not be made under Middle 
Atlantic Conference tariff No. 15-H, a 
Note K of Rule 28 provides that “a ship- 
ment stopped-off for completion of load- 
ing may not also be stopped-off for par- 
tial unloading .... 


Tariff Interpretation— 


Motor Carriers— 
Mixed Shipments 


Question—Kansas 


A shipment, made up of the articles 
listed below, was tendered to us at 
Kansas City, Mo., for delivery in Okla- 
homa City, Okla.: 


ARTICLE WEIGHT 

3 Boxes Cable 66 Lbs 
4 Bundles Brackets, Insulating 3,416 Lbs 
9 Reels Copper Cable 30,582 Lbs 
1 Box Forms Prts., Ppr., N.O.I. 2 Lbs 
10 Coils Wire tron 1,524 Lbs 
Total Weight 35,590 Lbs 


We computed freight charges on the 
basis of the classification rating and the 
class rates published in Middlewest 
Motor Freight Bureau tariff No. 35-A 
MF-I.C.C. No. 240. Item 40 of Middle- 
west Motor Freight Bureau tariff No 
35-A, subject “Exception to Rule 13 of 
National Motor Freight Classification on 
Mixed Volume or Mixed Truckload Ship- 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
ploce of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be of 
general interest or that may appear to us unwise to answer or too complex for the kind of 


investigation herein contemplated. 
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ments,” was applied in determining the 
total charges on the. shipment. 


Middlewest Motor Freight Bureau 
tariff No. 85-B, MF-I.C.C. No. 258, pub- 
lishes commodity rates for the territory 
in which this shipment moved. Item 
8770 of Middlewest Motor Freight Bu- 
reau tariff No. 85-B provides a rate of 
61 cents on shipments moving from 
Kansas City, Mo., to Oklahoma City, 
Okla., with a minimum weight of 30,000 
pounds. Item 8770 of Middlewest Motor 
Freight Bureau tariff No. 85-B does pro- 
vide rates for the second and last items 
included in this shipment, when moving 
in sufficient quantity. 


The shipper has filed an overcharge 
claim, maintaining that the 61-cent rate 
provided ‘in item 8770 may be applied to 
the brackets and wire, total weight 
4,940 pounds, without consideration to 
the deficit between the actual weight 
and the published minimum of 30,000 
pounds, because the total weight of the 
shipment exceeded the minimum re- 
quired by item 8770. The shipper agrees 
that the other items included in this 
movement should be class rated. 


We declined the shipper’s claim, after 
giving consideration to the following: 

Middlewest Motor Freight Bureau tar- 
iff No. 35-A and Middlewest Motor 
Freight Bureau tariff No. 85-B are sub- 
ject to different classifications. Al- 
though the mixed volume rule in Middle- 
west Motor Freight Bureau tariff No. 35- 
A is identical to the mixed volume rule in 
tariff No. 85-B, the tariffs are not cross 
referenced so as to permit conjunctive 
application. A rule of tariff interpreta- 
tion requires clear cross reference in 
order for the tariffs to be used together. 











In addition, we interpret that part 
of the mixing rules which reads “the 
straight volume or truckload rate .. . 
applicable to each article in the mixture 
...” as restricting the rate to the scope 
of the particular tariff in the absence 
of specific authority to the contrary. 
Also, we believe that item 100 of tariff 
No. 85-B provides only for alternation 
of charges and not for alternation of 
rates. 


The shipper maintains that identical 
mixing rules in each of two tariffs, not 
cross referenced one to the other, in ef- 
fect, makes them a common mixing rule 
and that item 100 of Middlewest Motor 
Freight Bureau tariff No. 85-B actually 
provides for alternation of rates. In his 
letter to us, the shipper quoted the in- 
formal ruling of the Interstate Com- 
merce Commission, dated March 29, 1950, 
File X10-500-20259, which reads as fol- 
lows: 


“The application of varying mixed- 
truckload rules, or the publication of 
identical mixed-truckload rules in dif- 
ferent commodity tariffs, class tariffs, 
classifications, or even in different excep- 
tions, presents a problem in the applica- 
tion of the mixed-truckload rule, when 
rates on the articles in the mixture are 
named in different tariffs. However, it is 
the view of this office that when differ- 
ent mixed-truckload rules, or identical 
mixed-truckload rules, are published in 
different tariffs naming the rates for 
straight truckload shipments, the lowest 
basis provided by either of the mixing 
rules applies, and that it is not necessary 
to ascertain the charges from one tariff 


alone.” 
The shipper recently 


filed similar 





P. & P. U. Ry.! 


L. R. BARNEWOLT, General Agent, PEORIA 2, ILLINOIS 


and switching costs, avoid loss and damage—and your ship- 


ments will get to their destinations fast and safely! 


amma Sane 


Peoria and Pekin Union Railway Company 


TrAFFIC Wo! i 


claims on other movements in the sa ng 
territory. 


We would appreciate your opinion as 
to the proper rates and charges wh.c! 
should have been applied. 


Answer 


Under the interpretation, as given i 
the informal ruling of the Interstate 
Commerce Commission, the shipment 
question may be rated under the clas 
rates in tariff No. 35-A and the com 
modity rates in tariff No. 85-B. Although 
the mixing rules do not make specifi 
reference to other tariffs, neither of 
them is restricted to apply only on clas 
rated articles, or only on commodity 
rated articles, and the shipment would 
be subject to the lowest basis provided 
by either of the mixing rules. 

While this interpretation is contrary to 
your interpretation, it is, we believe, the 
one that is generally being applied 
throughout the industry to these tariffs 

A formal ruling on a similar situation 
in the rail tariffs is the subject of the 
report of the Commission in Seiberling 
Rubber Co. v. Ann Arbor R. Co., 284 
1.C.C. 151, wherein the Commission said 

“The north coast tariff, in item 3! 
series, published mixing provisions re- 
stricted to apply only in connection with 
rates named therein and in the north 
coast class-rate tariff. The complainan: 
contends that as the mixing provision: 
of that item cannot be applied to the 
entire shipment unless a less-than-car- 
load rate is applied on the rubber heels 
the mixing provisions of Rule 10 may bé 
applied in obtaining the lowest charge: 


fast interchange 
AT THE PEORIA GATEWAY! 


A RUNNING START—that’s what your cross-country ship: 
ments get when you route them via the Peoria Gateway and 
For we’re on the job twenty-four hours 2 
day, every day, sorting, classifying and delivering cars among 
the fifteen line-haul carriers who converge here at the hub 


of the nation’s transportation network. You'll save time 
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ry ship- less worried than some others of my ilk. Want my[/e@e¢ription for 


vay and peace of mind? Tain’t Milltown . . . | never use the st 


hours a that is worth a pound of cure. 


) among 
“Our Integrated Delivery System — based on Speedy-Ticker-Tape — is the modern 


matiuet communication miracle that flashes ful! advance information about all freight 
ve time en route. Enables our destination terminals to pre-plan 
ur ship dock operations for rapid local delivery. Ask us about it. 


: nd 
° 
lam a Claims Agent... « little tess hurried Jy a lot 
< 
It’s our time-and-motion saving I-D* System — the ounce of (claims) prevention 


COOPER-JARRETT INC. 
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SEATTLE 


Mears 


Marco J. Magnano, partner 


The Problem 


The Solution 


business! 


The Proof 


. SAVAGE, 
CLARENCE H. CARLANDER, Secretary H. M. BURKE, General Manager 
P. O. Box 1878, Seattle 11, Washington 
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Angelo C. 


> “It costs less to 
use the Port of 
Seattle than any 
other West 
Coast Port,” 

7 says importer. 


Import food delicacies from North Atlantic, 
Mediterranean and other world ports at lowest 
possible shipping cost. .assemble for distribution 
to Hawaiian, Alaskan and Northwestern market 
areas, maintaining effective cost controls. 

Direct water shipment to centralized distribution 


point at Se: ittle. Processing, pi ack iging as neces- 


sary, then reshipment direct to area markets. 
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Angelo and Marco Magnano, partners, A. Mag- 
nano & Sons, say,**We prefer to have all our water 
freight—even from North Atlantic and Mediter- 
ranean ports—come direct to our main distribu- 
tion center in Seattle. It costs less to use the Port 
of Seattle than any other West Coast port. We 


have used it for 57 years.” ; 


Complete dockside facilities, two days sailing closer to the 
Far East...connections with nine major airlines, four trans- 
continental railroads, more than 100 truck lines to all North 
America, plus intelligent aid in solving marketing problems. 


You get them all at the enterprisi 


ne Port of Seattle 


If you have a marketing problem, write direct to... 


President 


THE PORT OF SEATTLE 


COMMISSION 
M. J. WEBER, Vice-President 


“PORTSEA” 


Magnano, partner 
A. Magnano & Sons, Seattle 
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“The defendants argue that there is 
no conflict between the application > 
item 31 series and Rule 10, and that thie 
application of Rule 10 is removed by 
item 31 series and the mixing provi- 
sions in the latter item. They urge 
therefore, that since application of the 
less-than-carload rate in the north coast 
tariff, or the carload class rate in the 
north coast class-rate tariff, on the 
rubber heels would result in charges in 
excess of those ultimately collected, the 
latter charges were applicable. 


“Both of the rate tariffs contained 
exceptions, in item 31 series, to Rule 10 
of the classification. Paragraph 2 of the 
items provided that, except as shown in 
subparagraphs a, b, c, and d of the para- 
graph, Rule 10 of the classification ap- 
plied. However, none of the provisions 
in the subparagraphs related to mixed 
shipments such as that here considered 
Thus, the provisions of the items 31 
series may not be construed as preclud- 
ing the application of Rule 10 of the 
classification to a mixed shipment con- 
sisting of articles named in items of 
either or both tariffs. 


“Rule 10 of the classification provided 
in substance, that when the aggregat 
charge upon the entire shipment is less 
on the basis of the carload rate and 
minimum carload weight for one or 
more of the articles, and on the basis 
of actual weight at the less-than-car- 
load rate or rates published for the other 
remaining articles in the carload, the 
mixed shipment will be charged for ac- 
cordingly. The only manner in which 
this mixture could be rated was unde: 
the provisions of Rule 10. Rates appli- 
cable to the mixture were just as 
specifically established under Rule li 
as if they had been set out in a separate 
tariff item or items. See Kohler Co. v 
Atchison, T. & S. F. Ry. Co., 171 I.C.C 
241 and Crane Co. v. Chicago, & A. R 
Co., 171 I.C.C. 248.” 


The views of the Commission in its 
informal ruling are without prejudice 
to any different conclusion that might 
be reached if the matter were submitted 
upon its formal docket and until such 
time as there is a formal ruling on these 
specific tariff provisions we can see ne 
more harm in applying their informal 
ruling consistently, than some other rul- 
ing only occasionally. 


Liability of Carrier— 


Where Tariff Provision Requires Loading 
And Unloading by Consignor and Consignee 


Question—Connecticut 


We transport some materials which are 
packed in bags. The bags are loaded on 
pallets, and each layer is glued to the 
layer of bags under it, which makes it 
easier to handle and prevents the bags 
from sliding or shifting. The pallets 
are then loaded into a trailer by the 
consignor’s shipping department and un- 
loaded at destination by the consignee, 
with his unloading: equipment. The ma- 
terial is not touched by our personnel, 
either in the loading or the unloading 


Is the carrier liable for damage which 
occurs and which is apparently caused 
by a fork lift truck? 


Answer 


Ordinarily, heavy or bulky freigh', 
which cannot be handled by one man, 
must be loaded and unloaded by the 
consignor and the consignee. See, i1 
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his respect, Rule 21 of the National | 


{otor Freight Classification. 

f the shipments are loaded and un- 
ooded under Rule 21, or a modified ver- 
ion thereof, no liability for injury to 
he goods rests upon the carrier. 


From Our 
Readers 


Transport Company Mergers 


Morris Heights, N.Y. 


In a recent issue [T.W., Aug. 3, p. 12] 
Arthur L. White attacked the legisla- 
ors who have opposed the attitude of 
he LC.C. toward mergers. Commis- 
ioner Clarke recently tried to rebut a 
report submitted to a Senate investigat- 


ng committee criticizing the Commis- | 
ion for promoting consolidation in the 


notor carrier industry. 

Apparently, the Commission concurs 
n all but one respect. They deny favor- 
ing mergers of the giants as against 
nergers of smaller lines. However, there 
s no contradiction of the fact that more 
and more of the tonnage is being han- 
dled by fewer and fewer trucking com- 
yanies. Mr. White agrees with the state- 
ment of Commissioner Clarke that what 
s needed is more consolidation. 

The question arises: Where should 
this stop? One railroad president pre- 
jlicted in a Trarric Wori”D news article 
that there would soon remain only 25 
railroad systems (T.W., June 22, p. 31). 

) Commissioner Clarke and Mr. White 
believe that that would be too many? 
Perhaps we ought to have a setup simi- 
lar to the automobile industry with only 
three systems. Would these gentlemen 
also favor a similar organization of the 
motor carrier industry? Perhaps, they 
would favor the T.A.A. plan of one 
gigantic transportation system encom- 
passing all means of transportation 
inder one head. I do not know. 

Does anyone believe that this latter 
form of private socialism would be bene- 
ficial to the country? The history of 
monopoly controverts Mr. White’s con- 
tention of lower prices. Consolidations 
will mean certain reductions in cost of 
yperation—naturally, labor costs are 
reduced because men from the merged 
firm are fired. But monopolies never 
pass those savings along to the public. 
On the contrary, with no competition to 
threaten them, they charge what the 
traffic will bear. Unless a firm has its 
own fleet of trucks to threaten private 
carrier competition, it will pay what is 
demanded. This would be a great price 
to pay for easier tracing. 

Jndoubtedly, the I.C.C. and Mr. White 
nk in terms of the best interest of the 
pping public. However, I feel that the 
\swer lies somewhere between those 
o favor deregulation. and unrestricted 
‘ltry, on the one hand, and those who 
evor unrestricted consolidation, on the 
ot rer. 
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Mr, Hoffa is trying to organize all | 


1 nsportation workers of all means of 
1 msportation under one roof. A merger 

all forms of transportation would give 
1m the impetus he needs. If that day 
er arises, the future security of the na- 
mn would be seriously threatened.— 
UIs BeLLo, Technical Tape Corp. 
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hes the No.! Specialist 


Ask your Allied Mover for a copy of “Before You Move.” See 
yellow pages of your phone book, or write Allied Van Lines, Inc., 


CALL YOUR ALLIED MOVER = 


Broadview, Illinois. 





ALLIED VAN LINES « WORLD'S LARGEST LONG-DISTANCE MOVERS 
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FAST, SIMPLE, SAFE LOADING AND UN- 
LOADING. Hitch retracts to a height of 8 inches. 
One man raises and locks hitch in less than 3 minutes, 
using only an air or electric portable power wrench. 
There’s no need to get underneath the trailer—hitch is 
thus safer to use. 


TRAILER AND LADING PROTECTION. 
Tie-down is secure, around the sharpest curves. And 
the QC f Retractable Trailer-Hitch has 40,000 foot- 
pounds of cushioning—more than any standard freight 
car!—for extra protection in interchange. 


AMERICAN CAR AND FOUNDRY 
Division of QC f industries, incorporated 


30 Church Street, New York 8, N. Y. 


SALES OFFICES: New York «+ Chicago « Cleveland + Washington, D.C. + Philadeiphia + San Francisco « St. Louis 


Cf retractable 
Her-hitch 


provides speed, 








safety and 
lading protection 


CAN BE INSTALLED ON YOUR PRES- 
ENT EQUIPMENT or on your order for ACF flat 
cars. The QC f Retractable Trailer-Hitch can be used 
with any standard trailer! 


LOW INITIAL COST. Maximum claim prevention 
and a high return in savings on labor. 


AVAILABLE NOW. For complete design details, 
specifications, price and delivery, get in touch with 
your nearest Q C f office. 
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when you ship via Gordons vs 
ent | 

ional 
igeme! 
’ . ° ° ispute 
You don’t log up 26 years in this business rkir 
(as we have) without gaining a healthy a 
respect for the importance of prompt — 
delivery on LTL freight. That’s why \e,” 
. ‘ , : taten 
you'll find Gordons right on the job when rs 
you phone for an LTL pick-up — and a i = 
: les Apes l I 

there are no break-points enroute. Call Meblig.. 9? ec ca, rd 


us today for prompt service throughout 
the Mississippi Valley. 


Gowlond knows the Valley 


and the Valley knows us 
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ater Carriers Challenge 


Rate Increase Exclusions 


The American Waterways Operators, 
he Waterways Freight Bureau, and other 
water carrier agencies made known 
August 22 that they were preparing to 
ile with the Commission a petition that 
he agency either revoke a special permis- 
ion granted by the Commission per- 
nitting southern railroads, on one day’s 
sotice, to exclude certain commodities 
rom the increases permitted in Ex 
arte 206 (T.W., Aug. 17, p. 25) or sus- 
end all the schedules filed to make the 
nereases in all territories effective 
August 26. 

A spokesman for the waterway groups 
aid that the Commission had agreed to 
accept the petition up to midnight of 
August 22. 

No further details concerning the 
mature of the petition were available 
yhen announcement was made that it 
would be filed, as work on the document 
had only just begun. 


Union, in Airline Dispute, 
‘Demands’ Action by N.M.B. 


The Air Line Agents Association on 

August 21 announced, at Chicago, a “de- 
mand” that the National Mediation 
Board relinquish jurisdiction in the 
AL.A.A. dispute with National Airlines 
emergency mediation case No. E-121), 
and asserted that it could not be re- 
sponsible for the actions of the National 
Airlines employes it represented unless 
mediation with the airline was resumed 
immediately. 

The A.L.A.A. had agreed to postpone- 
ment of a strike deadline against Na- 
tional Airlines pending a union-man- 
agement conference with the N.M.B. The 
lispute involves wage scales, rules and 
working conditions for the airline’s sta- 
tion employes (T.W., Aug. 3, p. 32, and 
Aug. 10, p. 79). The agents’ union now 
ontends that the N.M.B. on August 16 
essed the case at a “most critical 
time,” supposedly for a few days. In a 
statement it issued on August 21, the 
A.L.A.A, said: 


The association, as bargaining agent 

National’s employes, feels that the 
card, by its stalling and delaying tac- 
s, is unwittingly playing into the com- 
ny’s hands ... The association has 
de every effort to Settle its dispute 
h National Airlines by agreeing to 
ai bitrate, which the company has con- 
si tently refused to do, and by agreeing 
tc further mediate the questions, in 
Washington. The association, however, 
ci nnot condone any further delay what- 
“aver, Unless mediation is resumed 
ir:mediately, the assocation cannot be 
sponsible for the actions of the em- 
pD dyes,” 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Division 2 of Commission Votes to Allow 
Ex Parte 206 Increases to Go Into Effect 


Tariff Publications Making Those Increases Effective August 26 
Allowed to Stand. Western Railroads Turn Down Plea of Grain 
Interests in Northwest for Postponement of Effective Date. 


The Commission, division 2, the 
morning of August 22, voted not to 
suspend the schedules filed pursuant 
to its order in Ex Parte 206. Those 
increased rates, therefore, were per- 
mitted to go into effect on August 
26. 


The Commission had been asked to 
suspend portions of the schedules in- 
volving less-carload rates, rates on ma- 
hogany lumber and related articles, and 
rates on fire brick and a number of other 
commodities. 

In addition, Butler Chemical Co., of 
Houston, Tex., and Lone Star Steel Co., 
of Dallas, Tex., has asked suspension of 
portions of the Ex Parte 206 increases. 

Butler Chemical Co. asked suspension 
of increases on phosphatic feed supple- 
ments, which it said were produced in 
the south and the southwest. The com- 
pany said that in previous general in- 
crease cases those producing areas had 
been left on a competitive basis, but 
that the decision in Ex Parte 206, 
authorizing an increase of 12 per cent 
in the west and 9 per cent in the south 
and interterritorially, created inequal- 
ities. Due to its location, the protestant 
said, its only outlet for sales was in the 
western half of the country, and that 
the decision in Ex Parte 206 placed 
southern producers at an advantage. 


The Lone Star Steel Co. asked suspen- 
sion of the increased rates insofar as 
they applied to cast iron pressure pipe 
between points in Southwestern Terri- 
tory. The company said that while an 
additional increase of 7 per cent was 
proposed in Southwestern Territory, no 
increase was proposed as to movements 
from the south into the southwest. 


Postponement Requests 


A number of requests for postpone- 
ment of the effective date of the Com- 
mission’s order in Ex Parte 206 were 
also filed with the Commission. 

The Portland grain exchange and the 
Pacific Northwest Grain and Grain 
Products Association in a joint tele- 
gram, and the Pacific Northwest Grain 
Dealers Association in a separate tele- 
gram, asked the Commission that the 
railroads be required to file increased 
rates on grain and grain products on 
30 days’ notice instead of the 15 days’ 
notice allowed by the order in Ex Parte 
206. The requests were based on the fact 
that the grain harvest in the northwest 
was not yet completed and that sales 


had been made at the level of freight 
rates without the Ex Parte 206 increase. 


In identical telegrams to those grain 
organizations, the Commission said that 
the request for postponement had been 
taken up with the carriers, but that 
they advised, through T. H. Maguire, 
chairman and counsel, executive com- 
mittee, Western Traffic Association, that 
“they are opposed to the postponement.” 


Postponement of the effective date of 
the order was also asked by the South- 
ern States Cooperative, of Baltimore, 
Md. T. V. Hansen, general traffic man- 
ager of that organization, told the Com- 
mission that “due to jurisdictional dis- 
putes still in progress between railroads 
as to what commodities will be excepted 
from the X-206-A increases in and be- 
tween certain territories, it will be im- 
possible for shippers fully to analyze 
their position with respect to rates that 
will or will not be subject to the in- 
creases as link supplements to all the 
individual tariffs making reference to 
holddowns cannot possibly reach ship- 
pers in sufficient time prior to effective 
date of August 26 for competent study.” 
On this basis the Cooperative asked post- 
ponement of the effective date. 


Canadian Rate Query 


V. G. Stroud, general traffic manager, 
Duplicate Canada, Ltd., wired the Com- 
mission to ask what general freight rate 
increases had been authorized on inter- 
national rail class rates, specifically class 
rates published in Central Territory Rail- 
road Tariff Bureau freight tariff No. 260- 
D, H. R. Hinsch, agent, I.C.C. No. 3814. 
In reply, E. H. Cox, director of the Com- 
mission’s Bureau of Traffic, wired Mr. 
Stroud: 


“Aside from docket 28300 class rates 
which do not apply to Canada, Commis- 
sion authorized 14 per cent increase in 
class rates within Eastern Territory and 
provided joint international rates to 
Canada may be increased same extent 
as within United States. Carriers gen- 
erally treat Canada east of Armstrong 
and Port Arthur as Eastern Territory. 
Our view is that 14 per cent increase au- 
thorized from Eastern Territory to east- 
ern Canada.” 


A query was directed by telegram to 
the Commission by R. H. Foltz, of Allied 
Chemical & Dye Corp., New York, N.Y., 
as to whether “any subsequent railroad 
general rate increases will be considered 
under X-206 or will a new X number be 
assigned to future increase requests.” 
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Mr. Foltz said that this information was 
essential to all shippers to guide prep- 
aration and distribution of rate sheets. 

In reply to this inquiry, Robert J. 
Test, acting secretary of the Commission, 
wired Mr. Foltz: 

“Whether subsequent railroad general 
rate increase will be considered under X- 
206 will depend to a considerable extent 
on the nature of petitions filed by the 
railroads, and cannot be determined at 
this time.” 


Special Permission Pleas 


Steamship lines have filed with the 
Commission special permission applica- 
tions to permit them to exempt from the 
Ex Parte 206 increases those items which 
the Southern Territory railroads have 
exempted from the increases. 


R. J. Cunningham, alternate agent for 
the Atlantic-Gulf Steamship Freight 
Bureau has filed his applications No. 115 
and No. 116, each referring to specific 
items in Agent Jermain’s tariff I.C.C. 36. 

T. F. Morgan, agent for the Atlantic 
Seaboard Freight Tariff Bureau filed a 
similar special permission application, 
No. 1593. In addition to acting for his 
member lines, the agent also acted on 
behalf of Seatrain Lines, Inc. 

The Chicago & North Western Rail- 
way Co., by its special permission appli- 
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cation No. 1950, and the Union Pacific 
Railroad Co., by its special permission 
application No. 66, asked authority to de- 
part from the Commission's tariff. pub- 
lishing rules in order to exempt from 
the Ex Parte 206 increases their rates for 
trailer-on-flat-car service so as to re- 
main competitive with motor carriers 
until such time as the motor carrier 
rates were adjusted to the increased 
railroad rate level. 

The Pacific Southcoast Freight Bu- 
reau also asked by its special permission 
application No. 1563 to exempt from the 
increases, for reasons of competition 
with motor carriers, to except from the 
Ex Parte 206 imcreases certain less- 
carload and class rates. 

Agent F. C. Kratzmeir, by special per- 
mission application No. 2557, asked relief 
from tariff publishing rules in order to 
exempt from the increases rates on 
peaches from stations in Western Terri- 
tory to stations in Southwestern Terri- 
tory. He said the traffic had been lost 
to unregulated truckers and that lower 
rates had been published to meet that 
competition. Some of the lower rates, 
he said, had been in effect for a month, 
some for shorter periods, and that it was 
desired to keep the rates: in effect since 
“the peach harvest is now upon us.” 


(See earlier story on page 54) 


Substantial Compliance by Rails Found 
By Examiner in ‘Ogden Gateway’ Case 


In Investigation Proceeding Instituted at Request of Rio Grande 
Railroad, Examiner Says 1.C.C. Should Find Rails Have Complied 
With Gateway Order Except With Respect to Certain New Matters. 


The defendant railroads in the 
“Ogden gateway” case have substan- 
tially complied with the prescriptive 
terms of the report and order en- 
tered by the Commission in that 
proceeding—No. 30297, Denver & Rio 
Grande Western Railroad Co. v. 
Union Pacific Railroad Co. (287 
I.C.C. 611)—according to a Commis- 
sion examiner. 


A proposed report by Hearing Exami- 
ner William J. Sweeney was issued in 
No. 30297, Denver & Rio Grande West- 
ern Railroad Co. v. Union Pacific Rail- 
road Co., et al., under the same number 
and title as the gateway case. The in- 
stant investigation proceeding was in- 
stituted at the request of the petitioner, 
the Rio Grande Railroad, the examiner 
said, to determine if the respondents, 
who were defendants in the gateway 
case, had complied in full with the pre- 
scriptive terms of the order entered in 
that proceeding. 

The instant investigation proceeding 
should be discontinued, the examiner 
said. The Commission should find, he 
said, that the respondent railroads had 
fully complied with the prescriptive 
terms of the report and order issued in 
the gateway case, except with respect 
to certain new matters brought forth 
by the Rio Grande Railroad on brief. 


New Instances Noted 
On brief, the examiner said, the Rio 
Grande for the first time noted instances 
in which it appeared that the respond- 





ent railroads should have published joint 
rates and through routes. He said the 
order in the gateway case required the 
establishment of joint rates on ordinary 
livestock and that the respondents 
joined in rates and routes from the 
northwest, via the Union Pacific through 
Wyoming, on horses, mules, burros, and 
asses, but that no joint rates and through 
routes had been published via Oregon in 
connecton with the Rio Grande Railroad 
on such animals. 


“Also,” the examiner continued, “Gate- 
way 6 Y, page 411, of Agent W. J. Prue- 
ter’s tariff, IL.C.C. No. 1576, authorizes 
routes via the Union Pacific through 
Wyoming, to and from points on the 
Northern Pacific Railway Co., which 
carry reference to such gateway, but 
corresponding routes via Ogden in con- 
nection with the Rio Grande have not 
been published. 


“Other instances of non-compliance, 
not specifically named by petitioner [Rio 
Grande Railroad] but stated to be 
caused usually by routing in the latter 
tariff, are alleged. 


Action by Rails Asked 


“Respondents have had no prior notice 
as to these matters, and it is not known 
whether they have overlooked such rates 
and routes. They should, however, ex- 
amine the tariffs and, if in agreement 
with petitioner’s allegations, establish the 
required joint rates and through routes 
forthwith. Otherwise, they may explain 
their refusal to do so by filing exceptions 
to this proposed report in that respect.” 

In the gateway case, insofar as 
pertinent to the instant proceeding, the 
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examiner said, the complaint filed by 
Rio Grande Railroad requested that «h 
defendant railroads be required to estah 
lish and maintain for the future jus 
reasonable, and  non-discriminato 
competitive joint through rates an 
charges for the transportation of freight 
traffic in connection with the Rio Grand 
through its Colorado and Utah gateway 
between (1) points on the Union Pacifig 
or its connections in Utah north of 
Ogden, and in Idaho, Montana, Oregon 
and Washington, and (2) Colorado com 
mon points and points east thereof. 

The Utah gateways of the Rio Grand 
Railroad were Ogden and Salt Lake 
City, and the Colorado gateways of that 
carrier were Denver, Colorado Springs, 
Pueblo, Walsenburg, and Trinidad, the 
examiner said. 


It was clear, he said, that the com- 
plaint sought joint rates applicable ove 
routing which would include the lines of 
the Rio Grande Railroad in all instance 
and. either permit interchange by t 
carrier with rail connections at the Utah 
and Colorado gateways, or delivery co 
origination at the latter gateways by the 
Rio Grande on traffic from or to a de- 
scribed area in the northwest. 

The instant investigation, the exam- 
iner said, involved findings (1) and (2) 
of the Commission’s report and order 
of January 12, 1953, in the gateway case. 
which were: 

“(1) That through routes and joint 
rates on particular commodities from 
and to specified areas via Ogden or Salt 
Lake City, Utah, in connection with the 
complaint herein, are necessary and de- 
sirable in the public interest; (2) that 
the assailed rates on the same commod- 
ities and from and to the same points 
are and will be unreasonable and un- 
duly prejudicial and preferential.” 


Rail Response to Order 


In response to the Commission’s order, 
the examiner said, the respondent rail- 
roads published joint rates, applicable on 
the specified commodities, which were 
the same as the rates maintained on like 
traffic to and from the same points over 
routes embracing the lines of the Union 
Pacific through Wyoming. He said the 
through routes published in connection 
with the joint rates were restricted in 
a number of ways. 


For example, the examiner said that 
in all instances in which the preferential 
joint rates applied via the Union Pacific 
through Wyoming to Denver, thence rail 
connections beyond, the published 
through routes included the lines of the 
Rio Grande from Ogden to Denver, or 
from Ogden via Salida to Pueblo, thence 
rail connections beyond. 


“There was some disagreement at the 
hearing,” he said, “as to whether the 
latter published routing actually permit- 
ted movement via Salida to Pueblo. I 
order to clarify the matter the respond- 
ents, subsequent to the hearing, pub- 
lished routing in such form as to remoy 
any doubt that movement over the Ri 
Grande via Salida is permitted in suc! 
instances where the preferential join' 
rates applied via the Union Pacifi 
through Wyoming to Denver, thence rai! 
connections beyond. The westbound rout- 
ing published in connection with the 
prescribed joint rates on granite 0! 
marble monuments include all instances 
the lines of the Union Pacific to Denve! 
where interchange is made with the Fi 
Grande for movement beyond via Ogde::.’ 


Examiner Sweeney said the describod 
new through routes embraced numero'is 
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Great Northern “‘Push-button’’ Gavin Yard at Minot, North Dakota. 
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Prints of this painting suitable for framing available on request 


Modern railroading equation: YARD AUTOMATION + STANDARDIZED ROLLING STOCK 


Modern car handling methods and rolling stock are 
stepping up the service pace throughout the entire 
‘‘Great American Railway System.’ For example: 
the Great Northern estimates time savings on car 
handling will exceed 60,000 car days per year through 
the modern miracle of electronic classification at its 
Gavin Yard in Minot, North Dakota. The Great 


Northern completes this picture of modern railroad- 


ing by including the use of standardized, mass- 


produced freight cars made by Pullman-Standard. 
Over ten years ago, Pullman-Standard introduced 
standardization with the PS-1 Box Car. Today the 
PS-2 Covered Hopper, PS-3 Open Top Hopper, PS-4 
Flat Car and new PS-5 Gondola offer shippers and 
railroads full line standardization. Write today for 
brochures on each of the P-S standardized freight cars. 
Pullman-Standard Car Manufacturing Company, 
221 North LaSalle Street, Chicago 1, Illinois. 
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During 1956, the Pullman-Standard standardization caravan stopped at nine railroadir 
centers. Here, in Washington, D. C., rail executives and representatives from ma 
government agencies, including the armed forces, were among the hundreds w 
closely inspected these modern, standardized freight cars 
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Each PS-4 plank is secured to the underframe with adequate fasten- In Philadelphia, a Pullman-Standard PS-1 Box Car provided the fo 
ing, including bolts and floor clips. Here W. M. Love (left) of Pullman- point for a discussion of standardization by A. F. McSweeney 
Standard points out how this keeps decking flat to Mr. G. F. Van Pennsylvania Railroad, T. H. Callahan and F. L. Murphy of Pullma 
Pelt and Mr. Emil R. Krause (right) of the North Western Railway Standard and H. M. Wood of the Pennsylvania Railroad 
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Research and Development tests of P-S cars take infinite shapes Pullman-Standard has invested millions of dollars to develop pace 
For example, movies taken in slow motion show actions the eye setting production processes that provide products with superic 
cannot see. This technique reveals what actually happens to freight performance qualities. These modern methods facilitate precisio 
car parts during running service and train make-up construction and provide better cars at a lower first cost 
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carriers which were not defendants in the 
gateway case. 

He said the respondent railroads as- 
serted that the new through routes they 
had established were in full compliance 
with the outstanding order in the gate- 
way case. 

After further discussion, he said that 
new eastbound routes applicable in con- 
nection with the Rio Grande and its con- 
nections other than the Union Pacific 
at the Colorado gateways, applied only 
to points in the southwest. 

“To reach territory east thereof,” he 
continued, “traffic moving on the pub- 
lished joint rates must move beyond 
Denver in connection with the Union 
Pacific, except traffic in fresh fruits. 
Routing to the southeast is provided 
on the latter commodities moving via 
the Union Pacific to Denver, and thence 
connections beyond and, therefore, rout- 
ing of fresh fruits via the Rio Grande 
and its connections beyond to the south- 
east have been established.” 

It was apparent, and not disputed by 
the respondent railroads, the examiner 
said, that the published routes did not 
eliminate “pocket markets” in the south- 
west, or from a strictly physical view- 
point provide “as many routes as pos- 
sible” as called for in the gateway re- 
port. 

Pocket markets were described in 
the report in the gateway case as 
follows: “Routes over which joint 
through rates apply are generally used 
so that a shipment can be diverted 
or reconsigned without the application 
of a combination of rates. If a 
shipment reaches a _ point through 
which a combination of rates applies 
and the sale is lost, it is frequently 
necessary to dispose of the shipment at 
that point at a forced or distress price 
Such points are called closed or pocket 
markets.” 

It was clear, the examiner said, that 
the published joint rates and through 
routes now permitted the considered 
traffic to be “reconsigned or accorded 
transit privileges, such as stopoff for 
partial unloading, storing, or processing 
in transit, or for feeding or grazing live- 
stock in transit, at points on the Rio 
Grande.” The quoted language was from 
the gateway report. 

Shippers of specific commodities from 
the northwest testified, he said, that the 
respondent railroads had not published 
routes, or eliminated pocket markets in 
the southwest, to the extent they re- 
garded as necessary for the most 
economic and efficient distribution of 
their products. 

“Apparently anything less than wide- 
pen routing is not completely satis- 
factory to these shippers,” he said. 

The main argument of the petitioner 

Rio Grande Railroad and supporting in- 
ervenors, he said, was that full com- 
liance with the order in the gateway 
ase had not been provided by the re- 
pondent railroads because “as many 
outes, as possible’ had not been pub- 
ished, thus preventing “as much flexi- 
vility as possible in the distribution 
process,” as called fer in the report, and 
hat pocket markets had not been elimi- 
iated in the southwest. The examiner 
aid, among other things, that with re- 
spect to elimination of pocket markets in 
the southwest there was no _ specific 
requirement to that effect in either the 
report or order in the gate way case. 

Examiner Sweeney said the order in- 
stituting the instant investigation did 
not specify the respondents by narne but 
that the nature of the inquiry neces- 
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sarily embraced all defendants in the 
gateway case as respondents. He said 
that of such respondents, appearances 
were made at the hearing in the case on 
behalf of the Union Pacific, the Chicago 
& North Western, and the Wabash rail- 
roads. 

In ruling on a legal question the ex- 
aminer said that the gateway case had 
not been reopened and that the instant 
investigation was not for the purpose of 
reconsidering the decision in the gate- 
way case. 


Barge Group Announces 
Rate Increase Proposal 


Wesley A. Rogers, chairman of the 
Waterways Freight Bureau, Chicago, II1., 
has announced that the barge lines 
which are members of the bureau have 
under consideration a proposal for “some 
further application of general increases 
to bargeload rates as are involved in 
recent rail rate increases, possibly 4 per 
cent.” 


The barge carriers, Mr. Rogers said, 
were considering “genera] increases, as 
may be possible and practical,” because 
of “importance of relationships between 
rail and bargeload rates” and because of 
“increasing cost of labor, material and 
supplies.” He said the effective date of 
the increase would be announced “in 
due course by individual lines as deter- 
mined.” The proposal, docketed as W. 
F. B. proposal No. 1280 and applying to 
all freight, appears in the August 24 
issue of Traffic Bulletin. 


Carloadings Totaled 750,640 
In Week Ended Aug. 17 


Loading of revenue freight the week 
ended August 17 totaled 750,640 cars, the 
Association of American Railroads has 
announced. This was a decrease of 19,004 
cars, or 2.5 per cent, below the corre- 
sponding week in 1956, it said, and a 
decrease of 25,061 cars, or 3.2 per cent, 
below the corresponding week in 1955. 

Loadings in the week ended August 17 
were 10,169 cars, or 1.4 per cent, above 
the preceding week. 


Coal loading amounted to 134,925 cars, 
a decrease of 3,491 cars below the corre- 
sponding week a year ago, and a de- 
crease of 445 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 355,- 
572 cars, a decrease of 11,099 cars below the 
corresponding week last year, but an in- 
crease of 6,422 cars above the preceding week. 

Loading of merchandise less than carload 
freight totaled 54,881 cars, a decrease of 
5,469 cars below the corresponding week in 
1956, but an increase of 209 cars above a 
week ago. 

Grain and grain products loadings totaled 
56,152 cars, an increase of 58 cars above the 
corresponding week in 1956, but a decrease 
of 2,858 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
August 17 totaled 37,237 cars, an increase of 
1.235 cars above the corresponding 1956 
week, but a decrease of 2,025 cars below the 
preceding week. 

Livestock loading amounted to 6,139 cars, 
a decrease of 3,200 cars below the corre- 
sponding week in 1956, but an increase of 
1,063 cars above the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of August 17 totaled 
4.637 cars, a decrease of 2,712 cars below 
the corresponding week a year ago, but an 
increase of 988 cars above the preceding 
week. 

Forest products loadings totaled 41,413 
cars, a decrease of 7,708 cars below a year 
ago, but an increase of 51 cars above a week 
ago. 














Ore loading amounted to 90,535 cars, an 
increase of 11,573 cars above last year, and 
an increase of 5,704 cars above last week. 

Coke loading amounted to 11,023 cars, an 
increase of 332 cars above a year ago, and 
an increase of 23 cars above a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas and Northwestern. All re- 
ported decreases compared with the corre- 
sponding week in 1955, except the Pocahon- 
tas. 


Cumulative Loadings 


1957 1956 1955 
2,565,299 2,712,773 2,504,652 
Four weeks of Feb. 2,615,825 2,750,654 2,555,887 
Five weeks of Mar. 3,446,351 3,516,776 3,256,171 
Four weeks of Apr. 2,695,795 2, 70,845 2,756,853 
3, 
2, 


Four weeks of Jan. 


9 
Four weeks of May 2,887,740 115,415 3,045,017 
Five weeks of June 3,630,500 862,583 3,761,514 
Four weeks of July 2,707,091 396,583 3,015,464 
Week of August 3 740,711 660,287 760,387 
Week of August 10 740,471 715,207 770,251 
Week of August 17 750,640 769,644 775,701 


Total 22,780,423 23,470,767 23,201,897 


1.C.C. Asked to Suspend 


Railway Express Rate Hike 


The North Carolina Co-Operative Bulb 
Growers Association, Castle Hayne, N.C., 
has asked the Commission to suspend 
and hold a hearing on proposals by the 
Railway Express Agency in its tariff 
I.C.C. 8368 to increase express rates in 
Eastern Territory by 15 per cent, effective 
September 2. 

The association said that two rate in- 
creases, one of 7 per cent and one of 4 
per cent, had been granted on cut flower 
express rates in 1956 to cover increased 
cost of operations of the R.E.A. 

It said that “our flowers are shipped 
to wholesale commission florists and the 
growers have to absorb any increased 
transportation cost created by rate in- 
creases.” 

“Prices of bulbous flowers have de- 
clined about 40 per cent over the last 
10 years and growers simply cannot af- 
ford any additional rate increases,” the 
association added. 

Because of the 11 per cent increase in 
rates in 1956, it said, a considerable per- 
centage of its cut flower shipments had 
been shifted from express service to 
trucks in 1957. Hence, the association 
said, there had been a loss to the REA 
and that another rate increase would 
further reduce express shipments. 


Congress Completes Action 
On Bill Amending Section 22 


The Senate, on August 22, after a 
three-day debate, voted to adopt a con- 
ference committee report on a bill (S. 
939) amending section 22 of the inter- 
state commerce act, under which I.C.C.- 
regulated common carriers may provide 
transportation for the government free 
or at reduced rates, so as to make such 
rates public information and so as to 
spell out definitely that section 5a agree- 
ments confer anti-trust immunity with 
respect to rates established under sec- 
tion 22. 

Action by the Senate marked comple- 
tion of congressional action on the bill, 
and the measure was sent to the White 
House. 

The conference report on S. 939 was 
approved by a voice vote in the Senate 
after defeat on a motion by Senator 
Kefauver, of Tennessee, to postpone, con- 
sideration of the bill until January 30, 
1958. The vote on the Kefauver motion 
was 62 to 19. 


(See earlier story on page 23) 
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ANNOUNCING 


TRAFFIC Wor! 


A CONTINUING RESEARCH STUDY IN 


‘The Human Side 
of Moving 


ae our many contacts with company 
executives responsible for transferring 
personnel, we have found them increas- 
ingly concerned with the psychological 
complications involved in tearing a family 
loose from one community and establish- 
ing it in another. 

Modern techniques of packing and han- 
dling have taken most of the work and 
worry out of moving. The mental hurdles 
still remain. Personal and family problems. 
School problems. Finding a new home. 
Getting established in a new environment. 


These can be real headaches not only 
for the employee but for the employer. 
Failure to solve them results at best in im- 
paired morale—at worst in the loss of a 
valued employee. 

Individual companies have tried various 
ways of easing tensions and anxieties, but 
up to now there has been no channel for 
exchanging experiences and no concerted 
attack on this group of problems. 

As a company committed to provide its 
customers with complete, and highest 
quality long distance moving service, we 





feel it is appropriate for GREYVAN to in- 
stitute such a program. 

We propose to get it going, by under- 
writing the costs of the initial research and 
the publication of the results to interested 
company executives. But we don’t want it 
to be “our” program—we want it to be 
“your” program. To that end we suggest 
that each company which finds the transfer 
of personnel a serious problem, should 
designate the executive most directly con- 
cerned with such transfer as its representa- 
tive to receive the reports, to counsel with 
us on the direction the study should take, 
and to refer to us specific problems which 
come up in his own work. 

Eventually we hope this will result in a 
national organization of such executives 
which will take over and carry on the work 
we are now initiating. 

Any company executive interested in 
this program is cordially invited to write 
for further information to: 


Henry P. Bruner, President 
Greyvan Lines, Inc. 
57 West Grand Avenue, Chicago 10, IIL. 


THE GREYHOUND MOVERS 
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INCLUDED IN THE PROGRAM: 


4 manual for your company representative 
(The Human Side of Moving) 
Containing reports on various phases of this 
continuing study as they are issued. 

« 

Folders for the transferee 
Information and suggestions that will make 
the moving easier and less worrisome for him 
and his family. 

e 
Advertising to the general public 
Designed to ease the anxieties of moving. 
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A sure-fire ‘fish hook” 
for Traffic Managers 


Yes sir, when you use this one, you’re 
a mortal cinch to land a stringer-full 
of big ones. For the ‘‘fish hook’’ we're 
talking about is The Milwaukee Road’s 
Terre Haute Division—and you couldn't 
have designed a better one for your 
purpose if you’d made it yourself. 

Up in the “eye’’ of the hook are 
Chicago and, just to the west, the great 
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automatic classification yard at Ben- 
senville. Along the shank, through the 
curve and all the way to the point are 
cross-overs and connections with prac- 
tically every major railroad serving 
the East and South. 


No tall stories—just fact 


Freight moving anywhere between the 
East or South and points North, North- 
west and West of Chicago is expedited 
You don’t have to make any allowance 
for a fisherman's natural exaggeration 
when we say that means less delay, 
faster service. Matter of fact, even 
freight destined for Chicago receivers 
gets quicker handling. 


Forget the Fancy Dan equipment 

Nope, you don’t need the new radar 
fish finder, moon tables, water ther- 
mometers, or even the Old Farmer’s 
Almanac. All you have to do is use the 
Terre Haute ‘‘hook’’ and you eliminate 
the element of luck as much as is 
humanly possible. You'll find yourself 
consistently landing the kind of service 
that keeps your company and its cus- 
tomers coming back for more. 


We play all the angles 

You can’t actually weigh any of the 
above on a fish scale, but you can take 
my word for it. And I’m an old fisher- 
man myself who goes out with split 
shot in his tobacco pouch, dry flies in 
the hatband, a tackle box full of spoons, 
bucktails, plugs and popping lures and, 
just to be safe, a PA can full of worms 
in a hip pocket. 

Yours for better fishing, 


The Expediter 





THE MILWAUKEE ROAD 


TRAFFIC Wor! 


IF IT’S TRAVEL 


we can serve you 





ng loo Little 
Nollung Too including this tiny charmer 


enjoying the wide world from a dome car seat. Let us put 
extra pleasure in your next trip with luxuries such as Super 
Domes, Dome Diners and Skytop Lounges; economies such 
as Touralux sleepers. Plus friendly Milwaukee Road service. 


GREATEST FLEET WEST 


SUPER DOMES STREAMLINERS DOMELINERS 

Olympian Hiawatha City of San Francisco City of Los Angeles 
Chicago-Seattle- Tacoma Pioneer Limited The Challenger 

AM Twin Cities Hiawatha Chicago-St.Paul-Minneapolis Chicago-Los Angeles 

PM Twin Cities Hiawatha City of Denver City of Portland 





IF IT’S FREIGHT 


we can handle it 


. e 
loo- This A. O. Smith tank recently 


moved from Milwaukee on four flat cars. Other special types 
of equipment available—covered hoppers including air slide, 
giant mechanical refrigerators and compartmentizers. 


Three “push-button” yards at strategic points. 
Electronic reporting of train movements. 

Voice and printer communication circuits. 

Over 1,100 miles of Centralized Traffic Control. 
100% diesel and electric power. 


J. M. Cunningham, General Freight Traffic Manager 
Union Station, Chicago 6. Ill. 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


U.S.D.A. Changes Procedure 
For Overseas Shipping of 


Certain Bulk Commodities 


The U.S. Department of Agricul- 
ture announced on August 19 that 
all future purchase authorizations 
issued under Title I of Public Law 
480 (pertaining to purchase and 
overseas distribution of surplus ag- 
ricultural commodities) would pro- 
vide for bulk commodities (such as 
wheat, oil, feed grains, etc.) moving 
in full cargoes to be purchased on 
an “f.o.b. vessel” or “f.a.s. vessel’ 
basis. 


“Separate ocean transportation author- 
izations,” the department said, “will be 
issued to finance that portion of the cost 
of ocean transportation on United States- 
flag vessels required to be used. 

“The importing country may request 
financing on ac. and f., c.if., f.o.b., or 
fas. basis for any commodity where 
it is the usual trade custom to ship such 
commodity by liner and the commodity 
is so shipped. 

“This policy will greatly assist U.S.D.A. 
in accurately establishing ocean freight 
rate differentials to be financed under 
Public Law 480. 

“Ocean freight rate differentials occur 
when importing countries are required 
to use US.-flag vessels at rates higher 
than rates quoted for available foreign 
flag vessels at the time ship charters 
are made.” 

The department says that further in- 
formation regarding this program may be 
obtained from the Foreign Trade Pro- 
grams Division, Foreign Agricultural 
Service, U. S. Department of Agriculture, 
Washington 25, D.C. (phone: REpublic 
7-4142, extension 6211 or 5433. 


Lykes Advertises for Bids 
For First of 53 New Ships 


Lykes Bros. Steamship Co., Inc., of 
New Orleans, La., has announced that 
it has extended invitations to American 
shipyards to bid for the construction of 
the first five ships to be built in its ship 
replacement program calling for con- 
struction of 53 Cargoliners within the 
next 14 years at a cost of $500 million 
(T.W., Aug. 10, p. 30). 

The company said the bids were to 
be received by the Federal Maritime 
Board, with which Lykes signed the con- 
tract August 7, not later than October 
23. 





See Late News, Pages 15, 16 
and 19 for other transporta- 
tion news developments. — 
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Bill Requiring Section 22 Rates to Be 
Filed With I.C.C. Is Passed by House 


Conference Committee Report Adopted by Chamber, Senate Debate Is 
Begun. In House Consideration, Harris Terms Attack on Anti-Trust 


Amendment ‘Propaganda,’ Answers Columnist’s ‘Railroading’ Charge. 


A bill (S. 939) to make section 22 
rates public and to state definitely 
that such rates are covered by the 
anti-trust immunity conferred by 
I.C.C.-approved section 5a rate agree- 
ments was passed by the House and 
sent to the Senate on August 19. 


In the Senate, objections were raised to 
the bill—a conference committee ver- 
sion of varying measures passed pre- 
viously by House and Senate (T.W., 
Aug. 17, p. 84). 

Senator Kefauver, of Tennessee, ob- 
jected on August 20 when Senator Mans- 
field, of Montana, acting majority leader, 
tried to call up the conference bill under 
a unanimous consent procedure. The 
bill was brought to the Senate floor later 
that day under a regular motion for its 
consideration and debate begun. 

When the debate resumed on August 
21, Senator Kefauver moved that con- 
sideration of the bill be postponed until 
“January 30, 1958, at 2 p.m.” After a 
roll-call vote was ordered on that mo- 
tion, Senator Kefauver yielded the floor 
to Senator Morse, of Oregon, for what 
promised to be a lengthy speech ex- 
plaining Senator Morse’s position on the 
civil rights bill. Senator Morse began 
his speech in late afternoon and S. 939 
was put aside temporarily. 

The bill would provide that section 22 
quotations—free or reduced rates to gov- 
ernment agencies—would be submitted 
to the Commission where they would be- 
come public information. In another 
section, the one bringing on most of 
the opposition, the measure would spell 
out specifically that the anti-trust im- 
munity conferred by Section 5a (Reed- 
Bulwinkle act) of the interstate com- 
merce act on the conference method of 
rate-making, when approved by the 
Commission, applies also to the making 
of section 22 rates for the government. 


1958 Action Pledged 


At the start of debate in the Senate 
on the conference version on August 
20, Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, said the 
anti-trust amendment was made neces- 
sary by a court decision against 42 rail- 
roads (T.W., July 13, p. 27) and that it 
should be considered as an attempt to 
“keep matters in status quo” temporarily 
“so that the government will not lose a 
great amount of money.” 


He said the problem raised by the 


court decision—when section 5(a) cov- 
ers section 22—“is a matter which we 
must take care of in January.” 

The Commission’s original proposal for 
repeal of the provisions of section 22 au- 
thorizing the performance by common 
carriers of transportation service for 
government departments or agencies free 
or at reduced rates or fares was rejected 
by the interstate and foreign commerce 
committees of the House and Senate. 
Each committee separately reported bills 
to require, instead, that section 22 agree- 
ments be submitted to the Commission 
and be made available for public in- 
spection at the Commission. That was 
the only provision of S. 939 as passed by 
the Senate, but the House committee 
added thereto a provision making the 
section-22 “privilege” inapplicable to 
transportation of household goods for 
the government. 


Before the House could act on this bill, 
a federal district court judge ruled—in 
an anti-trust suit instituted by the Air- 
coach Transport Association and others 
against 42 railroads—that section 5a 
agreements did not cover section 22 rates 
with anti-trust immunity. The railroads 
have appealed that decision to the US. 
Court of Appeals for the District of 
Columbia. 


After the district court’s decision, the 
House committee added to its section 22 
bill a section stating specifically that sec- 
tion 22 rates—both in the future and 
past—were covered by the section 5a 
agreements under which the rates were 
offered to government agencies. 


A dispute about the retroactive provi- 
sion developed on the floor of the House 
—the A.C.T.A. called the retroactive pro- 
vision an attempt to “hoodwink” Con- 
gress into overruling the decision against 
the railroads. A further provision was 
added to state that nothing in the anti- 
trust amendment would affect law suits 
based on circumstances which occured 
prior to enactment of the bill. 


The wide differences between the House 
and Senate versions of the bill required 
the variances to be compromised by a 
conference committee. It accepted the 
anti-trust amendment but rejected the 
household goods exemption accepted by 
the House. 


Two Provisions in Bill 
The bill passed by the House, there- 
fore, would do these two things: 
1. It would require that section 22 
agreements be submitted to the I.C.C. 
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where they would become public infor- 
mation. 

2. The interstate commerce act would 
be amended to provide that section 5a 
anti-trust immunity applies to section 22 
rates—but not to any made before the 
new bill becomes, law, if and when signed 
by the President. 

In House debate on the conference 
version of S. 939, August 19, Representa- 
tive Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee which approved the anti- 
trust amendment, reviewed the legisla- 
tive history of the Commission’s original 
proposal up to the time of the federal 
court decision against the 42 railroads. 

“This was a most unexpected and far- 
reaching decision,” he said. “It immedi- 
ately created a most difficult situation 
with government shipments and pas- 
senger fares. Its effect was immediate.” 

In the Aircoach Association case, Judge 
Joseph C. McGarraghy, of the U.S. dis- 
trict court for the District of Columbia, 
ruled that the railroads violated the 
anti-trust laws by banding together, 
under a section 5a agreement, to offer 
the military reduced fares for trans- 
porting government troops. In his mem- 
orandum opinion, however, he did not 
limit his findings to passenger fares—he 
Said that section 5a agreements do not 
cover section 22 rates, without qualifi- 
cation. 

The aircoach group had complained 
against two specific types of section 22 
rate making in which, it said, the rail- 
roads had indulged in order to drive the 
aircoach lines out of the military pas- 
senger business. Judge McGarraghy is- 
sued an injunction barring the railroads 
from these specific practices but the 
appeals court has suspended this order 
pending its own decision. 

Opening the Senate debate on August 
20, Senator Smathers, of Florida, chair- 
man of the surface transportation sub- 
committee of the Senate interstate and 
foreign commerce committee, explained 
the bill’s provisions and read letters call- 
ing for its enactment. 


Agencies Comment 


The letters were from Maj. Gen. E. C. 
R. Lasher, executive director of the Mili- 
tary Traffic Management Agency; Chair- 
man Clarke, of the IL.C.C.; R. W. Cook, 
deputy general manager of the Atomic 
Energy Commission, and the Association 
of American Railroads. 

The letters from the government offi- 
cials all took the line that it had always 
been generally assumed that section 
5(a) agreements covered section 22 rates 
and that increased federal transporta- 
tion costs would result if section 22 
rates were not available from govern- 
ment agencies. 

“S. 939, which, stripped to its essen- 
tials, affords the same privileges to gov- 
ernment shippers as is already afforded 
commercial shippers, must be passed,” 
said General Lasher. 


He commented that, in the congres- 
sional enactment of section 5(a), “we 
do not believe that Congress could have 
intended to pass the benefits thereof 
only to industrial shippers and exclude 
government shippers, for such would 
have been discrimination against it- 
self.” 


He mentioned previous military asser- 
tions that the disputed decision against 
the railroads could cost the Department 


of Defense $100 million annually in in- 
creased transportation costs and added: 

“The economic ramifications of the 
government dealing with the thousands 
of carriers individually on rate matters 
are enormous—not only impractical dur- 
ing peacetime and impossible during 
times of emergency, but at all times 
expensive beyond reason.” 

Chairman Clarke described the bill as 
“clarifying legislation” and said it should 
be enacted “in order to remove any 
doubt respecting the extent of our juris- 
diction under section 5(a).” 

Mr. Cook said section 22 rates saved 
the A.E.C. $4 million annually and added 
that in addition “many special arrange- 
ments, some of nation-wide scope, are 
negotiated with carriers for the render- 
ing of special services in connection with 
shipments of items of vital importance 
to the national defense and security.” 

“We are disposed,” he added, “to re- 
gard with concern any developments 
which might tend to inhibit the carriers 
from negotiating with us for these special 
arrangements, both with respect to rates 
and other considerations mentioned 
above.” 


A.A.R. Reports Effects 


The A.A.R. letter forwarded to Senator 
Smathers a memorandum of the effect 
of Judge McGarraghy’s decision on day- 
to-day railroad rate making. The mem- 
orandum, compiled by J. J. Kelley of the 
military transportation section of the 
A.A.R. car service division, said the rail- 
roads “received practically none of the 
competitive passenger traffic” during the 
short time the injunction was in effect. 

Since the district court injunction was 
stayed, he added, the railroad bid situa- 
tion has been as follows: 

“On August 1, the Court of Appeals 
for the District of Columbia granted a 
stay of the order until the case could be 
heard and decided on appeal. Subse- 
quently, the carriers, other than those 
in the New England Passenger Associa- 
tion, in an attempt to compete for at 
least a small part of the military pas- 
senger traffic, concluded that in addition 
to the quotations in the Joint Military 
Passenger Agreement they would make 
special section 22 per capita bids for a 
period of 30 days or longer between 
points between which they were aware 
of recurring traffic in substantial volume. 
New England roads continue to limit 
their quotations to those contained in 
the Joint Military Passenger Agreement. 
The eastern and western railroads pro- 
ceeded to prepare a limited number of 
such section 22 quotations dated August 
8 and 9, carrying an expiration date of 
September 30. 

“The southern railroads have not made 
any such quotation from or within the 
South nor have they participated in such 
quotations from the West to the South 
and have participated in only one such 
quotation from the East to the South. 
Eastern railroads have concurred in a 
few such quotations on movements orig- 
inating in the western territory and like- 
wise the western railroads have con- 
curred in a few quotations made on 
movements originating in eastern terri- 
tory. The Military started using these 
period quotations August 12 in their eval- 
uation of bids received in response to 
their cost requests. 

“It is our information that up to this 
time only one competitive movement has 
been awarded the railroads under these 
period per capita quotations. 


“While the statement above relates 
only to the movement of passenger traf- 
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fic for the Government, the constructior 
of the law arrived at by Judge McGar- 
raghy in his opinion imposes upon thx 
railroads a threat of possible antitrus 
prosecution and treble damage suits fron 
competitors in connection with reduced 
rate quotations made under section 2: 
through concert of action for the trans- 
portation of freight for the United State: 
government or for the State or munici 
pal governments. The same thing would 
be true for other reduced rates pursuant 
to section 22, such as drought relief 
rates, special rates to blind persons, the 
clergy, and others.” 


Defense Department Position 


Mr. Harris told the House on August 
19, as he did in debate on passage of the 
original bill earlier, that the Department 
of Defense had become alarmed at the 
implications of the district court mem- 
orandum opinion and requested the con- 
troversial anti-trust amendment. 

In describing the conference version 
of the section 22 bill to the House, Rep- 
resentative Harris struck out at what he 
called “propaganda” against the com- 
mittee-approved amendment. 

He noted that a nationally-syndicated 
columnist, Drew Pearson, had said the 
committee’s approval of the amendment 
represented a successful attempt by 
Mr. Harris to “railroad a special rail- 
road bill through his committee.” 

Mr. Harris commented that Mr. Pear- 
son “seldom ever gets his facts correct.” 

The committee chairman described 
the history of section 5a and said that 
“everyone, including the carriers, the 
government and those in the Congress 
thought that it also included section 22 
quotations.” 

He said the government had bene- 
fited by “untold millions of dollars” by 
section 22 agreements which “are now 
in existence and the quotations there- 
from have developed over a period of 
several years.” 

“Now, with these facts,” he asserted, 
“let us see if I, as chairman of the com- 
mittee, or the committee, took action 
considered as ‘special interest legisla- 
tion.’ 


$100 Million Involved? 


“Immediately after the decision on July 
5, the Department of Defense sent Capt. 
C. R. Adams to see me with a 4-page 
statement outlining the effect of the 
district court’s decision. It explained 
that the effect of the decision was im- 
mediate and that by wiping out the long- 
established procedure, it would result 
among other important ways of ‘an in- 
crease in the domestic transportation bill 
of the Government in excess of $100 mil- 
lion, for the fiscal year 1958 alone.’ 

“Could this, Mr. Speaker, be special in- 
terest. legislation? 

“The Department of Defense further 
said that ‘major increase in litigation 
involving Government traffic, which is 
insusceptible of estimation would result.’ 

“*The nullification of section 22,’ said 
the Department, ‘insofar as joint ac- 
tion by carriers is concerned, will de- 
stroy a flexible means of major im- 
portance in accomplishing the movement 
of Government traffic and eliminate an 
important means of protecting security 
in military operations.’ 

“With the statement the Department 
submitted language for the amendment 
to immediately correct the action and 
urged that the committee adopt it. 

“I presented this to the committee and 
with these facts it was adopted. 


“The charge, Mr. Speaker, that I 
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waited until a majority of the committee 
had left is also erroneous. I leave that 
to the record in the committee and I can 
ussure you that no action has been taken 
juring my short term as chairman of 
he committee without a majority pres- 
ent. 

“I had already applied to the Rules 
oommittee for a rule on the reported 
bill. I explained to the rules committee 
that this problem had just arisen and 
that an amendment would very likely 
be offered to the bill on the Floor to 
correct it. 


Amendment Confirmed 


“Then on July 29, I received a letter 
from the Assistant Secretary of Defense, 
officially confirming their endorsement 
of the amendment and presenting addi- 
tional statement outlining the adverse 
effects on the Government if the amend- 
ment is not enacted into law. 


“Again, the department said: ‘It is es- 
sential that the present procedures for 
establishing section 22 rates be con- 
tinued, therefore the clarifying amend- 
ment is offered.’ 


“During the deliberation by the con- 
ferees, General Lasher, head of our 
Transportation Division, Department of 
Defense, was so impresSive at to the ef- 
fects of this situation, and the fact that 
if it were not cleared up it would cost the 
Government about $105 million a year, 
that the conferees unanimously agreed 
to this report. 


“These are the facts, Mr. Speaker, on 
which this legislation is based, and if it 
can be considered ‘special-interest legis- 
lation,’ then the charge can be considered 
correct.” 

In discussing the subsequent confer- 
ence committee action on S. 939, Mr. 
Harris said that “as it was in the House 
when this matter was considered, grave 
apprehension had been instilled in the 
minds of members of the other body 
(Senate). The propaganda struck hard 
and definite, and I might say somewhat 
effective. 

“But with the conferees as it was here 
in the House, when the facts were deter- 
mined and the situation clarified, the 
need for clearing up the unfortunate 
situation was no longer questioned. 


‘Wading Through Propaganda’ 

“It is a simple matter of wading 
through the propaganda and determining 
the interests of the government. 

“With adequate and assured protection 
that this would in no way affect any 
liability or cause of action already ac- 
crued or do an injustice to anyone, but 
providing that the government who is 
the largest single shipper may continue 
to obtain the benefits from section 22 
rates, saving the taxpayers millions of 
dollars, the conferees approve this lan- 
ruage and recommend its adoption. 


“Now for clarification, the Senate con- 
ferees wanted language to emphasize 
that the amendment would not affect the 
pending litigation. The language in the 
report on this poigt must be taken in 
the full context. Some question may be 
raised to the use of the phrase “order 
of the court,” but to make it perfectly 
clear this explanation should be made. 

“The House amendment included lan- 
guage intended to clarify a legal situa- 
tion which had arisen in the courts, re- 
garding the question of the applicability 
to section 22 rates of the provisions of 
the so-called Reed-Bulwinkle &amend- 
ment, which is section 5a of the Inter- 


state Commerce Act. The conference 
agreement includes this House provision. 


‘Accrued’ Rights Protected 


“The language which the House added 
reaffirmed the original intention of Con- 
gress that section 5a was applicable in 
the case of section 22 rates as well as 
other rates. The language was to as- 
sure that such intention will be carried 
out for the future, but at the same time, 
it was made clear that the language 
added by the House would not destroy 
past accrued rights, whatever they 
might be. 

“As a part of the language adopted it 
was provided that nothing in the para- 
graph being amended ‘shall affect any 
liability or cause of action which may 
have accrued prior to the date on which 
this paragraph takes effect.’ 

“Therefore if the ultimate view of the 
courts in the litigation which is pending 
is that section 5a was not applicable to 
section 22 rates at the time the alleged 
causes of action in those cases arose, 
this provision would not take away from 
the courts the authority to award dam- 
ages based on acts done prior to the 
enactment of this amendatory legislation. 
However, the court could not, in any 
such case, enjoin the taking of action 
after the enactment of this legislation to 
the extent that such action is made per- 
missible by the provisions of this legisla- 
tion. 

“Mr. Speaker, there have been a lot of 
erroneous claims about this problem. 
There have been charges and distortion 
of facts, the like of which I have not 
seen recently on such an important and 
far-reaching problem affecting the wel- 
fare of our own Government. We hear 
about lobbyists and propaganda, in- 
justices, countercharges, and all kinds 
of implications. I wonder myself just 
what is behind it and just who is to 
be benefitted and just what special inter- 
est would reap a windfall at the expense 
of the American people.” 

After Mr. Harris spoke, several mem- 
bers of the House interstate and foreign 
commerce committee took the floor to 
deny that he ever tried to “ram” some- 
thing through the committee. All who 
spoke praised his service as chairman as 
objective. 

In reporting the conference version of 
the bill, an accompanying statement by 
the House managers of the measure 
commented that “there may be some dis- 
crimination against air carriers in their 
ability to bid for government traffic.” 

The House managers, led by Repre- 
sentative Harris, of Arkansas, chairman 
of the House interstate and foreign 
commerce committee, said that Congress 
should consider amending the civil 
aeronautics act so as to include lan- 
guage similar to section 22 of the inter- 
state commerce act which section permits 
surface carriers to provide transporta- 
tion free or at reduced rates to govern- 
ment agencies. 


The statement largely was devoted to 
explaining the conference committee's 
version of the bill, which in its main 
provision would require section 22 agree- 
ments to be made public information 
at the LCC. 


The conference committee accepted 
one House amendment which would spell 
out that section 22 rate-making was cov- 
ered by the anti-trust immunity con- 
ferred under Commission-approved sec- 
tion 5a agreements. The committee 
deleted from the bill, however, another 
House amendment which would have 
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mad: shipments of household goods in- 


eligible for section 22 rates. 
Court Decision Cited 


The House managers’ statement said 
that the anti-trust amendment was 
deemed necessary because of a recent 
court decision which held that section 
22 rate-making was not covered by sec- 
tion 5a (T.W., July 13, p. 78). 

The statement recounted the conten- 
tion of the Department of Defense that 
without the anti-trust amendment, sec- 
tion 22 rate-making would become 
“chaotic” and that potential increased 
federal transportation costs of over $100 
million were at stake. 

Also retained in the conference ver- 
sion of the bill was another House 
amendment which stated that the auti- 
trust provision would have no effect 
on court suits based on circumstances 
which occurred prior to the bill’s enact- 
ment 


This was done, the House managers 
said, so that “nothing therein adopted 
and agreed to herein would vitiate or in 
any way affect the order of the court in 
the Air Coach case or similar litigation 
now pending.” 

The House managers said of the dele- 
tion of the household goods clause: 


“The Senate conferees were not willing 
to include this provision in: the confer- 
ence agreement. 


‘Board Inquiry’ Desired 


“Their feeling is that before any change 
is made in the present provisions of 
section 22 a broad inquiry should be made 
into the basic questions involved in the 
performance of transportation services 
for the government at rates less than 
regular published rates.” 


Discussing the situation of air carriers 
in transporting persons or property for 
the government, the managers’ statement 
asserted: 


“Tt has been called to our attention that 
under existing law there may be some 
discrimination against air carriers in 
their ability to bid for Government 
traffic. Although air carriers may (under 
secs. 412 and 414 of the Civil Aeronautics 
Act of 1938) enter into agreements and 
be granted antitrust law relief in con- 
nection therewith, no specific authority 
is contained in that act to permit air 
carriers to render services to the United 
States Government free or at reduced 
rates. Section 416(b) of that act, however, 
presently authorizes the Civil Aeronautics 
Board, under certain conditions to ex- 
empt any air carrier from any provision 
of the act, and under this section the 
Civil Aeronautics Board has exempted 
certain air carriers from the normal reg- 
ulations applicable to the movement of 
traffic at published tariffs where such 
carriers have had, and were operating 
under, contracts with the military de- 
partments. 


“While that provision may now contain 
sufficient authority with respect to the 
rendering of transportation services by 
air carriers to the Government at reduced 
rates, the question whether the Civil 
Aeronautics Act of 1938 should be 


amended to provide language compa- 
rable to that of section 22 is a matter 
which would be proper for consideration 
by the respective legislative committees 
of both Houses, along with the various 
proposals which have been made for 
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modification of existing law in relation 
to the rendering of transportation serv- 
ices to the Government at reduced rates.” 


‘Pennsy’ Officer Says Road 
May Spend $40 Million to 
Replace Commutation Fleet 


Complete replacement of the elec- 
trified commutation fleet of the 
Pennsylvania Railroad in the Phil- 
adelphia, Pa., area over a period of 
years, at a total cost of about $40 
million, was forecast by J. Benton 
Jones, vice-president — passenger 
sales and services of the railroad, 
August 15. 

Testifying before the 
Public Utility Commission in favor of 
the proposed increase in commutation 
fares, Mr. Jones outlined present and 
planned improvements in “Pennsy” sub- 
urban service as part of the support for 
the railroad’s application. 

“In the Philadelphia suburban serv- 
ice area least year,” Mr. Jones said, 


Pennsylvania 


“our deficit, based on current commuta- 
tion fares and full costs of service, 
amounted to approximately $4 million. 
This is the equivalent of $200 for each of 
the 20,000 commuters who use our serv- 
ices. 

Offsetting ‘Some’ Expenses 


“The proposed increases in commuta- 
tion fares will only offset some of the in- 
flationary increases and expenses which 
have affected this service.” 

Mr. Jones said elimination of the defi- 
cit would require long-range solutions, 
but that the fare increases “will help 
enable us to maintain our suburban serv- 
ice in the Philadelphia area in fair con- 
dition while we develop plans for it to 
fulfill the important role scheduled for 
mass transportation in the future.” 


“We are vitally interested in studies 
now being progressed relating to an in- 
tegration of a system of urban and sub- 
urban railroad and highway facilities in 
the Philadelphia metropolitan area,” he 
said. “We believe that solutions along 
these lines are the only answer to the 
preservation of good suburban rail serv- 
ice. 


“We are also seeking, with other rail- 
roads, some way to acquire new equip- 
ment, including new cars for commuter 
service, that will avoid tremendous capi- 
tal outlays. A plan for this purpose, with 
the federal government purchasing rail 
equipment and leasing it to railroads on 
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a full-cost return basis was recently pro 
posed to Congress by the president of ou 
railroad, James M. Symes.” 


Orders for New Coaches 


Mr. Jones told the P.U.C. that six 
air-conditioned stainless steel commute 
coaches which were ordered in January 
at a cost of $1,600,000, were being con 
structed and would be delivered earl; 
in 1958. He said the railroad had a: 
option to purchase 44 more of the cars 
also. 

“It is planned to operate these coache 
in the Philadelphia commutation service 
in order to determine whether or not 
they will fulfill its needs,” he told the 
commission. 

“If these cars prove to be satisfactory 
and if our expectations are realized and 
business conditions warrant it, we shall 
undertake a program for complete re- 
placement of the commutation fleet in 
the Philadelphia area over a period of 
years, at a total cost of about $40 mil- 
lion.” 


Contracts for Highway Work 


Contracts to build 232 miles of the na- 
tional system of interstate and defense 
highways, estimated to cost nearly $122 
million, were awarded in July, it has 
been reported by Bertram D. Tallamy 
Federal Highway Administrator. 

He said additional construction work 


Chester C. Thompson Honored by Directors of Barge-Towboat Association 
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Members of federal regulatory agencies, executives of several associations in the transportation field, and representatives of individual transportation 





companies, ports and publications were among the guests present at a reception and dinner, the night of August 14, in the Mayflower hotel, Wash 
ington, D.C., at which the board of directors of The American Waterway; Operators, Inc., honored Chester C. Thompson, whose retirement as presi 


dent of the association was announced on June 5 (T.W., June 8, p. 23). A’ter the dinner, E. A. Kogge, chairman of the board of the A.W.O., presented 
to Mr. Thompson an appropriately framed copy of a resolution adopted by the board, expressing gratitude to Mr. Thompson and extending to hin 
the board’s ‘every wish for health and happiness and continued success.’ H. F. DeBardeleben, chairman of the board of Coyle Lines, Inc., and of the 
DeBardeleben Coal Corporation and first chairman of the board of the A.W.O., read several telegrams conveying good wishes to Mr. Thompson, and 
thanked him for ‘a job well done.’ Senders of the telegrams included W. T. Faricy, chairman of the board of the Association of American Railroads, anc 


George P. Baker, president of the Transportation Association of America. Mr. Thompson expressed deep appreciation to all who had come to the 


dinner and added that he wanted to use the opportunity to say how much he had enjoyed ‘working with you here in Washington’ and participating 


in ‘the building of a better transportation system.’ Shown at the speaker's table in the photograph (left to right) are: Harold G. Williams, of Jack 
sonville, Fla., president of the Gulf Atlantic Towing Co.; Owen Clarke, chairman of the Interstate Commerce Commission; Harold G. Guthans, of Mobile 
Ala., president of the Warrior & Gulf Navication Co. and of Ohio Barge Lines; Commissioner Robert E. Lee, of the Federal Communications Com 
mission; Mr. Thompson, the guest of honor; Mr. DeBardeleben; Mr. Kogge; Rear Admiral James A. Hirshfield, assistant commandant and chief o 


staff, U. S. Coast Guard; A. M. Thompson, of Chicago, chairman of the board of the 


Mississippi Valley Barge Line Co.; Maj. Gen. Paul F. Yount 


Chief of Transportation, U.S. Army; J. F. Belford, Jr., vice-president of Seaboard Shipping Corp., and Braxton B. Carr, successor to Mr. Thompsor 


as president of the A.W.O. 
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August 24, 1957 


for $52 million was advertised for bids 
in July and that more than $19 million 
was authorized for preliminary engi- 
neering and acquisition of right of way. 


1.C.C. Bureau Reports Its 
Second Nationwide Checking 
Of Motor Vehicle Safety 


The Commission’s Bureau of Motor 
Carriers has announced the results 
of its second nationwide vehicle safe- 
ty check in 1957, which was con- 
ducted the week beginning July 8. 


The road check was held at 42 points 
throughout the country and was confined 
to inspection of interstate trucks, the 
bureau said. It added that an estimated 
50,000 interstate trucks passed the check 
points during the time the road checks 
were conducted. 

“At those check points where the 
truck traffic density was too great to 
inspect all vehicles and drivers,” the 
bureau said, “preference was given to 
those where a visible and audible check 
indicated that the vehicle was. not in 
good condition. 


“Of the 12,237 vehicles receiving a 
thorough inspection for compliance with 
the Commission’s safety requirements, 
88.2 per cent had one or more defects or 
deficiencies, compared with 89.9 per cent 
in May, 1957; 89.8 per cent in October, 
1956; and 89.9 per cent in August, 1956. 
The principal violation reported by the 
bureau was in the vehicles’ braking 
systems with a total of 7,130 defects. This 
was followed by deficiencies in driver 
logs, medical certificates and lighting 
defects.” 


‘Out of Service’ Vehicles 


The bureau said that a total of 2,273 
or 18.6 per cent of the vehicles thor- 
oughly inspected were marked “out of 
service,” because of being “so eminent- 
ly hazardous to operate as to be likely 
to cause an accident or a breakdown.” 


A summary of the vehicles marked 
out of service” showed the following: 
For authorized carriers, a total of 6,573 
inspected, a total of 1,220 or 18.6 per 
cent marked “out-of-service”; for pri- 
vate carriers, 3,713 inspected, 677 or 
18.2 per cent marked “out-of-service”; 
for exempt carriers, 1,076 inspected, 256 
or 23.8 per cent marked “out-of-service”’; 
and for “non-record” carriers, 875 in- 
spected, 120 or 13.7 per cent marked 
“out-of-service.” 

The bureau said that other data re- 
orted showed a marked difference in 
he degree of compliance among differ- 
nt types of carriers, as was true in 
May. 

“Four or more defects or deficiencies,” 
he bureau said, “were found on 1,898 
r 28.9 per cent of the 6,573 vehicles 
perated by carriers holding I.C.C. op- 
erating authority; on 2,325 or 62.7 per 
ent of the 3,713 vehicles operated by 
rivate carriers; and 694 or 64.5 per 
ent of the 1,076 vehicles operated by so- 
called exempt carriers. All of these 
figures represented decreases under simi- 
lar defects found in the May road check. 


“The inspection of vehicles for me- 
chanical condition on road checks, such 
as this, is directed toward reducing the 
number of accidents resulting from de- 
fective vehicle conditions. This- type 
of accident constitutes approximately 


six per cent of all accidents reported to 
the Commission by interstate carriers.” 

A table summarizing defects and de- 
ficiencies with respect to the 10 most 
important violations reported showed 
totals under the following categories: 
Vehicles checked, 12,237; drivers log, 
5,450; doctor’s certificate, 3,609; steering 
mechanism, 400; service brakes-power 
units, 2,117, and trailers, 507; brake tub- 
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ing and hose-power units, 1,782, and 
trailers, 2,724; head-lights, 230; stop 
lights-power units, 1,594, and trailers, 
1,053; tail lights-power units, 1,482, and 
trailers, 329; tires, 252, and flares, re- 
flectors, and lanterns, 978. 


Hoffa Denies Planning for National 
Transport Union but Favors ‘Council’ 


Midwest Teamster Vice-President Tells McClellan Committee That New 
Developments in Transportation Require ‘Loose-Knit Council’ Which 
Would Exchange Unions’ ‘Ideas.’ Truck Company Associations Listed. 


James R. Hoffa, midwest vice- 
president of the Teamsters’ Union, 
told the Senate select investigating 
committee on August 20 that “we 
are not trying to organize all of the 
trades that deal in transportation 
into one big union.” 


Mr. Hoffa added, however, that he felt 
the transportation unions would have to 
“form some kind of council so that they 
can exchange ideas, so that they can 
keep abreast of the times.” 

Mr. Hoffa, called to the committee’s 
stand in its investigation into alleged 
misdoings in labor organizations and 
managements, said that he was “mis- 
quoted” in reports from San Francisco 
to the effect that, if elected president of 
the Teamsters’ Union to succeed Dave 
Beck, he would seek authority to enter 
negotiations looking toward a national 
transportation union, including all kinds 
of unionized workers for all modes of 
transportation (T.W., Aug. 10, p. 34). 

Senator McClellan commented at that 
time that he thought such a union would 
result in too much power being placed 
in one organization. 


Ives Raises Question 


The question of the proposed national 
transport union was raised at the hear- 
ing on August 20 by Senator Ives, of 
New York, who said the prospect of a 
possible national transportation strike 
had “bothered me no end” since pub- 
lication of the San Francisco interview 
with Mr. Hoffa. 

He asked Mr. Hoffa if industry-wide 
bargaining would result if any such union 
were formed. 

“T think it would be impractical,” Mr. 
Hoffa answered, “and I do not think 
that I would even dare suggest to the 
gentlemen who operate those unions 
that we should have anything to say 
about their bargaining.” 

Mr. Hoffa said he saw little danger of 
a national transportation strike—in the 
event of a union merger or the “council” 
he mentioned—‘“because of the human 
element involved in it.” 

Such a strike would be “very unlikely,” 
he asserted. 

He gave his ideas of the “council” in 
these words: 

° . to protect the wage scales of 
the truck drivers, the dock workers, the 
checkers of the United States, that we 
represent in the Teamsters’ Union, it 
is going to be necessary to form some 
kind of loose-knit council, if for no 


other purpose except to exchange ideas 
in an endeavor to keep from competing 
with each other on the questions of 
wages and fringe benefits.” 

He said such a working agreement 
was needed all the more in view of the 
developments of “piegvback” and “fishy- 
back” in transportation. 

A similar view of transportation un- 
ionism—that no actual merger was afoot 
but that working agreement was in or- 
der—was stated earlier last week by 
Harry Bridges, president of the Inter- 
national Longshoremen’s and Ware- 
housemen’s Association, in a television 
interview (see story elsewhere in this 
issue}. 

On other topics, the Senate hearing 
delved into Mr. Hoffa’s associations in 
trucking management and his finances. 


Leasing Companies Discussed 


In testifying on associations with the 
tractor and trailer leasing business, Mr. 
Hoffa said that most of the operations 
were handled through his wife. 

The entrance of his family into the 
business began, he said, “prior to 1950” 
with a company called J & H Sales 
Co. He testified that this firm leased 
one piece of car carrier equipment to a 
firm he called Baker Driveaway and “had 
a very short life.” He had “some inter- 
est” in. this firm through his wife, he 
said. 

Later—the dates of all the operations 
were not made specific—the J. & H. 
company was succeeded by the Nat*»nal 
Equipment Co., he said, and the stock 
of this company was in “my wife’s 
maiden name” and in the name of Alice 
Johnson. Mr. Hoffa said Alice Johnson 
was the maiden name of the wife of 
Bert Brennan, who he described as pres- 
ident of Teamster Local 337. 

In response to questions, Mr. Hoffa said 
that National Equipment also leased car 
carrier equipment to Baker Driveaway. 
which he said was owned by “Bill Baker 
or Bill Bridge.” 

Committee counsel Robert Kennedy 
asked Mr. Hoffa if the ownership of 
Baker Driveaway also included C. D. 
Mathison. Mr. Hoffa said it did, and 
added that Mr. Mathison “represents 
the trucking industry .. . in regard to 
the National Automobile Haulaway 
Transport business and also some com- 
mon carriers.” 

He told Mr. Kennedy that the Baker 
firm had contracts with the Teamsters. 


National Equipment was eventually 
sold to Mr. Bridge for $10,000, Mr. Hoffa 
testified, and Mrs. Hoffa—in her maiden 
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name of Josephine Paszywak, and Mrs. 
Brennan, in her maiden name, set up 
a new car carrier equipment leasing firm. 


New Company Organized 

The name of the new firm, he said, 
was Test Fleet and he said the details in 
its organization were handled “by Bert 
Brennan for his wife and my wife 
through an attorney named James 
Wrape.” 

Mr. Kennedy identified Mr. Wrape as 
an attorney from St. Louis who served 
with Commercial Carriers, a firm hauling 
automobiles which eventually rented 
equipment from Test Fleet. 

The counsel brought out that Mr. Hoffa 
had once settled a strike for Commercial 
Carriers. Mr. Hoffa said he intervened 
in a strike situation “after the war” 
which he said had been brought on by 
decision of Commercial Carriers to own 
its own equipment and cancel its lease 
agreements then outstanding. 

The strike, he said, was “illegal” and 
he went on to tell the committee that 
he intervened “to avoid a very serious 
law suit against our union.” 

Sometime after settlement of the strike, 
he said, Commercial Carriers—in an ap- 
parent change of mind—indicated it was 
looking for some people to invest in equip- 
ment for lease to Commercial Carriers 
and Test Fleet was set up in response 
to this suggestion. 

Counsel Kennedy developed that Test 
Fleet was originally organized in Tennes- 
see with Mr. Wrape as president and two 
other employes of Commercial Carriers 
as officers but that the stock was later 
transferred to Mrs. Hoffa and Mrs. Bren- 
nan, in their maiden names. He said 
their maiden names were used on advice 
of counsel. 

Test Fleet arranged to obtain its equip- 
ment “through” Commercial Carriers, 
Mr. Hoffa said. The company “today 
is called Hobren Corporation,” he added. 


$125,000 Profit Alleged 


Citing figures from committee records, 
Mr. Kennedy contended that Test Fleet 
required a $4,000 investment from Mrs. 
Hoffa and Mrs. Brennan and, on that 
investment, a “profit of over $125,000 was 
made.” 

Mr. Hoffa argued that the investment 
should be figured at $54,000. He said a 
bank loan of $50,000 was arranged to set 
Test Fleet up in business, in addition 
to a cash investment of $4,000. 

Mr. Kennedy said that the testimony 
showed that Mr. Hoffa, while a Team- 
ster official, had developed “an intimate 
business relationship between you and a 
major employer.” 

In response to questions, Mr. Hoffa 
testified that in recent years he had 
borrowed a total of about $120,000— 
much of it from union officials—and 
that he still owed about $70,000. 

One loan he mentioned was a $5,000 
item which he said was lent him by 
J. L. Keeshin. He identified Mr. Keeshin 
as owner of Keeshin Freight Lines, a 
truck firm which Mr. Hoffa said “used 
to be Conklin Truck Lines.” 


He said the company had a contract 
with the Teamsters and that Mr. Kee- 
shin had loaned him the $5,000 with- 
out note or collateral and that the loan 
was now paid back. 

Senator McClellan, at the mention of 
Mr. Keeshin, said that the name “rings 
a bell with me.” He said he believed Mr. 


Keeshin was of Chicago and had been 
involved in another congressional in- 
vestigation in which Senator McClellan 
had participated. The committee chair- 
man did not elaborate. 

There follows that part of the hearing 
transcript in which Mr. Hoffa discussed 
his views on transportation labor. Fol- 
lowing the reproduced discussion, Mr. 
Hoffa was asked by Senatoy Goldwater, 
of Arizona, whether the union leader 
thought that the anti-trust laws should 
be applied to labor organizations when 
they got so big that work stoppages by 
them could affect the national economy. 


Mr. Hoffa replied in the negative. He 
said that there was “a difference be- 
tween human beings working for a living 
trying to use their best coordinated effort 
to gain whatever they are rightfully en- 
titled to than there is in a combination 
of industrialists getting together for the 
sole purpose of controlling prices and 
trying to make a larger profit.” 

Here is the transcript of Mr. Hoffa's 
explanation of his views on concerted 
action in transportation labor on a 
nationwide scale: 


Transcript of Discussion 


Senator Ives: . . I Would like your 
observation now. It has been reported 
that you, yourself, are endeavoring, or 
will endeavor, assuming you are elected 
president of the International in Septem- 
ber—you know now what is coming; I 
can see you are anticipating it—to effect 
a merger of some kind or other among 
all the transportation companies or 
agents in the country. That includes 
not only yourselves, the Teamsters, but 
it includes the Longshoremen. 


“We had Captain Bradley (president 
of the International Longshoremen’s As- 
sociation) here before us the other day, 
and he told us about the relationship, 
a very pleasant one, between you, Cap- 
tain Bradley, and his organization. It 
includes Harry Bridges on the Pacific 
coast, according to reports I have seen. 
I am going to inquire of you how you 
stand on this before I get through.” 

Mr. Hoffa: “All right, sir.” 


Senator Ives: “It includes the Rail- 
road brotherhoods, and it includes the 
employes of the airlines. I don’t know 
if there is anything else to it or not. But 
that pretty well covers the transportation 
industry in the United States. Now, 
what have you got to say about it?” 

Mr. Hoffa: “Senator, I have an an- 
swer. Again I say that this interview 
took place in San Francisco, I believe, 
three weeks ago. Again I say that due 
to the lack of knowledge of labor unions 
and the urgency to have spectacular 
news rather than news which is factual, 
the story was misquoted, and here is 
the story: 


“I do believe, and I don’t apologize 
for it, that it is going to be necessary 
for transportation unions to form some 
kind of a council so that they can ex- 
change ideas, and so that they can keep 
abreast of the times and where they 
have a dual operation, such as what is 
known today as piggyback operation, 
where trailers which were previously 
hauled by trucks, are now being hauled 
by rail to a given point and trucked 
further on; what is known as fishyback, 
which is the transporters, with a top 
placed on them, where they are again 
hauling our trailers by water to various 
ports and where we pick up the trailer 
at a port and go by tractor to the given 
point of destination, where the railroads 
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have dock workers which work in con - 
parison to the dock workers of tru k 
terminals; and where even the railroa:s 
now, under the authority of the LC... 
which you gentlemen granted them the 
right to do, are now competing with our 
truckers that are strictly certified public 
carriers. 

“So I believe, senator, that to protect 
the wage scales of the truck drivers, the 
dock workers, the checkers, of the United 
States, that we represent in the Team- 
sters’ Union, that it is going to be neces- 
sary to form some kind of a loose-knit 
council if for no other purpose except 
to exchange ideas in an endeavor to keep 
from competing with each other on the 
questions of wages and fringe benefits.’ 

Senator Ives: “On that basis, Mr. Hoffa 
I would like to ask you a question 
Would you endeavor to have industry- 
wide bargaining through such a council? 
I mean industry-wide in the sense that 
it would include all those industries | 
have stated. I have named four of the 
main industries in the country.” 

Mr. Hoffa: “I would think that that 
would be an impractical situation.” 

Senator Ives: “You wouldn’t try to d 
it?” 

Mr. Hoffa: “I think it would be very 
impractical, and I do not think that I 
would even dare suggest to the gentlemen 
who operate those unions that we should 
have anything to say about their bargain- 
ing.” 

Senator Ives: “Again I want to ask 
you a question in that connection. Of 
course, I realize, as many people do, that 
it is virtually impossible to stop indus- 
try-wide bargaining. You really can't 
legislate it out of existence. Mr. John 
L. Lewis demonstrated what would hap- 
pen in a situation like that. But I want 
to ask you this: Do you realize what the 
Situation is if you have that kind of a 
council running the transportation in- 
dustry of the country that way, the sym- 
pathetic attitude you will have toward 
one another, and it would be sympa- 
thetic, naturally it would be, and I 
wouldn’t blame you one way or another 
Do you realize what would happen? You 
could tie up the whole United States in 


a strike. Have you ever thought of 
that?” 

Mr. Hoffa: “May I answer you, sena- 
tor?” 


Senator Ives: “I wish you would, be- 
cause it has bothered me no end since 
I saw your statement reported.” 


Mr. Hoffa: “I want to say to you, sen- 
ator, that there is no more danger of a 
nationwide tie-up of transportation be- 
cause of the human element involved in 
it, and there is—I wouldn't say there is, 
but there is more probability that trans- 
portation could be tied up by a strike of 
heavy industry which would indirectly 
affect transportation on a far greater 
basis than trying to coordinate all of the 
big unions that are in transportation. 

“As an example, senator, when the 
steel industry goes down, we can figure 
in my own particular local, we can 
figure from 1,000 to 2,000 drivers will 
not be working while those steel mills 
are down. 

“When General Motors goes down, I 
don’t know how many thousands of 
our people within 48 hours find them- 
selves out of work. 


“Tf, as I have read, there is a likeli- 
hood of joint collective bargaining in 
heavy industry, that joint collective bar- 
gaining in heavy industry could more 
effectively shut down  transportatiol, 
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than we could shut it down, for the 
following reasons: 

“As you probably know, there are un- 
regulated carriers hauling commodities 
that do not need the approval of an 
1CC permit, exempted commodities. Most 
of those trucks are owned by individuals 
and many of them are not organized. 

“In addition to that, if there was 
such a strike, which is very unlikely, 
as you are talking about, almost so far 
out of our lifetime that it wouldn’t ever 
happen, industry itself could put their 
own equipment, with their own unions, 
into operation and such a strike would 
be impractical and impossible to control. 

“I don’t think it would ever happen, 
senator, from the standpoint of what 
you are suggesting.” 

Senator Ives: “Let me point out one 
thing. I come from New York, as you 
know. Let me point out one thing you 
could do to New York City in your 
alliance with the Longshoremen’s As- 
sociation there, the ILA. You could 
paralyze New York City almost over- 
night if you struck. If you didn’t allow 
any milk to come in—you have a milk 
strike up there now which started in at 
midnight last night. It may be a wild- 
cat strike, but I don’t know what it is. 
You have one, anyway.” 

Mr. Hoffa: “I believe it is authorized.” 

Senator Ives: “You think it is off?” 

Mr. Hoffa: “I think it is authorized.” 

Senator Ives: “Well, I hope it is off. 
You could paralyze it. You couldn’t get 
any vegetables or fruits into. the city. 
You couldn’t move anything. You 
couldn’t do anything at the docks. You 
couldn't do a thing. New York City 
would be paralyzed if you two got to- 
gether and had a strike in New York. 
That effect alone on the United States 
would be tremendous, its effect on the 
nation.” 

Mr. Hoffa: “Senator, I wonder, did 
you ever stop to think of the other side 
of the coin?” 

Senator Ives: “Yes, I have.” 

Mr. Hoffa: “That is as to why workers 
who join labor organizations should not 
have the same right as management who 
form associations and alliances between 
themselves in regards to water and rail 
transportation.” 

Senator Ives: “Let me tell you some- 
thing, Mr. Hoffa, on that. I am no more 
in favor of monopoly in one place than 
I am in another place, unless monopoly 
is regulated as it is in the utility indus- 
try, the railroads, and things of that 
kind. I am just plain opposed to monop- 
oly, and that is what you are talking 
about.” 


Mr. Hoffa: “Senator, I am not talking 
bout a monopoly, because, as I stated, 

e are not trying to organize all of the 
trades that deal in transportation into 
ne big union, by no stretch of the 
magination. I simply suggested that 
or the purpose, which we could do today, 
‘or the purpose of exchanging views, for 
‘he purpose of being able to get out of 
he competitive stage, that we are in 
oday in transportation, of where one 
inion in one instance can take volumes 
of freight because ‘of reduced freight 
rates, which is caused by a lesser wage 
scale as against the other one from time 
to time until our contracts catch up with 
each other. 

“IT am looking out for the benefit of 
the workers, and I recognize my re- 
sponsibility to the general public. I 
think my record speaks for itself, sena- 
tor. . 


“I have been the chairman of the 


Central States Drivers Negotiating Coun- 
cil for a number of years. I think since 
1939. We have the finest relationship 
between our employers and our unions 
as any unions have. We have our fights 
and our quarrels, but we resolve them 
without getting on the street, only in 
a couple of instances since then. 

“I believe that the more power there 
is concentrated into a labor organization, 
the more responsible and careful the 
unions must be not to lose the com- 
plete power of having the right to have 
a union. 


“Therefore, I do not believe, sir, that 
there is any danger of this country suf- 
fering from anything in the way of ex- 
changing views, in the way of coordinat- 
ing our activities, unless—and I recog- 
nize what you will probably say—unless 
some irresponsible person was to get 
at the head of the organization.” 


Return of 15 More Tankers 


To Reserve Fleet Planned 


The Military Sea Transportation Serv- 
ice has announced that it plans to in- 
activate 15 more civilian-manned 
M:S.TS. tankers and return them to 
the national defense reserve fleet. The 
ships are 16,000-deadweight-ton T-2 type 
tankers similar to the 12 tankers whose 
schedule of inactivation was released 
two weeks ago (T.W., Aug. 10, p. 41). 


Vice-Admiral John M. Will, (US. 
Navy), commander of the Military Sea 
Transportation Service, said this latest 
plan for the further reduction of the 
MS.TS. tanker fleet reflected the “in- 
tensified efforts” by M.S.T.S. to comply 
with the terms of the cargo preference 
(“50-50”) act, which requires that priv- 
ately owned American-flag ships carry 
at least 50 per cent of all government- 
sponsored cargo. It is made possible 
also by the anticipated decrease in mili- 
tary petroleum shipments resulting from 
economy measures by the Department of 
Defense. 


The additional planned inactivations 
make a total of 46 tankers which M.S.T:S. 
has scheduled for lay-up since January 1. 


T.A.A. Outlines Program 


For Institute at Detroit 


Commissioner Howard G. Freas, of the 
Interstate Commerce Commission, will be 
the luncheon speaker at a Transportation 
Institute September 24 at the Sheraton- 
Cadillac hotel, Detroit, Mich., according 
to the Transportation Association of 
America, which said it arranged the 
program in cooperation with the Greater 
Detroit Board of Commerce and 23 other 
organizations in Michigan, Indiana and 
Ohio. 


“The hopes, problems and legislative 
views of railroads, airlines, truckers and 
Great Lakes carriers will be threshed out 
in speeches by outstanding executives 
representing these four forms of trans- 
portation,” the T.A.A. said. “Each will 
be questioned by a quiz team representing 
the users of transportation.” 


The transport carrier spokesmen will 
be Stuart G. Tipton, president of the 
Air Transport Association of America; 
L. D. Rahilly, president of the Inter- 
state Motor Freight System; David E. 
Smucker, president of the Detroit, To- 
ledo & Ironton Railroad Co., and Hugh 






29 


Transportation Week 
= a aa +. a <a a J + J - a . as 
C. Downer, executive vice-president of 
the Wilson Marine Transit Co. 

The quiz team will be composed of 
George J. Bleibtrey, director of traffic of 
the Motor Wheel Corp.; H. E. Chapman, 
traffic manager of the S. S. Kresge Co., 
and J. A. Wallace, director of traffic of 
the Ford Motor Co. 

The general chairman of the institute, 
the T.A.A. said, was John R. Wilt, senior 
vice-president of the Manufacturers Na- 
tional Bank. 

Organizations joining in sponsorship 
include the Greater Detroit Board of 
Commerce, the Automobile Manufac- 
turers Association traffic committee, the 
Traffic Club of Detroit, the Motor City 
Traffic Club, the Great Lakes Regional 
Shippers Advisory Board, the Detroit 
chapter of the National Defense Trans- 
portation Association, the Association of 
American Railroads, the Michigan Truck- 
ing Association, the Indiana Motor Truck 
Association, the Ohio Industrial Traffic 
League, the Traffic Club of Akron, O., 
the Toledo Transportation Club, the 
Traffic Club of Cleveland, O.; the Pontiac 
(Mich.) Traffic Club, the Women’s Traf- 
fic Club of Detroit, the Motor Carriers 
Association of Michigan, the Eastern 
Michigan Traffic Association, the De- 
troit chapter of the Delta Nu Alpha 
Transportation Fraternity Inc., the Rail- 
road Community Committee of Greater 
Detroit, the Cleveland Chamber of Com- 
merce, the Propeller Club of the Port 
of Detroit, the Flint (Mich.) Traffic Club, 
the Lansing (Mich.) Traffic Club and 
the Air Carriers of Detroit. 


‘Jet Age’ International Air 
Travel Simplification Studied 


Simplification of international border 
crossing procedures and paperwork in 
the “jet age’ was discussed in a con- 
ference of government officials with rep- 
resentatives of scheduled airlines which 
provide foreign service, August 13 and 
14, in the Seneca hotel, Chicago. 

Present at “round-table” talks were 
federal government officials from the 
Bureau of Customs, the Immigration 
Service, the Public Health Service, the 
Department of Agriculture, and the 
passport office of the State Department. 
The meeting was sponsored by the 
facilitation committee of the Air Trans- 
port Association of America. 

“International travel must be accom- 
plished with a minimum of restric- 
tions,” said James Stuart, of National 
Airlines, chairman of the A.T.A. com- 
mittee. “To take fullest advantage of 
the bigger and faster jet-liners sched- 
uled to go into service in 1959 and 1960, 
we must streamline some of today’s pro- 
cedures.” 


Allegheny Regional Board 


Meets at Canton Sept. 11-12 


Representatives of about 300 shippers, 
receivers and carriers of freight in Penn- 
sylvania, Ohio, Maryland and West Vir- 
ginia are expected to attend the seventy- 
seventh regular meeting of the Allegheny 
Regional Advisory Board, to be held Sep- 
tember 11 and 12 at Canton, O., accord- 
ing to the board. 

L. S. Hamaker, general manager sales 
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of the Republic Steel Corp., Cleveland, 
O., will speak at a luncheon the second 
day on the subject, “U.S.A. Tomorrow.” 

A picture of the national railroad 
transportation situation will be given by 
T. W. Flickinger, manager of the open 
car section of the car service division of 
the Association of American Railroads. 
Morton S. Smith, vice-president and 
regional manager of the Pennsylvania 
Railroad and chairman of the board’s 
railroad contact committee. will discuss 
the transportation picture in the area of 
the board. 

Committee chairman slated to present 
reports include George W. Brundage, 
traffic manager of the Bessemer Lime- 
stone & Cement Co., Youngstown, O., who 
will report on car efficiency; Leon Veitch, 
district traffic manager of the Aluminum 
Co. of America, on loss and damage pre- 
vention, and Harold E. Duffy, traffic man- 
ager of the New York and Pennsylvania 
Co., Inc., Johnsonburg, Pa., on less-than- 
carload matters. 

Presiding at the general meeting will be 
Arthur C. Roy, director of traffic of the 
Pennsylvania Glass Sand Corp., Pitts- 
burgh, Pa., and general chairman of the 
board. 

Committee meetings will be held the 
first morning at the Congress Lake 
Country Club, concluding with a lunch- 
eon meeting at noon of the executive 
committee. The remainder of the day 
will be devoted to golf by members and 
guests. 


Materials Handling Volume 
Written by D. O. Haynes 


“Materials Handling Equipment,” a 
636-page book by D. Oliphant Haynes, 
will be published September 11, it has 
been announced by Chilton Publications, 
of Philadelphia, Pa. 

The book contains as main sections 
“Transporting Equipment,” “Elevating 
Equipment,” “Conveying Equipment,” 
“Transferring Equipment,” “Self-Loading 
Equipment,” “Bulk-Handling Equipment” 
and “Accessory Equipment.” There are 
2,200 illustrations. 

Mr. Haynes is a consultant to Distribu- 
tion Age, a trade paper. 

The publisher said the price of the 
volume would be $15 before publication 
and $17.50 after publication. 


Railway Historical Society 
To Meet Labor Day Weekend 


Three days of looking at, riding and 
taking pictures of railroads will occupy 
the time of about 400 persons over the 
Labor Day weekend, August 31 through 
September 2, at the annual convention 
at Roanoke, Va., of the National Rail- 
way Historical Society, Inc., the Society 
has announced. 

The sole formal gathering will be a 
banquet the first night at the Hotel 
Roanoke, at which the members will 
hear talks by Stuart T. Saunders, ex- 
ecutive vice-president of the Norfolk 
& Western Railway, and A. E. Suter, gen- 
eral agent at Roanoke of the Virginian 
Railway Co. 


Edward G. Hooper, president of the 
Society, will welcome new chapters— 


from Winston-Salem, N.C., and Bakers- 
field, Calif—formed since the society 
convention last year at Cleveland, O. 

Planned are excursions on trains of the 
Norfolk & Western and the Virginian, 
and there will be model rail layouts, 
railroad movies and other exhibits for 
viewing. 


National Group Organized 
To Oppose Efforts to Cut 


Or Eliminate Seaway Tolls 


A national organization to oppose 
low tolls, or efforts to eliminate tolls 
for the St. Lawrence Seaway was 
formed in Washington on August 
20 with Representative Fallon, of 
Maryland, a member of the House 
Public Works Committee, as tem- 
porary chairman. The organization 
is called the National Committee for 
a Non-Subsidized Seaway. 


Mr. Fallon, who presided at a meeting 
of Atlantic and Gulf coasts shipping and 
business interests at which the new com- 
mittee was organized, said that midwest- 
ern business interests would urge that 
“bargain rate” tolls for the Seaway be 
set by the St. Lawrence Seaway Develop- 
ment Corporation, a government agency 
created by Congress in 1954 to construct, 
operate and maintain the Seaway. 

Tolls will be, decided jointly by the 
corporation and its Canadian counter- 
part. The two Seaway organizations have 
been studying the matter for months and 
it is expected that the level of the tolls 
will be announced in January, 1958. The 
Seaway opens Officially in 1958, but it 
will not be until 1959 that the 27-foot 
depth to be provided will be available 
along all segments of the Seaway. 


Toll Opposition Expected 


Representative Fallon said that there 
were four ways in which the proponents 
of low tolls, or no tolls, might act. He 
said they might seek to have the Army 
Corps of Engineers take over the Sea- 
way so that it would become eligible for 
appropriations under the civil works 
program, administered by the engineers. 
Or, the member of Congress, said, the 
groups favoring low tolls or none at all 
might attempt to have Congress amend 
the authorizing law so that it would 
provide for paying off the cost of the 
Seaway from tolls in 100 years instead 
of 50, as at presently required; might 
propose meeting the 50-year pay-off 
period by setting “extremely low tolls,” 
or that they might move for a toll-free 
Seaway, with the costs paid by direct 
subsidy. 

About 25 representatives of port au- 
thorities, chambers of commerce, ship- 
ping groups and railroads from New 
York, New Jersey, Massachusetts, Penn- 
sylvania, Maryland, Virgina, Mississippi, 
Louisiana, South Carolina and North 
Carolina attended the meeting. 


James W. Davis, of the Maryland Ports 
Authority, said that all member ports of 
the North Atlantic Ports Association 
would back the national group. 


N.Y.-N.J. Committee Formed 


Plans for the formation of a coordi- 
nating organization were made known 
earlier by James W. Danahy, New York 
City, chairman of the newly-organized 
New York-New Jersey Committee for a 
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Self-Supporting Seaway. He is also ey - 
ecutive vice-president of the West Sice 
Association of Commerce, of New York 
City. 

Mr. Danahy said correspondence of 
his group indicated a “a vast amount of 
activity has been developed along the 
Atlantic and Gulf coasts.” 

Already, he said, groups favoring a 
self-supporting Seaway had been organ- 
ized, or were being organized, in Maine, 
Baltimore, Savannah, South Carolina 
Houston, Jacksonville and Galveston, and 
that the list was growing daily. 

He added that his group was con- 
vinced that by September 9—when the 
St. Lawrence Seaway Corporation is 
planning a public meeting in Washington 
at which interested parties may express 
their views on how Seaway tools should 
be determined—practically all important 
communities along the Atlantic and Gulf 
coasts would have taken action in favor 
of a self-supporting Seaway. 

The committee headed by Mr. Danahy 
has distributed to all members of Con- 
gress from New York and New Jersey 
a letter asking them to defeat any move 
which would eliminate from the act 
authorizing construction of the seaway 
the provision that the Seaway be self- 
supporting. 

“The St. Lawrence Seaway Develop- 
ment Corporation has steadfastly main- 
tained that it is determined to carry out 
the mandate of the law and that it will 
establish tolls on the basis of a self- 
supporting project which will carry all 
its costs,” said the committee’s letter t 
the members of Congress. “The efforts 
of promoters of a ‘non-compensatory 
toll’ and even a free Seaway cannot be 
allowed to succeed, or the legislative 
process will be nothing more than a 
mockery.” 

“All that we are asking,” said Mr 
Danahy after the meeting in Washing- 
ton, “is that promises of the proponents 
of the Seaway and the mandate of Con- 
gress be retained.” 

He asserted that efforts by some inter- 
ests to obtain low toll rates at the be- 
ginning of the 50-year period were “only 
an attempt to get their foot in the door,” 
and that “the next step will be a free 
Seaway.” 


U.S.-Mexico Motor Freight 


Service to Be Inaugurated 


A group of American motor carriers, 
members of International Freight Serv- 
ice, Inc., of Laredo, Tex., expects shortly 
to offer motor freight service from points 
throughout Mexico to points throughout 
the United States. 

Freight originating or terminating in 
the territories served by the American 
carrier members of I.F.S., according to 
R. V. D. Evans, president of the organi- 
zation, will be exchanged at the Mexican 
border. He said it was hoped that in 
the near future it would be possible to 
interchange trailers which would be 
sealed in bond. 


Mr. Evans said that the cooperation 
of one of the oldest freight forwarders 
and custom agents on the border had 
been given to the venture. He said the 
I.C.C. saw no objection to the proposal. 

When the service is inaugurated it is 
anticipated that transit time between 
Mexico City and New York City will be 
about 10 days, but Mr. Evans said that 
when interchange of trailers becomes 
possible, that time will be reducec. 





August 


Rates, 
than r 
hnandlir 
higher 
With 
Americ 
the me 
and fr 
tries. 
Carri 
concer! 
ternati 
1806, S 


Char 
Char 


The 
Trunk 
given | 
nounce 
amend 
charge 

The 
by rai 
Baltim 
asked 
story ¢ 

The 
rates ¢ 
vania 
City, I 
Hobok: 
Lacka' 
lows: 

Elev 

Cha! 
15 day 
cent; 
cent. 

Free 
alty c! 
cess of 
specifi 

The 
to exp 


Thre 
Pure 


Jam 
Syster 
Truck 
Truck 
quisiti 
compe 
Co., of 
ument 
Md., 
Co., O 

He | 

thi 
eratec 
he sa 


Toll 
Ade 


The 
f in 
‘102 
as 
Talla: 
or. 


Of 
n op 
re a 
Thru 
ark 








c Wor) 


also e> - 
est Sice 
pw York 


lence of 
nount of 
ong the 


oring a 
1 organ- 
1 Maine, 
Yarolina 
ton, and 


as con- 
hen the 
ition is 
shington 
express 
s should 
1portant 
nd Gulf 
in favor 


Danahy 
of Con- 
; Jersey 
1y move 
the act 
seaway 
be self- 


Yevelop- 
y main- 
arry out 
t it will 
a self- 
arry all 
etter to 
. efforts 
snsatory 
nnot be 
gislative 
than a 


aid Mr 
‘ashing- 
ponents 
of Con- 


e inter- 
the be- 
re “only 
e door,” 
_ a free 


ght 
od 


arriers, 
t Serv- 
shortly 
1 points 
yughout 


ting in 
nerican 
ling to 
organi- 
fexican 
hat in 
sible to 
uld be 


eration 
varders 
er had 
aid the 
‘oposal. 
d it is 
etween 
will be 
id that 
ecomes 
educec . 





August 24, 1957 


Rates, he said, would be slightly higher 
than railroad rates, but that speed of 
handling was expected to offset the 
higher cost. 

With the completion of the Pan 
American Highway, Mr. Evans envisions 
the motor transportation of freight to 
and from all Central American coun- 
tries. 

Carriers desiring further information 
concerning the plan may write the In- 
ternational Freight Service at P.O. Box 
1806, Savannah, Ga. 





Changes Made in Grain 


Charges at N.J. Elevators 


The Freight Traffic Committee— 
Trunk Line Territory Railroads, has 
given notice of independent action an- 
nouncements by three railroads of 
amendments to elevation and storage 
charges on grain. 

The action is similar to that taken 
by railroads serving Philadelphia and 
Baltimore. The Commission has been 
asked to suspended those schedules (see 
story elsewhere in this issue). 


The Trunk Line railroads named new 
rates at Greenville Piers, N.J. (Pennsyl- 
vania Railroad), national docks, Jersey 
City, N.J. (Lehigh Valley Rairoad) and 
Hoboken-Jersey City, NJ. (Delaware, 
Lackawanna & Western Railroad) as fol- 
lows: 

Elevation charges, 2 cents per bushel. 

Charges per day after free time, first 
15 days .06-cent; second 30 days, .08- 
cent; third 30 days and thereafter, .09- 
cent. 

Free time was made 15 days and pen- 
alty charges on grain forwarded in ex- 
cess of 110 per cent of number of bushels 
specified in permit, 16 cents. 

The changed rates and free time are 
to expire June 30, 1958. 


Three Truck-Leasing Firms 
Purchased by Ryder System 


James A. Ryder, president of Ryder 
System, Inc., parent company of Ryder 
Truck Rental and the Great Southern 
Trucking Co., has announced the ac- 
quisition by Ryder of three truck-leasing 
companies—the Lincoln Truck Rental 
Co., of Buffalo and Syracuse, N.Y.; Mon- 
umental Truck Rental, of Baltimore, 
Md., and the Barnett Truck Leasing 
Co., of Detroit, Mich. 

He said the purchases added 887 trucks 

the approximately 7,000 vehicles op- 
erated by Ryder. The purchase price, 

» said, was $1,575,000. 


Toll Roads in 15 States 
Added to Federal System 


The inclusion in the national system 
f interstate and defense highways of 
102 miles of toll roads in 15 states 
1as been announced by Bertram D. 
Tallamy, Federal Highway Administra- 
or. 

Of the total, he said, 1,837 miles were 
n operation. Included in the total figure 
re all or major parts of the New York 
Thruway, the Florida Sunshine State 
2arkway and turnpikes in Connecticut, 


Illinois, Indiana, Kansas, Kentucky, 
Maine, Massachusetts, New Hampshire, 
Ohio, Oklahoma, Pennsylvania and Vir- 
ginia. A short section of the New Jersey 
turnpike was recommended by that state 
for inclusion, Mr. Tallamy said, adding 
that the West Virginia turnpike and 
the Pennsylvania Northeast turnpike 
extension were excluded because they 
do not lie along the general location 
lines of the interstate system. 
“Inclusion of the 2,102 miles of toll 
roads in the interstate system will not 
affect their status as toll roads,” Mr. 
Tallamy said. “The federal-aid highway 
act of 1956 permits this, although no 
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federal-aid funds may be used for their 
improvement. 

“The 1956 act declared it to be the in- 
tent and policy of the Congress to 
determine whether or not the federal 
government should reimburse the states 
for toll roads included in the interstate 
system. The Bureau of Public Roads 
has been called upon to report the costs 
of such reimbursements, by next Jan- 
uary, but the Congress will decide if 
reimbursements are to be made and by 
what methods and in what amounts.” 


Harry Bridges Says He Would Favor 
‘Working Agreement’ With Two Unions 


In Television Interview, Head of West Coast Longshoremen Says He 


Has No Present Plans for Actual Merger With Other Transportation 


Unions, but Suggests Pact Between I.L.W.U., Teamsters, and I.L.A. 


Harry Bridges, president of the 
International Longshoremen’s and 
Warehousemen’s Union, said in a 
television interview (The Mike Wal- 
lace Interview, A.B.C.-TV) on August 
18 that he had “no plans at present” 
for an actual “merger” with other 
transportation unions but would look 
favorably on a “working agreement” 
with the Teamsters’ Union and the 
International Longshoremen’s As- 
sociation. 


Asked by the interviewer if he would 
“do business” with James Hoffa, vice 
president of the Teamsters Union, Mr. 
Bridges replied: “Oh, certainly.” 

Mr. Bridges said that “I don’t know” 
Mr. Hoffa personally but added that 
“what he said he would do if he is 
elected by the Teamsters would be help- 
ful to labor.” 

Mr. Hoffa, the leading candidate to 
succeed Dave Beck as president of the 
Teamsters’ Union has said that if he is 
elected president of that Union he will 
seek to organize into one nationwide 
labor organization the union employes of 
railroads, truck lines, steamship com- 
panies and airlines (T.W., Aug. 10, p. 
34). 

When Mr. Hoffa’s plan was disclosed, 
it drew immediate adverse comment from 
Senator McClellan, of Arkansas, chair- 
man of the Senate select investigating 
committee, which had been conducting 
an inquiry into alleged misdoings of 
unions and of management. 

In referring to the plans of Mr. Hoffa 
to organize a national transportation 
union, the interviewer cited what he said 
were allegations, raised in the McClellan 
hearings, that Mr. Hoffa had associations 
with “racketeers.” 


Hearing Charges Rejected 
Mr. Bridges commented: 
“I can’t go by a lot of things said in 
those hearings ... more was said about 
John L. Lewis years ago.” 


The interviewer told Mr. Bridges that 
Bill Bradley, I.L.A. president, had told 
the interviewer that Mr. Bradley’s east 
coast longshoremen, would not merge 


with Mr. Bridge’s west coast dock work- 
ers because, as the interviewer quoted Mr. 
Bradley, the east coast group viewed the 
west coast organization as “communist 
dominated.” 

He then asked Mr. Bridges if he would 
resign from the west coast union if his 
presidency appeared to be the only stum- 
bling block to a merger with the east 
coast group. 

“T think I’d be forced to,” Mr. Bridges 
replied. “Nobody is indespensable.” He 
added, however, that this situation would 
apply only if “a majority of our people” 
thought sueh a merger to be in their 
best interest. He added, “I havent’ heard 
that,” in comment on Mr. Bradley’s re- 
ported view of the I.L.W.U. 

The interviewer opened the merger 
question by saying that a national trans- 
portation union was “viewed by many 
as an unholy alliance” in which the 
members of such a union would comprise 
“a coast-to-coast combine which could 
paralize the nation with one strike.” 

Merger ‘Nothing New’ 

Mr. Bridges rejected that characteri- 
zation but added it would be “nothing 
new if I did” advocate a consolidation 
between the I.L.W.U and the Teamsters. 

He nevertheless went on to say, in 
response to questions, that his union 
“has no plans at present” for an actual 
merger of those unions. 

He said, however, that he would favor 
a Teamster-I.L.W.U. “working agree- 
ment” if it would “benefit our union— 
and I think it would.” 


“IT would like to see it” under such cir- 
cumstances, Mr. Bridges said. He gave 
no details as to how such a “working 
agreement” might operate. 


Hawaii Contract Discussed 

In reply to a question, Mr. Bridges 
said that one I.L.W.U. contract involv- 
ing Hawaiian workers would expire as 
of February 1, 1958. Asked if he fore- 
saw a strike in this situation, Mr. 
Bridges replied that the question was 
“up to the workers in Hawaii.” 

Mr. Bridges said that he “wouldn’t 
like to see one come” but, on the other 
hand, ‘“wouldn’t hesitate to call one if 
it was necessary to get decent wages.” 
He said workers covered by the expir- 
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ing Hawaiian contract received $1.12 an 
hour. 

Mr. Bridges, answering questions about 
his general views on labor and on his 
union, replied “Yes” when the inter- 
viewer asked if it would be “all right 
with you” if communists held office in 
the I.L.W.U. 

“But the membership would determine 


that,” Mr. Bridges said. 
whatever they wanted.” 


Mr. Bridges said that “there is a class 
struggle” still involved in labor-man- 
agement relations in America. He said 
he meant this remark in the context 
that “every half cent granted to union 
members means less profit, and that 
sets up a conflict of interests.” 

At another point, he said, “I don’t 
think much” of George Meany, presi- 
dent of the A.F.L.-C.LO. 


“It would be 


Household Goods Carriers Hear Criticism 
Of Agent's Practices, Plan Self-Policing 


Complaints From Public Discussed by Director of 1.C.C. Bureau at 


Annual Assembly of Movers Conference of America, in St. Louis, Mo. 


‘Standards Bureau’ Contemplated. V. E. Freeman Elected President. 


By E. L. SCHROEDER 


Practices of some of the local 
agents of motor common carriers 
of household goods were criticized 
and steps to establish a “bureau of 
standards” program to correct the 
conditions and practices complained 
of were taken at the annual assem- 
bly of the Movers Conference of 
America, August 12 and 13, in the 
Sheraton-Jefferson hotel, St. Louis, 
Mo. 


In addition to calling attention to com- 
plaints the I.C.C. had received from 
the public concerning operations of some 
household goods movers, W. Y. Blanning, 
director of the Commission’s Bureau of 
Motor Carriers, advised the household 
goods movers that a need for better 
control over hauling agents and owner- 
drivers had been “startlingly illustrated” 
by the results of recent highway trans- 
portation equipment safety checks con- 
ducted by the Commission. Mr. Blanning 
tempered his criticism, however, by say- 
ing that the number of complaints from 
users of the household goods movers’ 
services in relation to the number of 
shipments handled by such carriers was 
relatively small. 


Steps toward effectuation of a pro- 
gram, recommended by a committee of 
the conference, to remedy the conditions 
discussed by Mr. Blanning were taken in 
the course of the St. Louis meeting. The 
program involves establishment of a 
“bureau of standards” by the conference 
members and the giving of recognition 
for compliance with the proposed stand- 
ards by means of a “seal of approval.” 


Size of Industry’s ‘Job’ 


In the course of the meeting, the state- 
ments were made that 30 million Amer- 
icans changed their places of residence 
each year; that military families “on the 
move” accounted of 35 per cent Of that 
total; that the distance of the average 
move was about 1,500 miles; that the 
average shipment of household goods 
weighed 2,400 pounds, and that the De- 
fense Department spent about $113 mil- 
lion for movement of household goods in 
the fiscal year ended June 30, 1956. 


Speakers from regulatory agencies, the 
Military Establishment, the trucking in- 


dustry, and the fields of warehousing, 
advertising, finance and law offered ad- 
vice and suggestions to the conference 
members. Interspersed among the 
speeches were panel presentations which 
enabled the movers themselves to ex- 
change helpful ideas based on their own 
experiences. 


Through changes in its by-laws, the 
conference designated its top executive 
officer as “president” instead of “chair- 
man”. It also created the position of 
chairman of the board of directors, and 
four vice-presidencies at large. 


The provision for four vice-presidents 
at large and for a chairman of the board, 
it was explained, would increase the 
number of advisory board members from 
22 to 26. 


Other changes in by-laws provided for 
the office of a general manager, and de- 
fined his duties, as well as for an asso- 
ciate membership. Modifications of pro- 
cedures for calling special meetings of 
the advisory board, and for serving notice 
of the nominating committee’s report on 
the membership were made. Clarification 
of language and some minor changes in 
provisions of the by-laws were also ac- 
complished. 


Also approved in the course of the busi- 
ness part of the program was progres- 
sion of a “bureau of standards” by the 
conference, which, it was reported, would 
include a “seal of approval” to be 
awarded by the M.C.A. as a token of 
recognition to movers who adhered to 
prescribed standards of service. (T.W., 
Aug. 17, p. 40). 


Officers Elected 


R. E. Garrett, of Detroit, Mich., gen- 
eral manager of John F. Ivory Co., pre- 
sided at the sessions as “chairman.” He 
was later elected to the newly created 
post of chairman of the board. Virgil 
E. Freeman, of Fort Wayne, Ind., vice- 
president of North American Van Lines, 
Inc., was elected as the M.C.A.’s new 
president. 


Elected to the newly established vice- 
presidencies were: James O. Delcher, of 
Delcher Bros. Co., Jacksonville, Fila.; 
Otto Offenborn, of Community & John- 
son Corp., Palisades Park, N.J.; John J. 
Rapp, of Trans-American Van Service, 
Chicago, Tll., and Dill S. Woolley, of the 
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The Movers Conference is told that ‘it will be 
interesting to watch the impact on the moving 
industry after the railroads have more fully 
developed their piggyback practices,’ by W. Y 
Blanning, of Washington, D.C., director of the 
Commission’s Bureau of Motor Carriers. 


Maj. Gen. Paul F. Yount, Chief of Transporto- 

tion, U.S. Army, tells members of Movers Con 

ference they have come ‘a long way in the lost 

few years in the transportation of household 
goods.’ 





Addressing Movers Conference, R. C. Williams 
of Russell, Kan., president of American Trucking 
Associations, predicts that ‘trucks will increasing y 
handle the nation’s traffic volume,’ but raises 
the question, ‘Who will run the trucks?’ 
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August 24, 1957 


Redman Van & Storage Co., Salt Lake 
City, Utah. 

Harold J. Blaine, of the Lyon Van & 
Storage Co., Los Angeles, Cal., was re- 
elected secretary. Lee J. Sloan, of Sloan 
Moving & Storage Co., St. Louis, Mo., was 
reelected treasurer. 

Elected to two-year terms on the 
M.C.A.’s advisory board were: Herman 
Bader, Bader Bros., Brooklyn, N.Y.; L. R. 
Burnham, Burnham’s Van Service, Co- 
lumbus, Ga.; Emmett Flavin, Allied Van 
Lines, Chicago, Ill; John W. Geipe, 
Geipe Van Lines, Baltimore, Md.; Charles 
R. Israel, Aero Mayflower Transit Co., 
Indianapolis, Ind.; Herbert C. Neal, Neal 
Storage Co., Cleveland, O.; Kenneth Nel- 
son, Greyvan Lines, Chicago, Ill.; Carl 
Weber, Atlas Van Lines, Baltimore, Md., 
and W. W. Warren, Warren Transfer & 
Storage Co., Oklahoma City, Okla. 

Carry-over members of the advisory 
board are: Francis E. Buckley, T. G. 
Buckley Co., Boston, Mass.; Robert J. 
Burwell, Bekins Van Lines, La Grange, 
lll.; John Gund, United Van Lines, Inc., 
St. Louis, Mo.; Robert L. Hiner, Ameri- 
can Red Ball Transit Co., Indianapolis, 
Ind.; Fred Kohlengerger, Kay Moving 
Service, New York City; Allen Schertz- 
berg, National Van Lines, Broadview, 
Ill.; Edward Simard, Remy Moving Co., 
Fall River, Mass.; E. S. Wheaton Whea- 
ton Van Lines, Indianapolis, Ind., and 
Noble R. Stevens, Shaumut Van Lines, 
Ind., Boston, Mass. 


Chairman’s Annual Report 


In his annual report as chairman, 
Mr. Garrett reviewed conference activi- 
ties in the past year and discussed in- 
dustry regulation. Referring to the Com- 
mission’s proposed additional rules and 
modifications in Ex Parte MC-19, the 
over-all regulations governing practices 
by motor carriers of household goods, he 
commented that, generally, these did not 
appear “too bad” for the industry. 

“Moreover,” he said, “they were not 
arrived at by bureaucratic fiat, but were 
evolved only after protracted consulta- 
tions with industry representatives. They 
are aimed to create greater responsibil- 
ity on our part and to instill greater 
confidence in us on the part of our cus- 
tomers.” 


Household Goods Definition 


Mr. Garrett took exception, however, 
to what he referred to as the Commis- 
sion’s intention to “clarify” its original 
definition of household goods. The con- 
templated revision, he said, had risen 
as a result of recent U.S. Circuit Court 
of Appeals decision in the North Amer- 
ican Van Lines case. 

“As you know, he said, “the I.C.C., in 
placing a narrow, and, as the lawyers 
say, ‘tortured,’ interpretation on its own 
definition of household goods, caused us 

» resort to the courts at considerable 
xpense. The Movers Conference_ par- 
icipated in and underwrote the ex- 
vense of the North American case. 

“Briefly, the Court of Appeals reversed 
. jury decision of a lower court wherein 
North American was found guilty and 
fined $2,400 in a criminal proceeding on 
a charge of violating the interstate com- 
merce act in the transportation of com- 
modities allegedly beyond its author- 
a. ss 

“This is an important decision for this 
industry. Once again, the Commission 
was stopped in its narrow interpreta- 
tion of the definition of household 
goods. Once again, the contention of 
the conference advisory board was’ justi- 
fied and upheld. 


“We are now confronted, however, by 
reason of the proposed clarification, with 
an attempt by the Commission to vali- 
date its own quasi-judicial opinions by 
quasi-legislative action. There is some 
question as to whether this ever before 
has been attempted by a _ regulatory 
agency. 

“The I.C.C.’s notice announced that 
written views must be on file before 
September 1, and that no hearings are 
anticipated. We are prone to believe, 


however, that no clarification can be 
based on opinion rather than evi- 
dence.” 


The M.C.A,. advisory board, Mr. Gar- 
ret reported, had decided to seek both 
a postponement in the filing date and 
hearings on the proposed redefinition. 


‘Discrimination’ in Tax 


In his report, Mr. Garrett also re- 
viewed conference activities in relation 
to the federal highway use tax, alleging 
“built-in discrimination” against moving 
vans. 

“The Commissioner of Internal Rev- 
enue,” he said, “has refused to entertain 
our request for a modification of the use 
tax scheduled to remove the built-in dis- 
crimination against moving vans. There 
is no disposition on his part to quarrel 
with the apparently conceded fact that 
the Treasury ruling discriminates against 
household goods carriers by about 25 
per cent. But he, in effect, says he can’t 
do anything about it. It’s up to Congress. 

“We are told by counsel that, unless 
movers take some action soon, their 
claims for refunds—on the basis they 
have overpaid—automatically will be 
denied by district directors of the Inter- 
nal Revenue Service, and we'll be saddled 
with the unfair tax schedule for years 
to come.” 

Three steps were open to the movers, 
he stated: They could seek an amend- 
ment to the law, litigate in the courts, 
or do both. The outlook for remedial 
legislation in this session of Congress did 
not appear favorable, he said, but he 
urged that congressmen “hear from their 
constituents” in the moving business. 
He reported that litigation in two juris- 
dictions, one in the U.S. Court of Claims 
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and another in the federal district court 
at Philadelphia, was contemplated by 
the M.C.A. 

Origin of ‘Regulations’ 

In the concluding portion of his report, 
Mr. Garrett commented further on laws 
and regulation. 

“Fewer laws would be needed if we, 
all of us individually and in business, 
could police ourselves,” he said. “While 
that, perhaps, is Utopian to expect, we 
must keep in mind that laws bear down 
on the responsible as well as the ir- 
responsible. Oftentimes regulations are 
instituted because of complaints arising 
from the carelessness or laxity of a 
minority. 

“It seems to me, therefore, that our 
responsibility is all the greater because 
few businesses have the opportunity that 
we have to conduct their affairs, indi- 
vidually and collectively, in such a way 
as to establish more firmly their integrity 
and character. The posture of our leader- 
ship in giving attention to these, and 
other matters, directly will be reflected 
in further industry progress. ... 

“In conclusion, I wish to offer one 
further observation. If our industry is 
ever destroyed, I believe it will not be 
from an external force. Our own internal 
hazards—arising from the accelerating 
complexities in modern business—are the 
ones we must watch carefully. Therein 
lies our greatest danger. We must plan 
together and work together in accom- 
plishing our common objectives. The rise 
and fall of our moving industry will be 
reflected in the extent to which we use 
our ability to make and abide by indus- 
try decisions together. We have the 
means and the spirit to work together. 
Let’s do it!” 

William J. Burns was introduced as 
the general manager of the conference. 
His first appearance in that capacity at 
a membership gathering was at the St. 
Louis meeting. He and Thomas R. 
Kingsley, M.C.A. assistant general man- 
ager, made reports for the staff. 


Panels Make Predictions for Future, Discuss Problems 


Pictures of the moving industry's 
future were painted, and advice on pres- 
ent and anticipated problems was given, 
by conference members in the course of 
panel presentations. 

D. P. Bryant, general manager and 
vice-president of Bekins Van & Storage 
Co., at Los Angeles, Cal., was moderator 
of a panel presentation, the morning 
of August 12, on the subject, “Looking 
Into the Future.” Panel members were: 
James Edgett, president of North Amer- 
ican Van Lines, Inc., Fort Wayne, Ind.; 
L. A. Larimore, vice-president and gen- 
eral manager, United Van Lines, Inc., 
St. Louis, Mo.; J. S. Smith, president 
of the Aero Mayflower Transit Co., In- 
dianapolis, Ind., and Allen Schertzberg, 
assistant to president of National Van 
Lines, Inc., Broadview, Il. 

Technological advances, Mr. Edgett 
said, had been largely responsible for 
rapid growth of the moving industry in 
the last decade. Important areas of im- 
provement, he said, had been in equip- 
ment, containers, packing techniques 
and materials. 

“From its beginning with a crudely- 
made, ox-drawn cart, containing only 


a few household necessities,” he said, 
“the industry has progressed to the use 
of specialized modern equipment, travel- 
ing at high speed, and containing the 
entire household possessions of several 
families.” 

More Air Service 


For the future, he foresaw an in- 
creasing use of air service with huge, 
jet-propelled cargo airliners or helicop- 
ter frames. He predicted an increasing 
need for more service and special equip- 
ment. There would be increased use of 
electronic retention and dissemination 
of information, particularly with respect 
to record-keeping and dispatching, he 
said. 

More economical use of all equipment 
would come through closer control of 
equipment movement, he said. Greater 
efficiency, he suggested, might come 
through affiliations with other modes of 
transport. He forecast an increasing use 
by moving firms of “piggyback” service 
as available, “especially on the longer 
haul.” 

As advantages which could be gained 
by use of this service, he listed more 
economical use of vans, expedited service, 
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opportunities for additional terminal 
services, and increased accessorial rev- 
enue. 


Intra-Industry Relations 


Mr. Larimore told the movers that 
problems of personnel, a need for better 
relationships with regulatory bodies, and 
the technological developments and new 
methods growing into the industry pres- 
aged a need for better intra-industry 
relations. 

“It behooves us all,” he said, “to shelve 
any petty personal or individual dif- 
ferences, and unify our industry’s ap- 
proach to our problems.” 

Inroads made by competitive modes of 
transport in the industry, he added, made 
it “imperative” that “we try to under- 
stand one another, and that we all work 
toward the goal of better public ac- 
ceptance of our Only commodity—serv- 
ice.” 

An assertion that “people” were impor- 
tant to the moving industry was em- 
phasized by Mr. Smith. He urged that 
efforts be made to have information 
about movers included in educational 
courses. 

“You have heard of roads and of equip- 
ments,” he said. “Put people with it and 
you can’t beat it.” 


Malignant’ Regulation 


Regulation, said Mr. Schertzberg, could 
be “benign or malignant.” It would be 
“malignant,” he said, if the industry 
failed to police its own standards of 
ethics. He urged that conference activ- 
ities embrace legislation and legislators, 
“for from these comes regulation and 
taxation.” 

In summation, Mr. Bryant said the 
movers could view their future with 
optimism, provided they were “imagina- 
tive and alert to the need for advance 
and change.” The industry, he main- 
tained, needed to attract individuals 
with more potential ability, and should 
do a better job of training and develop- 
ment. 

“We face a more complex future,” he 
said. “The pressure will be great for 
more regulation. We should encourage 
regulation that is wise and helpful, but 
we must resist the kind of regulation 
that results in strangulation. 


Regulation and Cooperation 


“An obligation rests upon regulatory 
bodies to be knowledgable about our in- 
dustry and its problems. But we must 
do a better job of working and cooper- 
ating with regulatory agencies, so that 
regulation will be consistent with our 
industry’s health and the public inter- 
Os Ao 


From these views of the future, the 
movers’ attention was turned to the “New 
Look in Safety,” at the opening of the 
afternoon session on August 12, by a 
panel moderated by R. J. Magnus, of the 
Aero Mayflower Transit Co., Indianapolis, 
Ind. Members of the panel were: C. R. 
Shirk, of North American Van Lines, 
Inc., Fort Wayne, Ind.; K. A. Nelson, of 
Greyvan Lines, Inc., Chicago, Ill.; J. M. 
Mikels, of United Van Lines, Inc., 
St. Louis, Mo.; Henry Retzer and Dale 
Johnson, of Bekins Van Lines Co., Hill- 
side, Ill., and A. E. Bates, of Dean Van 
Lines, Los Angeles, Cal. 

Appearing with the panel, as a guest 
speaker, was W. Y. Blanning, of Wash- 
ington, D.C., director of the I.C.C. Bu- 


reau of Motor Carriers. As a featured 
speaker in the morning session, he had 
told the assembly that it was important 
for the movers to devise methods for 
greater control of their agents, if addi- 
tional restrictive regulations were to be 
avoided. 


Safety Standards Described 


In his talk from the panel platform, 
Mr. Blanning outlined I.C.C. procedures 
on highway checks of safety regulations, 
and described “safety standards” adopted 
to determine serviceability of vehicles. 
These “standards,” he said, had been 
made purposely broad. 

“We are not trying to handicap the 
industry,” he said. “Our safety stand- 
ards are sufficiently broad, we believe, 
that vehicles will not be put out of serv- 
ice unless there is a violation to a de- 
gree Where the industry itself will admit 
that safety is vitally involved.” 

Panel members told the assembly that 
viewing the payment of fines for safety 
regulations as being “less expensive” 
than observing safety rules was a mis- 
conception. Actually, it was asserted, 
the ultimate out-of-service time neces- 
sitated by repairs to vehicles allowed 
to deteriorate beyond safe limits often 
cost, in addition to necessary repairs, 
extra days’ pay for drivers delayed, and 
resulted in loss of revenue and of the 
customer’s good will. 

Daily inspections by drivers were rec- 
ommended as one way to cut revenues 
losses caused by vehicles out of service. 
Before-and-after trip vehicle inspec- 
tions, it was said, “must become habit- 
ual.” 


Road Patrol Activities 


Activities of the highway road patrol 
being operated by the conference were 
described to the movers. The patrol, it 
was explained, was designed to obtain a 
sampling of drivers and their habits, 
with a view toward improvement of de- 
ficiencies. The area scope of the patrol, 
it was reported, was soon to be widened. 

Handling of road patrol reports by 
the company manager responsible for 
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personnel hiring was recommende 
Drivers receiving good reports should 
be complimented, the movers were tol’. 
The advice was given that bad repor's 
should be handled with the offending 
drivers in private conferences. 

Panel members also described proper 
processing methods of “out-of-service” 
stickers placed on vehicles by I.C.C. in- 
spectors found to be violating safety reg- 
ulations during highway checks, and 
outlined paper work involved after actual 
repairs were made. 

“Every Move a Perfect Move” was the 
theme presented by a shipper relations 
panel, the afternoon of August 13, under 
the charimanship of R. L. Hiner, of the 
American Red Ball Transit Co., India- 
napolis, Ind. Panel members were: B. L 
Burnham, of Burnham’s Van Service 
Columbus, Ga.; W. T. Santini, of San- 
tini Bros., Inc., New York, N.Y., and 
K. A. Nelson, of Greyvan Lines, Inc, 
Chicago, Il. 

Proper advance preparation of the 
customer for the move could go a long 
way toward smoothing over misunder- 
standings during the move itself, the 
panel concluded. The movers were ad- 
vised to make sure that an “honest 
estimate” was given. Movement problems 
which could affect time enroute and 
service, such as hours and miles-per-day 
regulations, should be carefully ex- 
plained, it was suggested, as well as the 
meaning of released valuation on ship- 
ments and available forms of insurance 
coverage. Shippers of household goods 
generally, it was stated, were unfamiliar 
with commercial transportation. 

Activities of the committee since its 
formulation were also reviewed by Mr 
Hiner. He said that the committee. 
originally started as a loss and damage 
prevention group several years back, had 
since expanded the scope of its work 
The body, he related, had developed 
numerous pamphlets designed to explain 
phases of the moving industry to the 
public, and had worked on rules revisions 
currently before the Commission in Ex 
Parte MC 19. 


Speakers Offer Advice, Picture Future, Warn of Pitfalls 


Movers were advised to exercise greater 
control over their agents, to pay greater 
heed to I.C.C. safety regulations, and to 
give consideration to the use of “piggy- 
back” for the shipment of household 
goods, by speakers in the course of the 
two-day assembly. 

They were also told that trucks would 
increasingly handle the traffic volume of 
the nation, but that movers should be 
wary of railroad ambitions directed to- 
ward the for-hire trucking field. Freight 
forwarders of household goods, it was 
stated, were making inroads on the traf- 
fic of regulated carriers. 

Military movements accounted for 35 
per cent of the moving industry’s traffic, 
it was reported. The industry’s re- 
sponsibility here, it was said, included 
carrying its own weight in the technol- 
ogical advancement of “military readi- 
ness.” The movers were advised to make 
greater use of advertising to increase in- 
dustry prestige, and were told of confer- 
ence plans to promote such programs. 


Greater control of their agents was 
necessary if additional restrictive regula- 
tions of the industry were to be avoided, 
Mr. Blanning told the movers. He made 
his address to the assembly the morning 
of August 12. There were features in the 


industry’s system of local agents, he 
asserted, which permitted practices con- 
trary to the public interest. 


There appeared to be appeal for some 
motor carriers in consideration of the 
use of “piggyback” shipment of house- 
hold goods for long distances, he also 
contended. It would be interesting to 
watch the impact on the moving industry 
after this method had been more fully 
developed by the railroads he said. 


Competition Insufficient 


Mr. Blanning prefaced his criticism 
of some practices of the movers’ agents 
by asserting that where there was little 
chance that a carrier would receive re- 
peat business from a shipper, as in the 
case of household goods, competition did 
not agt as a sufficient deterrent to unfair 
treatment of the shipper. He main- 
tained that in the case of other modes 
of transport competition was sufficient 
to insure that a carrier would treat his 
customer fairly. 


The public, he said, generally looked to 
the Commission to protect it from 


charges and practices which were unfair 
It was unfortunate, he said, that the 
Commission had been forced to ado}t 
regulations to require practices which 
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New officers of the Movers Conference of America, elected at the group’s annual assembly in 
St. Louis, Mo., are (from left, seated): Russell E. Garrett, of the John F. Ivory Co., Detroit, Mich., 
chairman of the board; Virgil Freeman, of North American Van Lines, Inc., Fort Wayne, Ind., presi- 
dent; Harold J. Blaine, of the Lyon Van & Storage Co., Los Angeles, Calif., secretary, and Lee J. 
Sloan, of the Sloan Moving & Storage Co., St. Louis, Mo., treasurer. Standing, Vice-Presidents 
John J. Rapp, of Trans-American Van Service, Chicago, Ill; James O. Delcher, of Delcher Bros. 
Co., Jacksonville, Fla., and Otto Offenborn, of Community & Johnson Corp., Palisades Park, N.J. 
Another vice-president, not pictured, is Dill S. Woolley, of Redman Van & Storage Co., Salt Lake 
City, Utah. 


the heads of moving companies regarded 
as desirable but which their type of or- 
ganization otherwise made it difficult or 
impossible for them to establish. 

A common carrier holding a certificate, 
he explained, was responsible to the 
public and the Commission for any 
action of its drivers while operating 
under the authority of the carrier, and 
no other contracts or arrangements could 
alter that responsibility. 

As the “largest class” of special car- 
riers, the household movers differed from 
other classes of carriers in that their 
customers were generally unfamiliar with 
transportation practices and had no 
means of passing on to others the charges 
paid, said Mr. Blanning. 

“The articles which they ship have 
a value to them which is largely personal 
and sentimental, as contrasted with the 
commercial aspects of shipments by 
merchants or manufacturers,” he con- 
tinued. “They do not have recourse 
against unreasonable charges or prac- 
tices which are available to other ship- 
pers, such as withholding further business 
from you, or refusing to pay for the 
transportation. So they frequently com- 
plain to the Commission. The Commis- 
sion has adopted special rules applicable 
only to the members of your industry 
in an attempt to protect the uninformed 
shipper. . 


Agency Weaknesses 


“Obviously, the carriers who are au- 
thorized to transport household goods 
between all points in the entire country 
or in a large area cannot maintain a 
sufficient staff at each point to perform 
service as needed. Some carriers have 
attempted to solve this problem by em- 
ploying local household movers to act 
as their agents, not only for making the 
arrangements for transportation with 
the householder, but also for the actual 
furnishing of truck and employes to 
receive and transport for shipment. 

“The use of local movers having the 
right to serve only a limited area as lo- 
cal agents for carriers having nation- 


wide rights has been found to be in the 
public interest. However, there are fea- 
tures of an organization of this kind 
which permits practices that are con- 
trary to the public interest. Most of the 
carriers using such agents have not 
yet developed a method of controlling 
the actions of such agents. 


“As the income of the agent is depend- 
ent upon his being successful in obtain- 
ing business for his principal, and as he 
does not expect to have dealings in the 
future with a particular householder, 
there is a temptation to make promises 
which cannot be carried out.” 


Failures Listed 


Mr. Blanning listed the following ways 
in which, he said, the agents for the 
movers failed to adequately inform their 
customers, and thus brought on misun- 
derstandings: 

@ Underestimates of charges. A re- 
cent survey by the Commission staff of 
actual charges as compared with esti- 
mates made by agents of one national 
carrier showed “substantial” underesti- 
mates on 60 per cent of the shipments, 
with the average underestimate placed 
at 25 per cent. 

@ Definite promises as to time of deliv- 
ery, which when inaccurate often resulted 
in inconvenience to the householder, and 
sometimes causing unnecessary expendi- 
tures by the customer. 

@ Failure to explain payment and 
credit requirements, sometimes result- 
ing in storage and later delivery charges 
necessitated by warehousing of the ship- 
ment because the householder was not 
forewarned. 

@ Failure to pay promptly for damages, 
coupled with failure adequately to ex- 
plain released valuation and insurance 
provisions. 

Although “reasonable” explanations 
of the underestimate situation had been 
made to the Commission, Mr. Blanning 
said, some carriers did not attach suffi- 
cient importance to the fact that their 
method of payment created a tempta- 
tion for their agents to utilize this 
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method to obtain business. Lack of 
supervision of the agents, he added, en- 
couraged them to yield to the temptation, 
with the knowledge that the customer 
would have to pay charges based on the 
filed rate, regardless of any estimates 
made by them. 

“In view of the close personal rela- 
tionship between the householder and 
the agent who books the shipment, and 
the fact that the reputation of the carrier 
is in the hands of his agents,” he said, 
“it would seem to be important that the 
carrier select his agents with greater 
care. 

“However, this is frequently not done. 
Some carriers select their agents on the 
basis of trial and error. Many agents 
are dismissed each year for good cause, 
but they have no difficulty in signing with 
another carrier, even though they have 
been dismissed for fraud and misrep- 
resentation. One carrier told us that he 
had to appoint agents of doubtful integ- 
rity in order to obtain representation 
in a community, because other carriers 
had already signed up all of the respon- 
sible agents.” 

Elaborating on his assertion that there 
was a tendency on the part of some 
agents to make definite promises as to 
the time of delivery of the goods, Mr. 
Blanning said: 

“When a shipper rents a house or 
apartment in reliance on a date promised 
for arrival of his household goods, and 
the goods do not arrive for several days 
or several weeks after the anticipated 
date, he is put to inconvenience and 
expense because of such delay. He has 
a perfectly natural feeling that he is 
entitled to compensation for the expen- 
ditures caused by such delay and com- 
plains to the Commission. 

“Carriers frequently tell shippers that 
the law does not require them to make 
delivery on any particular date, and 
that the Commision will not permit them 
to deduct from the transportation bill any 
amount spent by the shippers in reliance 
on the statement of the date when the 
goods may be expected.” 


Credit Requirement Misrepresentation 


Carriers, by misrepresenting credit 
regulations, frequently inferentially 
blamed the Commission for their refusal 
to deliver goods on arrival in the absence 
of payment by the shipper in cash, money 
order or certified check, said Mr. Blan- 
ning. He added that since the shipper 
did not usually know the exact amount 
of the transportation bill, the shipper’s 
failure to have enough money to pay the 
bill caused the carrier to place the furni- 
ture in storage, or in a warehouse. 

“The result,” he went on, “is that the 
storage charge, plus the charge for later 
delivery, substantially increases the total 
cost to the shipper. It is not unusual for 
us to receive complaints from shippers 
that the carrier has told them it is a 
Commission requirement that he obtain 
payment before unloading the goods. 

“There is no such Commission require- 
ment. 

“The statute and the Commission’s 
regulations provide for payment before 
making delivery unless the carrier has 
satisfied himself that the bill will be 
paid. This applies to general commodity 
carriers equally with household movers. 
Ail that it means is that the shipper 
shall have established credit with the 
carrier before delivery. This is custom- 
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ary in purchasing from a department 
store. 


“However, it is unusual for a house- 
holder to be advised at the time of 
shipment that he should or can estab- 
lish credit, except in the case of na- 
tional accounts. This is due to the fact 
that many of the national movers do 
not want to trust their agents with the 
power to determine whether credit 
should be extended. It is also partly 
due to the fact that they expect diffi- 
culty in collecting their charges if they 
do not promptly settle for damages. 
The result is a situation which causes 
irritation against the household moving 
industry, and it is unfair on the part oi 
the industry to attempt to transfer that 
irritation to the I.C.C. because of its 
own business practices.” 


Damage Payment Policy 


After stating that the moving industry 
had come a long way since the days 
when it was a common saying that 
“three movings are equivalent to a fire,” 
Mr. Blanning said the movers would 
admit that household goods were some- 
times damaged in loading, unloading or 
transporting. 

“Failure of movers to pay promptly 
for damages is a constant source of com- 
plaint,” he said. “This is aggravated 
where an offer of settlement for dam- 
ages is made on the basis of 30 cents per 
pound per article. Although household 
gocds are usually released for transpor- 
tation on the basis of such payment for 
damages, the meaning of the phrase is 
frequently not explained to the house- 
holder, who usually does not understand 
that unless he carries insurance or pays 
a higher transportation rate, he is en- 
titled to receive from the mover only $3 
for a 10-pound article valued at $100, 
if the article is lost or destroyed. 

“Also, he is~not told that if he carries 
excess insurance of $2,000 on the goods, 
it does not mean that he will receive 
$2,000 if his goods are damaged to that 
extent, that he is a co-insurer with the 
insurance company to the extent that 
the value of his property exceeds the 
amount of the insurance carried, and 
that he will receive in case of damage 
only that. percentage of the amount of 
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the loss which the amount of insurance 
bears to the value of the shipment.” 


Need for Safety Control 


Mr. Blanning then said that results 
of recent I.C.C. road checks “startlingly 
illustrated” another need for control over 
hauling agents and owner-drivers. Such 
persons, he told the movers, were re- 
sponsible to the carrier for maintenance 
and proper operation of vehicles operated 
under its rights. 

“T think it is safe to assume,” he said, 
“that none of you would knowingly send 
your shipments on the highway in a 
truck without brakes, or otherwise in 
imminent danger of accident. 

“Yet, in our road check, conducted 
for one week last month, our staff in- 
spected 371 household moving vans and 
placed ‘out-of-service’ stickers on 37 of 
them. Despite the fact that there have 
been serious recent accidents resulting 
from defective brake equipment of house- 
hold movers, causing serious loss of life, 
and undoubtedly enormous cost to the 
carrier, we were amazed to find that your 
vehicles were still moving over the high- 
ways with similar defects and continued 
possibility of similar fatal results.” 

Investigations of individual accidents 
also disclosed violations of hdéurs-of-serv- 
ice limitations, Mr. Blanning said, con- 
tinuing: 

“The fact that drivers operate for 
weeks at a time without any supervision 
of their activities, and receive greater 
compensation if they work excessive 
hours, offers an inducement for them to 
drive when they are tired and without 
sufficient sleep. No argument that this 
method of operation is necessary for 
your companies to operate profitably can 
excuse you from responsibility for hav- 
ing so many trucks operating under 
your authority and threatening the lives 
of all other users of the highways... 

“Unless each certificated carrier takes 
proper steps to assure that the vehicles 
operated in its service are properly 
maintained, that each driver is com- 
petent and properly instructed in safety 
practices, that there is adequate super- 
vision of drivers 100 or 1,000 miles away 
from home, that carrier has failed to 
fulfill his obligations. 

“The same obligation rests on you 
when you permit the vehicle and driver 
of another household goods mover to 
operate through your authorized terri- 
tory on an interchange agreement. It 
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That information about movers be presented in educational courses is the advice here given by 
J. S. Smith, president of the Aero Mayflower Transit Co., Indianapolis, ind., in a panel discussion 
of the future of the moving industry at the 1957 assembly of the Movers Conference of America. 
Other panelists, from left: Allen Schertzberg, assistant to president of National Van Lines, Inc., 
Broadview, Ill.; L. A. Larimore, vice-president and general manager of United Van Lines, Inc., St. 
Lovis, Mo.; D. P. Bryant, general manager and vice-president of Bekins Van & Storage Co., Los 
Angeles, Calif., the moderator, and James Edgett, president of North American Van Lines, Inc., 
Fort Wayne, Ind. 
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is the carrier who holds the operating 
authority who has both the legal and 
moral duty to see that the public is 
properly protected when operations are 
conducted under its authority.” 


Views on ‘Piggyback’ 


In his talk, Mr. Blanning also suggested 
that “piggybacking” of household goods 
shipments might well be considered by 
the movers. Such methods, he observed 
would appear to be made attractive to 
some motor carriers by reason of their 
possession of rights across the country 
with agents in practically every city of 
any size. 

It was possible that “piggybacking” of 
household goods might be taken advan- 
tage of by freight forwarders of house- 
hold goods who, “for some reason with 
which I am not familiar,” were exempt 
from regulation, he said, adding that the 
method was also open to use by the 
railroads. 

“I am mentioning it,” he continued, 
“only because it seems to afford opportu- 
nities for the moving industry, and also 
to constitute a threat, because it can ap- 
parently be used by freight forwarders 
who are exempt from regulation, and 
also by the railroads. It will be interest- 
ing to watch the impact on the moving 
industry after the railroads have more 
fully developed their piggyback prac- 
tices.” 

Mr. Blanning, in closing, tempered his 
previous criticisms by declaring that the 
services performed by the movers were 
of great value to the public and were 
generally performed to the satisfaction 
of the public. 

“Although numerous complaints reach 
us from your dissatisfied customers,” he 
said, “the number of complaints in re- 
lation to the volume of shipments han- 
dled by you is relatively small.” 

Commissioner Mitchell, of the I.C.C., 
addressed the movers on August 13 (T.W.., 
Aug. 17, p. 28). 


Railroads and Trucking 


R. C. Williams, of Russell, Kan., presi- 
dent of the American Trucking Associa- 
tions, declared that railroad management 
was determined to get into the trucking 
business “side by side with the independ- 
ent businessmen” who now operated the 
for-hire trucking industry. 

Expressing his views on the future for 
the motor common carrier industry to 
the assembly on August 12, he maintained 
that trucks would continue to increase 
their volume of the nation’s total traffic, 
but raised the question, “Who will oper- 
ate the trucks?” Railroad ambitions, he 
told the movers, could involve their type 
of business. 

“All over the country,” said Mr. Wil- 
liams, “the railroads are girding to move 
into the for-hire trucking business in 
all lines. Astute rail management has 
long-range plans. I personally believe 
they involve your type of business. Some 
of you may scoff at the possibility. May- 
be you are right... . 

“But even if you discount the possibil- 
ity that your type of service ever will be 
the target of their ambition, I suggest 
that, simply as men in the transportation 
business, you should do all you can to 
preserve the independence and integrity 
of truck transport ...I hope what I 
have said about the danger which con- 
fronts us all has stimulated your desire 
to defend what we have created.” 

Railroad executives almost daily em- 
phasized their determination to offer 
what they termed “rounded out” trans- 
port service, he said. President Perlman, 





Augus 


of the 
cently 
he ho 
be kn 
a rail 
tion c 


AS 
gener: 
furthe 
built 
added 
lieve 
segme 
dinar 

Im] 
of A 
medi: 
goods 
of tr 

“Ey 
count 
than 

ginni 
most 
We ¢ 
into 
polit: 

Th 
for | 
ways 
was 
exist 
plica 

M) 
Jam 
until 
of t 

“Tt 
“was 
with 
mire 
rity. 


G 
mod 
simi 
the 
J. 
Sto! 
and 
ture 
the 
he 


me! 
per 
ent 
the 


tin 
bet 
ling 


hig 
he¢ 


Spe 
vel 





ORLD 


rating 
1 and 
blic is 
S are 


gested 
goods 
red by 
served 
ive tc 
' their 
untry 
sity of 


ng” of 
idvan- 
house- 
1 with 
xempt 
at the 
yy the 


inued 
portu- 
d alsc 
in ap- 
arders 
and 
berest- 
noving 
more 
prac- 


ed his 
at the 
, were 

were 
action 


reach 
s,” he 
in re- 
, han- 


L.C.C., 
(T.W., 


presi- 
socla- 
ement 
icking 
pend- 
id the 


re for 
ry to 
‘ained 
-rease 
raffic, 
oper- 
is, he 
* type 


Wil- 
move 
ss in 
t has 
elieve 
Some 
May- 


ssibil- 
ill be 
ggest 
ation 
an to 
sgrity 
nat I 
con- 
lesire 


em- 
offer 
rans- 
man, 








August 24, 1957 


of the New York Central, he stated, re- 
cently had been quoted as saying that 
he hoped the Central no longer would 
be known as a railroad, but rather as 
a rail, water and highway transporta- 
tion company. 


Movers’ Future ‘Bright’ 


As to the future of motor carriers 
generally, Mr. Williams declared that 
further growth of the country would be 
built around automotive transport. He 
added that he could not help but be- 
lieve that the outlook for the movers’ 
segment of the industry was “extraor- 
dinarily bright.” 

Implications of the so-called “new face 
of America,’ he said, were more im- 
mediately important to the household 
goods movers than to any other branch 
of transportation. 

“Every year 30 million people in this 
country wind up living somewhere other 
than the place they lived at the be- 
ginning of the year,” he said. “You move 
most of them from place to place... 
We are moving from metropolitan cities 
into metropolitan areas and into metro- 
politan regions.” 

The so-called “strip city,” extending 
for hundreds of miles along the high- 
ways, was not a thing of the future, but 
was already here, said Mr. Williams. Its 
existence, he said, had “tremendous im- 
plications” for the trucking industry. 

Mr. Williams paid tribute to the late 
James Rowan, who for many years and 
until his death was the general manager 
of the M.C.A. 


“To work with Jim Rowan,” he said, 
“was to disagree with him often, argue 
with him frequently, but also to ad- 
mire and respect his ability and integ- 
rity.” 


Transport Integration 


Greater integration of the various 
modes of transport were presaged by 
similarly great changes taking place in 
the over-all transportation business, W. 
J. Croul, president of the Riverside 
Storage & Cartage Co., Detroit, Mich., 
and president of the National Furni- 
ture Warehousemen’s Association, told 
the movers on August 12. His industry, 
he said, had witnessed development of 
a need for combined van and sea move- 
ments to handle the effects of military 
personnel to outlying territories, pres- 
ently extended to include Europe and 
the Far East. 


“On the domestic scene,” he con- 
tinued, “we have seen agreements made 
between van lines and air lines, freight 
lines and air lines, and the so-called 
‘fishyback’ operation which combines 
highway and water transportation. We 
hear more and more about ‘piggyback’ 
on which the American railroads are 
spending millions of dollars for the de- 
velopment of equipment... 


“The impact of all these changes with- 
in the transportation system will affect 
us all. As warehousemen and buyers of 
transportation, we must be alert to the 
best means of serving our shipping cus- 
tomers. As movers and suppliers of 
transportation, we*must be able to an- 
alyze what percentage of the traffic is 
going to be ours and to what extent it 
may be practical to have our operations 
coordinated with other forms of trans- 
portation.” 

Changing economic conditions and 
other basic factors, he said, were always 
producing solutions to problems that 
arose. . 


“It is up to us,” he added, “to recog- 


nize these solutions and be guided ac- 
cordingly in the conduct of our business.” 


Movers and the Military 


Transportation of household goods for 
the armed services was discussed by two 
speakers. Household goods traffic for 
the Department of Defense amounted 
to $113 million in fiscal 1956, it was 
reported. The movement of military 
families, it was said, represented 35 per 
cent of the total business handled by 
the nation’s moving industry. 

The movers were also told that their 
industry was expected to “carry its 
weight” in the technological advance- 
ment of military readiness. A need for 
a uniform household goods inventory- 
and-condition report was asserted, and 
the suggestion was made that “profes- 
sional inadequacies” were contributing 
heavily to the loss and damage picture. 

The moving industry, and all other 
forms of transport, should “get on the 
technological bandwagon” in order to 
be a “major part of the readiness po- 
tential of the armed forces,” said Francis 
G. Dunleavy, of the office of the As- 
sistant Secretary of Defense (Supply 
and Logistics). Addressing the assembly 
on August 13, he said that the movers 
should try to advance in stride with the 
nation’s other industrial components, so 
that the country would not be “caught” 
with too little, or the wrong kind of 
transport. 

After outlining the personal importance 
of the movement of household goods to 
the military man, he added that it was 
“mighty important” in Department of 
Defense traffic management. 


Volume of Traffic 


“Within the Department of Defense 
in the fiscal year 1956,” he said, “the 
dollar procurement for household goods 
commercial transportation service 
amounted to $113 million, or in excess of 
one-fifth of the total domestic procure- 
ment for transportation in the same 
period of time. This commodity, house- 
hold goods, represented a disbursement 
which on its own was in excess of 100 
per cent greater than the cost of procur- 
ing transportation service for the next 
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The ‘New Look in Safety’ is described to the Movers Conference of America by this panel, being 
introduced here by R. E. Garrett, outgoing conference chairman. 
C. R. Shirk, of North American Van Lines, Inc., Fort Wayne, Ind.; K. A. Nelson, of Greyvan 
Lines, Inc., Chicago, Ill.; J. M. Mikels, of United Van Lines, St. Louis, Mo.; Henry Retzer, of 
Bekins Van Lines Co., at Hillside, Ill; R. J. Magnus, of the Aero Mayflower Transit Co., Indian- 
apolis, Ind., the moderator, W. Y. Blanning, director of the 1.C.C. Bureau of Motor Carriers (who 
appeared on the panel as guest speaker); A. E. Bates, of Dean Van Lines, Los Angeles, Calif., and 
Dale Johnson, also of Bekins Van Lines Co. To Mr. Garrett’s left are H. J. Blaine, of Lyons Van 
Lines, Los Angeles, Cal., conference secretary, and W. J. Burns, of Washington, D.C., conference 
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heaviest moving commodity—ammuni- 
tion and explosives—a purely military 
item. 

“We know from this description of the 
cost aspect of this commodity that it is 
of very great significance in the military 
budget. Therefore, for another good rea- 
son, household goods is of very great 
importance in Department of Defense 
traffic management.” 

Inflation, said Mr. Dunleavy, had 
caught up with the Department of De- 
fense in its military procurements. 

“The budget problem,” he said, “is 
becoming more difficult. The essence of 
the axiom that we must secure the max- 
imum readiness with the disbursement 
of every appropriation dollar is becoming 
more acute. It is essential that the traffic 
manager today, and on into the future, 
with every action that he takes, be guided 
in his judgment by his cost and his read- 
iness responsibilities. .. .” 

Household goods, said Mr. Dunleavy, 
constituted the Defense Department’s 
most costly transportation item. 


Speed by Gen. Yount 


Movement of household goods was a 
service that affected the ability and pro- 
ductiveness of the individual in uniform, 
and, therefore, affected his morale and 
consequently the operation of all the 
military services, said Major General 
Paul F. Yount, of Washington, DC., 
Chief of Transportation, U.S. Army. He 
told the movers at a luncheon on August 
13 that their industry, as a result of re- 
duced rates and improved service, had 
since 1946 become the primary carrier 
of household goods of military person- 
nel. 


Gen. Yount said that of approximately 
30 million Americans who moved each 
year, over 10 million were from military 
families. Military movement, he said, 
accounted for about 35 per cent of the 
total business handled by the household 
goods moving industry in the United 
States, with their individual movements 
averaging 1,500 miles each. The average 
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weight per shipment was about 2,400 
pounds, he added. 

The effect of frequent moves on morale 
was a matter of serious concern to the 
military, he said. Many an officer and 
non-commissioned officer had made the 
final decision to leave the service after 
@ particularly unsatisfactory move of his 
household goods, he asserted. Thus, the 
movers could be of great assistance in 
helping the armed forces to retain train- 
ed personnel, he added. 

“Ideally,” he said, “our military fami- 
lies should be able to watch their pos- 
sessions disappear into your vans, then 
load the youngsters, the dog, the cat, 
and a few bags into the car, and depart 
on their trip unworried. They should 
then be greeted by their furniture as 
they walk into their quarters at their 
new station. We are now approaching 
this ideal.” 


Need for Uniform Inventory 


Gen. Yount stated that while the mili- 
tary had no “major problems” with the 
industry, there were some “minor prob- 
lems” which needed solution. Among 
these, he said, was a need for adoption 
by the industry of a uniform household 
goods inventory-and-condition report 
form for use in connection with line-haul 
transportation and storage not incident 
to line-haul transportation. A _ report 
on a conference of household goods 
movers with Defense Department offi- 
cials, last May, indicated that the sub- 
ject had not been resolved, he said. 

“This report form is important to the 
military man,” he explained, “in the 
event he has to file claim under the mili- 
tary claims act. To support his claim he 
must attach a copy of the inventory- 
and-condition report at origin and a 
copy of the same report at destination. 
When the originating agent uses one set 
of symbols to record damage and the de- 
livering agent another, it is next to im- 
possible for our claim officers to fix the 
amount of money to be paid in settling 
the claim. This results in the claim 
being returned to the individual for 
further information which he can’t get. 
Again the individual is in the middle 
and he doesn’t like it.” 

Gen. Yount also outlined military loss 
and damage experience for a single 
month, and suggested one avenue to- 
ward a reduction. 


Of all the discrepancies reported on 
the movement of household goods, he 
said, 33 per cent resulted from inade- 
quate packing. Other causes, he re- 
ported, were: Poor loading, 13 per cent; 
improper stowage, 9 per cent, and rough 
handling, 9 per cent. 

“A little mental arithmetic,” he said, 
“reveals that fully 64 per cent of all dis- 
crepancies reported to our offices were 
caused by professional inadequacies. I 
urge you to do your best to resolve this 
problem as fully as possible. We will do 
all we can to assist you.” 


Prior to World War II, Gen. Yount 
said, a high percentage of household 
goods had been packed, crated, and 
shipped as freight. But since 1946, he 
said, due to changing economics, lower 
rates and improved service, the movers’ 
industry had become the primary car- 
rier of household goods of military per- 
sonnel. He continued by detailing com- 
mercial services developed to points 
overseas, among them an over-the-road 


operation to Alaska, using the Alcan 
highway, finally enlarged to include a 
van-sea-van and van-air-van operation, 
and similar movements to Hawaii, Puerto 
Rico and Germany, as well as many 
other foreign points. 

“You have come a long way in the 
last few years in the transportation of 
household goods,” he told the movers. 
“The measure of your progress is best 
exemplified by the improved services 
which you are currently offering us. 

“Today there is very little additional we 
require in worldwide household goods 
coverage. However, we must now strive 
to refine the present service. As in the 
past, we will work with you to achieve 
this objective. We want, and confidently 
expect, the best possible service for every 
dollar spent. We want satisfied enlisted 
men and officers.” 


‘Danger’ From Forwarders 


The freight forwarder of household 
goods was viewed as an “area of pressing, 
urgent and imminent competition” by 
Herbert Burstein, an attorney, of New 
York City, who addressed the assembly 
on August 12. Noting that such forward- 
ers were exempt from regulation, he 
contended that they thus acquired an 
“unfair competitive advantage.” 

After having stated that there were 
no reliable statistics concerning the ex- 
tent to which freight forwarders of 
household goods were depriving regulated 
movers of such traffic, he offered what 
he described as some “educated” con- 
clusions. Such forwarders were enjoying 
an increasing volume of traffic and a 
rising level of net income they earned 
more on each dollar of gross revenue 
than the regulated mover, and, with a 
minimum investment in equipment and 
facilities, they were competing with reg- 
ulated movers, whose assets consisted 
largely of depreciable rolling stock and 
whose margin of profit was constantly 
declining, he said. 

Solution to problems created for reg- 
ulated movers by the unregulated for- 
warders, he maintained, lay in the prov- 
ince of the movers’ own associations. 
Congress, he suggested, had exempt such 
forwarders from regulation because 
movers individually and their associa- 
tions collectively had been lulled into a 
sense of false security. 

Legislative history of the freight for- 
warder act, he said, indicated that at the 
time the bill became the law the legisla- 
tors had felt that, since household goods 
were customarily handled by motor car- 
riers, the regulations provided under 
part II of the interstate commerce act 
was all that was necessary at that time. 
But the history of the moving industry 
since 1942, he declared, had shattered 
the “vision” and “illusion” that had “mis- 
led” the legislators. 

“Between 1945 and 1952,” he related, 
“freight forwarders actively solicited 
business from the United States govern- 
ment. They obtained a substantial por- 
tion of small crated lots by offering price 
reductions. Included in this small crated 
category was most of the van lines ship- 
ments subject to a 500-pound minimum 
under published tariffs. 


Forwarders Expand Activities 


“Subsequently, freight forwarders 
broadened their activity by devising a 
lift case or van service and offered to 
handle shipments uncrated on a net 
weight basis at rates substantially below 
those of regulated carriers. In this kind 
of operation, motor carriers were en- 
gaged to perform preliminary packing, 
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pick-up and delivery to the forwarders 
terminals or, in some instances, to the 
rail head. At the point of destination 
motor carriers would pick up the incom- 
ing lift case at the forwarders’ termi- 
nals, deliver and unpack the shipments 

“Lift case service was replaced by a 
method of shipping household goods. un- 
crated, in a box car popularly known 
as ‘car pack.’ Under this method, loose 
household goods were placed into a box 
car and protected by movers’ pads. The 
‘car pack’ system was thereafter devel- 
oped into a so-called ‘DF,’ or ‘damage- 
free’ car. This type of car has been de- 
signed and employed by railroads for the 
transportation of cereals and like com- 
modities. . . 

“More recently, freight forwarders oi 
household goods have expanded their 
operations by a variety of arrangements 
with freight forwarders of general com- 
modities and with airlines and steamship 
companies.” 

These facts were known to the Com- 
mission, but it had not recommended 
that the exemption be eliminated, Mr 
Burstein asserted. He said that I.C.C 
field representatives were now being 
“flooded” with complaints against for- 
warders. 

“T think it is no secret that they (the 
I.C.C.) would welcome corrective legis- 
lation,” he said. “But until relief comes, 
we cannot be idle.” 

Mr. Burstein listed several organiza- 
tions which, he said, had petitioned the 
Commission for a declaratory order 
concerning practices of unregulated for- 
warders and of the movers who aided 
them in “maintaining the unequal com- 
petitive advantage.” 

“A number of questions have been 
posed,” he said. ... “The sum and sub- 
stance is this: To what extent can an 
unregulated freight forwarder take busi- 
ness from regulated movers? 

“I suspect that a definitive answer will 
be forthcoming when, and only when, 
this industry, as a united force, demands 
and secures remedial legislation.” 

W. J. Copeland, of Pittsburgh, Pa., 
vice-president of the Peoples First Na- 
tional Bank and Trust Co., said, in a 
speech on “Estate Planning for Movers,” 
that movers, individually, did not buy 
enough insurance. 


Having stated that many moving 
firms were “family owned,” he suggested 
insurance as the best means, when a 
member of such a family died, of pro- 
viding liquidity for tax purposes, in order 
to retain the businesses in the families. 

A discussion of “Anti-Trust Laws and 
the Moving Industry” was presented by 
M. C. Williams, an attorney from Chi- 
cago, Ill. 


Help From Advertising 


Proper use of advertising could often 
be the least expensive means of develop- 
ing traffic, and could be a big help to 
salesmen in their contracts, M. E. 
Tharp, advertising director of the Colum- 
bus (O.) Dispatch, told the movers on 
August 13. Since 40 per cent of house- 
hold moves took place in the three sum- 
mer months, a similar percentage of the 
annual advertising budget of movers 
should be spent during that period, he 
said. 


Besides increasing business, he coun- 
selled, advertising could be used to ad- 
vantage in increasing the prestige of 
firms at the loca] level as well as that 
of the industry nationally, and to bol- 
ster employe morale. Employes, he said, 
liked to see their industry pictured to 
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advantage. The movers’ industry, he 
maintained, needed to “sell itself” to the 
public. 

Reporting later as chairman of the 
M.C.A.’s public information committee, 
J. R. Jolley, of United Van Lines, Inc., 
St. Louis, Mo., discussed work that had 
been done by his committee since its 
formation, and outlined its long-range 
program of activities (T.W., Aug. 11, p. 
40). 


‘Bureau of Standards’ 


The suggestion was made that the “seal 
of approval” program suggested by the 
committee be pursued in conjunction 
with the conference’s “bureau of stand- 
ards” program, progression of which has 
been approved by resolution at a meet- 
ing of the advisory board preceding the 
assembly. It was reported that the pur- 
pose and functions of proposed bureau 
would include: 

e@ Formulation of basic principles of 
quality industry service to the public, 
and of fair competition between carriers, 
and their translation into specific stand- 
ards sufficiently detailed and definite to 
be effective. 

@ Publicizing and promotion of such 
principles and standards on an industry- 
wide basis. 

e Receipt and investigation of shipper 
and carrier complaints which cannot be 
settled by routine methods, and deter- 
mination of controversies and settlement 
of disputes between carriers arising out 
of such principles, standards and related 
matters. 

@ Administration of industry “seal of 
approval” program. 

Among the types of industry problems 
with which the program would deal were 
listed practices and procedures for mak- 
ing and utilizing estimates over and 
above LC.C. regulations, handling of dif- 
ficult loss and damage claims, develop- 
ment of standards for condition of equip- 
ment, and consideration of solicitation 
and advertising practices of carriers and 
their agents. 


“It is contemplated,” a report on the 
program stated, “that the work of the 
bureau of standards would be performed 
under the supervision and direction of a 
representative new standing committee, 
which would be elected by the member- 
ship at regular stated intervals. This 
could be designated as the committee 
on industry standards. The latter com- 
mittee would determine general prin- 
ciples and policies and would act as an 
appeals body from the bureau, which 
would be the staff operating agency. The 
bureau itself would be provided with 
necessary personnel and facilities in the 
conference offices in Washington, and 
would be financed in the manner to be 
determined by the membership .. .” 

Also heard in the course of the ses- 
sions was a report by the conference’s 
tax study committee, presented by its 
chairman, D. S. Woolley, of Bekins Van 
Lines, Hillside, Il. A meeting of the 
new advisory board of the M.C.A. was 
held the day after the annual assembly. 


New Conference President 

Mr. Freeman, the new conference 
president, has been in the transporta- 
tion industry for more than 30 years. 
He joined North American Van Lines 
in 1943 as the company’s vice-president 
and general manager. 

Prior to his association with North 
American, he was traffic manager of the 
Post Products Division of General Foods 
Corp., at Battle Creek, Mich., for seven 


years. He previously served with Butler 
Brothers and the Glidden Co. He began 
his transportation career as a switchman 
for the Baltimore & Ohio Railroad in 
Chicago. 


Railroads Get Suggestions 
From Growers and Shippers 
On Regaining Some Traffic 


Railroads can regain some traffic 
being handled otherwise only if they 
meet competition realistically, rep- 
resentatives of the Fruit Growers Ex- 
press Committee were told by grow- 
ers and shippers at a meeting August 
15 at the George Washington hotel, 
West Palm Beach, Fla. 


At the meeting, sponsored by the 
Florida Fruit and Vegetable Association, 
growers and shippers met with members 
of the committee, composed of repre- 
sentatives of eastern and southern rail- 
roads, to discuss reasons determining 
whether shipments went by railroad or 
motor transportation. 

The chairman of the committee, L. L. 
Doss, assistant freight traffic manager 
of the Atlantic Coast Line Railroad, 
stated the problem facing the railroads 
and asked the growers and shippers how 
railroads could regain part of the traffic 
going by truck. 


Views Are Varied 


Here are some of the views expressed: 

E. A. McCabe, vice-president of Pioneer 
Growers Cooperative, Belle Glade, Fla.— 
“A lack of flexibility in handling ship- 
ments by rail and slow deliveries are 
handicaps which must be overcome by 
railroads. Some customers are not as 
interested in rates as they are in fast 
delivery.” 

S. O. Chase, Jr., vice-president of 
Chase and Co., Sanford, Fla.—‘“There is 
less handling of shipments when made 
by truck. Handling causes damages and 
trucks make delivery faster.” 

Homer W. Kelly, traffic manager of 
A. Duda & Sons Cooperative Association, 
Oviedo, Fla.——‘“I maintain that volume 
of shipments goes one way or the other 
because of rates and rates do include 
delivery charges. Buyers are cost con- 
scious.” 

Andrew Spada, Sr., of Spada Fruit 
Sales Agency, Inc., Tampa, Fla.—He said 
growers need and desire the railroad 
services but that the penalty approach 
between the railroads and the shippers 
was “repulsive.” 

Flat Load Charge 

Mr. McCabe said the establishment of 
the flat load charge would be of par- 
ticular help because of the increasing 
number of mixed loads. It was recom- 
mended that the mixed load rate include 
citrus. 

George Wedgworth, a district director 
of the Florida Fruit and Vegetable 
Association, presided. 


Pier on Delaware River 
To Be Completed Soon 


A pier being constructed with private 
capital on the grounds of the Northern 
Metal Co. on the upper Delaware River 
is nearing completion and will be dedi- 
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cated late in October, according to Mari- 
time Associates, of Baltimore, Md. 

Max Rose, president of Northern Metal, 
said the L-shape pier, with a total of 
2,400 feet of water frontage, was believed 
to be the first with a covering of stain- 
less steel for the pier shed. In addition, 
he said, the truck unloading dock would 
be protected with a permanent transpar- 
ent plastic canopy. 

The installation will provide berths for 
four mariner-type vessels and will have 
200,000 square feet of covered space. 

“Upon completion,” Maritime Associ- 
ates said, “the pier will be served by 
the new 25-foot channel already com- 
pleted to a point up river beyond the 
Northern Metal property. Provisions 
have been allowed for a 40-foot depth 
when the government finishes. the 
already-approved deeper channel in the 
upper Delaware. 

“With the new addition, Northern 
Metal will be able to berth nine ocean- 
going ships which will be served by 
several miles of railroad track, three lo- 
comotives and 75 railroad cars owned by 
Northern Metal and operated on the 
162-acre plant. 

“Although Northern Metal has been 
operating almost exclusively for the 
Army to date, it will begin accepting 
contracts and free lance work from com- 
mercial shippers as soon as the new 
facility is completed.” 


C.C.N.Y. Offers New Course 
In Foreign Air Marketing 


“Analysis of International Marketing 
by Air,” a new graduate course, will be 
offered this fall by the international trade 
division of the Bernard M. Baruch school 
of business and public administration at 
the City College of New York, according 
to Dr. Robert A. Love, director of the 
evening and extension division. The class 
will meet on Wednesday evenings 
beginning September 18. 

Also to be included in the graduate 
curriculum, he said, would be classes in 
“Advanced Commodity Import Trading” 
and “Tanker Management Operation.” 


Truck Groups Fight Rise 
In Pier Loading Charges 


Joseph M. Adelizzi, managing director 
of the Empire State Highway Trans- 
portation Assoication, Inc., in the Au- 
gust issue of “Motor Truck News,” the 
publication of the association, issued a 
“call for action” in opposition to pro- 
posed increases in truckloading charges 
at piers in New York and New Jersey. 

He asked for support of a seven-point 
program opposing the increases. The 
program, he said, was prescribed by the 
joint pier committee of the organization 
and by the New Jersey Motor Truck As- 
sociation, Inc. 


The Federal Maritime Board on Au- 
gust 19 began a hearing in New York, 
N.Y., in the proceeding—No. 801, Truck 
Loading and Unloading of Waterborne 
Cargo at New York—Investigation of 
Rates and Practices of Parties to Agree- 
ment No. 8005. Consolidated for hearing 
were No. 800, Empire State Highway 
Transportation Association, Inc. and 
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New Jersey Motor Truck Association, 
Inc. v. American Export Lines, Inc., 
et al., and No. 821, Agreement No. 8005-1 
Between American Export Lines, Inc., 


American President Lines, Ltd., Bull-In- 


sular Line, Inc., American Stevedores, 
Inc., International Terminal Operating 
Co., Inc., et al. (T.W., Aug. 10, p. 68) 


Increased charges outlined in tariff No 
3 went into effect August 19, Mr. Adelizzi 
said, adding that in the meantime, W. L 
Swain, agent for the terminal operators, 


issued the higher rates in tariff No. 4 
The proceeding in No. 801 was broad- 
ened by the board’s order to include 
tariff No. 4 

The seven-point program called for 
protests to governmental Officials about 
the tariffs 


Private Carrier Group Members 


Membership has passed 2,000 in the 
Private Carrier Conference of the Amer- 
ican Trucking Associations, Inc., accord- 


ing to Harry Cooke, chairman of the 


Transport Groups Honor 





Nine national associations in the transportation field honored Elton J. Layton, clerk of the House 
committee on interstate and foreign commerce, at a reception the night of August 20, in the Statler 


conference. He said membership totaled 
2,201, a net gain of 466 members in the 
last year. Conference membership is 
limited to manufacturers, farmers, proc- 
essors and distributors operating private 
motor trucks incidental to their primary 
business activity 


S.W. Transport Seminar 
To Be in Phoenix Oct. 17 


The theme—“How to Get More for 
Your Transportation Dollar’—and the 
speakers for the Second Annual South- 


west Transportation Seminar, to be held 
October 17 at Arizona State= College, 
Phoenix, Ariz., have b2en announced by 
the 12 sponsoring organizations 

R. A. Salviano, gen2ral chairman, said 
1e opening address would be made by 
Governor Ernest W. McFarland, of 
Arizona (T.W., June 8, p. 110) 


Cther speakers are to be Samuel Dun- 


+} 


ap, vice-president of American Air- 
lines, Inc Frank L. O'Neill, general 
traffic manager of the Minnesota Mining 


& Manufacturing Co.; Noah S. Worrell, 
vice-president—traffic of the American 


House Committee Clerk 


hotel, Washington, D.C. After having served as the congressional committee’s clerk for 36 years, Mr 


Layton will retire October 1 
hosts at the reception, Harold F 
ciation of America 


T.W., Aug. 3, p. 29). On behalf of the association executives who were 
Hammond, executive vice-president of the Transportation Asso 
presented to Mr. Layton a wrist watch and a scroll on which was inscribed 
tribute from the nine associations to the guest of honor ‘in recognition of his long and distinguished 


service to the Congress and in gratitude for his unfailing and thoughtful cooperation to all those in 


terested in transportation matters.’ Sam Rayburn 


House interst:te 
presen: committee chairman, 
Layton had done, and Mr 
honoring him ond 
Mr. Hammond is shown reading the tribute 
Mrs Speaker Rayburn 


the following organizations 


Layton 


Inc.; The American Waterways Operators, Inc.; 
Oil Pipe Lines 


from the transport groups as 
and Chairman Harris look on 


Speaker of the House, who was chairman of she 
and foreign commerce committee when Mr. Layton began work for it 
Representative Oren Harris 
Layton, responding, thanked them and the organizations that were 
spoke highly of the committee chairmen whom he had served 


of Arkansas, commended the work Mr 


Industrial Traffic League, and Transportation Association of America. 


and she 


In the photograph, 
left to right) Mr. Layton, 
On the scroll appeared the names of 
Air Transport Association of America; American Trucking Associations, 
Association of American Railroads; Committee ‘or 
Freight Forwarders Institute; National Association of Motor Bus Operators; National 
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Zinc & Lead Smelting Co., and R. D 
Shelton, general manager at Los Angeles 
Calif., of the Atchison, Topeka & Santa 
Fe Railway. Mr. Salviano said there 
would be three other speakers, as well 

Sponsoring groups are the Arizona 
Alpha Chapter No. 73 and the Tucson 
Chapter No. 121 of the Delta Nu Alpha 
Transportation Fraternity, Inc., the 
Phoenix Traffic Club, the Tucson Traffic 
Club, the Phoenix Chamber of Com- 
merce, the Tucson C. and C., the Arizona 
Motor Transport Association, Arizona 
State College, the University of Arizona 
the American Institute for Foreign 
Trade, the National Defense Transporta- 
tlon Association and the Society of In- 
dustrial and Materials Handling Engi- 
neers, Phoenix 


P. & P. U. Reporting-Rule 
Dispute Under Mediation 


A two-day strike of firemen on the 
Peoria & Pekin Union Railway Co. was 
halted August 13 when the railroad ob- 


tained a court order against the strike 


The dispute which brought about the 
strike on August 11, without warning, 
arose in connection with an order by the 
railroad requiring switch crews to report 
to a new yard in Peoria before going on 
or off the job. The men asked for an 
arbitrary allowance of one hour. The 
company took the position that it had 
a right to have the men report at the 
new yard under existing rules, and that 
the arbitrary was banned by the mora- 
torium on wage changes in the “pat- 
tern” agreement in force on the railroads 
of the country 

The National Mediation Board in 
Washington reported, August 15, that it 
had a representative mediating the dis- 
pute, which brought about the issuance 


on August 11 of an order by Charles 
W. Taylor, the Commission’s agent 
under revised service order No. 562, 
authorizing the P. & P. U. to divert 
or reroute traffic. That order (Taylor's 
IL.C.C. order No. 89) was vacated on 
August 13 when the company obtained 


the court order 


Canadian Seaway Toll Group 
To Meet on Basis of Rates 


The St. Lawrence Seaway Authority 
announced August 13 that the Canadian 


Tolls Committee representing the au- 
thority would hold a conference Sep- 
tember 19 in the board room of the 
Board of Transport Commissioners for 
Canada, in Ottawa. 

“The Canadian Tolls Committee will 


hold this conference with a view to the 
eventual determination of a toll rate 
that will be low enough to attract the 
traffic, yet adequate to provide revenues 
sufficient to pay for the cost of the 
seaway,” the Canadian Industrial Traffic 
League said 

The league said invitation had been 
mailed to “a list of potential users and 
groups, as well as organizations interested 
in the seaway navigation facilities which 
will be completed for the shipping session 
of 1959.” 

“The invitation includes a question- 
naire listing subjects pertinent to the 
studies which for the past several years 
have been undertaken by the toll com- 
mittees representing the United States 
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and Canadian seaway entities,” the 
league said. 

“The letter of invitation also solicits 
memoranda on the subjects contained in 
the questionnaire such as the method of 
assessing tolls, the measurement of ves- 
sels for registered tonnage and practical 
means for payment of tolls. 


“The US. toll committee will hold two 
open conferences to provide an oppor- 
tunity for users and others to submit 
recommendations. The first conference 
will be held in Washington on September 
9 and the second will be held in Chicago 
September 11.” 


Jackson, of Boston & Maine, 
Nominated for Navy Office 


Richard Jackson, general counsel of 
the Boston & Maine Railroad since 1946, 
was nominated by President Eisenhower 
m August 15 to be an Assistant Secre- 
tary of the Navy. 

Mr. Jackson, whose appointment must 
be confirmed by the Senate, would be 
Assistant Secretary for manpower, per- 
sonnel and reserve forces. He would suc- 
ceed Albert Pratt, who resigned as of 
February 1. 


‘Mo-Pac’ Acts to Decrease 


Truck-Train Collisions 


The Missouri Pacific Railroad says it 
has asked all its employes to report motor 
vehicles transporting explosives, com- 
pressed gas or inflammable materials 
which “fail to observe state laws and 
I.C.C. regulations calling for a complete 
stop before proceeding across railroad 
crossings.” 

E. C. Sheffield, assistant vice-president 

operations, said on August 16 that the 
request was made to prevent accidents, 
which, he stated had “already claimed 
the lives of four trainmen and two 
truck drivers within the past 30 days.” 

“In each case,” he said, “our engine- 
men were fully observing operating rules 
ind regulatory laws by sounding proper 
warning signals.” 


Mr. Sheffield said reports of violations 
by drivers would be called to the atten- 
tion of truck companies so they could 
take corrective measures. 


Two Executives of Cargill 
Head Transport Affiliate 


Lewis L. Crosby has been elected presi- 
ent and F. J. Hays has become chair- 
an of the board of Cargo Carriers, 
Inc., transportation subsidiary of -~Car- 

ill, Inc., it has been announced by the 
poard of directors. 

Mr. Crosby started with Cargill in 1925, 
was elected vice-president in 1944 and 
resigned that position in 1953 to become 
executive vice-president of Cargo Car- 
riers. 


It was in 1918 that Mr. Hays joined 
Cargill. He was appointed president of 
Cargo Carriers when it was founded in 
1930. The announcement of the directors 
said Mr. Hays would retain the post of 
treasurer. 

The board said it had deferred action 
on the appointment of a successor to the 
post of executive vice-president. 


Cargo Carriers, Inc., operates large 
fleets of barges on the inland waterways 
for distribution of bulk commodities (in- 
cluding grain, coal, salt, sugar and mo- 
lasses), ships for hauling grain on the 
Great Lakes, and extensive trucking fa- 
cilities at all principal grain market 
cities, according to the announcement. 


Transport Clearings Volume 
Up 11% in First Half of ‘57 


Transport Clearings has reported that 
its nine offices which have been in opera- 
tion at least a year handled a volume of 
$176,561,005 in truck freight bills in the 
first six months of this year, an increase 
of $20,977,845, or 11.9 per cent, over the 
same period of 1956. 


The gains were given as follows: Los 
Angeles, Calif, up 13 per cent; San 
Francisco, Calif., up 13.4 per cent; Port- 
land, Ore., up 2.2 per cent; Dallas, Tex., 
up 12.7 per cent; Kansas City, Mo., up 
15.9 per cent; Salt Lake City, Utah, up 
148 per cent; St. Paul, Minn., up 10.1 
per cent; Seattle, Wash., up 8.3 per 
cent, and Duluth, Minn., up 11.7 per 
cent. 

Clearing houses at Philadelphia, Pa., 
and St. Louis, Mo., because they had 
not been in operation a complete year, 
were not included. 

The clearing houses are industry- 
owned, non-profit organizations estab- 
lished by local truck lines to facilitate 
the collection and payment of commer- 
cial freight bills, according to the an- 
nouncement. 


Denver Chicago Co. Appoints 
President of Eck Miller 


George J. Kolowich, Jr., president of 
Denver Chicago Trucking Co., Inc., has 
announced that Lee Sollenbarger, vice- 
president in charge of traffic of Denver 
Chicago Trucking, has been appointed 
president of Eck Miller Transfer Co. 

Mr. Kolowich said Denver Chicago had 
received approval of the Interstate Com- 
mission to manage Eck Miller—which 
operates terminal facilities at St. Louis, 
Mo.;: Louisville and Owensboro, Ky.; 
Nashville, Tenn., and Evansville, Ind.— 
pending final approval of Denver Chi- 
cago Trucking’s application to purchase 
all outstanding stock of that company. 

Approval by the I.C.C. enables Denver 
Chicago to provide through direct serv- 
ice between the Eck terminal points and 
Denver, Colorado Springs and Pueblo, 
Colo.; Phoenix, Ariz.; Los Angeles, Calif., 
and Seattle, Wash., according to Mr. 
Kolowich. 

Mr. Sollenbarger, who has been with 
D-C for 20 years, will continue as a vice- 
president of that company. 


Arkansas Rail Association 
Sets Meeting for Sept. 12 


The principal speaker at the twenty- 
fifth annual meeting September 12 of 
the Arkansas Passenger & Freight Asso- 
ciation will be H. S. Powell, assistant 
vice-president of the [Illinois Central 
Railroad, according to the association. 


The meeting will be at Crossett, Ark., 
and will include a tour of the Crossett 
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Transportation Week 


Co. industries, a golf tournament and a 
banquet. 


The organization said it had more 
than 150 members, made up of railroad 
traffic representatives and officials hav- 
ing jurisdiction in Arkansas. 


Officers are H. M. Braswell, president 
(vice-president and traffic manager of 
the Ashley, Drew & Northern Railway 
Co.); Charlie Walpole, vice-president 
(general agent of the St. Louis-San 
Francisco Railway Co.), and J. E. Rose, 
secretary-treasurer (district freight and 
passenger agent of the Illinois Central 
Railroad). 


Three New Classification 


Committee Members Named 


The American Trucking Associations, 
Inc., has announced that representatives 
from Pennsylvania and Vermont have 
been elected to the trucking industry’s 
National Classification Committee for 
1957-58. 


Elected, to break ties, were T. W. Mc- 
Culloch, of Suwak Trucking Co., Wash- 
ington, Pa., to be one of seven Penn- 
sylvania representatives, and, as Ver- 
mont’s representative, Philip Ehrlich, of 
St. Johnsbury Trucking Co., Cambridge, 
Mass. 


The secretary of the committee, Fred 
G. Freund, announced also the appoint- 
ment of Ray A. Petersen, of Ringsby 
Truck Lines, Inc., Denver, Colo., to fill 
a committee vacancy for Wyoming. The 
appointment was made by A. F. Mathews, 
chairman of the committee. 


Other representatives were announced 
last month (T.W., July 13, p. 34). 


Slick Airways Announces 


Changes in Top Positions 


Slick Airways, Inc., has announced the 
resignation of Robert J. Smith as presi- 
dent, director and member of the air 
line’s executive commmittee and the 
assumption of the added duties of presi- 
dent and general manager by Delos W. 
Rentzel, chairman of the board of di- 
rectors. Mr. Smith had been president 
of Slick Airways since May, 1956, and 
had been chairman of the board of the 
eleventh Federal Reserve Bank, presi- 
dent of Pioneer Aeronautical Services 
and Pioneer Air Lines, and brigadier 
general of the U.S. Air Force Reserve. 
Mr. Rentzel joined the Slick Airways 
organization in 1954. He had served as 
administrator of the Civil Aeronautics 
Administration and as chairman of the 
Civil Aeronautics Board in Washing- 
ton, D.C. 


Car Rental Rate Up in Canada 


Under terms of a tariff issued by the 
Railway association of Canada (supple- 
ment 1 to circular No. 109A), effective 
September 1, the present daily rental 
rate of $5 for freight cars loaned to 
industries, contractors and other outside 
parties will be increased to $7.50, accord- 
ing to the Canadian Industrial Traffic 
League. 
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TRAFFIC Wor! 


Interstate Commerce 
Commission News 


Prior Decision in Motor 
Purchase Case Involving 
Rights Conversion Reversed 


On reconsideration in a proceeding 
involving a question of conversion of 
motor carrier operations from con- 
tract to common carriage, the Com- 
mission, division 4, has reversed its 
finding in a prior report decided 
June 10 and approved and author- 
ized, with conditions, the purchase 
by Ruan Transport Corp., of Des 
Moines, Ia., of certain operating 
rights and property of James A. Han- 
nah, Inc., of Lemont, Ill.; the acqui- 
sition by Ruan Transport of control 
of the Hannah corporation’s affiliate, 
James A. Hannah, Inc., an Indiana 
corporation, through purchase of 
capital stock, and acquisition by 
John Ruan, of Des Moines, of con- 
trol of the rights and property and 
of the Hannah corporation’s affiliate 
through the transaction. 


A report and order on reconsideration 
were issued in MC-F-6373, Ruan Trans- 
port Corp.~<Purchase (Portion)—James 
A. Hannah, Inc., embracing also MC- 
107496, Sub. 83, Ruan Transport Corp.— 
Common Carrier Application. Com- 
missioner Mitchell, chairman of the di- 
vision, concurred in the result. 

In connection with the transaction, the 
Commissioner further found, on recon- 
sideration, that public convenience and 
necessity required operation by Ruan 
Transport Corp. as a common carrier of 
petroleum products, in bulk, in tank 
vehicles, over irregular routes, between 
points and places in Illinois and Indiana 
within 125 miles of Chicago, including 
Chicago, and from and to specified 
points in Dlinois, Iowa, Indiana, Michi- 
gan, and Wisconsin, over specified routes, 
with no transportation for compensation 
on return except as otherwise author- 
ized; and of liquid petroleum asphalt, in 
bulk, in tank vehicles, from Lockport, 
Il., to points in 22 Wisconsin counties 
and other areas in that state, with no 
transportation for compensation on re- 
turn except as otherwise authorized, 
and subject to specified safety require- 
ments. 


On consummation of the transaction 
and issuance of the certificate to Ruan 
Transport Corp., the division said, the 
permits issued to the Hannah corpora- 
tion covering the operating rights pur- 
chased would be concurrently canceled. 

“Applicants are willing to have the 
rights acquired by vendee restricted 
against ‘tacking’ with its existing rights, 
and to have vendor’s retained rights 


modified so as to exclude the right to 
engage in bulk petroleum operations,” the 
division said. “Our findings will be con- 
ditioned accordingly.” 

“The conclusion in the prior report 
that the transaction proposed had not 
been shown to be consistent with the 
public interest was predicated upon the 
finding that vendee had failed to support 
conversion of the operations from con- 
tract to common carriage,’ the Commis- 
sion said. “That finding, upon recon- 
sideration, is reversed, and we now con- 
clude that the transaction properly may 
be approved.” 

The division said that‘ in the prior 
report it found that Ruan Transport 
Corp., a2 common carrier, had failed to 
support the conversion of the Hannah 
corporation’s presently authorized con- 
tract carrier operations to those of a 
common carrier and that denial of the 
application in MC-107496, Sub. 83, neces- 
sitated denial of the application in MC- 
F-6373, as the evidence failed to show 
that the holding by the vendee Ruan 
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Corp., of both common and contract car- 
rier authority would be consistent with 
the public interest and the national 
transportation policy. It said the case 
was reopened on petition of the appli- 
cants. 

The application was opposed, the divi- 
sion said, by Producers Transport, Inc., 
Transport Delivery System, Inc., Refiners 
Transport & Terminal Corporation, Ol- 
son Transportation Co., and Consolidated 
Freightways, Inc. 


Operation as Common Carrier 

The division said it was clear that the 
vendor Hannah corporation, like the ap- 
plicant in Paul M. Gillmor Co. Common 
Carrier Application, 66 M.C.C. 601, “is 
in fact presently operating as a common 
carrier by motor vehicle, although ap- 
parently not with any calculated intent 
to violate the terms of its [contract car- 
rier] permits.” The division said it was 
of the opinion that the requisite show- 
ing of public convenience and necessity 
had been made to justify issuance of the 
certificate to Ruan Transport Corp., the 
scope of which was amply supported by 
the. evidence of record. 

The application in MC-F-6373 was 
denied to the extent that authority was 
sought for the purchase by Terminal and 
Supply Corp., of the Hannah corpora- 
tion’s motor vehicles. 





See Late News, Pages 15, 16 
and 19 for other I.C.C. action. 





Spent Sulphuric Acid Rate 
Related to New Tariff Note 
Rejected Without Prejudice 


The Commission, division 3, has 
ordered cancellation of a proposed 
rate on spent sulphuric acid from 
Catlettsburg, Ky., to Nitro, W.Va 
and discontinuance of the proceed- 
ing without prejudice to republica- 
tion of the schedules in conformity 
with its findings. 


By a report and order in I. and § 
M-9174, Rates Dependent on Inbound 
Load—Spent Sulphuric Acid, the division 


found not shown to be just or reasonable 
a commodity rate of 10 cents per 100 
pounds, minimum 30,000 pounds, related 
to a new tariff note proposed by Chemi- 
cal Tank Lines, Inc. The proceeding was 
handled under modified procedure. The 
note was protested only to the extent 
that it applied to the suspended 10-cent 
rate, the Commission said. 

The new note and proposed rate were 
filed to become effective November 24 
1956, the division said, but on protest 
of railroads operating in Central Terri- 
tory, operation of the schedules was sus- 
pended to and including June 23, 1957, 
with respondent postponing the effective 
date until September 24. Allied Chemi- 
cal & Dye Corp., an “interested shipper,” 
supported the proposal, the division said 

“The proposed rate from Catlettsburg 
to Nitro would apply,” the division said, 
“only when the following conditions are 
met as set forth in note 22 of the sus- 
pended schedules: 

“*(a) Where reference is made to this 
note, rate will apply only provided a 
shipment loaded in a vehicle suitable 
for the transportation of spent sulphuric 
acid has been shipped from Nitro, W.Va., 
to Catlettsburg, Ky., and delivered to the 
place from which the spent sulphuric 
acid is to be shipped, and provided car- 
rier is tendered the shipment of spent 
sulphuric acid before the unloading of 
the inbound shipment has been com- 
pleted. 


“*(b) Where these conditions are met, 
the shipper, in order to insure the appli- 
cation of the correct rate, should make 
the following endorsement on the ship- 
ping order and bill of lading: “Shipped 
in accordance with the provisions of 
Note 22”.’” 


Rate Situation Shown 
Allied Chemicals shipped virgin sul- 
phuric acid from Nitro to “an uniden- 
tified consumer” at Catlettsburg, whx 
used it in manufacturing and the! 


shipped the spent acid back to Nitro 
where it was reprocessed by Allied Chem- 
ical for further use, the division said 
and added that apparently the consume! 
bore the transportation charges. The 
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present truckload rate on each leg of the 
trip, it said, was a commodity rate of 
17 cents, minimum 30,000 pounds, which 
became effective on November 24, 1956. 

The present rail rate was a commodity 
rate of 30 cents, minimum weight subject 
to rule 35 of the Uniform Classification, 
the division said, adding that the rail 
carriers “have not moved any of this 
traffic.” 

Since suspension of the proposed rate, 
it said, the consumer had procured all 
of its virgin acid at Wurtland, Ky., 12 
miles from Catlettsburg as opposed to a 
distance of 47 miles from Nitro, using 
the services of Liquid Transporters, Inc., 
a motor common carrier. Liquid Trans- 
porters maintained an intrastate rate of 
five cents, minimum 30,000 pounds, be- 
tween Leach (Catlettsburg), Ky., and 
Wurtland, if the spent acid was tendered 
in connection with an inbound shipment 
of virgin acid, and a rate of 13 cents, 
minimum 30,000 pounds, on nonrelated 
shipments, the division said. Later in 
its discussion, it stated that “the pro- 
posed rate appears to be necessary if 
Allied Chemical and the respondent are 
to regain any of this traffic.” 

Citing two of its earlier decisions in- 
volving somewhat similar points, the 
division said that the instant proceeding 
differed from them because it dealt with 
“related movements of virgin and spent 
sulphuric acid, and thus the proposed 
rate depends upon a contingency related 
to the movement.” The cases cited were 
Formaldehyde, Chemical Tank Lines, 
Inc., 62 M.C.C, 316, and Ethylhexanol (2- 
Ethylhexanol), W.Va. to Neville Island, 
63 M.C.C. 758. 

“Also,” it continued, “there is here 
no reason to believe that other shippers 
or receivers similarly circumstanced 
might be subjected to unjust discrimina- 
tion or undue prejudice. ... 

“However, note 22 does not insure re- 
lated shipments by specifically requir- 
ing that the inbound shipments. consist 
of virgin sulphuric acid and no other 
commodity. For this reason, the proposed 
note may not receive our approval. 


“The respondent’s justification of the 
proposed rate is based primarily on the 
ground of market competition. The ship- 
per at Nitro has lost all of this business 
to the shipper at Wurtland, a point much 
nearer to Catlettsburg than Nitro. The 
proposed rate appears to be necessary if 
Allied Chemical and the respondent are 
to regain any of this traffic. The re- 
spondent specializes in the transporta- 
tion of liquid chemicals, and thus its 
system average expenses may be regarded 
1s a fairly reliable measure of the cost 
f handling sulphuric acid between the 
onsidered points. The proposed rate ap- 
ears to be compensatory. 

“We find that the proposed schedules 
ire not shown to be just and reasonable, 
vithout prejudice to the republication of 
the same schedules with a tariff rule 
revised along the lines suggested above. 
The schedules will be required to be 
canceled, and the proceeding discon- 
tinued.” 


Ferry Abandonment Postponed 


Acting in obedience to an order of the 
federal district court for the district of 
New Jersey, the Commission, by an or- 
der by Chairman Clarke made public 
August 20 in Finance No. 19247 and 
related proceedings, postponed until its 
further order the effective date of the 
order and certificate originally issued 


with respect to the Erie Railroad’s 
abandonment of ferry service between 
Jersey City, N.J., and Chambers Street, 
New York City. 

The court order temporarily enjoined 
the Commission from continuing in ef- 
fect or permitting to become effective the 
order and certificate issued in the pro- 
ceedings. The court order was entered 
in civil No. 802-57, Board of Public 
Utility Commissioners of the State of 
New Jersey, et al. v. United States 
of America, et al. 


(See story on page 45) 


Rate Cut on Cotton Denims 
Found Lawful as to One of 
16 Respondent Truck Lines 


Reduced commodity rates on cotton 
denims, minimum 30,000 pounds, pro- 
posed by certain motor carriers par- 
ties to tariffs of the Southern Motor 
Carriers Rate Conference as to ship- 
ments from Augusta, Ga., and 13 
other points in the south to Blythe- 
ville and Little Rock, Ark., would be 
compensatory and just and reason- 
able as applied to Malone Freight 
Lines, but had not been shown to be 
just and reasonable as to the other 
15 respondent carriers, said the Com- 
mission in a report in I. and S. 
M-7767, Cotton Denims—South to 
Arkansas. 


The report bore notations that Commis- 
sioners Mitchell, Freas and Minor dis- 
sented and that Commissioner McPherson 
(“necessarily absent”) and Commissioner 
Murphy did not participate in disposition 
of the proceeding. The modified pro- 
cedure was followed. By an order, the 
Commission directed the respondents to 
cancel the considered schedules, to the 
extent found not shown to be lawful, on 
or before September 23, on not less than 
one day’s notice. The proceeding was 
discontinued. 

Filed to become effective September 16, 
1955, the proposed rates were suspended, 
on protest of southern rail carriers, until 
April 16, 1956, when they became effec- 
tive, the Commission said. It added that 
“for convenience, the rates which became 
effective on that date will be referred to 
as the proposed rates.” 

The Commission said that the respond- 
ents maintained commodity rates, mini- 
mum 20,000 pounds, effective September 
16, 1955, on the denim traffic, which were 
higher than, and would alternate with, 
the proposed rates. It said that a the 
time of suspension of the proposed rates, 
the protestants maintained on the same 
traffic commodity rates, minimum 20,000 
pounds, which were higher than the 
respondents’ 20,000-pound rates, and 45,- 
000-pound-minimum rates “considerably 
lower” than respondents’ 20,000-pound 
rates. 

Since the date of suspension of the 
proposed rates, the rail rates on the 
traffic had been reduced, the Commis- 
sion said, making present rail rates “gen- 
erally either approximately the same as 
or lower than the proposed rates, and 
on the average .. . substantially below 
the proposed rates.” 

“For example,” the Commission said, 
“from Augusta to Blytheville the pro- 
posed rate, minimum 30,000 pounds, is 
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112 cents (per 100 pounds), and the 
present rail rates are 111 cents, minimum 
24,000 pounds, and 90 cents for any 
weight in the car in excess of that mini- 
mum, or an average rate on a 30,000- 
pound shipment of 106.8 cents.” 


Single-Line Service 


“Apparently,” it continued, “Malone 
is the only motor common carrier offer- 
ing single-line service from and to all 
the considered origin and destination 
points on this traffic, and the only such 
carrier offering any highway service be- 
tween the four North Carolina origins 
and these destinations, and between 
Stonewall, Miss, and Wetumpka, 
Ala.. on the one hand, and such desti- 
nations, on the other. It claims to be 
the only carrier in this proceeding hav- 
ing authority to serve all the considered 
origins and destinations.” 

Malone’s operating ratio of 92.8 per 
cent was attributed by the Commission 
“to its irregular-route service, which 
permits short-route single-line hauls; to 
its large volume of truckload traffic with- 
out terminal or platform handling or 
interchange of lading or equipment, and 
to the small percentage (approximately 
11 per cent in 1955) of empty mileage 
operated.” 

Malone stated, the Commission said, 
that “since it has general and specific 
commodity operating authority eastbound 
from the destination area, the likelihood 
of empty return movements is practi- 
cally nil.” The carrier also stated that 
the proposed rates were established to 
meet rail competition, the Commission 
said, adding that both before and after 
their rate reduction, the railroads han- 
dled little or none of the traffic in ques- 
tion. 

The Commission explained that the 
lowest truck-mile yield from the pro- 
posed rates was 43.8 cents, “which is 
greatly in excess of Malone’s average 
cost of 27.13 cents, the latter including 
all empty mileage and all less-than- 
truckload traffic.” 


Barge Line Gets Extension 
Of Rights on Green River 


By a report in W-78, Sub. 2, Mississippi 
Valley Barge Line Co., Extension—Green 
River, the Commission, division 1, has 
approved the issuance of a certificate to 
the Mississippi Valley Barge Line Co., 
of St. Louis, Mo., authorizing an exten- 
sion of its operations as a common Car- 
rier to include service by non-self- 
propelled vessels with the use of sepa- 
rate towing vessels in transporting com- 
modities generally, and by towing vessels 
in general towage, between ports and 
points along the Green River from “mile 
103” to its mouth near Evansville, Ind., 
subject to conditions. 

The division said that the channel of 
the lower 103 miles of the Green River 
to its mouth recently had been deep- 
ened and enlarged for commercial trans- 
portation. 

“Commerce on this river,” it said, “now 
consists of the movement of petroleum 
products and blackstrap molasses from 
points on the Mississippi and Ohio rivers 
upstream, and coal downstream. 

“An expansion program is under way, 
and it is estimated that the future an- 
nual movement of coal and petroleum on 
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the river will be 2,100,000 and 150,000 
tons, respectively. As regular service be- 
comes practical, the movement of other 
commodities such as iron and steel ar- 
ticles, and sugar will develop. 

“Shippers of coal, steel pipe, and other 
iron and steel articles, and well drilling 
equipment, located on the Ohio River, 
and sugar manufacturers with refineries 
near New Orleans support the applica- 
tion. They indicate that there is a need 
for the proposed service, and that they 
will use such service if established.” 


1.C.C. Division Eliminates 
Condition Attached to Rail 
Motor Subsidiary’s Rights 


On reconsideration, the Commis- 
sion, division 1, has eliminated a 
condition attached to operating au- 
thority previously granted to the 
Southern Pacific Transport Co., of 
Houston, Tex., wholly-owned truck 
subsidiary of the Southern Pacific 
Co. 


By a report on reconsideration and an 
order in MC-30319, Sub. 75, Southern 
Pacific Transport Co., Extension—Points 
in Texas, the division granted the ap- 
plicant a certificate authorizing com- 
mon carrier transportation of general 
commodities, with stated exceptions, be- 
tween Wallis and Eagle Lake, Tex., over 
Farm-to-Market Highway 1093, serving 
Chesterville, Tex., as an intermediate 
point in connection with the carrier’s 
regular-route operations to and from 
Wallis and Eagle Lake, subject to speci- 
fied conditions. 

In the prior report, which became ef- 
fective February 20, the division said, 
the S.P. subsidiary was granted the au- 
thority sought, subject to conditions 
usually imposed in authorities to conduct 
substituted motor-for-rail operations. In 
particular, it said, a condition was im- 
posed that “shipments transported by 
applicant shall be limited to those mov- 
ing on a through bill of lading or ex- 
press receipt, covering in addition to the 
motor carrier movement by applicant, 
an immediately prior or immediately 
subsequent movement by rail.” 


Objections to Condition 

By petition, the division said, the ap- 
plicant sought relief from the afore- 
mentioned condition contending that it 
was not required to protect the operations 
of any other carrier inasmuch as no 
protests were filed against its unrestricted 
application in its original form, and that 
the condition would prohibit the appli- 
cant from handling traffic which had a 
prior or subsequent movement by air. 


“We agree with applicant.” the division 
said, “that the condition in question 
should not be imposed on the operating 
authority sought here. No reason ap- 
pears on this record why operation over 
the involved route should not be subject 
to the same restrictions as operation 
over routes to which it connects, and in 
conjunction with which it would be 
traversed.” 


The conditions attached to the grant 
of authority, on reconsideration, in- 
cluded, among others, one that the serv- 


ice to be performed would be limited 
to service auxiliary to or supplemental 
of rail service of the Texas & New Or- 
leans Railroad Co., rail subsidiary of the 
Southern Pacific Co., and a key-point 
restriction. 


Scope of Rights ‘Misconstrued’ 


The division said it was apparent from 
examination of the record and of the 
applicant’s operating authority that it 
had misconstrued the scope of its regu- 
lar-route operations. 

“On a map submitted with the appli- 
cation,” the division said, “it depicts 
Chesterville as the terminus of a regular 
route between the latter point and Eagle 
Lake, and accordingly filed its applica- 
tion to close the gap between Chester- 
ville and Wallis. This construction is 
erroneous inasmuch as Chesterville is 
an off-route point, appurtenant to the 
regular route between Rosenberg and 
Hallettsville, over alternate U.S. High- 
way 90. 

“While we have recognized the pro- 
priety of combining regular routes at a 
common service point which is an off- 
route point appurtenant to one route 
and a terminus of the other route, we 
believe that the application might pref- 
erably have sought a route between 
Wallis and Eagle Lake, over F.T.M. 
Highway 1093 and serving Chesterville 
as an intermediate point thereon. 

“In effect a grant of authority to this 
extent would not be broader than that 
sought and as published in the Federal 
Register, and we are of the opinion that 
such a grant is warranted in order to 
accomplish the obvious purposes of the 
application. No one opposes the appli- 
cation, and a grant of the application as 
herein revised should have no adverse 
effect upon anyone.” 


Frozen Food Rights Granted 
Atlanta, Ga., Truck Line 


Refrigerated Transport Co., Inc., of 
Atlanta, Ga., has been authorized to 
transport specified foods in vehicles 
equipped with mechanical refrigeration 
from points in three southern states to 
points in Colorado. 


By a report and order issued in MC- 
107515, Sub. 237, Refrigerated Transport 
Co., Inc., Extension—Frozen Foods, the 
Commission, division 1, also approved the 
holding by the applicant of a certificate 
granted in the instant proceeding and the 
holding by J. L. Lawhon, the president 
and a stockholder of the applicant, of 
contract carrier permits previously issued 
to him in MC-104589 and pertinent sub- 
numbers. 


The division, in the instant case, au- 
thorized Refrigerated Transport to oper- 
ate as a common carrier by motor vehicle, 
over irregular routes, in vehicles equipped 
with mechanical refrigeration, (1) of 
frozen citrus products and frozen sea- 
food from points in Florida to points in 
Colorado; (2) of fresh orange juice from 
Clermont and Eustis, Fla., to points in 
Colorado; (3) of frozen seafood from Sea 
Island, Ga., to points in Colorado, and 
(4) of frozen poultry and frezen pies 
from Atlanta and Gainesville, Ga., and 
Florence, Ala., to points in Colorado. 

“The considered commodities other 
than the frozen citrus. products and 
frozen pies,’ the division said, “come 
within the partial exemption provideu 
in section 203(b)(6) of the interstate 
commerce act. Applicant requires no 
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authority from this Commission for th: 
transportation of such commodities s 
long as they are not transported fo 
compensation in the same vehicle an 
at the same time with nonexempt com 
modities. 

“Applicant proposes, however, to com 
bine less-truckload shipments of exemp 
and non-exempt commodities. For ex 
ample, it proposes to provide multiple 
pickup service on frozen poultry and 
frozen pies at Atlanta, Gainesville, and 
Florence. It presently is authorized, as 
here pertinent, to transport numerous 
nonexempt commodities requiring refrig- 
eration in transit, from numerous origins 
in Alabama and Georgia to destinations 
in Nebraska, Oklahoma, and Texas. To 
the extent that mixed loads of exempt 
and nonexempt commodities are trans- 
ported for compensation, authority is 
required. Appropriate authority is grant- 
ed therefor in the findings herein.” 


Pennsylvania Truck Line’s 
Certificate Interpreted 


The Commission, division 1, by a re- 
port in MC-5649, Sub. 20, Kulp and 
Gordon, Inc.—Interpretation of Certifi- 
cate, has found that the term “iron and 
steel products” as used in the moto: 
common carrier certificate (MC-5649 
Sub. 20) now held by Kulp and Gordon, 
Inc., of Phoenixville, Pa., embraces “un- 
finished tin cans”. It said the company 
sought an interpretation which would 
allow it to transport “tin” cans made 
95 per cent of steel with a light coat- 
ing of tin. 

“This commodity at the time of move- 
ment,” the division said, “is an incom- 
pleted article, requiring the addition of 
a coating of lacquer or varnish and 4 
lid before it is ready for use. Petitioner 
alleges that it and its predecessor have 
been transporting this commodity for 
many years and that the issue here 
considered arose when our field office 
advised that such transportation was 
unauthorized.” 

Opposition to the construction sought 
by Kulp and Gordon, the division said 
was registered by Trunk Line Territory 
railroads, Moon Carrier, Reisch Truck- 
ing and Transportation Co., Inc., Oostdyk 
Engle, Inc., Service Transportation Co.. 
Association of Motor Carriers, Inc., W. 
T. Cowan, Inc., The Baltimore Transfer 
Co., and Motor Freight Express, Inc. 


Southwestern Carriers’ Plea 
For Rights Transfer Denied 


The Commission division 4, has denied 
an application for authority to transfer 
to John M. Hunter, doing business as 
Bestway Freight Lines, of Lawton, 
Okla., certain motor carrier operating 
rights of W. W. Jarmon, doing business 
as Jarmon Van Lines, of Wichita Falls, 
Tex. A report and order were issued in 
MC-FC-59022, John M. Hunter—Pur- 
chase (Portion)—W. W. Jarmon. 


The division said that in MC-F-6464 
Shamrock Van Lines, Inc.—Purchase 
(Portion)—W. W. Jarmon, an affirma- 
tive report and recommended order of 
the Commission’s examiner became effec- 
tive as the division’s order on July 19 
1957. It said that that action controlle 
disposition of the instant application 
which, accordingly, must be denied. Th: 
division said that Mr. Hunter’s only re 
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course, if any, would appear to be in a 
proceeding filed in court. 

“We find that, the operating rights of 
W. W. Jarmon, doing business as Jar- 
mon Van Lines, having been duly au- 
horized to be purchased by Shamrock 
Van Lines, Inc., in a separate proceed- 
ng under section 5 of the [interstate 
ommerce] act, the instant application 
annot be approved and that, accord- 
ingly, the application should be denied,” 
the division said. 


I.C.C. Affirms Earlier 
Decision Permitting Erie 
Railroad Ferry Abandonment 


The Commission, on reconsidera- 
tion of the question of jurisdiction, 
has sustained its findings of facts 
and conclusions set forth in an ear- 
lier report and affirmed the decision 
therein permitting abandonment by 
the Erie Railroad of its passenger 
ferry line across the Hudson River 
between Jersey City, N.J., and Cham- 
bers Street, New York City, and 
abandonment of use of the ferry un- 
der contract by the New York, Sus- 
quehanna & Western Railroad Co., 
and the trustee of the New Jersey & 
New York Railroad Co., subject to 
conditions for protection of adverse- 
ly affected carrier employes (T.W., 
July 20, pp. 39 and 45). 


A report and order on reconsideration 
were issued in Finance No. 19247, Erie 
Railroad Co. Ferry Abandonment, em- 
bracing Finance No. 19351, New York, 
Susquehanna & Western Railroad Co. 
Abandonment of Ferry Use, and Finance 
No. 19374, New Jersey & New York Rail- 
road Co., Trustee, Abandonment of Ferry 
Use. 

The Commission said the state of New 
Jersey and its Board of Public Utility 
Commissioners petitioned for reconsid- 
eration on the issue of jurisdiction as well 
as modification of the effective date of 
the certificate of abandonment. 


Similar Case Cited 

A similar jurisdictional issue was pre- 
sented in Finance No. 18781, New York 
Central Railroad Co. Ferry Abandonment, 
295 I.C.C. 385, decided September 27, 
1956, which was affirmed in a report on 
reconsideration decided May 15 of this 
year, the Commission said. 

“There, as in the instant proceeding,” 
the Commission said, “the same peti- 
tioners contended that we were without 
jurisdiction to consider requests to 
ibandon a ‘ferry,’ or to permit abandon- 
ment of only passenger operations if 
the applicant also transported freight 
between the same points and would 
continue to do so after abandonment 
of the ferry. In the New York Central 
‘ase we found no error in the decision 
of the division overruling the motions 
to dismiss the application for want of 
jurisdiction. The record herein supports 
the conclusion that the equivalent of 
the situation there exists here.” 


The Commission said that section 1(18) 
of the interstate commerce act provides 
for issuance of I.C.C. certificates per- 
mitting abandonment of rail lines or 
portions thereof and that the term “rail- 
road” as used in Part I of the act 


included “ferries used by or operated in 
connection with any railroad.” 

“The record clearly shows,” the Com- 
mission said, “that the ferry terminals, 
vessels and other passenger facilities 
and services of Erie are maintained 
physically separate from car float and 
lighterage equipment and other facili- 
ties used in transporting freight across 
the Hudson River and that the routes 
of the water freight service are entirely 
different from the route of Erie’s Cham- 
bers Street ferry line. 

“The ferry service and the lighterage 
service is therefore analogous to two ex- 
tensions of lines of railroad, one of 
which is used exclusively to transport 
passengers and the other used exclu- 
sively to transport freight. Abandonment 
of all passenger operations over the ex- 
tension used exclusively in transporting 
passengers in such _ circumstances 
amounts to a complete abandonmen of a 
line of railroad for which Our authoriza- 
tion is required under section 1(18). See 
New York Central Ferry Abandonment, 
295 I.C.C. 385 (388-391) .” 


Effective Date Not Postponed 


The Commission denied a petition of 
the protestants for modification of the 
abandonment certificate to postpone the 
effective date 150 days after June 26 in 
lieu of the present provision that the 
certificate would become effective 50 days 
after that date. It said the request was 
based on a New Jersey petition to the 
state Board asking for continuance of 
the ferry service and in contemplation 
of the protestants’ appeal from the I.C.C. 
decision to the federal district court. 

“We feel that the period presently pro- 
vided is sufficient,” the Commission 
said. “Of course, an application for a 
stay of the effective date may be made 
before a special three-judge U.S. district 
court. Since Congress has acted to im- 
pose controls on the abandonment of 
lines of railroad, including ferries oper- 
ated in connection therewith, and our 
jurisdiction thereunder is exclusive and 
plenary, we do not deem the pendency 
of the state proceeding an adequate rea- 
son for further delay in making effective 
the certificate issued herein. 

“As we pointed out in the previous re- 
port, ‘none of the passengers now using 
Erie’s ferry service would be left without 
adequate river-crossing service.’ Post- 
ponement of the effective date of the 
certificate would be contrary to the pub- 
lic interest. Therefore we further con- 
clude that no showing has been made to 
warrant modification of the effective 
date of the certificate of June 26, 1957.” 


The Commission said that Commis- 
sioners McPherson, Tuggle, Murphy, and 
Hutchinson did not participate in the 
instant action. 


Arco Denied Right to Carry 
Foreign Cars From Ports 


The Commission, division 1, has denied 
applications of Arco Auto Carriers, Inc., 
of Chicago, Ill., for certificates author- 
izing common carrier transportation by 
motor vehicle, over irregular routes, of 
passenger and freight automotive ve- 
hicles, except trailers, and of parts there- 
of when moving in connection therewith, 
in secondary movements, in truckaway 
service, from Baltimore, Md., to all points 
in Illinois, Indiana, Iowa, Kentucky, 
Minnesota, Missouri, Nebraska, North 
Dakota, South Dakota, and Wisconsin, 
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and from Chicago, Ill., to all points in 
Nebraska, North Dakota, and South 
Dakota. 

Four shippers supporting the applica- 
tions distributed the foreign makes of 
automobiles known as Volkswagen, 
Metropolitan, Lloyd, and certain British 
and French vehicles, the division said in 
its report and order issued in MC-52657, 
Sub. 485, Arco Auto Carriers, Inc., Ex- 
tension—Baltimore Foreign Traffic, in- 
cluding MC-52657, Sub. 490, Same— 
Chicago Foreign Traffic. 

The division said the Commission’s ex- 
aminer recommended that the applica- 
tions be granted, limited to foreign traffic 
moved by water to Chicago and Balti- 
more, respectively. 

“In our opinion, contrary to the bur- 
den resting upon it,” the division said, 
“applicant failed to prove any inade- 
quacy of existing carrier service, or that 
the proposed service would be any ma- 
terial improvement over existing serv- 
ices.” 

The applications were opposed by a 
number of motor common carriers, the 
division said. 


Liquid Egg Carrier Granted 
Additional Operating Rights 


In a proceeding involving a deter- 
mination as to the scope of the so-called 
“agricultural commodities exemption,” 
the Commission, division 1, has au- 
thorized a motor common carrier to ex- 
tend its transportation of liquid eggs 
so as to include service to additional 
points. 


By a report in MC-113908, Sub. 15, 
Erickson Transport Corp., Extension— 
Additional Points, the division granted 
a certificate to the applicant, of Spring- 
field, Mo., to transport, over irregular 
routes, fresh liquid eggs, fresh liquid 
egg yolks, and fresh liquid egg albu- 
men, in bulk, in tank vehicles, from 
Seward, Neb., to Malvern, Ia., and from 
Greensburg, Ind., and Farina, IIl., to 
Zanesville, O. 


In its discussion, the division said 
that “we are cognizant that in Frozen 
Food Express v. United States, 148 F. 
Supp. 399, the United States district 
court for the southern district of Texas 
held that certain commodities, includ- 
ing dried egg powder and dried egg 
yolks, are agricultural commodities with- 
in the meaning of section 203(b) (6) of 
the interstate commerce act.” 


“We have taken an appeal from this 
decision on the ground that the district 
court has erroneously applied the ‘con- 
tinuing substantial identity’ test laid 
down by the Supreme Court in its de- 
cision in East Texas Motor Freight Lines, 
Inc. v. Frozen Food Express, 351 US. 
49,” the division said. “Under this test 
we favor the conclusion that the trans- 
portation of liquid egg yolks and liquid 
egg albumen is not within the exemption. 

“In view of this conclusion, it is un- 
necessary to determine the status of 
liquid whole eggs as the commodities 
herein considered are apparently handled 
in mixed loads, and all must, therefore, 
be authorized.” 


The Commission further explained that 
one of two companies supporting the 
application had found that “the most 
efficient and economical mode of trans- 
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porting these commodities is by insulated 
tank truck as they are highly perishable, 
and that “chilled temperatures must be 
maintained and transportation must be 
effected with utmost expedition.” 

Section 203(b)(6) of the act exempts 
from regulation, except for certain safety 
requirements, “motor vehicles used in 
carrying property consisting of ordinary 
livestock, fish (including shell fish), or 
agricultural commodities (not including 
manufactured products thereof), if such 
motor vehicles are not used in carrying 
any other property, or passengers, for 
compensation.” 


Block Signal Discontinuance 
By Two Rail Lines Approved 


In separate proceedings, the Commis- 
sion has granted two applications for 
discontinuance of automatic block sig- 
nals; one by the Southern Pacific Co., 
the other by the Northwestern Pacific 
Railroad Co. 

By a report and order in 28000, Sub. 
147, Application for Approval of Pro- 
posed Modifications of Systems or De- 
vices Under Paragraph (b), Section 25 of 
the Interstate Commerce Act, As 
Amended, Southern Pacific Co., BS-Ap. 
No. 13872, the Commission, division 3, 
authorized the discontinuance of auto- 
matic block signals on the Coos branch 
of the Southern Pacific’s Portland divi- 
sion. They were located, it said, at tun- 
nel 13, mile-post 669.5, near Flagg, Ore.; 
at tunnels 15 and 16, mile-post 721.0, 
Canary, Ore., and at tunnel 19, mile-post 
746.0, near Tharp, Ore. 

In its discussion, the division said that 
discontinuance of the signals, and “op- 
eration under applicant's rules applicable 
in non-block territory” would “afford 
ample protection for train movements 
through these tunnels.” 

By a report and order in the other 
proceeding, designated as Sub. 148 of 
the same number and title as the South- 
ern Pacific case, but identified as North- 
western Pacific Railroad Co., BS-Ap. No. 
13849, the division authorized discon- 
tinuance of the Northwest Pacific’s auto- 
matic block signal system between San 
Rafael and Ignacio, Calif., a distance of 
about eight miles. 

Finding that, in its view, “the grant- 
ing of the request was justified” the divi- 
sion noted that “operation of applicant’s 
trains by timetable and train order on 
the remainder of its line has proven to 
be safe.” 


Opposing the granting of both appli- 
cations were the Brotherhood of Rail- 
road Trainmen, the Order of Railway 
Conductors and Brakemen, the Broth- 
erhood of Locomotive Firemen and En- 
ginemen, the Brotherhood of Railroad 
Signalmen of America, and the Order of 
Railroad Telegraphers. Waiver of a 
proposed report was stipulated by the 
parties in both proceedings. 


Pipeline Property Values 


The Commission, division 2, by a report 
and order in Valuation No. 1381 (1955 
report), Badger Pipe Line Co., has deter- 
mined, for rate-making purposes, the 
final value of the common carrier prop- 
erty owned and used by that company 
as of December 31, 1955, to be $10,724,900, 


and of property used but not owned to 
be $33,603. Protests, if any, must be 
filed with the Commission on or before 
September 27. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1354 
(1956 Report), Lakehead Pipe Line Co., 
Inc., has determined for rate-making 
purposes, the final value of the common 
carrier property owned and used by that 
company as of December 31, 1956, to be 
$106,650,200. Protests, if any, must be 
filed with the Commission on or before 
September 23. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Aluminum Articles 


I. and S. M-8639, Aluminum Articles— 
Chicago, Ill., to Wichita, Kan. By divi- 
sion 3. Modified procedure followed. 
Proceeding discontinued or finding just 
and reasonable a proposed rate of $1.06 
a 100 pounds, minimum 40,000 pounds, on 
aluminum articles from Chicago, IIl., to 
Wichita, Kan., to alternate with a rate 
of $1.22, minimum 30,000 pounds. The 
Commission said the rate was filed to 
become effective June 18, 1956, by Whee- 
lock Bros., Inc., but on protest of rail- 
roads operating in Western Trunkline 
Territory, operation of the rate was sus- 
pended to and including January 17, 1957, 
with indefinite postponement by re- 
spondent of the effective date. The Com- 
mission said that respondent, as well as 
motor carriers generally, maintained 
present commodity rates of $1.22, mini- 
mum 30,000 pounds, while corresponding 
rail rates were class 37.5 and 32.5 rates 
of $1.21 and $1.05, minimum 30,000 and 
40,000 pounds, respectively. The Com- 
mission said that the 40,000-pound min- 
imum, then already in effect to McPher- 
son, Kan., in the absence of more definite 
evidence by protestants, must be assumed 
as being loadable in a single trailer of re- 
spondent, contrary to the assertion of the 
protestants. Stating that “it appears 
that its (respondent’s) vehicles do not 
return empty to Chicago and that it does 
not rely upon the added traffic theory for 
compensatory revenues,” the Commission 
found the proposed rate just and reason- 
able. Commissioner Tuggle noted a dis- 
sent. 


Cement 


No. 32069, Wakefield Ready Mixed 
Concrete Co., Inc. v. Boston & Maine 
Railroad et al. By division 2. Modified 
procedure followed. Petition for oral 
hearing denied and complaint filed Octo- 
ber 30, 1956, dismissed on finding Com- 
mission without jurisdiction because of 
the intrastate nature of the shipments. 
Complainant alleged that an import rate 
of 24 cents per 100 pounds, minimum 50,- 
000 pounds, plus 15 per cent, sought to be 
collected by defendant on 68 carloads of 
cement from New Bedford, Mass., to 
Wakefield, Mass., was either inapplicable 
or unjust and unreasonable. In lieu 
thereof, a finding was requested that the 
movements were intrastate in nature and 
not subject to the interstate commerce 
act. The Commission said that “there 
is no indication that the cement in these 
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shipments was imported,” and that “w: 
conclude, therefore, that the movemen' 
from New Bedford to Wakefield was in 
trastate in nature and not subject to the 
act.” Stating that the defendant “wouk 
have us find that these movements wer: 
interstate or foreign in nature as a con- 
tinuation of a movement by boat,” the 
Commission said that “we must accep! 
the unrebutted testimony of the com 
plainant’s president which indicates that 
this movement was intrastate.” It said 
that the defendant “had ample oppor- 
tunity” to request reopening and oral 
hearing to allow introducing evidence 
concerning contractual arrangements 
preceding the receipt of the cement at 
Wakefield, but did not do so and did 
not file a statement of facts. Commis- 
sioner Freas, concurring in the result, 
said that “in my opinion, the record is 
inadequate to support a finding that the 
shipments were either interstate or in- 
trastate.” He said he agreed that the 
complaint should be dismissed, but not 
for the reason relied on by the majority 


lron or Steel Castings 


I. and S. M-9064, Iron or Steel—De- 
fiance, O., to Lansing, Mich. By division 
2. Modified procedure followed. Sched- 
ules ordered canceled on or before Sep- 
tember 30, on not less than one day’s 
notice, and proceeding discontinued on 
finding not shown to be just and rea- 
sonable a proposed rate of 27 cents per 
100 pounds, minimum 44,000 pounds, 
applying to net weight of lading and 
including return of empty containers, 
on iron or steel castings loaded on pal- 
lets, from Definace, O., to Lansing, 
Mich. The present rate charged by re- 
spondent, Norwalk Truck Lines, Inc., of 
Norwalk, O., is 27 cents, minimum 30,000 
pounds, applying on gross weight of ship- 
ments and not including return of empty 
containers. Schedules were filed by re- 
spondent to become effective October 25, 
1956; were suspended to and including 
May 24, 1957, on protest of Central Ter- 
ritory railroads, and were voluntarily 
postponed by respondent until August 24, 
1957. The Commission said that all the 
traffic was moving by motor carrier, and 
that there was no reason for not charg- 
ing both for gross weight and for 
empty, returned containers. Otherwise, it 
said, there would be opportunities for 
discrimination. The Commission said it 
was not “convinced” that the proposed 
provisions “would result in compensatory 
revenues.” Commissioner Winchell, dis- 
senting, stated that he “would find that 
the proposed schedules are just and 
reasonable.” 


RAILROAD ABANDONMENTS 


P.W.&S.R. R. 


Permission to abandon a line of rail- 
road known as the Webster branch, ex- 
tending from a connection with the 
Boston & Albany Railroad at Webster 
Junction to Webster station, 11 miles, 
with a spur from Webster Mills to East 
Village, 1.3 miles, all in Worcester 
county, Mass., is requested by an appli- 
cation in Finance No. 19883. The appli- 
cants are the Providence, Webster & 
Springfield Railroad Co., the New York 
Central Railroad Co., and the Boston 
& Albany. The applicants said that a 
flood control project would inundate 
about two miles of the branch line and 
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that this would necessitate relocation at 
a large expenditure by the federal gov- 
ernment. Such an expenditure, the ap- 
plicants said, was so disproportionate to 
the value of the line that the Corps of 
Engineers was of the opinion that the 
entire line should be abandoned. 


Missouri Pacific 


By an application in Finance No. 
19877 the Missouri Pacific Railroad asks 
permission to abandon a portion of the 
River and Faysville subdivisions, 8.81 
miles in length, extending between MF 
Junction and Faysville, Hidalgo County, 
Tex. The railroad said there had been 
no demand for service on the line for 
the past five years, that no trains had 
been run, and that the track had not 
been maintained. 


By an application in Finance No. 
19885, the Missouri Pacific Railroad 
Co. has asked the Commission for per- 
mission to abandon a branch line of rail- 
road 70.34 miles long, with 5.11 miles of 
other tracks. The line to be abandoned 
begins at a point 2.28 miles north of Au- 
burn, Neb., and runs in a westerly direc- 
tion through Nemaha, Otoe, Johnson 
and Lancaster counties, to Crete, Saline 
County, Neb. The applicant said that 
the branch line had been operated at a 
loss since 1952. It said that the country 
served by the branch was fully developed 
“from an agricultural standpoint” and 
was equipped with good all-weather 
roads. It added that the volume of out- 
bound traffic originating on the line plus 
miscellaneous shipments of inbound 
commodities did not produce sufficient 
revenue to operate it at a profit, and 
that prospects of improvement did not 
justify its continued operation and main- 
tenance. 


New York Central 


The New York Central Railroad Co., 
by an application in Finance No. 19880, 
asks authority to abandon 10.2 miles of 
track in the townships of St. Joseph, 
Lincoln, Royalton and Baroda, between 
Baroda and St. Joseph Junction, Berrien 
County, Mich. The applicant said that 
revenues from the freight traffic moving 
to and from points on the line were 
insufficient to justify its continued op- 
eration. 


P.B.& W.R.R. 


The Philadelphia, Baltimore & Wash- 
ington Railroad Co. and the Pennsylva- 
nia Railroad Co., by an application in 
Finance No. 19881, ask authority to 
abandon a line of railroad extending 
11.29 miles from Snow Hill, Md., to the 
Maryland-Virginia state line, in Worces- 
ter County, Md. The applicants said 
abandonment was dictated by the limited 
demand for rail service in the area dur- 
ing the past few years, and the lack of 
any prospect for developing substantial] 
freight traffic in the future. 


. 


UNCONTESTED FINANCE CASES 





Supplemental order in F. D. No. 19749, 
Chesapeake & Ohio Railway Equipment Trust 
Certificates, authorizing the Chesapeake & 
Ohio Railway Co. to assume obligation and 
liability in respect of not exceeding $4,200,- 
000 of Chesapeake & Ohio Railway secon 
equipment trust of 1957, serial equipment- 
trust certificates, bearing dividends at the 
rate of 43, per cent per annum, to be issued 


by the Union Commerce Bank, as trustee, 
and sold at 99.51 per cent of principal and 
accrued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-107107, Sub. 89, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension— 
Lakeland, Fla. Certificate granted. Over 
irregular routes, certain dairy products, 
from Lakeland, Fla., to Washington, D.C., 
Baltimore, Md., Alexandria and Rich- 
mond, Va., Charleston and Columbia, 
S.C., and Charlotte and Raleigh, N.C. 

MC-95789, Sub. 1, Andy Engler, dba 
Andy Engler Coal and Hauling, Belle- 
ville, Ill., Extension—Points in Illinois. 
Permit denied. Sand, stone, gravel, and 
cement, from St. Louis, Mo., and points 
in St. Louis County, Mo., to points in 
Madison and St. Clair counties, Il., over 
irregular routes. 


MC-108673, Sub. 3, John M. Rapp, 
Kingston, N.Y., Extension—Stoves. Per- 
mit denied, on reconsideration. Over ir- 
regular routes, gas ranges, electric ranges, 
and combination gas and electric ranges, 
uncrated, and parts thereof, (1) from 
Maspeth, Long Island, N.Y., to points in 
O., Ind., Ill., Mich., and Pa., and (2) 
from Detroit, Mich., to Maspeth. 


MC-116458, C. A. Hanavan, dba Chet’s 
Tow Service, Kansas City, Mo., Common 
Carrier, embracing MC-116563, R. E. 
Hendrix, dba Hendrix Motor Co., Smith- 
ville, Mo., Common Carrier. Certificates 
granted. In both cases, over irregular 
routes, wrecked and disabled motor ve- 
hicles and trailers in truckaway service. 
In title case, between points in Mo., Kan., 
Neb., Ia., and Ill. In MC-116563, be- 
tween points in Mo. and points in Kan., 
Ia., and Neb. 


MC-111545, Sub. 19, Home Transporta- 
tion Co., Inc., Marietta, Ga., Exten- 
sion—Florida. Certificate granted. Road 
construction machinery and equipment, 
from points in Ia., Ill., and Wis., to points 
in Florida, over irregular routes. 


MC-28680, Sub. 9, Jordon Bus Co., 
Hugo, Okla., Extension—Healdton, Okla. 
Certificate granted. Passengers and their 
baggage, and express in the same vehicle 
with passengers, between (1) Oklahoma 
City, Okla., and junction Oklahoma 
Highways 53 and 76, about five miles 
north of Healdton, Okla., and return, 
over a specified route, serving all inter- 
mediate points between specified points, 
and (2) between Lindsay, Okla., and 
junction Oklahoma Highways 29 and 76 
one mile west of Foster, Okla., and re- 
turn, over a specified route, serving all 
intermediate points. 


MOTOR FINANCE CASES 


MC-F-6571, J. M. Blythe—Purchase—Grant 
J. Mead. Purchase by J. M. Blythe, doing 
business as J. M. Blythe Motor Lines, San- 
ford, Fla., of the operating rights and prop- 
erty of Grant M. Mead, doing business as 
Mead Truck Lines, Perry, N.Y., approved and 
authorized. 





MC-F-6412, Great Southern Trucking Co.— 
Control] and Merger—Goldston Motor Express, 
Inc. Acquisition by Great Southern Truck- 
ing Co., Jacksonville, Fla., of control of 
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Goldston Motor Express, Inc., Spray, N.C., 
through purchase of capital stock, merger 
into the former of the operating rights and 
property of the latter for ownership, man- 
agement, and operation; lease by Great 
Southern Trucking Co., of certain office and 
terminal properties, and acquisition by 
Ryder System, Inc., JAR Corp., JAR Corp. 
No. 2, J. A. Ryder and R. N. Reedy, of con- 
trol of the operating rights and property 
through the stock acquisition, merger and 
lease, approved and authorized. In an em- 
braced proceeding, Finance No. 19630, Ryder 
System, Inc.—Stock, authority. was granted 
to Ryder System to issue not exceeding 40,000 
shares of common capital stock, par value $5, 
in connection with the transaction. 
”~ . > 

MC-F-6481, Delta Motor Lines, Inc.—Con- 
trol and Merger—Kimbel Lines, Inc., em- 
bracing Finance No. 19686, Delta Motor Line, 
Inc., Securities and Assumption of Obliga- 
tions. Application of Delta Motor Line, 
Jackson, Miss., for authority to acquire con- 
trol of Kimbel Lines, Inc., Cape Girardeau, 
Mo., through purchase of its outstanding 
capital stock, and to merge the operating 
rights and property of the latter into the 
former for ownership, management and oper- 
ation, and of John L. Kerr and G. O. err, 
Jr., for authority to acquire control of the 
operating rights and property througa the 
transaction, denied. Application of Delta 
Motor Line, Inc., in Finance No. 19686, for 
authority to issue certain notes and to as- 
sume Obligations, denied. 

> = + 

MC-F-6650, Lee Transportation Co.—Con- 
trol and Merger—Owl Truck Service, Inc. 
Application for authority under section 
210a(b) of Lee Transportation Co., of St. 
Louis, Mo., for temporary control through 
management of the motor-carrier rights and 
properties of Owl Truck Service, Inc., of 
St. Louis, Mo., granted August 15, 1957, 
with conditions. 


. * = 

MC-F-6656, Branch Motor Express Co.— 
Control—Murdoch and Hatch Motor Trans- 
port, Inc. Application for authority under 
section 210a(b) of Branch Motor Express Co. 
of New York, N.Y. for temporary control 
through management of the motor-carrier 
rights and properties of Murdoch and Hatch 
Motor Transport, Inc., of Boston, Mass., 
granted, with conditions. 

. > > 

MC-F-6607, Barry Tank Lines, Inc.—Pur- 
chase (Portion)—Barry Transfer & Storage 
Co. By an order, application of Barry Tank 
Lines, Inc., to purchase certain operating 
rights and property of Barry Transfer & 
Storage Co., both of Milwaukee, Wis., and 
acquisition by James W. T. Barry, also of 
Milwaukee, of control of Barry Tank Lines, 
Inc., and the operating rights and property 
through the purchase, granted, with condi- 
tions. 

> * * 

MC-F-6109, Smithsons Holdings Limited— 
Control—Ontario Freight Lines Corp. By a 
report and order, application of Smithsons 
Holdings Limited, of Toronto, Canada, to 
acquire control of Ontario Freight Lines, 
Corp., of Syracuse, N.Y., through purchase 
of its capital stock, and of Samuel P., Bruce, 
Harry, and Theodor Smith, all of Canada, 
of control of Ontario Freight Lines, Corp., 
through the purchase, denied. 

* * - 


MC-F-6593, Frank J. Parsch—Control—G. 
& P. Transportation Co., Inc. Application 
of Frank J. Parsch, of St. Paul, Minn.; Alvah 
R. Crawford, of Minneapolis, Minn., and 
Douglas W. Bantz, of Aberdeen, N.D., for 
authority under section 5 to acquire control 
of G. & P. Transportation Co., Inc., of 
Aberdeen, through purchase of capital stock, 
approved and authorized, with cunditions. 


ORDERS 


Spokane International Case 
Order Postponed by I.C.C. 


As the result of action by the federal 
district court for the district of Minne- 
sota, fourth division, which issued a 
temporary restraining order against the 
Commission’s order in Finance No. 19315, 
Spokane International Railroad Control, 
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embracing Finance No. 19316, Union Pa- 
cific Railroad Co. Stock, the Commission 
has issued an order postponing the ef- 
fective date of its order in those pro- 
ceedings until further order. 

The Commission said it acted “solely 
in obedience” to the order of the Minne- 
sota court. 

By its report and order in the pro- 
ceedings the Commission has authorized 
the Union Pacific Railroad to acquire 
control of the Spokane International 
through ownership of a majority of its 
capital stock, and to issue stock in con- 
nection with acquisition of control (T.W., 
Dec. 29, 1956, p. 30). 

The Commission also concluded that 
the Northern Pacific Railway and the 
Great Northern Railroad were not proper 
parties to own, solely or jointly, control 
of Spokane International, and it also 
denied authority to the Canadian Pacific 
Railway to control Spokane Interna- 
tional. 

The Canadian Pacific and others ob- 
tained the court order in No. 4-57, civil 
26, Canadian Pacific Railway Co., et al. 
v. United States, et al. 

The district court, according to the 
Commission’s order, suspended the ef- 
fective date of its orders in the proceed- 
ing until further hearing and order of 
the court. 

The Commission had previously re- 
quired that its order become effective 30 
days from June 27 (T.W., July 13, p. 50). 
That action was taken when it denied 
petitions of various parties for recon- 
sideration and oral argument. 


1.C.C. Vacates Suspension 


Of B. & L. E. ‘Piggyback’ 
Rates in Pittsburgh Area 


The Commission, division 2, acting 
as an appellate division, by an order 
in I. and S. No. 6774, Extension B. & 
L. E. Piggyback Service—Pittsburgh 
Area, has vacated the order of sus- 
pension in that proceeding and dis- 
continued the proceeding as of Au- 
gust 24. The order was made public 
August 19. 


The Bessemer & Lake Erie Railroad 
Co., by tariff schedules filed to become 
effective June 29, had proposed to add 
28 points in the Pittsburgh, Pa., area to 
those at which it was offering trailer-on- 
flat-car service. 

On petition of the Pennslyvania Rail- 
road, the Commission’s Board of Sus- 
pension suspended the schedules until 
January 28, 1958, and entered into an 
investigation of their lawfulness. 

The Pennsylvania alleged that the B. 
& L. E. was proposing service to points 
beyond its “terminal area” and to points 
which it served under joint rates with 
other railroads, and that the proposed 
service was not in the performance of 
bona fide pickup and delivery service of 
the railroad. 

In its petition for vacation of the 
suspension order, the B. & L. E. said that 
the issue was clearly defined: “Is the 
motor service proposed by the Bessemer 
terminal area collection and delivery 
service incidental to rail transportation 
and thus exempt under section 202(c) of 
the act?” 


The B. & L. E. said that for almost 50 
years it had served the base municipality 
of Pittsburgh and the surrounding com- 
munities in conventional rail service by 
a variety of means and that it now served 
Pittsburgh and numerous surrounding 
communities in trailer-flat car service 
“without complaint from _ protestant 
Pennsylvania or any other carrier.” 

From the standpoint of transportation, 
industry and economy, the B. & L. E. 
said, “the area to be served is a homo- 
genous unit,” adding that “it is substan- 
tially less extensive than rail terminal 
areas at other industrial and commercial 
centers in the nation.” The B. & L. E. 
also declared that “the proposed area is 
wholly included in, but comprises only 
a part of, the Pittsburgh commercial 
zone,” and that the proposed service had 
been requested by shippers. 

L. A. Deringer, director of traffic and 
transportation for Allegheny Ludlum 
Steel Corporation, Brackenridge, Pa., sent 
a telegram to the Commission shortly 
after the Pennsylvania protested the 
schedules, saying that the corporation 
would use the service if the proposed 
schedules were allowed to become ef- 
fective. 


Investigation Into R.E.A. 
Rate Petition Ordered; 


Assigned to Division 3 


The Commission has instituted, 
by an order, an investigation into a 
petition of the Railway Express 
Agency for approval of an increase 
of 15 per cent in its less-carload and 
carload rates and charges, including 
classification charges, with excep- 
tions. The matter was assigned to 
division 3 for administrative han- 
dling. Hearing will be held at “such 
times and places as hereafter may 
be designated,” according to the 
order. 


The proceeding is designated in the 
order of investigation as Ex Parte No. 
210, Increased Express Rates and 
Charges, 1957. The order contained a 
provision for service on the governors 
and regulatory bodies of the several 
States and on all parties to the prior 
express rate increase proceeding, Ex 
Parte No. 185, Increased Express Rates 
and Charges, 1953, 289 I.C.C. 249. 

The order noted that the petition 
sought authority to increase express 
rates and charges except those on ship- 
ments of milk and cream, daily news- 
papers, and human remains, and for pro- 
tection on carload traffic. 

The Commission further said the 
agency asked that it be permitted +o 
make such increases and charges; that 
the Cominxission institute an investiga- 
tion into the level of express rates and 
charges to determine whether the in- 
creases and changes proposed would be 
just and reasonable and not in excess 
of maximum reasonable rates and 
charges, and that the Commission enter 
orders permitting petitioner promptly to 
make effective the rates and charges 
proposed on less than statutory notice, 
granting relief from the provisions of 
section 4 of the interstate commerce 
act where necessary, as set forth in the 
petition (T.W., July 27, p. 23). 

Protests and petitions have been filed 
in the proceeding, including a petition of 
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Florida shipper interests asking the 
Commission to require the Agency to 
submit evidence which would permit a 
proper determination for the separation 
of charges for line-haul express service 
pickup service and delivery service (T.W. 
Aug. 10, p. 18). 

On the day it made public the orde: 
instituting the Ex Parte No. 210 proceed- 
ing (August 15) the Commission alsc 
made available a reply to the R.E.A 
petition by Dennis Water Cress, Inc 
asking the Commission to except, from 
any increase which it might otherwise 
allow, re-icing charges, the minimum 
per-shipment charge, and rates and 
charges otherwise applicable to water- 
cress. 

“Dennis cannot absorb such an in- 
crease without increasing its price,” the 
watercress shipper said. “However, if 
its price is increased, its recent experi- 
ence demonstrates that both it and the 
Railway Express will lose revenue. Thus, 
the effect of the increased express 
charges on watercress would defeat the 
purpose of the increase.” 


Freight, All Kinds, Rates 


The Commission, division 2, acting as 
an appellate division, has voted not to 
suspend schedules setting new com- 
modity rates on freight, all kinds, min- 
ima 20,000 and 30,000 pounds, from Chi- 
cago, Ill., to Omaha, Neb., when loaded 
in or on trailers and transported on flat 
cars. 

Protests had been filed to supplements 
Nos. 5 and 6 to tariff LC.C. A-4186 of 
Agent W. J. Prueter, published to be- 
come effective August 18. The Board of 
Suspension concluded not to suspend the 
protested schedules and the action by di- 
vision 2 followed the filing of an appeal 
for reconsideration of the board’s action. 
The division said the action of the board 
and of the division did not constitute 
approval of the protested schedules. 


Truck Merchandise Rates 


The Commission, division 2, acting as 
an appellate division, voted August 20 
not to suspend protested schedules of 
Rocky Mountain Motor Tariff Bureau 
Inc., naming commodity rates on mer- 
chandise in various quantities between 
Salt Lake City, Utah, and Grand Junc- 
tion, Colo., effective August 21. The rates 
are set forth on fourth revised page 85-A, 
fourth revised page 127-A, and fourth 
revised page 127-F to the bureau's tariff 
MF-I.C.C. No. 62. 


The Board of Suspension had concluded 
not to suspend the schedules and the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2, it was 
stated in a notice by the Commission, 
did not constitute approval of the 
protested schedules. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and 8S. No. 6799, Sodium—St. Louis, 
Mo., to Houston, Tex., the Commission, 
Board of Suspension, suspended from 
August 19 to and including March 18 
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schedules published in supplement No. 
§ to MF-I.C.C. No. A-31 issued by J. G. 
Hartmann, agent, New Orleans, La. The 
suspended schedules propose to establish 
, new or reduced motor-barge rate on 
a described list of sodium products in- 
cluding disodium phosphate, sodium 
fluoride, sodium silicofluoride, trisodium 
phosphate, etc., in straight or mixed 
truckload shipments, minimum weight 
60,000 pounds, originating at the docks 
in St. Louis, Mo., interchanged at New 
Orleans, .La., with truck lines, then 
transported to its ultimate destination 
at Houston, Tex. 

I. and S. No. 6800, Class Rates—Provi- 
dence-Philadelphia Dispatch, Inc., the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18 schedules published in supple- 
ment No. 5 to L.C.C.-F.F. No. 10 of Provi- 
dence-Philadelphia Dispatch, Inc., 
Providence, R.I. The suspended schedule 
proposes to establish reduced freight for- 
warder class rates for class 65 and high- 
er between points in Conn., Mass. and 
R.I., on the one hand, and, on other, 
points in Del., D.C., Md., N.J. and Pa. 

I. and S. No, 6801, Fruit, Chicago, IIL, 
to Denver, Colo., the Commission, Board 
of Suspension, suspended from August 
20, to and including March 19 schedules 
published in supplement 34 to ILC.C. 
A-4103 and in supplement 25 to LC.C. 
A-4115 of W. J. Prueter, agent, Chicago, 
Ill. The suspended schedules propose 
reduced commodity rates on flavoring 
or fruit syrups; fresh or frozen fruits; 
frozen fruit juices; and on candied or 
glazed fruit, minima 10,000, 20,000 or 
30,000 pounds, loaded in or on trailers 
transported on flat cars (piggyback), 
and on less-than-carload volume ship- 
ments of flavoring or fruit syrup (box 
car service), from Chicago, Ill., to Denver, 
Colo. 

I. and S. No, 6802, Fares—New York, 
Susquehanna & Western Railroad Co., 
the Commission, division 2, acting as an 
appellate division, suspended from Au- 
gust 17 to and including March 16, 
schedules proposing increased one-way, 
round-trip and commutation fares be- 
tween New York, N.Y., and points in 
New Jersey as set forth in supplement 
5 to tariff I.C.C. No. 77 and in tariffs 
IL.C.C. No. 84 and IL.C.C. No. 85 of the 
New York, Susquehanna & Western Rail- 
road Co. The Board of Suspension had 
concluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of appeals for recon- 
sideration of the board’s action. 

I. and S. M-10083, Cloth or Tape—St. 
Louis, Mo., to Illinois, the Commission, 
Board of Suspension, suspended from 
August 16 to and including March 15, 
schedules published in supplement No. 
73 to Central States Motor Freight Bu- 
reau, Inc., agent’s tariff MF-I.C.C. No. 
823. The suspended schedules propose 
to establish new motor common carrier 
L.T.L. commodity rates, on cloth or tape, 
insulating, from St. Louis, Mo., to Chi- 
cago and Deeatur, Il. 

I. and S. M-10084, Pinene—Panama 
City, Fla., to Mobile, Ala., the Com- 
mission, Board of Suspension, suspended 
from August 18 to and including March 
17 schedules published in supplement 
No. 2 to MF-I.C.C. No. 9 of South State 
Oil Co., Tallahassee, Fla. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on pinene, minimum 30,000 pounds, from 
Panama City, Fla., to Mobile, Ala. 


I. and S, M-10085, Boiler or Tank 
Parts—in Central States Territory, the 


Commission, Board of Suspension, sus- 
pended from August 17 to and including 
March 16 schedules published in supple- 
ment No. 117 to MF-I.C.C. No. 26 by The 
Aetna Freight Lines, Inc., of Warren, O. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
commodity rates on boiler or tank parts 
by addition to the general iron and steel 
articles list, for application from or to 
points in Central States Territory. 

I. and S. M-10086, Pyrophylite—Wil- 
mington, Del., to Lansdale, Pa., the Com- 
mission, Board of Suspension, suspended 
from August 19 to and including March 
18 schedules published in supplement No. 
23 to tariff MF-I.C.C. No. A-809 of the 
Middle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate on pyrophylite, 
minimum 35,000 pounds, from Wilming- 
ton, Del., to Lansdale, Pa. 

I. and S. M-10087, Bakery Goods—Be- 
tween Los Angeles and Oregon and 
Washington, the Commission, Board of 
Suspension, suspended from August 18, 
and later, to and including March 17, 
schedules published on twenty-eighth 
and twenty-ninth revised pages 74-A to 
MF-I.C.C. No. 16 issued by Converse 
Trucking Service, Berkeley, Calif. The 
suspended schedules propose to estab- 
lish a reduced motor common carrier 
truckload commodity rate, minimum 30,- 
000 pounds, on bakery goods, to apply 
between 12 Oregon points and Van- 
couver, Wash., on the one hand, and 
Los Angeles, Calif., and points grouped 
therewith, on the other. 

I. and S. M-10088, Gin or Whiskey— 
Peekskill, N.Y., to Newark, N.J., the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18 schedules published in tariff 
MF-IL.C.C. No. 6 by Becker’s Motor 
Transportation, Inc., of Newark, N.J. The 
suspended schedules propose to reduce 
the motor common carrier commodity 
rates from 63 cents to 40 cents per 100 
pounds on gin or whiskey, less-than- 
truckloads, from Peekskill, N.Y. to New- 
ark, N.J. 

I. and S. M-10089, Drugs or Medicines 
—Hillside, N.J. to Atlanta, the Commis- 
sion, Board of Suspension, suspended 
from August 19 to and including March 
18 schedules published in tariffs MF- 
L.C.C. No. 20 of Malone Freight Lines, 
Inc., Birmingham, Ala. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on drugs, medicines, chemicals or toilet 
preparations, minimum 30,000 pounds, 
from Hillside, N.J., to Atlanta, Ga. 

L. and S. M-10090, Chemicals and Drugs 
—Conn., N.J. and N.Y. to Chicago, the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18 schedules published in sup- 
plement No. 42 to tariff MF-I.C.C. No. 40 
of Safeway Truck Lines, Inc., Chicago, 
Ill. The suspended schedules propose re- 
duced motor common carrier commodity 
rates on drugs, chemicals, medicines, 
and toilet preparations, minima 24,000 
and/or 30,000 pounds, from Groton, 
Conn., and points in NJ. and N.Y., to 
Chicago, Ill. 


I. and S. M-10091, Flavoring Extracts, 
etc.—Penn-Dixie Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from August 19 to and including March 
18 schedules published in tariff MF- 
1.C.C. No. 23 of Penn-Dixie Lines, Inc., 
York, Pa. The suspended schedules pro- 
pose the addition of confectioner’s color- 
ings, food seasoning compounds, flavor- 
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ing extracts and instant coffee to its 
List 2 commodities captioned “Canned 
Spaghetti,” applicable in connection with 
local commodity rates from Milton, Pa., 
to points in Louisiana, Mississippi, and 
Texas. 

I. and S. M-10092, Various Commodities 
and Refrigeration Within the South, the 
Commission, Board of Suspension, sus- 
pended from August 19 to and including 
March 18 schedules published in tariff 
MF-I.C.C. No. 19 by Malone Freight 
Lines, Inc., of Birmingham, Ala. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on various articles between points with- 
in the south, and to provide mechanical 
refrigeration without charge. 

I. and S. M-10093, Iron and Steel— 
In Illinois, Indiana and Michigan, the 
Commission, division 2, suspended from 
August 15 to and including March 14, 
schedules published in tariff MF-I.C.C. 
No. 17 by Taylor Heavy Hauling, Inc., of 
South Bend, Ind. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier commodity rates on iron and 
steel articles, 20,000 and 30,000 pound 
minimum weights, between Chicago, IIl., 
and points in Illinois, from Chicago, 
Tll., to points in Indiana and Michigan, 
and between certain points in Indiana 
and Illinois. 

I. and S. M-10094, Commodity Rates— 
Between Va. and Md., Pa., N.J. and D.C., 
the Commission, Board of Suspension, 
suspended from August 19 to and includ- 
ing March 18 schedules published in 
supplement No. 27 to MF-I.C.C. No. 458 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C. The sus- 
pended schedules propose new and re- 
duced motor common carrier commodity 
rates on various commodity between 
points in Virginia and points in Mary- 
land, Pennsylvania, New Jersey and the 
District of Columbia. 

I. and S. M-10095, Various Commodi- 
ties—Transamerican Freight Lines, Inc., 
the Commission, Board of Suspension, 
suspended from August 20 to and in- 
cluding March 19, schedules published 
on various revised pages to MF-I.C.C. 
No. A-11l of Transamerican Freight 
Lines, Inc., Detroit, Mich. The suspended 
schedules propose to establish reduced 
less-truckload and volume motor com- 
mon carrier commodity rates on numer- 
ous commodities from, to or between 
various points in Central Territory. 

I. and S. M-10096, Books, Pages, L.T.L. 
—Between New York and Scranton, Pa., 
the Commission, Board of Suspension, 
suspended from August 21 to and includ- 
ing March 20, schedules published in 
supplement No. 2 to tariff MF-I.C.C. No. 
15 of Canny Trucking Co., Inc., Bing- 
hamton, N.Y. The suspended schedules 
propose to establish new and reduced 
motor common carrier commodity rates 
on books and book pages, less-than- 
truckload, between New York, N.Y., and 
Scranton, Pa. 


I. and S. M-10097, Liquors and Wine— 
Louisville to Albany, Ga., the Commis- 
sion, Board of Suspension, suspended 
from August 21 to and including March 
20, schedules published in supplement 
No. 34 to MF-I.C.C. No. 865 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on alcoholic 
liquor, N.O.I., and wines, N.O.I., mini- 
mum 60,000 pounds, when loaded in two 
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vehicles, from Louisville, Ky., to Albany, 
Ga. 

I. and S. M-10098, Transformers, Parts 
—Hickory, N.C., to Charleston, W.Va., 
the Commission, Board of Suspension, 
suspended from August 21 to and includ- 
ing March 20, schedules published in 
supplement No. 4 to MF-I.C.C. No. 499 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on transformers and transformer 
parts, minimum 30,000 pounds, from 
Hickory, N.C., to Charleston, W.Va. 

I. and S. M-10099, Auto Engines— 
Springfield, O., to Louisville, Ky., the 
Commission, Board of Suspension, sus- 
pended from August 21, and later, to 
and including March 20, schedules pub- 
lished in supplements Nos. 20, 27 and 34 
to MF-I.C.C. No. 865 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish a new motor common 
carrier less-truckload commodity rate 
on rejected or damaged automobile 
engines from Springfield, O., to Louis- 
ville, Ky. 

I. and S. M-10100, Various Commodi- 
ties—Craig Trucking, Inc., the Commis- 
sion, Board of Suspension, suspended 
from August 21, and later, to and in- 
cluding March 20, schedules published 
on seventeenth and eighteenth revised 
pages 29, seventh revised page 108, 
seventh revised page 114 and thirteenth 
revised page 117-A to tariff MF-I.C.C. 
No. 8 of Craig Trucking, Inc., Albany, 
Ind. The suspended schedules propose 
new or reduced motor common carrier 
commodity rates on bakery goods, mini- 
mum 18,000 or 20,000 pounds, from Day- 
ton, O., to points in Ill., and Ind.; 
flavoring syrup, minimum 18,000 pounds, 
from Chicago to St. Louis, edible flour, 
N.O.1., minimum 32,000 pounds, from 
Louisville, Ky., to Richmond, Ind., and 
magazines and periodicals minimum 30,- 
000 pounds, between Chicago and In- 
dianapolis. 

I. and S. M-10101, Paving Material— 
Cincinnati to Indianapolis, the Com- 
mission. Board of Suspension, suspended 
from August 21, and later, to and in- 
cluding March 20, schedules published 
in supplements Nos. 20 and 34 to MF- 
I.C.C. No. 865 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, Il. 
The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on concrete mix and 
paving compounds, minima 22,000, 25,000, 
32,000 and 40,000 pounds, from Cincinnati, 
O., to Indianapolis, Ind. 


I. and S. M-10102, Fresh Meats—Colo., 
S.D., N.D., to Ga., Fla., and Ala., the 
Commission, Board of Suspension, sus- 
pended from August 21 to including 
March 20, schedules published in supple- 
ment No. 8 to MF-I.C.C. No. 485 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
fresh or frozen meats, minima 22,000, 
25,000 and/or 26,000 pounds, and on 
packinghouse products, minimum 25,000 
or 26,000 pounds, from Denver, Colo., 
Watertown, S.D. and Fargo and West 
Fargo, N.D. to points in Alabama, Florida, 
and Georgia. 


I. and S. M-10103, Building and Paving 
Materials—Ill. to Ind. and Ohio, the 


Commission, Board of Suspension, sus- 
pended from August 22 to and including 
March 21, schedules published in tariff 
MF-I.C.C. No. 9 of Arbet Truck Lines, 
Inc., Chicago, Ill. The suspended sched- 
ule proposes to establish new motor com- 
mon carrier commodity rates on build- 
ing, paving and roofing materials, mini- 
mum 40,000 pounds, from Chicago, Joliet 
and Lockport, Ill., to Connersville and 
Michigan City, Ind., and to Columbus, 
Hamilton, Lima, Piqua, Springfield and 
Wapakoneta, O. 

I. and 8S, M-10104, Petroleum—N.J., and 
Pa., to Ill, and Mich., the Commission, 
Board of Suspension, suspended from 
August 23 to and including March 22, 
schedules published on tenth and elev- 
enth revised page Nos. 603 to Eastern 
Central Motor Carriers Association, Inc., 
agent, tariff MF-I.C.C. No. A-114, and 
on seventh revised page No. 134-A to 
Transamerican Freight Lines, Inc., tariff 
MC-I.C.C. No. A-108. The suspended 
schedules proposed to establish reduced 
motor common carrier commodity rates, 
minimum 32,000 pounds, on petroleum 
and petroleum products, from Paulsboro, 
N.J., and Philadelphia, Pa., to Chicago, 
Ill., and Detroit, Mich. 

I, and 8S. M-10105, Pulpboard—Not 
Corrugated—Charles A. Mastronardi, Inc., 
the Commission, Board of Suspension, 
suspended from August 22 to and in- 
cluding March 21, schedules published in 
MF-L.C.C. No. 11 to Charles A. Mastro- 
nardi, Inc., Gloucester City, N.J. The 
suspended schedules propose to estab- 
lish new motor contract carrier minimum 
rates or charges on pulpboard, not cor- 
rugated, L.T.L., between Gloucester, N.WJ., 
and Baltimore, Md. 

I. and S. M-10106, Printed Matter— 
Philadelphia, Pa., to Cincinnati, O., the 
Commission, Board of Suspension, sus- 
pended from August 23 to and including 
March 22, schedules published on seventh 
revised page No. 127-A to MF-I.C.C. No. 
A-108 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate, 
minimum 30,000 pounds, on magazines or 
periodicals, also magazine parts or sec- 
tions, newspaper supplements, etc., from 
Philadelphia, Pa., to Cincinnati, O. 

I. and S. M-10107, Canned Goods—Vir- 
ginia to North Carolina, the Commis- 
sion, Board of Suspension, suspended 
from August 24 to and including March 
23, schedules published in supplement 
No. 3 to MF-I.C.C. No. 16, Allen S. Yeat- 
man, Montross, Va. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on canned goods, minimum 20,000 pounds, 
from points in Virginia to points in North 
Carolina. 

I. and S. M-10108, Buffing Compounds— 
Boston to Chicago, the Commission, 
Board of Suspension, suspended from 
August 23 to and including March 22 
schedules published on tenth revised page 
414 to MF-I.C.C. No. A-114 by The East- 
ern Central Motor Carriers Association, 
Inc., agent, of Akron, O. The suspended 
schedules propose to reduce the motor 
common carriers commodity rate on 
buffing or polishing compounds, mini- 
mum weight 30,000 pounds, from Boston, 
Mass., to Chicago, Ill. 

I. and S. M-10109, Buffing Compounds 
and Floor Covering—Between Ohio and 
East, the Commission, Board Suspension, 
suspended from August 23 to and in- 
cluding March 22, schedules published on 
eighteenth revised page No. 102 and 
fifth revised page No. 117-A to MF- 
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I.C.c. No. A-108 of Transamerican 
Freight Lines, Inc., of Detroit, Mich 
The suspended schedules propose to es- 
tablish motor common carrier commod- 
ity rates on buffing and polishing com- 
pounds, liquid, minimum weight 30,00( 
pounds, from Toledo, O.. to Boston 
Mass., and on floor covering, minimun 
weight 30,000 pounds, from Cincinnati 
O., to Altoona, Pa., from Lancaster 
Pa., and Trenton, N.J., to Youngstown 
O., and from Trenton to Springfield, O 


I. and S. M-10110, Crude Rubber— 
Baltimore and New York to Indiana, th: 
Commission, Board of Suspension, sus- 
pended from August 23 to and including 
March 22, schedules published in supple 
ment No. 3 to MF-I.C.C. No. 261 of Hayes 
Freight Lines, Inc., Springfield, Ill. The 
suspended schedules propose new motor 
common carrier truckload commodity 
rates on crude rubber, in bales, cases o: 
bags, minimum 32,000 pounds, from New 
York, N.Y., and Baltimore, Md., t 
Logansport, Marion and Wabash, Ind 
in lieu of higher class rates. 

I. and S. M-10111, Candy and Confec- 
tionery—Naugatuck to Chicago, the 
Commission, Board of Suspension, sus- 
pended from August 23 to and includ- 
ing March 22, schedules published in 
supplement No. 1 to MF-I.C.C. No. A- 
141 of Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O., and 
others. The suspended schedules propose 
to establish reduced motor common 
carrier commodity rates on candy or 
confectionery, minimum 30,000 pounds, 
from Naugatuck, Conn., to Chicago, Il 

I, and S. M-10112, Stopping-in-Tran- 
sit at Detroit, Mich., the Commission, 
Board of Suspension, suspended from 
August 23 to and including March 22, 
schedules published in supplements Nos 
26, 27 and 29 to tariff MF-I.C.C. No. A- 
128 and No. 29 to A-132 of Eastern Cen- 
tral Motor Carriers Association, Inc., 
agent, Akron, O. The suspended sched- 
ules propose to establish new motor 
common carrier stopping-in-transit pro- 
visions at Detroit, Mich. 

I. and S. M-10113, Classification Ex- 
ceptions Rating—Scoured Wool, the Com- 
mission Board of Suspension, suspended 
from August 23 to and including March 
22 schedules published in supplement 
No. 10 to MF-I.C.C. No. 15 of the L 
Nelson & Sons Transportation Co., Rock- 
ville, Conn. The suspended schedules 
propose a new motor common carrie! 
classification exceptions rating on scoured 
wool, not including cashmere, in ma- 
chine-compress bales, with a density of 
15 pounds or more per cubic foot, mini- 
mum 23,000 pounds, applying between 
points in Conn., Mass., N.J., Pa., and R.I 

I. and S. M-10114, Blueprint Paper— 
New York Points to Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from Aug. 23 and later, to and in- 
cluding March 22 schedules published on 
sixth and seventh revised pages No. 
599 to MF-I.C.C. No. A-114 of Eastern 
Central Motor Carriers Association, Inc., 
Agent, Akron, O. The suspended sched- 
ules propose new motor common carrier 
less-truckload commodity rates, mini- 
mum 5,000 pounds, on sensitized blue- 
print or reproduction paper, N.O.I., from 
Johnson City, Binghamton and Vestal, 
N.Y., to Cleveland, O. 

I. and S. M-10115, Plastic—Tuscola, IIL, 
to Terre Haute, the Commission, Board 
of Suspension, suspended from August 
24 to and including March 23 schedules 
published in supplements Nos. 11 and 13 
to MF-I.C.C. No. 13 of Agent L. K. Moca- 
bee, East St. Louis, Ill. The suspended 





August 


schedu 
motor 
on pli 
ound: 
Ind. 

I. ar 
to Hou 
f Su 
24 to | 
publis] 
Canal 
susper 
new j 
on cal 
ma 32 
in Fl 


be 


No 
adopti 
misslo 
tion i 
Co., h 


No. 
tor P! 
plaina 
nied. 


No. 
Co. Vv 
petiti 


MC: 
Lines 
by OF 


MC 
Inc. 


MC 
Inc., 
recon 

rder 


MC 
Tem} 


MC 
Inc., 
Moto 
plica 


MC 
Co., 
tion 
Trur 
tion, 
eral 


M¢ 
tens: 
28, 0 
ing, 


Mi 
sion. 
Tru! 
Cc. & 
tire 


M 
Com 
s. I 
mod 


test 


M 
tens 
lor 










ORLD 


erican 
Mich 
to es- 
nmod- 
' com- 
30,000 
soston 
imum 
innati 
caster 
stown 
ald, O 
bber— 
la, the 
|, Sus- 
luding 
upple- 
Hayes 
" The 
motor 
nodity 
Ses Ol 
n New 
, Ind 


onfec- 
, the 
l, sus- 
nclud- 
ied in 
Yo. A- 
arriers 
., and 
ropose 
mmon 
dy or 
ounds, 
zo, Ill 
-Tran- 
\ission, 

from 
ch 22, 
s Nos 
No. A- 
1 Cen- 

Inc., 
sched- 
motor 
t pro- 


n Ex- 
+ Com- 
pended 
March 
‘ement 
the L 
Rock- 
edules 
carrier 
coured 
) ma- 
ity of 
mini- 
tween 
id R.I. 
aper— 
)., the 

sus- 
nd in- 
ied on 
s No. 
astern 
, inc., 
ched- 
arrier 
mini- 
blue- 
from 
Jestal, 


a, Iil., 
Board 
.ugust 
edules 
nd 13 
Moca- 
ended 





August 24, 1957 


schedules propose to establish a new 
motor common carrier commodity rate 
on plastic materials, minimum 37,000 
pounds, from Tuscola, Ill., to Terre Haute, 
Ind. 


I. and 8S. M-10116, Foodstuffs—Florida 
to Houston, Tex., the Commission, Board 
of Suspension, suspended from August 
24 to and including March 23 schedules 
published in MF-I.C.C. No. 12 of Gulf- 
Canal Lines, Inc., Houston, Tex. The 
suspended, schedules propose to establish 
new joint motor-water commodity rates, 
on canned or preserved foodstuffs, mini- 
ma 32,000 and 64,000 pounds, from points 
in Florida to Houston, Tex. 


COMMISSION ORDERS 





No protests having been filed to order 
adopting pipe line valuations, the Com- 
mission has issued a notice that its valua- 
tion in Valuation 1378, Arapahoe Pipe Line 
Co., has been adopted. 

” . . 

No. 31364, Deepfreeze Appliance Div. Mo- 
tor Products Corp. v. B. & O., et al. Com- 
plainant’s petition for reconsideration de- 
nied. . w " 

No, 31947, Ideal Furniture Manufacturing 
Co. v. A. T. & S. F., et al. Complainant’s 
petition for reconsideration, denied. 

7 . . 


MC-19201, Sub. 97 TA, Pennsylvania Truck 
Lines, Inc. Temporary authority granted 
by order cf Apr. 26, revoked. 

> * * 


MC-28439, Sub. 74 TA, Daily Motor Express, 
Inc. Temporary authority granted by order 
> > - 


MC-59678, Sub. 1, Textile Transportation, 
Inc., Extension—Rayon. Effective date of 
recommenced order stayed pending further 
order of the Commission. 

. ~ 7 


MC-92983, Sub. 244 TA, Eldon Miller, Inc. 
Temporary authority application dismissed. 
- . > 


MC-103370, Sub. 42, Best Motor Freight, 
Inc., Extension—Hudson Plant. Arkansas 
Motor Freight Lines, Inc. substituted as ap- 
plicant in lieu of Best Motor Freight, Inc. 

- - > 


MC-111545, Sub. 15, Home Transportation 
Co., Inc., Extension—Farm Tractors. Peti- 
tion of Class I Rail Carriers in Western 
Trunkline territory. for further reconsidera- 
tion, dismissed under Rule 1.101(f) of Gen- 
eral Rules of Practice. : 

> ” 

MC-113094, Sub. 6, R. A. Gould, Inc., Ex- 
tension—Utah. Report and order of June 
28, modified with respect to additional find- 
ing, effective Sept. 16. 

. +. . 

MC-113524, Sub. 7, James F. Black, Exten- 
sion—Delaware City, Del. Petition of 
Trunkline Territory Railroads, except the 
Cc. & O. Ry. Co., for reconsideration by en- 
tire Commission, denied. 

. . * 

MC-114019, Emery Transportation Co., 
Common Carrier Application. Petition of 
S. L. Heuer, of Heuer Truck Lines, Inc. for 
modification of his prepared statement and 
testimony, denied. 

. a . 

MC-114123, Sub. 6, Herman R. Ewell, Ex- 
tension—Philadelphia. Petition reopened 
for reconsideration on present record 

7 > * 


MC-115476, Sub. 1, Home Transfer & Stor- 
we Co., Inc., Extension—Calif. Applicant’s 
petition for reconsideration or oral argu- 
ment, denied. 

. . . 

MC-F-6449, Hennis Freight Lines, Inc.— 
Control and Merger—Griggs’ Trucking Co 
Effective date of recommended order post- 
poned to Aug. 23. 

* ied - 

MC-F-6482, Kain’s Motor Service Corp.— 
Purchase—Virgil B. and Lewis A. Sturtsman; 
MC-67111, Sub. 7, Kain’s Motor Service Corp. 
Proceedings assigned for oral hearing on 
Sept. 4, at Washington, D.C., before Ex- 
aminer Bruce W. Card, solely to afford op- 
portunity for cross-examination of ap- 
plicants’ witnesses who have submitted veri- 
fied statements and exhibits, and for the 
inspection of, and cross-examination on, 
any underlying data which may be made 
available. 

. e . , 

13, Pan-Atlantic Steamship 
Petition of 


W-376, Sub. 
Corp., Extension—Intercoastal. 


American-Hawaiian Steamship Co. for re- 
consideration of order of Apr. 22, insofar 
as such order denies oral argument, dis- 
missed. 

> . . 

No. 31454, Auto Specialties Manufacturing 
Co., et al. v. B. & O., et al., and embraced 
proceedings. Complainants’ petitions for 
leave to file a second petition for recon- 
sideration by Commission and oral argument, 
and supplement to their second petition, de- 
nied. 

. 7 _ 

No. 31658, Schenley Distillers, Inc. v. C.N.O. 
& T. P., et al. Defendants’ petition for re- 
consideration denied. Order of Apr. 24, re- 
quiring defendants to take certain action on 
not less than 30 days’ notice, reinstated and 
modified to postpone effective date to Oct. 30, 
without change in 30-day notice requirement. 

a * o 


No. 32029, Application of Northern Pacific, 
Soo Line and Great Northern re Joint Pas- 
senger Service St. Paul and Minneapolis, 
Minn., and Duluth, Minn., and Superior, Wis., 
and to Pool and Divide Earnings Therefrom. 
Railway Labor Executives Assn. permitted to 
file exceptions to proposed report of ex- 
aminer. 

& * > 

MC-1353, Sub. 14, M. H. Hummel, Exten- 
sion—Groceries. Findings in report of May 
24 modified with respect to additional find- 
ing, effective 30 days from Aug. 5. 

- a ” 


MC-54777 and Sub. 1, Black & White Ex- 
press. Applications on form B.M.C. 6 to 
register with Commission under Second 
proviso of Section 206(a) of Interstate Com- 
merce Act as a motor common carrier of 
property lawfully engaged in operations solely 
within Commonwealth of Pa. under authority 
of a certificate of public convenience and 
necessity granted by such State, dismissed at 
applicant's request. 

= . 

Requests for oral hearing denied and date 
for filing of verified statements in opposition 
to application set as follows: 

MC-73138, Sub. 8, Warren Transportation 
Co. (Sept. 10) 

MC-107403, Sub. 232, E. Brooke Matlack, 
Inc. (Sept. 10) 

MC-116646, John Fontana (Sept. 11) 

. a = 


MC-110686, Sub. 6, McCormick Dray Line, 
Inc. Matter reopened for hearing at a time 
and place to be fixed, solely for purpose of 
permitting cross-examination of James S. 
Griffith and John G. Detwiler with respect 
to matters set forth in their verified state- 
ments. 

> . . 

MC-112668, Sub. 10, Harvey R. Shipley & 
Sons, Inc. Matter reopened for hearing at a 
time and place to be fixed, solely for purpose 
of permitting cross-examination of Norman 
E. Shipley and William J. Birx, Jr. with re- 
spect to matters set forth in their verified 
statements. 

> * * 

Ex Parte MC-19, Practices’ of Motor Com- 
mon Carriers of Household Goods. Petitions 
of Movers’ Conference of American, as sup- 
plemented, concurred in by Movers’ & Ware- 
housemen’s Assn. of America, Inc., and Allied 
Van Lines, Inc. for reconsideration denied. 

+ < 2 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-9783, Automobile Parts—O. to 
Ypsilanti, Mich. 

I. & S. M-9791, Brick—From Pa. to O. and 
W.Va. 

I. & S. M-9801, Metals—From Chicago to 
Mich. and O. 

I. & S. M-9805, 

Scoured Wool. 

I. & S. M-9831, Zinc, Alloys—St. Louis to 
Mich., Ind. & O. 

I. & S. M-9833, Hydrogen Peroxide—Bar- 
berton, O. to Milwaukee. Wis. 

I. & S. M-9839, Commodity Rates—Between 
Omaha, Neb. and Ia. 

I. & S. M-9857, Iron & Steel Articles— 
O. to Kansas City, Mo. 

I. & S. M-9881, Rubber Articles—Nobles- 
ville, Ind. to Otterburn, Mich. 

I. & S. M-9905, Tractors—Rock Island to 
Cincinnati. 


Exception Ratings— 


I. & S. M-9887, Glass—Mt. Vernon, O. to 
Crystal City, Mo. Petition of C.E.S. Truck 
Lines for vacation of suspension order de- 
nied. 

. - 7 

I. & S. M-9827, Machinery & Leather— 
From or To N.H. and Mass. Order of June 
19 vacated and proceeding discontinued as 
of Aug. 23, insofar as it suspended rates on 
leather from Nashua, N.H. to Peabody, Mass., 
in item 135 on original e 28 of MF-ICC 
15 of Law & Ingham nsportation Co., 
Inc. 
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I. & S. M-9944, Commodities—Bet. Cen- 
tral, Midwest & Southwest. Order of July 
10 vacated and proceeding discontinued as 
of Aug. 23, insofar as it suspended 135-cent 
rate from Velasco, Tex., to Hastings, Neb., 
in item 9660-A of Sup. 62 to MF-ICC 278 of 
Middlewest Motor Freight Bureau, Agent. 

. . * 


I. & S. M-9961, Gear Parts—Memphis, 
Tenn. to Mahwah, N.Y. Suspension order 
of July 12 vacated and proceeding discon- 
tinued as of Aug. 23. 

> 7 ™ 

MC-F-6221, Consolidated Freightways, Inc. 
—Control and Merger—Gallagher Freight 
Lines, Inc.; Finance 19314, Consolidated 
Freightways, Inc.—Stock. Proceedings re- 
opened for further hearing on Nov. 13, at 
U.S. Court Rooms, Salt Lake City, Utah, 
before Examiner Levi M. Pettis. 

> * * 


Orders directing modified procedure va- 
cated and set aside and proceedings as- 
signed for oral hearings at a time and place 
to be fixed in the following: 

No. 32184, Chemicals, Detroit and Wyan- 
dotte to Chicago. 

No. 32214, Radio and TV Sets—Official 
Territory. 

No. 32218, Roofing or Siding—Twin Cities 
to S.D. 

No. 32226, Packinghouse Products—Neb. to 
Chicago. 

No. 32237, Paper—Chillicothe, O. to Chicago 
and St. Louis. 

I. & S. M-9667, Radio and TV Sets—Ofificial 
and WTL Territories. 

I. & S. M-9707, Paper—Chillicothe, O. to 
Ill., Ind., Ky. & Mo. 

I. & S. M-9773, Chemicals—Mich. to Chi- 
cago, Il. 

I. & S. M-9781, Edible Nuts—N.J. and N.Y. 
to Chicago. 

I. & S. M-9822, Commodities—Between 
Chicago and St. Louis. 

I. & S. M-9887, Class—Mt. Vernon, O. to 
Crystal City, Mo. 

I. & S. M-9932, Roofing and Feed—Twin 
Cities to S.D. 

I. & S. M-9950, Packinghouse Products— 
Omaha, Neb. to Chicago. 

” e ~ 


I. & S. 6785, Petroleum—Baltimore, Md. to 
Pittsburgh, Pa. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective Aug. 1, canceling 
schedules under suspension. 

* & 7 


MC-63426, Sub. 3, Willard G. Brown. Re- 
quests of certain protestants for oral hear- 
ing, denied. Protestants permitted to file 
verified statements in opposition to applica- 
tion on or before Sept. 13, and applicant 


permitted to file verified statements in 
rebuttal on or before Sept. 23. 

7 . . 
MC-87720, Sub. 2, Maurice F. Behrens. 


Matter reopened for hearing at a time and 
place to be fixed, solely for purpose of per- 
mitting cross-examination of Philip Miller 
and Maurice F. Behrens with respect to mat- 
ters set forth in their verified statements 
submitteed in proceeding. 

. ad * 


MC-108449, Sub. 47, Indianhead Truck 
Line, Inc. Application dismissed for rea- 
sons that (a) it duplicates, in part, a prior 
application presently pending in MC-108449, 
Sub. 41, and (b) the circumstances herein 
do not warrant the entertaining of the 
application at this time. 

» * * 

MC-114939, Sub. 2, Bulk Carriers Limited, 
Extension—Niagara Falls and Buffalo, N.Y. 
Applicant’s petition for reconsideration de- 
nied. 

7 - * 

I. & S. M-9714, Bakery Goods—Chicago to 
Columbus & Dayton, O. Petition of In- 
dianapolis Forwarding Co. for vacation of 
suspension order denied. 

i * * 

I. & S. M-9819, Paper & Paper Articles— 
Fla. to Nazareth, Pa. Order of July 3, 
directing modified procedure vacated. Pro- 
ceeding assigned for hearing on September 
18, at Washington, D.C., before Examiner G. 
A. Dahan. 

. 7 = 

I. & S. M-9886, Commodities Between Chi- 
cago and N.Y. and NJ. Petition of Safe- 
way Truck Lines, Inc. for vacation of sus- 
pension order, denied. 

= ~ * 

MC-F-6537, Transcon Lines—Purchase 
(Portion)—Riss & Co., Inc. Proceeding as- 
signed for oral hearing on September 24, 
at the New Hotel Pickwick, Kansas City, Mo., 
before Examiner John F. Collins, solely to 
afford opportunity for cross-examination of 
applicants’ witnesses who have submitted 


verified statements, and for the inspection 
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of, and cross-examination on, the documents 
underlying the exhibits of these witnesses 
which may be made available. 

* ~ > 

No. 31442, General Shoe Corp. v. B. & O., 
et al. Order of Dec. 5, 1956, dismissing 
complaint on letter advice of traffic manager 
of complainant withdrawing complaint, 
vacated, and proceeding reopened for fur- 
ther hearing under modified procedure, inso- 
far only as it relates to intervener J. W. 
Carter Co. 

7 * + 

No. 31905, Shreveport Chamber of Com- 
merce v. A.G.S., et al. Defendants directed 
to pay reparation to complainants on or 
before Sept. 27. 

7 7 . 

No. 32104, Great Lakes Ship Owners As- 
sociation, et al. v. A. C. & Y., et al. Mo- 
tions of Great Northern Ry. Co. that it be 
dismissed as a party defendant, and com- 
plainants to dismiss complaint, without 
prejudice, sustained. Great Northern Ry. 
Co. dismissed as a party to proceeding, and 
complaint, as amended, dismissed. 

- J . 


Finance 19398, John G. White Certificate 
Transfer. Petition of Columbia Basin River 
Operators, and member carriers for recon- 
sideration and modification of effective date 
of order of Apr. 30 denied. Order of Apr. 
30 made effective 15 days from and after 
Aug. 7. 

. >. . 

Finance 19813, All States Freight, Inc., 
Securities and Assumption of Obligation and 
Liability; MC-FC-60331, All States Freight, 
Inc., Transferee, and All States Freight, Inc., 
Transferor. Applications dismissed at ap- 
plicants’ request. a . 

I. & S. 6711, Plaster & Related Articles 
—New Orleans to Gulfport. Proceeding dis- 
continued because respondent under special 
permission filed schedules effective Aug. 3 
canceling schedules under suspension. 

> . - 

I. & S. 6742, Iron Ore (Ex-Labrador, 
Canada) to Youngstown, O. Area. Exam- 
iner’s ruling at hearing June 27 (record 
pages 384 and 392) sustaining objection to 
receipt in evidence of certain matter offered 
by petitioners, B. & O. R.R., et al., reversed, 
and proffered testimony and exhibits ac- 
cepted in evidence and made a part of record 
in proceeding. 

> * ~ 

I. & S. 6773, Salt in Packages—La. to Ky. 
Proceeding discontinued because respondent 
under special permission filed schedules ef- 
fective July 12 canceling schedules under 
suspension. 


* > * 


MC-60388, Sub. 39, Sunset Motor Lines. 
Application dismissed at applicant’s request. 
7 - > 


MC-74945, Sub. 1, Barry Warehouses, Inc., 
Extension—Ga. Petition of North American 
Van Lines, Inc., et al. for reconsideration 
denied. 

= * = 

MC-89369, Sub. 9, Joart Trucking Co. Mat- 
ter reopened for hearing at a time and 
place to be fixed, solely for purpose of per- 
mitting cross-examination of H. E. Southern 
and Milton S. Patt with respect to matters 
set forth in their verified statements sub- 
mitted in proceeding. 

> oe * 

MC-110525, Sub. 310, Chemical Tank Lines, 
Inc., Extension—Wayne County, Mich. Peti- 
tion of Refiners Transport and Terminal 
Corp. for reconsideration denied. 

. é > 


MC-110525, Sub. 339 TA, Chemical Tank 
Lines, Inc. Order of July 26 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

- > > 


MC-116375, Sub. 2, Charles Buckel. Re- 
quest of Pacific Southwest R.R. Association. 
on behalf of A. T. & S. F., et al., for oral 
hearing denied. Protestants permitted to 
file verified statements in opposition to ap- 
plication on or before Sept. 13, and applicant 
permitted to file verified statements in 
rebuttal on or before Sept. 23. 

. * > 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-9090, Plastics, Machinery, Photo. 
Supplies—Md., N.J., Ill. & N.Y. 

I. & S. M-9364, Class Rates—Between Bal- 
timore & Washington. 

I. & S. M-9774, Oil Treating Compounds 
—St. Louis to Tulsa. 

I. & S. M-9780, Liquid Potash—Anniston, 
Ala. to Atlanta, Ga. 


I. & S. M-9782, Freight, All Kinds—Pitts- 
burgh, Pa. to Chicago, Ill. 

I. & S. M-9786, Hydrogen Peroxide—Barber- 
ton, O. to Central Territory. 

I. & 8S. M-9790, Heavy Machinery Over 
LeRoy L. Wade & Son, Inc. 

I. & S. M-9796, Laminated Aluminum Plate 
—Denver to Pa. 

I. & S. M-9802, Boards (Ground Wood)— 
Duluth, Minn. to Toledo, O. 

I. & S. M-9818, Pads or Padding—Shelton, 
Conn. to Hickory, N.C. 

I. & S. M-9834, Asbestos—Albany, N.Y. to 
Dayton, O. 

I. & S. M-9836, Liquors—Broad Ford, Pa. 
to Louisville, Ky. 

I. & S. M-9838, Meats—Columbus, O. to 
N.J. & N.Y. 

I. & S. M-9862, Feed—Twin Cities to Slades 
Corners, Wis. 

I. & S. M-9870, Auto Cylinder Blocks— 
Indianapolis, Ind. to Detroit, Mich. 

I. & S. M-9898, Plasterboard—Between 
Billings and Heath, Mont. 

>. 7 * 


MC-F-6172, Santa Fe Trail Transportation 
Co.—Purchase (Portion)—U. L. Brooks and 
James C. Pitts. Proceeding reopened for 
reconsideration on present record. 

> oa 7. 

MC-F-6220, Santa Fe Trail Transportation 
Co.—Purchase (Portion)—C. M. Lang and C. 
R. Givens. Request of Santa Fe Trail Trans- 
portation Co. for oral argument denied. 

7 = . 


MC-F-6450, Barber Transportation Co.— 
Purchase—C. Magnue Martinson and Irvin 
A. Martinson. Proceeding assigned for a 
further hearing at a time and place to be 
fixed, solely for purposes and under limita- 
tion set forth in order of Apr. 4. Protestants’ 
motions to dismiss application and reject 
applicants’ document entitled “Request for 
Findings”, overruled. 

> . > 

MC-F-6558, Navajo Freight Lines, Inc.— 
Purchase (Portion)—Strickland Transporta- 
tion Co., Inc.; Finance 19756, Navajo Freight 
Lines, Inc.—Notes; MC-59680, Sub. 122, 
Strickland Transportation Co., Inc., Exten- 
sion—Wichita Falls, Tex. Proceedings as- 
signed for oral hearing on a consolidated 
record at a time and place to be fixed. 

> . . 


MC-F-6568, R. C. Motor Lines, Inc.—Con- 
trol—Cotton States Motor Lines. Proceed- 
ing reopened, and order of May 20 modified 
by including authority for R. C. Motor Lines 
to lease physical property of C. P. Brown, 
also of Waynesboro, utilized by Cotton 
States in its operation. 

> = > 


_No. 31888, Washington Potato & Onion 
Shippers Association, Inc. v. U.P., et al. 
Petition of defendant rail carriers for re- 
consideration and oral argument, denied. 
Order of May 15, requiring defendants to 
take certain action on not less than 30 
days’ notice, reinstated and modified to 
postpone effective date to Oct. 25. 
> - * 


MC-11207, Sub. 47, Deaton Truck Lines, 
Inc., Extension—General Commodities. Ap- 
plicant’s petition for reconsideration of or- 
der of June 22, 1955, which denied its peti- 
tion for a declaratory order and interpreted 
its operating authority under Certificate 
MC-11207, Sub. 47, assigned for hearing on 
a consolidated record, with MC-C-2128, Dea- 
ton Truck Lines, Inc.—Investigation and 
Revocation of Certificates, at a time and 
place to be fixed. In view of action taken, 
—— petition filed Mar. 22, 1956, de- 
nied. 


Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

— Sub. 31, Mercury Motorways, 
ne. 
: MC-38170, Sub. 17, White Star Trucking, 
ne. 

MC-59336, Sub. 15, U.S. Truck Co., Inc. 

MC-112205, Sub. 4, Best’s Transfer. 

MC-113336, Sub. 12, Petroleum Transit Co., 
Inc. 

MC-116604, Clark County Grain Co: 

7 . . 


MC-79135, Sub. 18, Cossitt Motor Express, 
Inc. Request of Boston Truck Co., Inc. for 
oral hearing, denied. Protestant permitted 
to file verified statements in opposition to 
application on or before Sept. 14, and ap- 
plicant permitted to file verified statements 
in rebuttal on or before Sept. 24. 

7 . + 


MC-113312, Sub. 6, Pioneer Bulk Carriers. 
Matter reopened for hearing at a time and 
place to be fixed. solely for purpose of per- 
mitting the cross-examination of Warner W. 
Price, Jr., and Edwin S. Valliant, Jr., with 
respect to matters set forth in their verified 
statements submitted in proceeding. 


TRAFFIC WORLD 


I. & S. M-9930, Liquors—Detroit, Mich. t« 
Kansas City, Mo. Suspension order of July 
9, vacated and set aside and proceeding dis- 
continued as of Aug. 25. 

~ . > 


MC-F-6335, Joseph J. Milne Truck Line 
Inc.—Control and Merger—Rocky Mountain 
Service, Inc. (Supplemental) Proceeding re 
opened, and findings in report amended by 
adding to operating rights authorized to be 
unified in Milne Truck Lines, Inc., those 
granted by certificate issued in MC-52866 
Sub. 24, on Dec. 6, 1956, with duplication: 


eliminated. 
~ oe > 


MC-F-6506, Viking Freight Co.—Merger- 
Cook Truck Lines, Inc. (Supplemental) Pro 
ceeding reopened and order of Apr. 25, modi 
fied and supplemented to include in merger 
the operating rights in MC-40269, Subs. 32 
and 34, and if transaction is consummated, 
Viking Freight Co. will be entitled to op 
erate under additional operating rights 
which rights are authorized to be unified 
with rights otherwise confirmed in it and to 
be embraced in a certificate issued in its 
name 

> > « 

MC-FC-31506, McClatchy Brothers, Lessee 
and McClatchy Truck Co., lessor. Lease ter 
minated as of Aug. 15. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





No. 32002, J. M. Tull Metal & Supply Co 
v. B. & O., et al. Order of June 28 stayed 
pending disposition of defendants’ petition 
for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





August 31—No. 31442, General Shoe Corp. v. 
B. & O., et al. 

September 16—I. & S. M-9980, Pallets Re- 
turned Over Routes of Pride Transporta- 
tion Co. 

September 16—I. & S. M-9981, Petroleum 
Toluene and Xylene—South. 

September 16—I. & S. M-9982, Machinery 
and Parts—W.Va. to Ohio. 

September 16—I. & S. M-9983, Automobiles— 
Md., N.J., N.Y. and Pa. to Wheeling, W.Va. 

September 16—I. & S. M-9984, Sugar—Balti- 
more, Md. to Harrisburg, Pa. 

September 16—I. & S. M-9985, Iron or Steel 
—Chicago Hgts., Ill. to LaPorte, Ind. 

September 16—I. & S. M-9986—Commodities 
—Iron & Steel—St. Louis to Ill. 

September 16—I. & S. M-9987, Oilfield Equip- 
ment to Houston, Tex. 

September 16—I. & S. M-9988, Alcoholic Liq- 
uors—Ky. to Tex. 

September 16—I. & S. M-9989, Butter— 
Omaha, Neb. to Chicago, Il. 

September 16—I. & S. M-9990, Rate Restric- 
tions—Moland Bros. 

September 16—I. & S. M-9991, Sugar—From 
Minn. to St. Louis, Mo. 

September 16—I. & S. M-9992, Auto Parts 
and Paper—Ill., Ind., Wis. and Mich. 

September 16—I. & S. M-9993, Roofing Ma- 
terials—N.J. to Syracuse, N.Y. 

September 16—I. & S. M-9994, Iron or Steel 
Articles—Ill. to Minn. 

September 16—I. & S. M-9995, Cleaning 
ompounds—Toledo, O. to Chicago, Ill. 





August 


Septem 
delph 
Septem 
cate— 
Septem 
Artic 
Septem 
Pape! 
Septem 
—Bet 
Conn 
Septem 
Mass 
Septen 
Fabr 
N.Y. 
septen 
& Ce 
burg 
Septen 
—Be 
News 
septen 
Osce 
Septen 
Bags 
Septen 
Part 
Septer 
Stan 
Septer 
& § 
Septer 
Tec 
Septel 
Rat 
Septel 
tors 
Septe! 
Kin 
Septe! 
Kin 
Septe! 
—S) 
Septe 
Con 
Septe 
Septe 
ern 
Octot 
Inc 








WORLD 





lich. t 
of July 
ng dis 


; Line 
untain 
ing re 
ded by 
| to be 

those 
>~52866 
cations 


erger- 
l) Pro 
modi 
merger 
ibs. 32 
mated, 
to op 
rights 
unified 
and to 
in its 


Lessex 
se ter 





ly Co 
stayed 
tition 





rp. v. 


s Re- 
orta- 


eum 
inery 
iles— 
W.Va. 
3alti- 
Steel 
lities 
quip- 
Liq- 
ter— 
stric- 
From 
Parts 
Ma- 
Steel 


ning 
Til. 





August 24, 1957 


September 16—I. & S. M-9997, Oils—Phila- 
delphia to Pittsburgh, Pa. 

September 16—I. & S. M-9998, Sodium Sili- 
cate—Dallas to Denver. 

September 16—I. & S. M-9999, Iron or Steel 
Articles—Chicago, Ill. to Allegan, Mich. 
September 20—I. & S. M-10000, Blue Print 
Paper—Teterboro, N.J. to Philadelphia, Pa. 
September 20—I. & S. M-10001, Band Steel 
—-Between Ithaca, N.Y. and New Britain, 

Conn. 

September 20—I. & S. M-10002, Fibreboard— 
Mass. Points to Pa. 

September 20—I. & S. M-10003, Cotton 
Fabrics—Waynesboro, Va. to New York, 
N.Y. ; 

September 20—I. & S. M-10005, Copper Wire 
& Cable—N.Y. & NJ. to Wheeling & Pitts- 
burg. 

September 20—I. & S. M-10006, All Freight 
—~Between Chicago and Philadelphia & 
Newark. 

September 20—I. & S. M-10007, Corduroy— 
Osceola to Boston and New York City. 
September 20—I. & S. M-10008, Trunks and 

Bags—Petersburg, Va. to N.C. 

September 20—I. & S. M-10009, Automobile 
Parts—Cleveland, O. to Ind. 

September 20—I. & S. M-10010, Machine 
Stands, K.D.—Owosso, Mich. to Chicago. 
September 20—I. & S. M-10011, Cans, Iron 

& Steel—St. Louis to Louisville. 

September 20—I. & S. M-10013, Machinery— 
Tecumseh, Mich. to Louisville, Ky. 

September 20—I. & S. M-10014, Assembling 
Rates—Toledo to Chicago 

September 20—I. & S. M-10015, Electric Mo- 
tors—Dekalb, Ill. to St. Joseph, Mich. 

September 20—I. & S. M-10016, Freight, All 
Kinds—Bet. Chicago, Ill. & Endicott, N.Y. 

September 20—I. & S. M-10017, Freight, All 
Kinds—Toledo, O. to Chicago, Il. 

September 20—I. & S. M-10019, Transformers 
—Sharon, Pa, to Chicago, Ill. 

September 20—I. S. M-9854, Ammonia 
Compound—Jacksonville to N.C. 

September 20—I. & S. M-9918, Bakery Goods 
—Chicago to Terre Haute, Ind. 

September 30—No. 32197—Petition of North- 
ern Pacific Ry. Co. for Declaratory Order. 

October 2—No. 32249, Midwest Industries, 
Inc. v. B. & O., et al. 


APPLICATIONS 
AND PETITIONS 


Trucker Asks Order Setting 
Limits to Future Probes of 
Carriers by I.C.C. Agents 


Following an investigation of its 
affairs by a special agent of the Com- 
mission, a motor carrier, asserting 
that the agent “probably unknow- 
ingly” had “conducted an illegal in- 
vestigation,” has petitioned the Com- 
mission for a declaratory order 
“setting forth how all future inves- 
tigations of carriers should be con- 
ducted so as fully to comply with 
sections 6(a) and 6(b) of the ad- 
ministrative procedure act.” 

Section 6(a) of that act provides that 
persons “compelled to appear” before any 
agency or representative of an agency 
shall have the right to have counsel 
present. Section 6(b) provides that no 
process, requirement of report, inspec- 
tion, or other investigative act or demand 
shall be issued or enforced in any 
manner or for any purpose except as 
authorized by law. It also provides that 
a person compelled to submit data or 
evidence shall be entitled to have a copy 
or transcript of the data or evidence. 

M.D. Cressey Co., Inc., of Boston, Mass., 
said it was a motor carrier “under MC- 
113951” and that it had, without success, 


attempted to have the status of its 
grandfather operations decided by the 
Commission. The visit of the special 
agent followed those efforts. 


Questions Presented 


The carrier, in its petition, said that 
a controversy existed now as to “the 
legal propriety of a Commission inves- 
tigation,” and that an “uncertainty” 
existed on the following issues: 

“(1) Under sections 6(a) and 6(b) of 
the administrative procedure act, is a 
motor carrier entitled to written ‘notice’ 
plus the right to counsel each time the 
Commission decides to investigate its 
records or operating history? 

“(2) Does the term ‘compelled to ap- 
pear’ in section 6(a) of the administra- 
tive procedure act apply to both formal 
and informal investigations of the 
Commission? 

“(3) Does section 6(a) and 6(b) of 
the administrative procedure act out- 
mode or outlaw the previous investiga- 
tion procedures of the Interstate Com- 
merce Commission? 

“(4) Does section 6(b) of the adminis- 
trative procedure act prevent ‘fishing 
expeditions’ by an agency investigator?” 

Cressey asserted that in the 20 years 
prior to 1944 “investigation law changed 
from limited agency investigations to 
wide-open all-embracing investigations 
fully approved by the Supreme Court.” 

Because of alleged federal regulatory 
agency abuses, the carrier said, Con- 
gress in 1946 passed the administrative 
procedure act which “very, very clearly 
set forth new rules of ‘new law’ con- 
cerning investigative methods of the 
Interstate Commerce Commission and 
other federal agencies.” Cressy said that 
Congress had now gone “all the way” 
in sections 6(a) and 6(b) “summarily 
to put an end to ‘fishing expeditions’ and 
unreasonable interference with private 
occupation or enterprise.” 


Visit of Special Agent 


After referring to its efforts to have 
its grandfather status determined, Cres- 
sey said that “with that background a 
new investigation of petitioner started 
on June 26, 1957.” It said that on that 
date, “completely unannounced, a gen- 
tleman arrived” at its office in Bos- 
ton, and “showed sufficient identifica- 
tion before blandly announcing” that he 
was a special agent out of Washington 
for the LCC. 

The carrier said that the agent then 
asked for and examined various ship- 
ping papers and questioned at length 
the president and treasurer of the cor- 
poration, and its bookkeeper. All this 
was done privately “and continued on, 
at intervals, for several days,” Cressey 
said, adding: 

“In view of sections 6(a) and 6(b) of 
the administrative procedure act, this 
‘special agent’ wholly unannounced fish- 
ing expedition, without counsel present, 
is startling. Even worse, the grandfather 
operational status of petitioner is pres- 
ently pending before the Commission 
in a formal proceeding. Yet this self- 
described ‘special agent’ had the brassy 
nerve to come wholly unannounced and 
blandly look over petitioner’s records 
without petitioner’s counsel present. 
Even without section 6(a) of the ad- 
ministrative procedure act, that would 
be unethical and reprehensible—a breach 
of common decency. 

“The ‘special agent’ particularly looked 
over the petitioner's bills of lading from 
June, 1956, to June, 1957. Could that be 
the tip-off that the ‘special agent’ has 
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chosen to ignore the former grandfather 
case still pending, and claim petitioner’s 
1956-1957 grandfather operations are 
outside the scope of petitioner’s incorrect 
certificate? Was this a new-style fishing 
expedition—get together all the incrimi- 
nating evidence and ignore the explana- 
tory non-criminal evidence? Then con- 
vict the carrier. 


“Had counsel been present—as now 
required by statute—a more fair presen- 
tation of petitioner’s operations would 
have resulted.” 


Carrier Rights Asserted 


Cressey concluded that the special 
agent was entitled to look at the car- 
rier’s records and question the carrier 
about them and that the carrier must 
submit to such an examination, so that 
“it is fair to say—in fact one must say— 
petitioner is ‘compelled to appear’ within 
the meaning of the administrative pro- 
cedure act.” Under the new law, the 
carrier said, it was entitled to notice and 
to have counsel present during the in- 
vestigation adding that “anything less 
makes the investigation illegal.” 


The petitioner asserted that, for it 
and for the entire motor carrier in- 
dustry, a declaratory order under sec- 
tion 5(d) of the administrative procedure 
act was a “must.” There was un- 
certainty in the law, it said. Section 
5(d) of the act authorizes the issuance 
of declaratory orders when there is a 
controversy. Cressey said there was a 
very real controversy whether it is to be 
put out of business and fined, or whether 
it continues on as a motor carrier de- 
pends on the outcome of its grandfather 
proceeding before the Commission.” 


Elimination of Free Pickup, 
Delivery at Los Angeles, 


Long Beach Draws Protests 


The Los Angeles Chamber of Com- 
merce and the Los Angeles Harbor 
Department have petitioned the 
Commission to suspend a proposal 
of Rocky Mountain Motor Tariff Bu- 
reau, Inc., to eliminate free pickup 
and delivery at steamship piers in 
the vicinity of Los Angeles and Long 
Beach, on the ground that charging 
for that service would put that area 
at a competitive disadvantage with 
other California ports, particularly 
San Francisco. 


The protest is directed to item No. 
332 on fifth revised page 78 of tariff No. 
31, MF-I.C.C. No. 52, of the Rocky Moun- 
tain Motor Tariff Bureau, published to 
become effective August 28. 


The Los Angeles Chamber of Commerce 
said that the proposed increase in 
charges on motor carrier shipments mov- 
ing in export, import or intercoastal 
service via Los Angeles/Long Beach har- 
bors to and from important Inter- 
mountain Territory points, would be 
“highly and unduly prejudicial” against 
those harbors and “unduly preferential 
of other California ports, especially the 
San Francisco Bay ports, where free 
pickup and delivery service at steamship 
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piers would continue to apply under the 
tariff.” 


The Los Angeles Chamber said that 
the respondents might argue that they 
were merely establishing provisions com- 
parable to those effective in Transcon- 
tinental Territorial Directory No. 20-A, 
R.M.M.T.B. agent MF-I.C.C. No. 79. The 
protesting business organization said that 
the extra charges presently effective on 
transcontinental truck shipments via Los 
Angeles and Long Beach were likewise 
unlawful, that its failure to protest that 
publication was inadvertent, and that it 
“would be equally pertinent for the Com- 
mission to institue, on its own motion, 
at this time, an investigation of the 
lawfulness of that tariff provision and 
require respondents to justify it.” 

Harbor Department Protest 

The Los Angeles Harbor Department 
said that there was no congestion at 
Los Angeles Harbor piers, whereas truck 
delays at San Francisco had been a 
problem for some time. Thus it said, 
“the penalty” was not justifiable from 
the standpoint of operations. 

It also asserted that no mention had 
been made of any public hearing prior 
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to publication and that “from our own 
knowledge no attempt was made to se- 
cure any information or assistance from 
the Los Angeles Harbor Department.” It 
said the rate committee had met and 
made its decision between the time 
when the department had telegraphed 
the publishing agent asking a delay in 
publication of the rates for 30 days so 
the proposal could be studied, and the 
time when the telegrams were acknowl- 
edged. It said it felt that suspension 
should be granted “because of obvious 
disregard of the public interest.” 

As to the rule presently in effect on 
transcontinental traffic, the Los Angeles 
Harbor Department said little freight 
had moved through the harbors from 
points Denver and east since no through 
rates were in effect by motor carrier, so 
that the rule in the directory was 
“merely a paper rate and had no effect 
on any movement, except to discourage 
any attempt on the part of shippers to 
use motor truck service.” 

As set forth by the protestants, the 
new item would call for pickup or de- 
livery charges of 28 cents per 100 pounds, 
minimum charge $4.66, maximum charge 
$18 on shipments weighing less than 20,- 
000 pounds, and 9 cents 100 pounds on 
shipments weighing 20,000 pounds or 
over, in addition to all other applicable 
charges. 


for Suspension 


Of Increased Rates Under Ex Parte 206 


One Protestant Says Present Attitude of Commission Will Lead Only 
To Congressional Action ‘When Full Impact Is Realized.’ Petitions 
Filed by Lumber, Refractories, Bicycle, Furniture, Other Groups. 


The Commission has received re- 
quests for ~suspension of the in- 
creased rates filed by railroads pur- 
suant to the authorization in Ex 
Parte 206 to become effective August 
26 (T.W., Aug. 10, p. 23), in one of 
which the protestant says that “pres- 
ent attitude of Commission towards 
present case will only lead to con- 
gressional action when full impact 
is realized.” 


That protest was in a telegram from 
E. S. Patterson, general traffic manager 
of Mexico Refractories Co., St. Louis, Mo. 
Walsh Refractories Corporation, also of 
St. Louis, likewise telegraphed a request 
for suspension of increased rates on fire 
brick. 

Another protest had to do with in- 
creased rates on mahogany lumber, logs, 
flitches and related articles, and a fourth 
protest was filed jointly by the Bicycle 
Institute of America, Loose Leaf and 
Blank Book Manufacturers Association, 
National Furniture Traffic Conference, 
Inc., and Toy Manufacturers of US.A., 
Inc. 


Reconsideration of the decision in Ex 
Parte 206, including exemption of waste 
materials from the authorized increases, 
and suspension of the general-increase 
tariffs insofar as they apply to waste 
materials, were asked in a petition filed 
by the National Association of Waste 
Material Dealers, Inc. 


The telegram from Mr. Patterson read 
as follows: 

“Respectfully request suspension of 
tariff of increased rates and charges 
X-206A until Commission has had time 
to hold public hearings and consider its 
effect upon market relationships which 
are greatly disturbed by its disruption 
of rate territories. For example, state 
of Ohio and certain Ohio River crossing, 
including Ashland, Ky., have historically 
been located in Eastern Territory. As- 
signment to Southern Territory now 
means a rate differential of 5 per cent 
to Eastern Territory which many indus- 
tries cannot meet and will lead to decen- 
tralization of industry seriously affecting 
rail revenues. 

“Carriers themselves are not in agree- 
ment and tariff is unworkable in its 
present form. To help distressed roads 
Commission should have ordered uni- 
form increases and ordered changes in 
division in favor of weaker lines. 


“At best these percentage increases 
will seriously hamper long haul traffic 
and be unfair to shippers. Present at- 
titude of Commission present case will 
only lead to congressional action when 
full impact is realized.” 


The telegram from Walsh Refrac- 
tories, signed by T. W. Gill, was shorter 
than that from the Mexico Refractories, 
but was similar in content, with the ex- 
ception that it mentioned fire brick spe- 
cifically. 

Mahogany Lumber 


Weis-Fricker Mahogany Co. asked 
suspension of the increases on the ma- 
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hogany lumber items, asserting that 
“we can find no authority in the Com- 
mission’s report or order permitting the 
railroads to except from the nine-cent 
cwt. maximum or hold-down mahogany 
lumber, logs, flitches and related arti- 
cles.” 

It added that the Commission itself 
had “erred in classing this traffic as 
imported commerce.” It called that 
action “of major importance.” 

The company said the Commission 
had made no distinction in its report 
and order as to species of lumber re- 
quired to be subjected to the maximum 
of 9 cents per 100 pounds. Therefore 
it asserted, the carriers had no authority 
to except from that maximum ma- 
hogany lumber and related articles. It 
asked suspension of item 120 of Agent 
C. W. Boin’s I.C.C. A-1131 to the extent 
that the carriers failed to accord the 
exemption to those items. 


L.C.L. Rates Protested 


The joint protest of the manufactur- 
ing groups dealt with less-carload traffic, 
asserting that the proposed rates on 
such traffic were unreasonable and in 
violation of section 1(4) and in contra- 
vention of section 15(a) of the inter- 
state commerce act. 

They asserted that “less-than-carload 
tonnage continues to be lost by the rail- 
roads at an astonishing rate,’ and cited 
figures which showed that between 1946 
and 1955 there was “a shrinkage of more 
than 71 per cent” in such traffic. Also, 
they said, the Association of American 
Railroads had said that L.C.L. traffic 
dropped 5.4 per cent below 1955 in 1956 
and that the first seven months of 1957 
showed “the loss of less-than-carload 
traffic has accelerated.” 

“The drop in L.C.L. tonnage since 1946,” 
the protestants said, “is overwhelming 
evidence of the inability or refusal of 
L.C.L. traffic to bear any further in- 
creases. The railroads and the Inter- 
state Commerce Commission must not 
overlook the fact that present low earn- 
ings on L.C.L. traffic are due to lack of 
traffic rather than adequate rates.” 

As a second point in their protest, 
the manufacturing groups said: 

“The proposed rates are unreasonable 
and unlawful in that they ignore the 
indisputable fact that less-than-carload 
service by rail is, in general, notoriously 
inefficient and the generally poor quality 
of such service does not support the rea- 
sonableness of proposed rates which 
ignore the value of service principles.” 

The protestants attached to their pro- 
test a copy of the verified statement of 
R. F. Bohman, Sr., in behalf of the 
four groups, submitting the statement, 
they said, “with the belief that the com- 
prehensive exhibits and legal references 
contained therein will prove useful to 
this honorable Commission in examining 
the contested rates.” 


In their conclusion, the manufacturing 
groups said that “the very life of small 
business will be placed in jeopardy if the 
L.C.L. rates here in issue are permitted 
to go into effect... .” 

The National Association of Waste 
Material Dealers, Inc., has petitioned the 
Commission in Ex Parte 206 for reconsid- 
eration and modification of its decision 
by exempting from the authorized in- 
creases all rates of the respondent rail- 
roads on waste materials, with further 
hearing if deemed necessary, and for 
suspension, during consideration and 
determination of the instant petition on 
its merits, of the general-increase rate 
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ariffs insofar as they would apply to 
vaste materials. 

The Commission’s decision was 
squarely premised on the proposition, 
mong other things, the association said, 
hat there would undoubtedly be “some 
ompetitive adjustments which the rail- 
roads will make in their managerial dis- 
retion in order to maximize their 
profits.” 

“However,” the association continued, 
assuming that this applies definitely to 


waste materials traffic (competitive as it 


is both with local suppliers and private 
and for-hire motor carriers, with their 
steadily lengthening hauls), it will afford 
no practicable relief to this industry 
unless the application of all increases 
is suspended in the meantime. 


“Tf the unjust, unreasonable, and un- 
lawful level of increases approved herein 
were allowed to take effect even for a 
relatively short time, the destruction of 
the movements, the shrinkage of the 
markets, the losses of carrier revenue, 
and the vital injury to all parties con- 
cerned, would be positive and irreparable. 


‘Reparation Would Be Unavailing’ 


“Reparation would be unavailing, since 
such destruction and such injury could 
not possibly be translated into money 
damages. Suspension pro tanto of re- 
spondents’ general-increase tariff in its 
application to waste materials in the 
only permissible relief, under the cir- 
cumstances, and petitioner most earnestly 
prays such relief pending final deter- 
mination of this petition for reconsidera- 
tion on its merits, to prevent clear 
unlawfulness and a definitely confiscatory 
result.” 

The association said that the adverse 
economic conditions prevailing in the 
waste materials industry as reflected in 
the record, “but not in the report”, had 
very substantially worsened since hear- 
ing.” It said the Commission should find 
and hold, after reviewing the pertinent 
evidence, with rehearing if deemed nec- 
essary, that all such increases on the 
considered traffic were not shown to be 
just, reasonable or otherwise lawful, and 
should modify its order accordingly. 


The association said that failure of 
the Commission to accord appropriate 
special consideration and treatment to 
waste materials traffic in the instant 
proceeding was inconsistent with its own 
prior rulings and policies in earlier 
proceedings, in which some of the con- 
sidered commodities received particular 
treatment. 


Scrap Rubber Business Decrease 


On further hearing, the association 
said, it was prepared to show, among 
other things, that the scrap rubber busi- 
ness fell off about 50 per cent for a 
representative company with nationwide 
operations for the first six months of 
1957, as compared with 1956, and that 
yrofitability of scrap rubber had been 
reduced to nothing by the increases in 
rail rates. 


The gross tonnage volume of one of 
the larger rag dealers in the east was 
down 45 per cent in 1956 from 1955, 
with a further decrease in domestic 
business from 1956 to 1957, the associ- 
ation said. 

There was no lawful basis of record 
for I.C.C. approval of any further in- 
crease in rates and charges on waste 
materials, “a $30-million-a-year traffic 
peculiarly suited for rail transportation 
at volume-preserving rate levels,” the 
association said. 


1.C.C. Must Limit Rights 
Which Rail-Owned Truck 


Line Buys, A.T.A. Says 


Asserting that it is beyond the 
power of the Commission to grant to 
a railroad’s motor carrier subsidiary 
authority to perform operations not 
restricted to service auxiliary to or 
supplemental of train service of the 
parent railroad, the American Truck- 
ing Associations, Inc., has filed a 
motion with the Commission to dis- 
miss the application in MC-F-6643, 
Burlington Truck Lines, Inc.—Pur- 
chase—William Lee Hobby. 


If the Commission did not grant the 
motion to dismiss, the A.T.A. said, it de- 
sired to protest the application and asked 
that the matter be set for oral hearing. 


The A.T.A. said that the national trans- 
portation policy and section 5(2)(b) of 
the interstate commerce act made it 
clear that the Commission might au- 
thorize a railroad or its subsidiary, 
through purchase, only to “use service 
by motor vehicle to public advantage in 
its operations.” The A.T.A. underlined 
the words “in its operations,” and added: 


“Since the application seeks authority 
to perform operations not restricted to 
service auxiliary to, or supplemental of, 
the train service of its parent railroad, 
a grant to the motor subsidiary of the 
authority sought is beyond the Commis- 
sion’s power to confer. This being so, 
the Commission should dismiss the ap- 
plication, rather than commit the time 
of its staff and the expenditure of public 
monies to the consideration of a re- 
quest for authority which it cannot 
grant.” 


In connection with its request for an 
oral hearing, if the motion to dismiss was 
denied, the A.T.A. said that it was in- 
cumbent on the Commission in carry- 
ing out its statutory obligations under 
section 5(2)(b) of the act “to require 
a railroad or its subsidiary seeking to 
perform motor service fully to disclose 
the details of the operations sought to 
be performed, both directly and in- 
directly through ‘tacking’ with existing 
operations.” Since such details were 
most likely to be developed by oral 
hearing, the A.T.A. asked for such a 
hearing, “but only in the event that the 
motion to dismiss included herein is not 
granted.” 


Southern Railroads Intervene 


in Wartime Rate Proceeding 


Railroads operating in Southern Terri- 
tory have been permitted to intervene 
in No. 32114, United States of America 
v. Chesapeake & Ohio Railway Co., an 
action brought before the Commission at 
the direction of the United States Court 
of Claims in order to obtain from the 
Commission a determination of the ap- 
plicable rates on knocked-down auto- 
mobile chassis, shipped in 1943 from 
points in official Territory to Newport 
News and Norfolk, Va. (T.W., Feb. 23, 
p. 75.) 

The Court of Claims has before it a 
number of proceedings in which the rail- 
roads are seeking to enforce claims on 
wartime shipments. Those proceedings 
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are being held in abeyance by the Court 
of Claims in order to have the Commis- 
sion pass on the applicable rates (T.W., 
March 23, p. 14; and March 30, p. 187). 

In their petition in No. 32114, the 
southern railroads said there were also 
numerous claims asserted by them, in- 
volving the same questions, pending be- 
fore the General Accounting Office. Those 
claims, they said, had not yet been in- 
cluded in suits. 

The order permitting the southern rail- 
roads to intervene in No. 32114 was is- 
sued by Chairman Clarke. 


Motor Conference Protests 
Reduced Florida Fruit Rates 
Published by Pan-Atlantic 


The Southern Motor Carriers Rate 
Conference, in a petition to the Com- 
mission, has asked for suspension of 
item 100 in Pan Atlantic Steamship 
Corporation’s sea-land tariff 106, 
I.C.C. 273, proposing reduced rates 
over motor-water-motor routes on 
fruit products from Florida origins 
to eastern and New England destina- 
tions, effective September 2. 


In its petition, the conference said: 

“To protestant’s knowledge the rates 
here proposed represent, at least in the 
large area here involved, the first attempt 
to establish non-break-bulk water-motor 
rates in competition with all-motor rates 
on heavy-moving traffic. Protestant sub- 
mits that before any such depressed 
basis of rate-making as is here proposed 
is permitted to become effective, which 
will require reductions for competitive 
reasons by existing carriers, the Com- 
mission should suspend and require justi- 
fication of such level of proposed rates.” 

As an example of the rates involved, the 
conference said that from Frostville, Fla., 
the respondent proposed 36,000-pound 
rates which were from 11 cents to 16 
cents per 100 pounds under the presently 
applicable motor carrier 32,000-pound 
rates. 

Also, it said, the respondent proposed, 
on an 80,000-pound minimum, rates 
ranging from 28 cents to 30 cents per 
100 pounds under the present motor 38,- 
000-pound rates and from 14 cents to 18 
cents per 100 pounds under the 80,000- 
pound rates applicable by rail. 

The motor carrier conference said there 
was no justification for the substantial 
difference in rates proposed. It said that 
the motor carrier movement, using Frost- 
proof, Fla., to Boston, Mass., as an ex- 
ample, was 72 miles to the port of Tampa, 
and to Boston from Jersey City, N.J. was 
226 miles. 

“Further, in connection with the pro- 
posed 80,000-pound rates, although this 
traffic is to be loaded in motor carrier 
equipment, it is obvious that 80,000 
pounds cannot be transported legally in 
one unit of equipment,” the conference 
said. “There is no restriction or re- 
quirement in connected with the pro- 
posed 80,000-pound rates as to the num- 
ber of vehicles that may be-used in the 
movement of such type of shipment.” 

The conference said that its motor 
carrier members were. transporting a 
substantial volume of the traffic involved 
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GROW 9* One of a series telling what Chesapeake and Ohio 


as doing to make this a bigg 


Chessie first appeared in Chesapeake and 
Ohio's advertising 24 years ago, as a symbol 
of C&O’s traditionally smooth track. 


There is a difference in the way this railway 


is maintained. But it isn’t done merely so that 


R 


Pullman passengers can “sleep like a kitten” 


The Abbott Tie Machine, developed by C&O person- 
nel, automatically removes and replaces ties without 
disturbing adjacent roadbed, thus permitting trains to 
continue operation without delays. 


Would you like a portfolio of pictures 
* of Chessie and her family? Write to: 


Chesapeake and Ohio 


Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 


ver, better railroad. 


How C«O got 
its trade mark 











The high standard of C&O’s programmed 
maintenance is good business for both the rail- 


road and its shipping customers. 


Over smooth track (new rail was laid on more 
than 2,100 miles of track within the past ten 
years ) coal and merchandise freight trains roll 
faster, more safely, and require less power. 
This smooth, fast transportation is a plus for 
freight shippers. They know this and prefer 


C&O’s dependable service. 


But a good roadbed is only one factor in pro- 
viding better railroad service. In the past dec- 
ade, C&O has invested more than a half bil- 
lion dollars in new cars, new yards, new piers, 
new signal systems, new car building facilities 
and other improvements that contribute to 
more efficient operation and better transporta- 
tion service for Chessie’s customers. 

With its thinking geared to tomorrow and the 
courage to translate vision into reality, 


Chessie’s railway keeps growing and going! 


* 
MILWAUKEE 
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from Florida origins to the eastern des- 
tination points. The movement, in large 
measure to warehouses, it said, normally 
required no particular expedition in 
transit. 

“The low basis of rates here proposed, 
so substantially under the motor carrier 
rates, will unquestionably necessitate 
downward revision of the motor carrier 
rates to meet this new competition,” the 
conference declared. 


Utah Railroads Say Rates 
Within That State Since 
Ex Parte 175 Violate Law 


Railroads operating in Utah have 
filed (No. 32253) with the Inter- 
state Commerce Commission a peti- 
tion for an investigation into intra- 
state freight rates in that state, 
asserting that “by consistent efforts 
to delay and defeat the petitioning 
carriers from obtaining additional 
revenue on intrastate traffic in Utah, 
the Utah commission has rendered 
futile proceedings before it in such 
cases.” 

The petition relates that the Public 
Service Commission of the Department 
of Business Regulation of Utah has not 
permitted intrastate rate increases 
matching those authorized by the Com- 
mission in Ex Parte 175, Ex Parte 196 
and the interim increase in Ex Parte 
206. 

A letter from the Utah commission, 
dated June 10, 1957, included as an ap- 
pendix to the petition, informed Bryan 
P. Leverich, general solicitor for the 
Union Pacific Railroad Co., that as the 
railroads had never furnished a segrega- 
tion of intrastate income and expenses 
“or some equivalent” which the Utah 
body considered “indispensable to any 
finding or order,” and as the right of the 
L.C.C, to fix intrastate rates at the Ex 
Parte 175 increased level had been ap- 
pealed to the Supreme Court of the 
United States, the Utah regulatory body 
“considers it inadvisable to take further 
action on your application until the 
pending case is decided.” 


Supreme Court Case 


The question was taken to the Supreme 
Court after the federal district court for 
Utah had upheld the Commission's order 
requiring an increase of 15 per cent in 
freight rates within Utah, to match the 
increase authorized on interstate rates 
in Ex Parte 175. The case is docketed in 
the Supreme Court as No. 15 (old number 
362), Public Service Commission of Utah 
and Utah Citizens Rate Association v. 
United States of America and Interstate 
Commerce Commission, et al. (T.W., 
Sept. 15, 1956, p. 66). The court noted 
probable jurisdiction in the course of its 
October, 1956, term, but never set the 
case for argument. 


After detailing their unsuccessful ef- 
forts to obtain the intrastate increases 
following the federal Commission’s de- 
cisions in Ex Parte Nos. 175 and 176, 
and the interim increase in Ex Parte 206, 
the railroads said that failure of the Utah 
commission to authorize them to increase 
intrastate rates and charges correspond- 


ing to the increases authorized for in- 
terstate traffic in Ex Parte 196 had re- 
sulted in depriving them of an estimated 
total increased revenue of $1,045,375 
annually. Failure of the Utah commis- 
sion to grant increases corresponding to 
those authorized interstate in Ex Parte 
206, the railroads said, had resulted in 
depriving them of additional increased 
revenues of $925,000 annually. Further 
deprivation of added revenues would re- 
sult from failure of the Utah commission 
to permit intrastate rate increases per- 
mitted by the LC.C. in its final report 
in Ex Parte 206, the railroads said (T.W., 
Aug. 10, p. 23). 


Rate Relationships 


“Utah intrastate freight rates and the 
interstate freight rates applicable in 
Utah and adjacent states have for more 
than 35 years been subject to the same 
general increases,” the railroad stated. 
“The relationship of these intrastate and 
interstate rates has thus remained gen- 
erally constant, except for unusually 
wide periods separating the effective 
dates of general interstate increases and 
of the correlative Utah intrastate in- 
creases.” 

The present Utah intrastate railroad 
freight rates and charges, the railroads 
alleged, were in violation of section 3, 
13(4) and l5a of the interstate com- 
merce act, as amended, and that the un- 
due, unreasonable and unjust discrimi- 
nation, preference and prejudice alleged 
would continue to exist until the Utah 
intrastate rates were increased to the 
same degree as interstate and foreign 
rates and charges had been increased 
in the three ex parte proceedings. 


P.R.R. to Make Corporate 
Changes in Family Lines 


The Pennsylvania Railroad Co. and 
various subsidiary lines have filed a 
number of applications with the Com- 
mission for authority to make certain 
changes in their corporate relationships. 
The finance docket numbers and the 
authorizations sought are: 

Finance No. 19845, United New Jersey 
Railroad & Canal Co. and the Penn- 
sylvania Railroad Co., seek approval and 
authorization of modification of the 
lease under which the Pennsylvania 
operates the properties of the former. 

Finance No. 19846, the Rocky Hill 
Railroad and Transportation Co. and the 
United New Jersey Railroad & Canal 
Co. ask authority to merge the property 
and franchises of Rocky Hill into United 
New Jersey. 

Finance No. 19847, the Belvidere Dela- 
ware Railroad Co., and United New 
Jersey seek approval and authorization 
of the merger of the property and fran- 
chises of the Belvidere Delaware into 
United New Jersey. 


Finance No. 19848, the Perth Amboy & 
Woodbridge Railroad Co., the United 
New Jersey, and Pennsylvania seek ap- 
proval of (a) merger of the property and 
franchises of Perth Amboy into United 
New Jersey, and (b) modification of the 
lease under which the Pennsylvania op- 
erates the property of Perth Amboy. 


Finance No. 19863, Camden & Bur- 
lington County Railway Co., and Penn- 
del Co., seek approval of the merger of 
the properties and franchises of Camden 
& Burlington in Penndel Co. 


Finance No. 19864, the Freehold & 
Jamesburg Agricultural Railroad Co., 
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Penndel Co., and Pennsylvania Railroad 
Co., seek approval of (a) merger of the 
properties and franchises of the Free- 
hold & Jamesburg into Penndel and (b) 
modification of the agreement under 
which the Pennsylvania operates the 
properties of the Freehold & Jamesburg. 

Finance No. 19865, New York, Phila- 
delphia & Norfolk Railroad Co., Penndel 
and Pennsylvania Railroad Co., ask au- 
thority to (a) merge the property and 
franchises of N. Y., P & N. into Penndel, 
and (b) operations of the property of 
N. Y., P. & N. by the Pennsylvania Rail- 
road Co., under lease from Penndel Co. 

Finance No. 19866, the Cumberland 
Valley & Martinsburg Railroad Co., 
Penndel and Pennsylvania Railroad Co., 
seek authority (a) to merge the prop- 
erty and franchises of Cumberland Val- 
ley & Martinsburg Railroad Co., into 
Penndel, and (b) operation of the prop- 
erty of Cumberland Valley & Martins- 
burg by the Pennsylvania Railroad Co., 
under lease from Penndel. 

Finance No. 19867, the Penndel Co., 
and the Pennsylvania Railroad Co., seek 
approval and authorization of the lease 
and of modification of operating agree- 
ment relating to operation of property 
of Penndel Co., by the Pennsylvania 
Railroad Co. 


Proposed Grain Elevation 
Charge Reductions Protested 


Proposals by railroads serving Balti- 
more and Philadelphia to reduce eleva- 
tion charges on grain, flaxseed, malt, rice 
and soya beans from 2% cents per bushel 
to 2 cents per bushel, effective September 
1, have been protested by the Interna- 
tional Elevating Co., of New York, N.Y. 

The New York company asked the 
Commission to suspend tariffs of the 
Pennsylvania Railroad, the Western 
Maryland, the Baltimore & Ohio and of 
the Reading Co. Among the schedules it 
listed as publishing the reduction was 
item 185-C in supplement No. 8 to tariff 
1L.C.C. 3493 of the Pennsylvania. 

International said its business de- 
pended on the movement of the involved 
traffic through the Port of New York, 
which it moves from the railroads and 
loads into holds of steamships by means 
of floating grain elevators. It said that 
the New York Central operated a grain 
elevator at New York, and that other 
rail carriers used International’s facili- 
ties. 

The cost of operating a floating grain 
elevator was “very expensive,” said the 
protestant, adding that in New York 
Harbor it was the only way of loading a 
steamship at its own piers. 

“The railroads at Baltimore, Md., and 
Philadelphia, Pa., are already enjoying a 
differential in rail freight rates over the 
Port of New York on grain traffic which 
moves from the head of the Lakes,” said 
International, “More and more this dif- 
ferential has been reducing the move- 
ment of grain through the Port of New 
York. For example, in the year 1956 pro- 
testant handled 14,800,000 bushels of 
grain, whereas for the period ending 
July, 1957, protestant handled 3,000,000 
bushels of grain.” 

If the proposed reduction was allowed 
to go into effect, the protestant said, it 
would have to publish comparable rates 
to meet the competition. 

“It is protestant’s belief that respond- 
ent’s proposed reductions can have only 
one purpose, that is to divert the traffic 
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from the Port of New York at consider- 
ably lower rates,” International said. 
“However, should respondent’s proposed 
rates be permitted to take effect without 
suspension, protestant would be forced 
to handle the traffic tendered to it at 
considerable losses in revenues.” 

International said it knew of no com- 
petition which required a “rate as low 
as that being proposed by respondents.” 
In the absence of a showing that there 
was a compelling need for the reduction, 
it said, respondents should be made to 
show that the proposed rate would 
meet the fully allocated costs of the 
services to be performed.” 


Barge Line Bureau Asserts 
Railroad Molasses Rates 


Remove General Rate Hikes 


Waterways Freight Bureau, of 
Chicago, Ill., has asked the Commis- 
sion to suspend railroad tariffs cover- 
ing carload and trainload shipments 
of molasses from the New Orleans 
area to midcontinent destinations 
as involving “the removal of every 
vestige of recent general increases 
sought by the railroads so earnestly 
in X-206.” 


Under protest were supplement No, 41 
to S.F.T.B. 726-I, I.C.C. 1494, to become 
effective August 26; supplement No. 61 
to S.F.T.B. 809-D I.C.C. 1240, effective 
August 31, both publications of Agent 
C. A. Spaninger. Also protested was sup- 
plement No. 23 to N.O.F.T.B. tariff 17-J, 
I.C.C. No. 447, effective August 26, J. H. 
Marque, agent. 

The Waterways Freight Bureau as- 
serted that the proposed rates would “re- 
turn the level of practically all midconti- 
nent railroad rates on molasses to a level 
about 26 per cent lower than they were 
on January 25, 1956.” It added: 


“At that time rail carriers were in the 
process of trying to increase their Jan- 
uary 25, 1956, general rate level by 7 per 
cent. They received 6 per cent in X-196. 
Further increase was sought by, and 5 
per cent was granted to, the railroads 
in X-206. They then sought an addi- 
tional increase of 17 per cent. They have 
just received an additional increase of 
7 per cent. It requires no mathematical 
expertise to perceive that the proposed 
level of molasses rates within the af- 
fected area is thus but 63.2 per cent of 
their January 26, 1956, level, but the 
Commission will officially notice that 
costs have risen since that date. 

“Stated differently, although the rail- 
roads have claimed most urgently that 
they required 124 per cent of their 
January 25, 1956, rate levels to function 
in a healthy state, they have now re- 
ceived grants to but 119 per cent thereof. 
Yet this molasses proposal would carry 
that very substantial block of traffic at 
rates only 62.1 pe? cent of their January 
25, 1956, earnings.” 


Purpose of Rail Rates 


The bureau said that the rates which 
went into effect on the 1956 date were 
designed to wrest traffic from the water 
carriers which were moving traffic to 
port cities. It added that “this object 
seems to have been well achieved as to 
Missouri River barge traffic.” It showed 
in a table that 74,657 tons of molasses 


had moved in 1955, 21,097 tons in 1956, 
and 12,857 in the first seven months of 
1957. 


The protesting bureau also asserted 
that in order to recoup the present 
gross revenues “to be lost to the railroads 
under this reduction substantially all of 
the water-borne molasses would be re- 
quired, and that, since none of the 
molasses rates made a _ proportionate 
contribution to the costs of providing 
service under them, “the more molasses 
that moves by rail the greater the burden 
is upon other rail traffic to sustain rail- 
road operation.” The bureau added: 


“In short, it cannot be done under 
honest, economical, and efficient opera- 
tion. The public interest to be considered 
involves not only shippers whose water 
terminal investments are periled, and 
the railroads who, while very busy 
hauling molasses will be just as busy los- 
ing money on the traffic, but equally im- 
portant, to us, our own revenues and 
traffic, substantial blocks of which are 
gone, and of which more will go.” 


Rates, Cost Comparisons 


The bureau, using Des Moines, Ia., as 
a point for demonstration, said that 
the cost of providing rail service on a 
basis to make a 4 per cent return on 
road equipment and property was $13.22 
per net ton. The “normal” rates, serv- 
ice considered, would be none too remu- 
nerative, it said, adding that this would 
be $13.20 per ton including Ex Parte 
196, but excluding all increases under 
Ex Parte 206. If the authorized in- 
crease in Ex Parte 206 were added, it 
said, the Des Moines rate would be 
$14.80, “indicating some profit margin 
over the January 1, 1957, cost level of 
$13.22.” The bureau said the railroads 
now wanted further to cut their “al- 
ready sub-normal rate of $10 per ton 
to $9.60 per ton.” 


At Chicago, the bureau said, the “un- 
lawful situation” was intensified by the 
appearance of a trainload railroad rate 
structure “established just a year ago 
over our protest.” The protestant asserted 
that the trainload rate was “a device,” 
since, it asserted, “it rests only upon the 
proposition that large railroad volume, 
although performed in many normal 
units, is so much less costly per unit 
than service in the railroad normal unit 
as to support both the discrimination 
between the small and large buyer 
of railroad transportation as well as the 
low revenue therefrom.” 


A.C.L. Seeks Money for New 


Jacksonville General Office 


The Atlantic Coast Line Railroad Co., 
by an application in Finance 19890, has 
asked the Commission for authority to 
issue a three-year note or notes for $13,- 
500,000, the proceeds from which will be 
used primarily to finance the construc- 
tion and equipment of a new general 
office building at Jacksonville, Fla., es- 
timated to cost $11,800,000. 

In that connection, the A.C.L. asked 
modification of the Commission’s order 
in Finance 17869 and Finance 19427, in 
order to permit an increase in the inter- 
est rate on the $21,950,000 of bonds au- 
thorized to be issued in those proceed- 
ings from 3% per cent to 5 per cent. The 
A.C.L. said that it would pledge $13,- 
500,000 of those bonds (general mortgage 
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series X) to secure the payment of the 
note or notes to be issued. 

An exhibit filed with the application 
indicated that the chairman of the rail- 
road’s board had reported that condi- 
tions were not favorable to the sale of 
long-term railroad bonds through under- 
writing syndicates, and that it was be- 
lieved the company could negotiate a 
three-year term bank loan or loans for 
the required amount on the collateral 
notes of the company at reasonably sat- 
isfactory interest. 


Suspension of Motor Rate 
Cuts on Meats, S. St. Paul 
To East, Asked by Railroads 


New motor rates proposed on 
meats, fresh or salted, and packing- 
house products, for movement from 
South St. Paul, Minn., to Buffalo, 
N.Y., and Pittsburgh, Pa., set forth 
in item 4925 of supplement 51 to 
Middle West Motor Freight Bureau 
agent tariff 77-C, MF-I.C.C. 272, 
have been protested by the Western 
Trunk Line Committee railroads. 


The railroads said that the new 
rates, published to become effective 
August 29, on minimum weights of 
25,000 and 30,000 pounds were sub- 
stantially lower than the railroad 
rates, excluding refrigeration 
charges. 

They also asserted that the same 
respondents had proposed to establish 
various rates, some higher than those 
now proposed, effective October 1, 1955, 
on meats, fresh, and other articles, from 
the Twin Cities to Pittsburgh to meet 
motor carrier combination rates over 
Chicago. Those rates, the carriers said, 
were suspended in I. and S. M-7823, 
Meat—Twin Cities to Pittsburgh, Pa., 
and subsequently found not shown to 
be just and reasonable in a decision of 
April 13, 1956. 

Traffic under the proposed rates, the 
protesting railroads said, would move 
principally through Middle Atlantic, Cen- 
tral and Northwestern regions. They 
showed expense per truck-mile, including 
terminal costs, of 78.22 cents in Middle 
Atlantic, 67.15 cents in Central and 69.39 
cents in Northwestern Territory, as re- 
ported by the American Trucking Asso- 
ciations. The per-truck-mile revenue 
return under the proposed rates ranged 
from a low of 43.5 cents to a high of 
only 51.7 cents, the railroads asserted. 
As the rates applied on commodities 
requiring refrigeration and which were 
highly susceptible to spoilage and dam- 
age, the proposed rates could not be 
considered “compensatory when the earn- 
ings are below average operating ex- 
penses,” the railroads declared. 

The railroads discussed briefly the his- 
tory of the railroad rate adjustment on 
the involved traffic to show, they said, 
that the adjustment was closely related 
from an origin standpoint and that 
“piecemeal reductions in the motor car- 
rier rates will disrupt such relationships, 
with the railroads effectively precluded 
from meeting the competition thus 
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created without having to adjust other 
origins as well.” 

They added that they were unaware 
of any carrier or commercial competi- 
tion necessitating “rates on as low a basis 
as here proposed,” and that “it is ap- 
parent they are designed to divert sub- 
stantial traffic presently moving via rail 
and to insure the entire movement in re- 
spondents’ trucks.” 

The railroads asked that the proposed 
rates be suspended and investigated. 


C. & N. W. ‘Piggyback’ Rates 
On Level of Box Car Rates 


To Twin Cities Protested 


The Commission has been asked to 
suspend a tariff schedule of the Chi- 
cago & North Western Railway Co. 
naming rates for the transporta- 
tion in trailer-on-flat-car service of 
plumbers’ goods or bathroom or 
lavatory fixtures from Kohler, Mil- 
waukee, Sheboygan and Sheboygan 
Falls, Wis., to the Twin Cities on 
the ground that the rates, at the 
same level as those for transporta- 
tion service in box cars, cover a 
more valuable service. 


The Middlewest Motor Freight Bureau 
protested and asked suspension of item 
2050-B in supplement 8 to C. & N. W. 
tariff 17128-B, I.C.C. No. 11336, published 
to become effective August 28. 

The bureau said that the “piggyback” 
Service performed was virtually identical 
to motor carrier service in all respects, 
and added: 

“The highway trailer in which the 
traffic is loaded is furnished by the 
carrier. The service includes pickup at 
the shipper’s place of business at origin, 
and delivery to consignee’s place of busi- 
ness at destination. Time in transit is 
virtually identical with that of the motor 
common carriers, since the trailer-on- 
flat-car service enables respondent to 
avoid terminal switching delays at both 
origin and destination. 

“It is evident that no material in- 
crease in transit time results from ship- 
ping the trailer on a flat car, since nu- 
merous motor carriers operating between 
Chicago, Ill., and the Twin Cities, Minn., 
avail themselves of rail flat car service 
in the movement of their highway ve- 
hicles. Since the rail trailer-on-flat-car 
service is for all practical purposes iden- 
tical to motor carrier service, the rail- 
roads originally adopted a policy of 
charging motor carrier rates therefor. 
However, this policy has apparently been 
discarded, and respondents are now avail- 
ing themselves of every opportunity to 
undermine the motor common carrier 
rate structures by reducing their trailer- 
on-flat-car rates. The protested item is 
an example of this attitude on the part 
of respondents.” 

The bureau said identical rates had 
been established August 10 in item 
3290-A, of supplement 143 to Western 
Trunk Lines tariff 5-U, I.C.C. A-3910, 
for box car services and that it was now 
proposed to assess identical rates for 
trailer-on-flat-car service “despite the 
fact that it is much more valuable to the 


shipper than is box car service.” The 
difference in value, the bureau said, 
stemmed from free pickup and delivery, 
faster line-haul transportation, absence 
of blocking and bracing, and less sus- 
ceptibility to damage when the traffic 
moved in trailer-on-flat-car service. It 
asserted that “the furnishing of an ex- 
pedited service at box car rates is an 
unreasonable practice.” 

It was not protesting against applica- 
tion of the proposed rates from Chicago 
to the Twin Cities, the bureau said, be- 
cause it admitted the existence of those 
competitive motor carrier rates. How- 
ever, it added, there was no competitive 
necessity for the proposed reductions 
from other origins. 


Traffic in ‘Tremendous Quantities’ 


The bureau said the traffic in question 
moved “in tremendous quantities,” par- 
ticularly from Kohler, and that it had 
for many years moved via the bureau's 
members. Those carriers had not been 
approached by the shippers with re- 
quests for rate reductions, the bureau 
added, and that the traffic was moving 
freely at the present rates. 


However, the bureau said, shippers had 
called to the attention:of the motor 
carriers the proposed reductions in the 
trailer-on-flat-car rates and had in- 
formed the motor carriers that they 
would have to meet those rates in order 
to retain their present traffic. Should 
the proposed rates become effective, it 
said, the motor carriers would immedi- 
ately reduce their rates to the same 
level. The traffic presently moving via 
motor carriers would continue to move 
in that way, and the respondent would 
have gained nothing by its action. How- 
ever, said the bureau, “the result will be 
an unnecessary and unwarranted dis- 
sipation of both rail and motor carrier 
revenues.” 


As to a probable statement by the 
respondent that if the proposed rates 
were permitted to apply from Chicago 
they should be permitted to apply from 
the intermediate Wisconsin origins, the 
bureau said that “this argument is noth- 
ing but a subterfuge by which respondent 
is attempting to gain a competitive ad- 
vantage over protestant’s members.” It 
added that a cursory examination of 
respondent's trailer-on-flat-car tariff 
would disclose numerous rates from Chi- 
cago to the Twin Cities which did not 
apply from intermediate Wisconsin or- 
igins. 


Middle Atlantic Conference 


Proposes ‘5a’ Pact Revision 


The Middle Atlantic Conference has 
filed an amended application in section 
5a application No. 23, asking the Com- 
mission to approve changes in the Bvl- 
winkle act agreement between its mem- 
bers as approved by the Commission in 
December, 1951 (283 I.C.C. 683). 


Several of the proposed changes have 
to do with the elimination of provisions 
for the election of directors-at-large, in 
view of a proposed change which would 
provide for retaining on the board, as 
directors-at-large, of those who have 
served the conference for many years, 
particularly as president or as chairman 
of the board. 


Other changes follow from a proposal 
to provide first and second vice-presi- 
dents in lieu of one vice-president, and 
giving the executive vice-president the 
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right to employ a general manager, 
subject to the approval of the board of 
directors. 

Another change eliminates a provision 
in the approved agreement appointing 
D. T. Waring, former general manager of 
the conference, as its agent. The amend- 
ment makes the conference the agent 
and attorney-in-fact of the members, 
and authorizes the executive vice-presi- 
dent of the conference to act for the 
agent corporation. 


Montana Railroads Seek 
To Raise Intrastate Rates 


Above Ex Parte 175 Level 


Five railroads operating in Mon- 
tana, for themselves and on behalf 
of all common carriers by railroad 
operating in that state, have peti- 
tioned the Commission, in No. 32255, 
for an investigation of the refusal 
of the Board of Railroad Commis- 
sioners of the State of Montana to 
permit increases in rates on traffic 
within that state at the level of the 
increases granted by the Commission 
in Ex Parte 196, and in the interim 
report in Ex Parte 206. 


The railroads—the Burlington, the 
Milwaukee, the Great Northern, the 
Northern Pacific and the Union Pacific 
—said that they were maintaining intra- 
state rates at present within Montana 
on the basis authorized in Ex Parte 175. 
However, they said, the Montana com- 
mission followed the dictum of the Mon- 
tana Supreme Court in Montana Citi- 
zens Freight Rate Association v. Board 
of Railroad Commissioners (1954), 128 
Mont. 127, 271 P2d 1024, in refusing 
further increases within the state. In 
the cited case the court enjoined the 
Montana commission from granting the 
increases authorized interstate in Ex 
Parte 175 unless the carriers gave proba- 
tive evidence enabling the Montana 
Commission to make independent find- 
ings as to petitioners’ operating ratios 
and rate of return on interstate traffic. 

The petitioning railroads observed 
that the LC.C., in No. 31620, Montana 
Intrastate Freight Rates and Charges 
(1955), 297 L.C.C. 143, had directed them 
to establish the Ex Parte 175 level of in- 
creased rates on traffic within Montana. 

They said that the action of the Mon- 
tana commission in refusing to permit 
the increases in Ex Parte 196, and the 
interim increases in Ex Parte 206, made 
it impracticable for them to pursue the 
matter further with the state regulatory 
board in connection with the final in- 
crease permitted in Ex Parte 206. 


Revenue Losses Cited 


The petitioning railroads said that if 
they had been permitted to increase 
Montana intrastate freight rates to the 
Ex Parte 196 level they would have addi- 
tional freight revenues of more than 
$480,000 annually. They added that, to- 
gether with a further increase in the in- 
trastate rates authorized by the Com- 
mission in Ex Parte 206, applied to Mon- 
tana intrastate traffic, they would have 
a total increase in freight revenue of 
more than one million dollars annually. 

Asserting that they had exhausted 
their remedies under state authority, the 
petitioning railroads asked the I.C.C. to 
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institute an investigation and “assert its 
jurisdiction over Montana intrastate 
freight rates and charges as provided for 
by law.” 





Reconsideration of C. of Ga. 


Control Decision Requested 


The Seaboard Air Line Railroad Co. 
and the Macon, Dublin & Savannah 
Railroad Co. have jointly petitioned the 
Commission for reargument before and 
reconsideration by the entire Commis- 
sion of the report and order of division 
4 of the Commission in Finance No. 
19159, Central of Georgia Railway Co. 
Control, and No. 31977, Investigation of 
Control—Central of Georgia Railway Co. 

By its report and order in the pro- 
ceedings the division, subject to certain 
conditions, authorized the St. Louis- 
San Francisco Railway to acquire contro] 
of the Central of Georgia through own- 
ership of its stock (T.W., July 27, p. 37). 

The two petitioning railroads alleged 
that the division’s findings and conclu- 
sions which they believed to be er- 
roneous were: 

“(1) The Frisco’s violation of the inter- 
state commerce act in acquiring the 
power to exercise control of the Central 
is not a bar to granting the application. 

“(2) Control of the Central by the 
Frisco alone would not injure connecting 
carriers. 

“(3) Joint control of the Central as 
proposed by the Seaboard and the Illi- 
nois Central is not consistent with the 
public interest. 

“(4) All shares of Central's stock ten- 
dered within 60 days of the effective date 
of the Commission's order must be pur- 
chased by the controlling carrier or car- 
riers. 

“(5) Certain of the conditions for the 
protection of routes and traffic are im- 
posed only upon the Central of Georgia 
instead of both the Central and Frisco.” 


The Frisco had previously agreed to 
changes in the conditions imposed by 
division 4. The Gulf, Mobile & Ohio 
Railroad had asked such changes to pro- 
tect shippers and the traffic of connect- 
ing carriers (T.W., Aug. 17, p. 55). 


Steamship Line Adopts 


Ex Parte 206 Increases 


Isbrandtsen Co., Inc., a non-conference 
shipping line, and the Railway Express 
Agency have petitioned the Commis- 
sion for special permission to increase 
certain rates in conformity with the in- 
creases authorized by the Commission 
in Ex Parte 206 (T.W., Aug. 10, p. 23). 

By its special permission application 
No. 26 Isbrandtsen asked permission to 
depart from the Commission's tariff pub- 
lishing rule to the extent necessary to 
publish and file supplement No. 9 to 
its tariff L.C.C. No. 4 to show an ap- 
propriate increase,of 2 per cent in rates, 
except as otherwise provided in the list 
designated ‘Exception No. 1 of the said 
supplement,’ and to publish the new 
supplement on 28 days’ notice “to keep 
in line with the carriers of the inter- 
coastal trade on the effective date of 
September 9, 1957.” 


Isbrandtsen’s reference was to the 
action of the filing by the Intercoastal 
Freight Association of a tariff ‘increas- 
ing rates in that trade by 12 per cent 
in lieu of a present 10 per cent increase. 





The Railway Express Agency, by its 
special permission application No. 909 
asked permission to depart from the 
Commission’s tariff publishing rules to 
issue an omnibus supplement contain- 
ing a conversion table increasing its 
rates and charges for performing termi- 
nal and switching services on carload 
traffic by 14 per cent over rates in effect 
on February 26, 1957, within Eastern 
Territory, and 12 per cent over rates in 
effect on that date within Western Ter- 
ritory, in its tariff I.C.C. 8100. The 
agency said the increase would be pub- 
lished on statutory notice. 


It said its charges for switching serv- 
ices were the same as those published by 
the railroads and that all charges col- 
lected in connection therewith were re- 
turned to the carriers performing the 
underlying services. The agency said 
that, in view of the increases granted the 
railroads in switching charges, it be- 
lieved a like increase should be made in 
express rates and charges. 


FINANCE APPLICATIONS 


Finance No. 19879, Tennessee, Alabama 
& Georgia Railway Co. asks authority to 
procure a loan of $500,000 from the Hamilton 
National Bank of Chattanooga, Chattanooga, 
Tenn., as agent, that bank and the American 
National Bank & Trust Co., and the Pioneer 
Bank of Chattanooga, to participate in the 
loan, which is to be paid monthly over a 
five-year period, with interest on the un- 
paid balance at 5 per cent. The applicant 
said that the proceeds of the loan would 
be used to redeem $500,000 of its first mort- 
gage, 20-year, 4 per cent sinking fund bonds 
maturing October 1. 

. o > 

Finance No. 19882, Federal Barge Lines, 
Inc., asks authority to issue 544 per cent 
temporary notes for not to exceed $1,500,000, 
due on or before February 1, 1958, and not 
to exceed $1,500,000 of installment notes 
with interest at 5344 per cent due “twice 
annually to December 1, 1962.” The ap- 
plicant said proceeds would be used to 
replenish general operating funds used in 
payment for barges. It said that the tem- 
porary notes would be issued only in the 
event its general operating funds were not 
sufficient temporarily to pay for the barges 
as constructed and delivered. 

. * * 

Finance No. 19886, Southern Pacific Co. 
asks authority to issue $7,500,000 of its equip- 
ment trust certificates, series YY, to cover 
part of the estimated cost, $9,377,006, of 551 
box cars and 360 gondola cars, the certificates 
to be offered at competitive bidding. 

a > . 


Finance No. 19887, Continental Transpor- 
tation Lines, Inc., of McKees Rocks, Pa., asks 
authority to issue two promissory notes for 
$25,000 and a third note for the balance of 
the purchase price of the stock of Motor 
Age Transit Lines, Inc., as determined by 
adjustments. The notes will bear interest at 
3 per cent. Applicants said it was filing a 
companion application to obtain control of 
Motor Age Transit Lines by purchase of all 
of its outstanding | capital stock. 

> >. 


Finance No. 19888 Transcon Lines, of Los 
Angeles, Calif., asks authority to issue and 
sell 40,000 shares of its $2.50 par value com- 
mon stock, the proceeds to be used to pay 
for the acquisition of certain new facilities 
and furniture and office equipment. 

> + > 


Finance No. 19889, Alleghany Corporation 
asks authority to issue 25,000 shares of 
common stock for distribution under a stock 
option plan granting applicant’s president 
and secretary a restricted option to purchase 
the shares. 

* . . 

MC-F-6672, Service Transfer & Storage, 
Inc., of La Crosse, Wis., asks authority to 
purchase all interstate operating rights of 
James E. Kennedy, trustee of Austin H. S. 
Trucking, Inc., of Chicago, Ill., and tem- 
porarily to operate. a 

MC-F-6673, Wilson Freight Forwarding Co., 
of Cincinnati, O., asks authority to purchase 
the rights of A B & C Motor Transportation 
Co., Inc., of Fitchburg, Mass. (John D. Ford, 
Samuel Rosen, Arthur T. Wassterman, trus- 
tees), and temporarily to operate. 
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MC-F-6674, United Transports, Inc., of 
Oklahoma City, Okla., asks authority to 
purchase certain operating rights and equip- 
ment from Miles King, doing business as 
King Transport, of San Antonio, Tex., and 
temporarily to operate. 

. > 7 

MC-F-6675, Graff Trucking Co., Inc., of 
Kalamazoo, Mich., asks authority to merge 
the operating rights and properties of 
Michigan Motor Express, Inc., also of Kala- 
mazoo, into its own. 

. > aa 

MC-F-6676, Dixie Highway Express, Inc., of 
Meridian, Miss., asks authority to purchase 
all outstanding capital stock of Mohawk 
Motor Lines, Inc., of Nashville, Tenn., owned 
by Jack P. Wehby, for $500,000, and tempo- 
rarily to operate the properties of Mohawk 
Motor Lines, doing business as Wehby Sys- 
tem-Mohawk Motor Lines. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 


route proposals, as made public by the 


Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.”’ 


MC-9685, Sub. 56, Emery Transportation 
Co., Chicago, Ill. Contract carrier, over ir- 
regular routes, transporting meats, meat 
products and meat by-products, dairy prod- 
ucts and articles distributed by meat-pack- 
ing houses, from Peoria, Ill., to points in 
Mass., R.I., Conn., N.H., Vt., and Me., and, 
on return, empty containers or other such 
incidental facilities (not specified) used in 
transporting the specified commodities. 

MC-30047, Sub. 6, Pennsylvania Transfer 
Co., New Castle, Pa. Common carrier, over 
irregular routes, transporting pallets, empty 
drums, empty barrels and other empty con- 
tainers, between points in Lawrence and 
Mercer counties, Pa., on the one hand, and, 
on the other, points in the commercial 
zone of New York, N.Y.; points on Long 
Island, N.Y., on and west of New York 
Highway 110, and those in Bergen, Camden, 
Essex, Hudson, Passaic and Union counties, 


N.J. 

MC-33641, Sub. 31, Interstate Motor Lines, 
Inc., Salt Lake City, Uah. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, (1) between 
Twin Falis and Piler, Ida., on the one hand, 
and, on the other, Wells, Nev., over a de- 
scribed route, and return, serving no inter- 
mediate points, as an alternate route for op- 
erating convenience only, in connection with 
authorized regular route operations, and (2) 
between Burley and Pocatello, Ida., over 
U.S. Highway 30N, serving no intermediate 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular route operations. Note: Ap- 
plicant is authorized to serve Twin Falls, 
Filer, Wells, Burley and Pocatello, and by 
this application requests authority to serve 
those points for joinder purposes in con- 
nection with authorized regular route op- 
erations. 

MC-34977, Sub. 4 (correction), Domenick 
Volpe and Roberta Volpe, dba D. Volpe, 
Philadelphia, Pa. Contract carrier, over ir- 
regular routes, transporting (1) steel shelv- 
ing, lockers and cabinets; sheet steel; cul- 
vert pipe; galvanized sheet steel; metal 
laths; pipe; reinforcing steel rods; nails, 
and other sheet metal products, from Oaks, 
Pa., to New York, N.Y.; Washington, D.C.; 
points in Westchester, Putnam and Dutchess 
counties, N.Y.; those in Accomac and 
Northampton counties, Va., and those in Vir- 
ginia on and east of U.S. Highway 15 and 
on and north of U.S. Highways 250 and 360, 
and, on return, returned shipments of the 
specified commodities, and (2) sheet steel; 
sheet steel products; metal lath; pipe; rein- 
forcing steel rods, and nails, between Oaks, 
on the one hand, and, on the other, points 
in Del., Md., and N.J. Note: Applicant’s 
attorney says the applicant is authorized to 
conduct operations to all the named destina- 
tion points from Philadelphia and the pur- 
pose of the application is to add the origin 
point of Oaks. 

MC-42065, Sub. 7, Anna Manculich, ex- 
ecutrix, estate of Alex Manculich, dba Sani- 
tary Transfer, Pittsburgh, Pa. Contract car- 
rier, over irregular routes, transporting 


bakery products, empty containers therefor 


- hb 
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and materials, equipment and supplies in- 
cidental to the production of bakery prod- 
ucts, between Pittsburgh, Pa., and points 
in Jefferson, Columbiana, Mahoning, Trum- 
bull, Ashtabula, Lake, Geagua, Portage, 
Stark, Carroll, Cauahoga, Summit and 
Medina counties, O. 

MC-78118, Sub. 6, Wilbur H. Johns, Lan- 
caster, Pa. Common carrier, over irregular 
routes, transporting (1) petroleum products, 
in containers, and printed matter advertising 
the same, from Oil City, Pa., and points 
within five miles thereof, to points in Va., 
and Ala.; (2) glass containers, rubber nipples 
and printed matter advertising the same, 
from Oil City and points in the Borough 
of Knox, Clarion County; Borough of 
Sheffield, Warren County; Borough of 
Marienville, Forest County, and Borough of 
Parkers Landing, Clarion County, Pa., to 
points in Va., N.C., S.C., Ga., and Fla., and 
(3) damaged shipments of the specified com- 
modities and empty containers or other such 
incidental facilities (not specified) used in 
transporting those commodities, on return. 


MC-94211, Sub. 3, Paul L. Bird, Berlin, 
Pa. Contract carrier, over irregular routes, 
transporting explosives, from New Castle, 
Pa., to points in described areas of Va., 
W.Va., and Md. 


MC-105461, Sub. 8, Benjamin H. Herr, dba 
Herr’s Motor Express, Quarryville, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing lumber, from Riparius, Poland, Pots- 
dam, North Creek, Tupper Lake, Lake George, 
Warrensburg, Saranac Lake, Hancock, Salem, 
Broaodalbin, White Sulphur Springs, Nellis- 
ton, Newcomb and Sherburne, N.Y., and 
Honesdale, Titusville, Endeavor, Wellsboro 
and Catasauqua, Pa., to points in Del., Md., 
N.J., Pa., and D.C., and, on return, empty 
containers or other such incidental facilities 
(not specified) used in transporting the speci- 
fied commodity. Note: Applicant has con- 
tract carrier authority under MC-68807 and 
sub-numbers; dual operations may be in- 
volved. 


MC-107403, Sub. 240, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
points in Chesterfield and Prince George 
counties, Va., to points in Conn., Del., Me., 
Md., Mass., N.H., N.J., N.Y., Pa., R.1., and Vt. 


MC-109704, Sub. 1, Dante J. Casali, dba 
Chemical Transport Co., Pittsburgh, Pa. 
Contract carrier, over irregular routes, trans- 
porting non-corrosive chemicals and syn- 
thetic resins, in bulk, in tank vehicles, from 
points in O., Ind., N.J., Ill., N.Y., W.Va., and 
Mich., to Bridgeville, Pa. 


MC-111785, Sub. 5, Fred C. Burns, dba 
Burns Motor Freight, Marlinton, W.Va. Com- 
mon carrier, over irregular routes, transport- 
ing (1) tanning materials and supplies (not 
including liquid commodities in bulk, in 
tank vehicles), from Coudersport, Pa.; Buf- 
falo, N.Y.; North Claymont, Del., and points 
in N.J., and Va., to points in Pocahontas 
County, W.Va., and (2) sole leather, from 
points in Pocahontas County to Chicago, 
Ill. Note: Applicant states that there will be 
no transportation on return except exempt 
commodities and as otherwise authorized. 


MC-112651, Sub. 14, Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Common carrier, 
over irregular routes, transporting meats, 
meat products and meat by-products, dairy 
products and articles distributed by meat- 
packing houses, from Peoria, Ill., to points in 
Mass., R.I., Conn., N.H., Vt., and Me., and, 
on return, empty containers or other such 
incidental facilities (not specified) used in 
transporting the specified commodities. 


MC-114019, Sub. 11, Emery Transportation 
Co., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting meats, meat 
products and meat byproducts, dairy prod- 
ucts and articles distributed by meat-pack- 
ing houses, from Peoria, Ill., to points in 
Mass., R.I., Conn., N.H., Vt., and Me., and, 
on return, empty containers or other such 
incidental facilities (not specified) used in 
transporting and specified commodities. 


MC-114699, Sub. 7, Tank Lines, Inc., Rich- 
mond, Va. Common carrier, over irregular 
routes, transporting acids and chemicals, in 
bulk, in tank vehicles, from points in Prince 
George and Chesterfield counties, Va., to 
points in Md., Del., Pa., N.J., N.Y., Mass., 
R.I., Vt., N.H., Me., Conn., and D.C. Note: 
Applicant is authorized to transport nitro- 
gen fertilizer solutions and fertilizer ammo- 
niating solutions, in bulk, in tank vehicles, 
from Hopewell, Prince George County, Va., to 
points in Md., Del., Pa., N.J. and N.Y. 

MC-116279, Sub. 1, John H. Black, dba 
Black’s Transfer, Appalachia, Va. Contract 
carrier, over irregular routes, transporting 


bakery products, including cakes, cookies and 
fig bars, from Appalachia, Va., to Winston- 
Salem, N.C.; Johnson City and Kingsport, 
Tenn., and Pineville, Ky., and, on return, 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the specified commodities. Note: Any dupli- 
cation with present authority is to be elimi- 
nated. 

MC-116724, Roscoe Wagner, dba Wagner 
Transportation Co., Twin Falls, Ida. Com- 
mon carrier, over iregular routes, transport- 
ing animal and poultry feeds, in bulk, be- 
tween points in Ariz., Calif., Ida., Ore., 
Utah and Wash., on the one hand, and, on 
the other, points in Calif., Ida., Nev., Ore., 
Mont., Utah and Wash. Note: Applicant pro- 
poses to transport exempt commodities on 
return, 

MC-116730, C. W. Stoltenberg, Kimberly, 
Ida. Contract carrier, over regular routes, 
transporting farm machinery and equipment, 
and commodities used in connection with 
the operation and maintenance of farms and 
the production of farm crops, livestock and 
poultry, between Moline, Rock Island and 
Joliet, Ill.; Davenport and Council Bluffs, Ia., 
and Omaha, Neb., on the one hand, and, on 
the other, Boise, Twin Falls, Gooding, Burley, 
Pocatello and Idaho Falls, Ida. Note: Appli- 
cant says he will haul lumber owned by ap- 
plicant on return. 

MC-41432, Sub. 76, East Texas Motor Freight 
Lines, Inc., Dallas, Tex. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, between Cleve- 
land and Rye, Tex., over Texas Highway 103, 
serving all intermediate points. (Handling 
without oral hearing requested.) 


MC-42487, Sub. 341, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, over presently 
authorized regular routes in Ore., Wash., 
Ida., and Mont., and a described area of 
California. Note: The purpose of the appli- 
cation is to clarify applicant’s present 
authority to transport chemicals of a petro- 
leum base, in tank vehicles, over the pres- 
ently authorized regular routes in the 
described territory. (Handling without oral 
hearing requested.) 


MO-43716, Sub. 22, Bigge Drayage Co., Oak- 
land, Calif. Common carrier, over irregular 
routes, transporting commodities which be- 
cause of size or weight require the use of 
special equipment, and/or specialized han- 
dling, and/or rigging, in the loading and/or 
unloading and/or transportation thereof, be- 
tween points in California, except those in 
San Bernadino, Orange, Los Angeles, River- 
side, San Diego and Imperial counties. 
(Handling without oral hearing requested.) 


MC-50034, Sub. 24, Courier Express, Inc., 
Logansport, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Kewanna, Ind., as an off-route 
point in connection with authorized regular 
route operations over Indiana Highways 25 
and 35, and as an intermediate point in 
connection with authorized operating con- 
venience route between Logansport and Cul- 
ver, Ind., over Indiana Highway 17. (Han- 
dling without oral hearing requested.) 


MC-66562, Sub. 1378, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Panama City and Apalachicola, Fla., 
over a described route, and return, serving 
the intermediate point of Port St. Joe, with 
the restriction that service be limited to 
that supplemental of or auxiliary to express 
service. (Handling without oral hearing 
requested.) 


MC-107496, Sub. 96, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over irreg- 
ular routes, transporting petroleum products, 
in bulk, in tank vehicles, from the Clark 
Oil & Refining Corp. river terminal, at 
Tuscarora, Ill., to Dubuque, Ia. (Handling 
without oral hearing requested.) 


MC-110875, Sub. 4, A. L. Gould and Carl 
Talbot, dba Gould and Talbot, Streator, Il. 
Common carrier, over irregular routes, trans- 
porting used empty pallets, skids, bases and 
other platforms or containers and other 
such incidental facilities used and to be 
used by said carrier in previously authorized 
transportation, from points in Ia. (except 
Fort Madison, Koekuk and Burlington), 
Minn., Neb., Mo. (except St. Louis), and 
8.D., to Streator, Ill. (Handling without 
oral hearing requested.) 

MC-116526, Sub. 2, Jasper O. Goslin, Em- 
mett, Ida. Common carrier, over iregular 
routes, transporting dehydrated sugar beet 
pulp, in bulk or containers, from Nyssa, 
Ore., to points in Gem County, Ida. (Han- 
dling without oral hearing requested.) 

MC-2989, Sub. 25, Days Transfer, Inc., Elk- 
hart, Ind. Common carier, over regular 
routes, transporting general commodities, 
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with exceptions, (1) between Ann Arbor 
and Hamburg, Mich., over a described route, 
and return, serving all intermediate points, 
and (2) between Ann Arbor and South Lyon, 
Mich., over a described route, and return, 
serving all intermediate points. Note: The 
application is related directly to MC-F-6668, 
in which Days Transfer seeks authority to 
purchase the operating rights and certain 
property of W. J. Heeres, of Ann Arbor, and 
for acquisition by John H. Days, of Elkhart, 
of control of such rights and property 
through the purchase. 


MC-87786, Sub. 4, Lightning Express, Inc., 
Pittsburgh, Pa. Common carrier, over irreg- 
ular routes, transporting general commodi- 
ties, with exceptions, (1) between Pittsburgh 
and New Castle, Pa., over a described route, 
and return; (2) between Beaver Falls and 
New Castle, Pa., over a described route, and 


return; (3) between Koppel and Eliwood 
City, Pa., over a described route, and return, 
serving in connection with routes (1), (2) 


and (3) numerous off-route points in Penn- 
sylvania, and (4) alternate route for operat- 
ing convenience only, between Pittsburgh 
and Beaver Falls, over a described route, and 
return, serving no intermediate points and 
serving the termini for purposes of joinder 
only, in connection with proposed routes 
(1), (2) and (3). Note: The application is 
related directly to MC-F-6664, in which 
Lightning Express seeks authority to pur- 
chase the operating rights and property of 
Charles E. Salvatora, dba New Castle Ex- 
press, of Pittsburgh, Pa., and for acquisition 
by Frank W. Salvatora, Joseph L. Salvatora 
and L. B. Salvatora, of Pittsburgh, of con- 
trol of such rights and property through the 
purchase. 


Deviation Route Proposals 


MC-665 (deviation No. 1), Missouri-Arkan- 
sas Transportation Co., Joplin, Mo. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route 
between Joplin, Mo., and Vinita, Okla., as 
follows: From Joplin over the Will Rogers 
turnpike to Vinita, and return, for operating 
convenience only, serving no intermediate 
points. 


MC-30867 (deviation No. 2), Central Freight 
Lines, Inc., Waco, Tex. Common carrier, 
transporting general commodities, with ex- 
ceptions, over a deviation route between 
Houston and Virginia Point, Tex., as follows: 
From Houston over U.S. Highway 75 (Gulf 
Freeway) to Virginia Point, and return, for 
operating convenience only, serving no inter- 
mediate points. 


MC-35484 (deviation No. 1), Viking Freight 
Co., St. Louis, Mo. Common carrier, trans- 
porting general commodities, with excep- 
tions, over a deviation route between Joplin, 
Mo., and Tulsa, Okla., as follows: From the 
junction of U.S. Highways 66 and 166 at 
Joplin, over U.S. Highway 166 to the junc- 
tion of U.S. Highways 166 and 266, thence 
over US. Highway 266 to the Will Rogers 
turnpike, thence over that turnpike to Tulsa, 
and return, for operating convenience only, 
serving no intermediate points. 


MC-75320 (deviation No. 1), Campbell 
Sixty-Six Express, Inc., Springfield, Mo. 
Common carrier, transporting general com- 
modities, with exceptions, over a deviation 
route between Joplin, Mo., and Tulsa, Okla., 
as follows: From Joplin over the Will Rogers 
turnpike to Tulsa, and return, for operating 
convenience only, serving no intermediate 
points. 


MC-106977 (deviation No. 1), T.S.C. Motor 
Freight Lines, Inc., Houston, Tex. Common 
carrier, transporting general commodities, 
with exceptions, over three deviation routes: 
(a) Between the junction of U.S. Highways 
51 and 190 and the junction of Lake Pont- 
chartrain Causeway and U.S. Highway 61, 
from the junction of U.S. Highways 51 and 
190 over U.S. Highway 190 to the junction 
of Louisiana Highway 1077, thence over 
Louisiana Highway 1077 to the junction of 
Louisiana Highway 22, thence over Louisi- 
ana Highway 22 and Lake Pontchartrain 
Causeway to the junction of U.S. Highway 
61; (b) between the junction of U.S. High- 
way 51 and Louisiana Highway 22 and the 
junction of Lake Pontchartrain Causeway 
and U.S. Highway 61, from the junction of 
U.S. Highway 51 and Louisiana hway 22 
over Louisiana Highway 22 and Lake Pont- 
chartrain Causeway to the junction of US. 
Highway 61, and (c) between the junction 
of Louisiana Highways 21 and 41 and the 
junction of Lake Pontchartrain Causeway 
and U.S. Highway 61, from the junction of 
Louisiana Highways 21 and 41 over Louisiana 
Highway 21 to U.S. Highway 190, thence over 
U.S. Highway 190 to the junction of Louisi- 
ana Highway 22, thence over Louisiana High- 
way 22 and Lake Pontchartrain Causeway to 
the junction of U.S. Highway 61, and return, 
for operating convenience only, serving no 
intermediate points. 
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August 24, 1957 


PETITIONS FOR REHEARING, ETC. 





W-923, Sub. 7, Gulf-Canal Lines, Inc. 
Class I Rail carriers in Western Trunk Line 
and Southwestern Freight Bureau Terri- 
tories, ask oral hearing. 

> . . 

W-1104, Fordmarine Navigation Co., Inc. 
Class I Rail carriers in Western Trunk Line 
and Southwestern Freight Bureau Terri- 
tories, ask oral hearing. 

om 7. . 

Finance 19315, Union Pacific R.R. Co.— 
Acquisition Great Northern Ry. Co. asks 
indefinite stay of effective date of order of 
June 27 and order of Div. 4 of Dec. 20, 1956, 
and reconsideration and reopening of pro- 
ceedings. 

> . - 

I. & S. 6796, Ammonium Sulphate—Hous- 
ton, Tex. to Fla. Rahm and Haas Co. ask 
vacation of suspension order. 

> ” 7 


MC-2127, Curley’s Transportation Co., Inc. 
Coles Express and Border Express, Inc., et 
al. ask vacation of order of July 24. 

. > ” 


MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies. Pepperell Manufacturing Co., Danville 
Yarn Mill, and Buck Creek Cotton Mills, 
et al. ask reconsideration. 

. * 

MC-30837, Sub. 194, Kenosha Auto Trans- 
port Corp., Extension—Kenosha, Wis. Con- 
voy Company asks further hearing. 

* ” > 

MC-104347, Sub. 116, Leaman Transporta- 
tion Co., Extension—Delaware City. Ap- 
plicant asks vacation of order of July 18 or 
limited reopening. 

. Ld > 

MC-106816, Sub. 1, M & M Fast Freight, 
Inc. Pacific Intermountain Express Co. asks 
that it be made party applicant in lieu of 
M & M Fast Freight, Inc. 

> > 7 


MC-116273, D. & L. Transport, Inc., Com- 
mon Carrier Application. Rogers Cartage 
Co., et al, ask reconsideration. 

> 7 > 

MC-C-2001, Reduced Class and Commodity 
Rates—Middle Atlantic Territory. (Second 
petition) Middle Atlantic Conference asks 
reopening, reconsideration and modification. 

. “ . 

MC-F-5976, McLean Trucking Co. and Pan- 
Atlantic Steamship Corp.—Investigation of 
Control; W-388, Subs. 1, 2, 4, 6, 7 and 9; 
W-383 and W-384, Waterman Steamship 
Corp.—Certificate Revocation. Atlantic Coast 
Line R.R. Co., et al. ask reconsideration 

. . > 

MC-F-6622, C. & E. Trucking Corp.—Con- 
trol—Liquid Transit, Inc. Applicants ask 
reconsideration of order of July 11, denying 
temporary control through management as 
filed under section 210a(b). 

. > > 

No. 31264, Koppers Co., Inc. v. C. & O., et 
al Complainant asks reconsideration by 
Commission. 

> > . 

MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies Kendall Co. and OPP Cotton Mills, 
Inc., et al. ask reconsideration. 

7 7 7. 

MC-30837, Sub. 194, Kenosha Auto Trans- 
port Corp. Dallas & Mavis Forwarding Co., 
Inc. asks reconsideration 

. . > 

MC-55811, Sub. 32, Craig Trucking, Inc., 
Extension—Dry Chemicals, in Bulk. Central 
Territory railroads ask reconsideration. 

> > > 

MC-105813, Sub. 24, Belford Trucking Co., 
Inc., Extension—Neb. Watkins Motor Lines, 
Inc., et al. ask reconsideration. 

> * _ 

MC-113410, Sub. 7, Dahlen Transport, Inc., 
Extension — Liquefied Petroleum Gas. 
Schirmer Transportation Co., Inc. asks re- 
consideration. 

> . 

MC-F-6152, United Van Lines, Inc.—Pool- 
ing; MC-F-6265, Acme Movers and Storage 
—Control—United Van Lines, Inc. Com- 
munity and Johnson Corp. ask reopening 


and reconsideratior. 
. + . 


MC-F-6613, O. M. and A. P. Lattavo— 
Control—Iron & Steel Transport, Inc. Ap- 
plicants ask that petition of Kramer Bros. 


Freight Lines, Inc., et al., for oral hearing 


be stricken. 
* > . 


W-498, Sub. 11, John I. Hay, Co. Class 
I Rail Carrier in Western Trunk Line and 
Southwestern Freight Bureau Territories, ask 


oral hearing. 
+ . . 


No. 31620, Montana Intrastate Freight 


Rates and Charges. (40th Petition) Chicago, 

Burlington & Quincy R.R. Co., et al. ask 

modification of outstanding order of Oct. 17, 

1955, to authorize respondents to publish 

and maintain for the future proposed rates. 
. . 7 


MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc.—Extension—Textile Mill Sup- 
plies. West Point Manufacturing Co., Inc., 
and Alabama Textile Products Corp. and its 
subsidiaries, ask reconsideration. 

+ - > 

MC-25798, Sub. 11, Leon D. Hyder, Ex- 
tension—Foods Requiring Refrigeration. 
Watkins Motor Lines, Inc., et al., ask recon- 
sideration. 

2 . n 

MC-50544, Petition of Texas and Pacific 
Motor Transport Co. for Modification of Key 
Point Condition. Herrin Transportation Co. 
asks dismissal of applicant's petition. 

om * * 


MC-107475, Sub. 35, Dance Freight Lines, 
Inc., Extension—Alternate Route. Applicant 
asks reeonsideration by Div. I or in alter- 
native reconsideration by the whole Com- 
mission, oral argument, or further hearing. 

> * . 

MC-111758, Sub. 14, Liquid Carriers, 
Inc., Extension—Liquid Alum; MC-112497, 
Sub. 68, Hearin Tank Lines, Inc., Extension 
—Liquid Alum. Hearin Tank Lines, Inc. 
asks reopening and reconsideration. 

= 


o . 

I. & S. M-10036, Pipe Line Coating— 
Fontana, Calif. to Denver, Colo Rocky 
Mountain Motor Tariff Bureau, Inc. asks 
vacation of suspension order and discon- 
tinuance of proceedings. 

7: . > 

MC-F-6524, Ralph M. Bowman—cControl; 
Bokman Transportation, Inc.—Control and 
Merger—Fuller Motor Lines, Inc. Tennessee 
Carolina Transportation, Inc. asks oral hear- 
ing in leu of modified procedure. 


. . » 

No. 31860, Steel Pipe—East to Southwest; 
F.S.A. 30890, Steel and Wrought Iron Pipe 
to Kan., Okla. and Southwest Mo.; I. & & 
6491, Pipe—Official and Southern Territories 
to Southwest; F.S.A. 31120, Steel and 
Wrought Iron Pipe to Southwest. Respond- 
ents ask reconsideration. 

> 7 ° 

No. 31953, United States of America v 
Guy A. Thompson, Trustee, B. S. L. & W 
Department of Justice asks reconsideration 

. > > 

Finance 18534, Spartanburg Terminal Co. 
Construction; Finance 18680, Same Securities 
and Control; Finance 18728 and 19095, Pied- 
mont and Northern Ry. Co. Construction 
Southern Ry. Co. asks reconsideration by full 
Commission and reversal of order of July 10, 
and oral argument. Railway Labor Execu- 
tives’ Association asks reconsideration of 
order insofar as it fails to impose conditions 
for protection of employes adversely af- 
fected by its order. 

> > . 

MC-2202, Sub. 145, Roadway Express, Inc., 
Extension—Rockville, Md. W. T. Cowan, Inc. 
asks reconsideration by entire Commission. 

a * > 

MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies. Haleyville Textile Manufacturing Co. 
asks reconsideration. 

* > 

MC-70470, Sub. 5, Film Transport Co., Ex- 
tension—Elimination of Restriction in Pres- 
ent Authority. Watson Bros. Transportation 
Co., Inc., et al. ask reconsideration. 

7 > . 

MC-99580, Sub. 1, Butte-Dillon Freight 
Lines. Garrett Freightlines, Inc., et al. ask 
reconsideration. 

> 7 

MC-C-2001, Reduced Class and Commodity 
Rates—Middie Atlantic Territory. Central 
Jersey Motor Lines, Inc. asks reopening, re- 
consideration and modification of order. 

> > * 


MC-C-2118, Campbell Sixty-Six 
Inc., et al. v. West Bros., Inc. 
moves dismissal of complaint. 

. * > 

MC-C-2130, Sub. 1, McCue Transfer, et al. 
v. Ideal Seed Store, et al. Carey Salt Co., 
defendant, moves that complaint be made 
mode definite and certain. 

» * . 

I. & S. M-9218, Blue Line Express, Inc.— 
Asbestos and Paper. Protestants ask recon- 
sideration. 


Express, 
Defendant 


I. & 8S. M-10074, Cigarettes & Tobacco— 
N. C. to Middliewest. Southern Motor Car- 
riers Rate Conference, Inc. asks reconsidera- 
tion and vacation of suspension order. 

. > * 


MC-F-6626, Kauffman & Minteer, Inc.— 
Control—Wagner Trucking Co., Inc. Clar- 
ence F. Kauffman and Roy J. Minteer, own- 
ers of outstanding capital stock of Kauff- 
man & Minteer, Inc., and in control of said 
corporation, ask that they be joined as 
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parties applicant and granted appropriate 
authority to control rights and property of 
Wagner Trucking Co., Inc. to be acquired by 
Kauffman & Minteer, Inc. 

> * « 


No. 32258, United States Safety Appliance 
Standards. Union Tank Car Co. asks modi- 
fication of orders of Mar. 13, 1911, Dec. 11, 
1943, and May 16, 1946, to add description of 
tank car designed by petitioner. 

* a >. 

MC-1713, Sub. 4, Dorsey Owings, Exten- 
sion—Waste Paper. Applicant asks recon- 
sideration. 

o . = 

MC-2202, Sub. 145, Roadway Express, Inc. 
—Extension—Rockville, Md.; MC-65580, Sub. 
7, Mushroom Transportation Co., Inc.; MC- 
75651, Sub. 42, R. C. Motor Lines, Inc. Inter- 
state Common Carrier Council of Maryland, 
Inc. asks reconsideration. 

- ” ” ‘ 

MC-18088, Sub. 24, Floyd & Beasley Trans- 
fer Co., Inc., Extension—Textile Mill Sup- 
plies. Opp Textile Corp. asks reconsidera- 
tion. 

- > . 

MC-89408 and MC-89408, Sub. 2EX, 
Spokane-Ford Motor Freight. Applicant asks 
reinstatement of its certificate in MC-89408 
and revocation of certificate of Exemption 
in MC-89408, Sub. 2EX. 

> . * 

MC-107515, Sub. 233, Refrigerated Trans- 
port Co., Inc Applicant asks reconsidera- 
tion. 

» * . 

MC-110098, Sub. 15, Zero Refrigerated 
Lines—Extension—Meat Products from Sev- 
eral Packinghouse Points. Gillette Motor 
Transport, Inc., et al. ask reconsideration 
of their motion to strike portions of ap- 
plicant’s petition for reconsideration. 

= * * 


MC-113779, Sub. 35, York Interstate Truck- 





ing, Inc. Hearin Tank Lines, Inc. asks vaca- 
tion of order of Aug. 2, and dismissal of 
application 


* co » 


I. & S. M-10044, Paint—Dallas from and 
to Oklahoma City and Tulsa, Okla. Lee 
Way Motor Freight, Inc. asks reconsidera- 


tion and vacation of suspension order. 
> . 


I. & S. M-10047, Tank Materials in the 
Southwest—Wales Trucking, Inc. Respond- 
ent asks reconsideration and vacation of 
suspension order. 


COMPLAINTS 


Middlewest Bureau Protests 
Class Ratings and Rules 
Of 440 Area Motor Carriers 


A four-point complaint has been 
filed with the Commission by the 
Middlewest Motor Freight Bureau 
against approximately 440 motor 
common carriers of property in the 
bureau’s general area. It has been 
docketed as No. 32251, Middlewest 
Motor Freight Bureau v. Acker, A. M., 
et al. 


The bureau alleges that the rules and 
ratings published by the defendant car- 
riers in Associated Motor Carriers Tar- 
iff Bureau Freight Classification 2, M.F.- 
I.c.C. A-45, issued by A. R. Fowler, 
agent, are unjust and unreasonable in 
violation of the national transportation 
policy and sections 216(b) and 216(d) 
of the interstate commerce act. 


In the first point made in its com- 
plaint, the bureau compares charges of 
its members with those of defendants 
for collecting and remitting acounts col- 
lected on C.O.D. shipments. It says the 





64 


ICC News 


defendants have not increased their 
C.O.D, charges since prior to October 1, 
1948, while since that date, its member 
carriers have increased their charges 
twice, from $4.47 per $1,000 assessment 
on October 1, 1948, to $5.08 on January 
14, 1949, to $5.81 on March 8, 1955. 

“Obviously,” the bureau says, “com- 
plainant’s member carriers cannot hope 
to participate in traffic moving C.O.D. 
so long as defendants are permitted to 
maintain their unduly low charges.” 

In the second point of its complaint, 
the bureau alleges that the minimum 
weights maintained by the defendants in 
connection with truckload ratings of 
Class 45 and higher are “unduly low.” 
It supports this charge with a table com- 
paring minimum weights for various 
ratings, which shows, for example, min- 
imum weights on Class 100 ratings to 
be 7,000 pounds for defendants, and 
14,000 pounds for its own member car- 
riers. The minima are shown to be, at 
the Class 45 point, 16,500 pounds for 
defendants and 20,000 pounds for com- 
plaintant’s members. 

“Unreasonable” descriptions which “ig- 
nore the established principles of classi- 
fication” comprise the third ground of 
the complaint. The bureau states that 
the number of articles contained in the 
defendants’ classification is “substantial- 
ly less” than the number in its own 
members’ classification. 


Classifications and Ratings 


“For example,” the complainant 
states “under the generic heading of 
‘Agricultural Implements, Hand, or Parts 
Named,’ the National Motor Freight 
Classifications (items 740 through 1210) 
contain 47 specific descriptions with less- 
than-truckload ratings ranging from 
Class 300 to Class 77%. Defendants’ 
classification (items 115, 120, and 125) 
contain only three specific descriptions 
with less-than-truckload ratings rang- 
ing from Class 100 to Class 55.” 


The fourth allegation by the bureau 
concerns “unduly low and unreasonable” 
ratings on representative commodities as 
set forth in a tabular comparison in an 
exhibit. The bureau says that “this ex- 
hibit shows clearly that in connection 
with the articles specifically set out, 
defendants’ ratings and/or minimum 
weights are substantially lower than 
those maintained by complainant’s 
member carriers.” 


“The continued maintenance,” says 
the bureau, “of these low ratings by de- 
fendants reduces the likelihood that 
complainant’s member carriers can se- 
cure even a reasonable share of the 
available tonnage.” 

Summarizing, the bureau said that it 
“hereby attacks all of the rules and 
ratings in the classification herein com- 
plained of and the scope of this complaint 
is in no way limited to the rules and 
ratings shown in the exhibits attached 
hereto and made a part hereof.” 

“In addition,” it said “should defend- 
ants cause a reissue of the classification 
herein complained of, this complaint is 
directed against such reissue.” 


Digest of Complaints 


No, 32249, Midwest Industries, Inc., Wil- 
lard, O. v. Baltimore & Ohio Rail- 
road Co., et al. 


Alleges rate on mixed carload of chil- 


dren’s vehicles and children’s velocipedes, 
shipped from Willard to Los Angeles, 
Calif.. June 12, 1956, in violation of 
section 1. Asks cease and desist order 
and settlement of charges. 


No. 32250, Foodstuffs—Between Chicago 
and St. Louis. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on food- 
stuffs, between Chicago, Ill., and St. 
Louis, Mo., as published in item 2020 on 
page 65 of tariff I.C.C. No. 7792 of the 
Wabash Railroad Co., and in item No. 
1720-A on page 10 of supplement No. 26 
to tariff 1.C.C. No. 256 of the Chicago & 
Eastern Illinois Railroad. 


No. 32251, Middlewest Motor Freight 
Bureau, Kansas City, Mo. v. A. M. 
Acker, et al 

Alleges rules and ratings of defend- 
ants in Associated Motor Carriers Tariff 

Bureau Freight Classification 2, MF- 

I.c.C. A-45, A. R. Fowler, agent, in 

violation of sections 216(b) and 216(d). 

Asks cease and desist order and rules 

and ratings. (Andrew N. Happer, P. O 

Drawer 647, Kansas City 41, Mo.) 


No. 32252, Fresh Meats—Transcontinen- 
tal—Westbound. 


Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into the rates and charges 
on fresh meats and packinghouse prod- 
ucts, from origins in the midwest to 
destinations in Arizona, California, 
Idaho, Nevada, New Mexico, Oregon, 
Utah, and Washington (T.W., Aug. 17, 
p. 47). 


MC-C-2128, Deaton Truck Line, Inc.— 
Investigation and Revocation of Cer- 
tificates. 

Investigation instituted by the Commis- 
sion, on its own motion, into operations 
of respondent in MC-11207, and MC- 
11207, Subs. 47, 54, 89, 126, 157, 182, 183 and 
184, to determine whether respondent 
is transporting certain commodities, in- 


PROPOSED REPORTS 
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cluding airplane engines, between Miami, 
Fla., and Brookley Air Force Base (near 
Mobile), Ala., and from that base to 
Fort Bragg, N.C., Smyrna, Tenn., Cocoa, 
Fla., and Alexandria Air Force Base, La. 
Assigned for hearing on consolidated 
record with petition in MC-11207, Sub. 
47, for reconsideration of order of June 
22, 1955, denying a declaratory order and 


interpreting the respondent’s operating 
authority. 


MC-C-2132, Robert Allen, et al.—Inves- 
tigation of Operations and Practices. 
Investigation instituted by the Com- 
mission, division 1, into motor carrier 
practices of Robert Allen; Jamil, Inc.; 
Orville John Reed doing business as 
Reed Truck Rental Co.; Tripco, Inc.; 
Motor Leasing Corporation; Wynn's 
Truck Rental, Inc.; Service Truck Rental, 
Inc., and General Truck Rental, Inc., 
to determine if they have been operating 
as a common or contract carrier in 
interstate or foreign commerce from 
points in Florida to points in various 
other states in violation of sections 206(a) 
or 209(a) of the interstate commerce act. 


MC-C-2133, Coastal Tank Lines, Inc., 
York, Pa. v. Pioneer Trucking Corp., 
New York, N.Y. 


Alleges certificate of defendant insofar 
as it would authorize the transportation 
of commodities in bulk, liquid or dry, is 
and has always been dormant. Asks cease 
and desist order and revocation. (Stephen 
T. Sliker, traffic manager, Coastal Tank 
Lines, Inc., York, Pa.) 


MC-C-2133, Sub. 1, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. 
v. Pioneer Trucking Corp., New York, 
N.Y. 


Alleges certificate of defendant cover- 
ing transportation of liquid commodities, 
in bulk, in tank vehicles, is dormant. 
Asks cease and desist order, and revoca- 
tion. (John A. Roberts, vice-president, 
P. B. Mutrie Motor Transportation, Inc., 
Waltham, Mass.) 


|.C.C. Examiner Sees No Bar in Class 
Rate Case to Lower Commodity Rates 


Dealing With Reduced Commodity Rates on Tobacco From Seattle, 
Vancouver and Tacoma, Wash., and Portland, Ore., to Spokane, 
Examiner Finds Them Reasonable and Not Otherwise Unlawful. 


In a proposed report in a suspen- 
sion proceeding concerning proposed 
reduced railroad commodity rates on 
tobacco products, which proceeding 
he called a by-product of the Com- 
mission’s decision in Class Rates— 
Mountain-Pacific Territory, 296 I.C.C. 
555, Examiner Howard Hosmer said 
that the Mountain-Pacific class rate 
decision gave the carriers a consider- 


able amount of discretion in apply- 
ing the new class rates, and did not 
stand in the way of the establish- 
ment of commodity rates by the rail- 
roads. 

The examiner’s proposed report was is- 
sued in I. and S. No. 6723, Tobacco Be- 


tween Washington and Oregon. He dealt 
with proposals of railroads serving 


Seattle, Tacoma and Vancouver, Wash., 
and Portland, Ore., to establish a com- 
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modity rate of $2.26 per 100 pounds on 
cigarettes or manufactured chewing or 
smoking tobacco, in any quantity, and a 
rate of $1.86 on snuff, in any quantity, 
between those points and Spokane, Wash. 

On protest of commercial organizations 
in Seattle and Tacoma, and with the 
Washington Public Service Commission 
and the Washington State Warehouse- 
men’s Association joining in opposition, 
the schedules were suspended until Sep- 
tember 18, 1957. 

“The essential question at issue in this 
proceeding relates to the propriety of 
equal rates from Seattle and Portland,” 
Examiner Hosmer declared. 

Supporting the Union Pacific and the 
Spokane, Portland & Seattle Railway Co. 
were the Portland Freight Traffic Asso- 
ciation, the Public Utilities Commissioner 
of Oregon, and the Oregon Draymen 
and Warehousemen’s Association. 

Examiner Hosmer found that the pro- 
posed reduced rail rates on the tobacco 
products, in any quantity, between Spo- 
kane, Seattle, Tacoma, Vancouver and 
Portland were just and reasonable and 
not otherwise unlawful. He recommended 
discontinuing the proceeding. 

The examiner described the situation 
prior to, and subsequent to, the Moun- 
tain-Pacific class rate decision as fol- 
lows: 

“Cigarettes and manufactured chew- 
ing or smoking tobacco, in less than car- 
loads, are rated second class or class 
85 in the Uniform Classification and 
snuff, in less than carloads, is rated class 
70. For some time past the movement 
of these commodities between the points 
here considered has been on class rates. 
Before September 1, 1956, when the order 
in Class tes, Mountain-Pacific Terri- 
tory, 296 IL.C.C. 555, became effective, 
the second-class rate between Spokane 
and these points was $2.41 and the class 
70 rate was $1.98. On the date mentioned 
the class 85 and class 70 rates from 
Seattle and Tacoma became $2.26 and 
$1.86. No change was made in respect 
of the applicability of the rates of 
$2.41 and $1.98 from Portland and Van- 
couver, truck-competitive rates with al- 
ternative application. (See p. 656 of the 
report last cited and appendix 5). In 
the suspended tariff item the respondents 
undertook to establish any-quantity com- 
modity rates from all 4 points equivalent 
to the new class 85 and class 70 rates 
from Seattle and Tacoma. 


“There have been a number of de- 
cisions by the Commission pertaining 
to rate relations between Portland and 
Seattle in respect of the region known as 
the inland empire or the Columbia 
River basin, including Spokane. The 
principal one was Inland Empire Ship- 
pers League v. Director General, 59 I.C.C. 
321, decided November 5, 1920. Therein 
the Commission rejected a contention 
that class rates to and from Portland 
should be lower than those to and from 
Puget Sound cities... .” 


The examiner quoted from Portland 
Chamber of Commerce v. O. R. R. & N. 
Co., 21 L.C.C. 640, prescribing a uniform 
basis of maximunf distance rates, to the 
effect that the carriers had established 
rates below that maximum basis in 
numerous instances to preserve the parity 
between Puget Sound ports and Port- 
land, although that result was in no way 
compelled by its orders 


After setting out the distances over the 
more direct routes from Portland, Van- 
couver, Seattle and Tacoma to Spokane, 
Examiner Hosmer said that the class 
rates in effect before September 1, 1956, 


apparently originated in a maximum scale 
based on 100-mile blocks, Portland Cham- 
ber of Commerce v. O. R. R. & N. Co., 
supra. 

“Such a scale manifestly would pro- 
duce a parity of rates between these 
points and Spokane,” he said. “The new 
Mountain-Pacific class-rate scale, how- 
ever, is applied to short-line distances 
and is divided into 20-mile blocks for 
hauls between 240 and 800 miles, making 
lower rates from Seattle and Tacoma 
than those from Portland and Van- 
couver.” 

Examiner Hosmer said that the 
Oregon Transfer Co. operated ware- 
houses at Portland from which it ship- 
ped merchandise of various kinds for 
the owners, its customers, on their 
order. In that capacity, he said, it 
made rail shipments of cigarettes and 
other kinds of tobacco to Spokane 
consignees, averaging about 41,000 
pounds per month. Fear that it might 
lose that business to competitors at 
Seattle because of the lower class rates 
from that point led to a request by this 
company for establishment of the sus- 
pended commodity rates, he added. 

He then said that the S. P. & 8S. for 
a long period had hauled merchandise 
in its overnight passenger train from 
Portland to Spokane on Monday, Tues- 
day, Wednesday and Thursday, the cars 
becoming available at Portland after 
removal of their inbound loads of bag- 
gage or express shipments. If not 
loaded, he said, they would have an 
eastward empty haul to Spokane. 

“This mode of operation requires pay- 
ment of a higher scale of wages to 
train crews for mixed-train service,” 
the examiner said. “Friday shipments 
are in regular freight service as they 
could not be delivered to consigness un- 
til the following Monday if they were 
carried in the passenger train.” 


Bearing of Mountain-Pacific Case 


Concerning the effect of the Moun- 
tain-Pacific class rated decision, Ex- 
aminer Hosmer said: 


“This proceeding is a by-product of 
the decision in Class Rates, Mountain- 
Pacific Territory, supra, and the issue 
broadly stated is whether that decision 
forecloses the respondents from estab- 
lishing the suspended rates. The Com- 
mission there found that undue pre- 
judice and preference existed as between 
Mountain-Pacific Territory and the rest 
of the United States which justified 
‘appropriate action.’ As a part of that 
action the rail carriers were ordered to 
publish a scale of class rates within that 
territory which they had proposed on a 
temporary or interim basis subject to 
final disposition after further hearings. 
Commissioners Clarke, Mitchell, and 
Winchell dissented on the ground that 
the interim adjustment had been ‘pre- 
scribed on the presently incomplete rec- 
ord and without according respondents 
their full day in court,’ 


Carrier Discretion Permitted 


“The decision permitted the carriers 
a considerable amount of discretion in 
applying the new class rates. The Com- 
mission said (p. 656): 


“Tt is not our intention, however, to 
disturb more than is necessary the exist- 
ing commodity and exception rate struc- 
ture, nor to reduce materially the car- 
riers’ current revenues. In order to re- 
move the unlawfulness herein found to 
exist, however, to the extent that it is 
practicable at this time, the railroads will 
be ordered to publish the class rates 
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proposed by them with alternation in 
instances in which commodity or classi- 
fication exception rates are higher, with 
permission to leave in effect the truck- 
competitive rates listed by the railroad 
respondents as set forth in appendix 
5. * * * 

“The following paragraph on p. 654 
is also pertinent here: 

“*The Commission has never felt that 
the purpose of a system of class rates is 
simply to furnish a point of departure 
for the establishment of special rates in 
the form of commodity rates or excep- 
tions. Class rates ought to be so made 
as to enable them to respond to the 
needs of an important segment of traffic. 
It is not feasible to provide commodity 
rates or exception rates for every par- 
ticular movement of freight. Some traf- 
fic necessarily must depend upon class 
rates as the only measure of charges for 
the transportation service performed or 
required.’ 

“The report laid down no principles to 
be followed in determining the ‘important 
segment of traffic’ to which class rates 
might appropriately apply. That is a 
question primarily for the carriers, as the 
Commission has always recognized in all 
comprehensive class-rate proceedings. In 
discussing a somewhat similar question 
in Class Rate Investigation, 1939, 281 
I.C.C. 213, 282-288, the Commission said 
(p. 287-8) : 

“*Whatever ratings are established, 
however, they are called, must each be 
just and reasonable as compared with the 
ratings in effect on all other commodities, 
and must be free from unjust or undue 
prejudice to any other species of traffic 
whatever (section 3(1)). Exclusion is it- 
self classification. .. . 

“Tf it develops that special rate treat- 
ment is due to insure the movement of 
traffic (section 15a(2) of the act), the 
carriers may take whatever steps are law- 
ful, bearing the burden of proof that is 
on them to show the reasonableness and 
justness of any change in rates.’ 

“Whether the evidence supports the 
lawfulness of the proposed rates judged 
by the usual standards will now be con- 
sidered. Contrary to the protestants’ 
assertion, there is no well-established 
rule that less-than-carload commodity 
rates ‘require special justification.’ ” 


Reasonableness of Rates 


Turning to a consideration of the 
reasonableness of the suspended rates, 
Examiner Hosmer said that the pro- 
posed rates from Portland and Van- 
couver were about 6 per cent lower than 
the present rates and about 7 per cent 
lower than “what might be called the 
maximum reasonable rates on tobacco 
products based on the new class rates.” 
He said that the cigarette rate was about 
79 per cent of the maximum class 100 
rate, and the snuff rate about 65 per 
cent, and he added: 

“The reductions may therefore prop- 
erly be regarded as moderate. The pro- 
posed rates are well within the upper 
class-rate brackets.” 

After citing claimed returns of 12.7 
cents per ton-mile over direct routes, 
compared with 13.6 cents under the 
present rate, Examiner Hosmer said that 
there were any quantity rates from 
those points to Spokane, also equalized 
with Seattle and Tacoma, on bags and 
bagging, empty containers, eggs, drugs, 
fertilizer, groceries, alcoholic liquors, 
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paper, and certain kinds of stoves, which 
were considerably lower than the pro- 
posed tobacco rates. 

He said, in answer to protestants, 
criticism of respondents for submitting 
no cost study to show that the proposed 
rates would be compensatory, that there 
could be no doubt that the S. P. & S. had 
found the operation of its merchandise 
cars profitable, or it would hardly have 
continued to operate them for about 18 
years “in a period in which the railroads 
have paid close attention to the cost of 
service of this kind.” 

The examiner also observed that in ad- 
dition to the any quantity rates afore- 
mentioned, there were less-carload com- 
modity rates subject to various minima 
on a great many articles from Portland 
to Spokane “which presumably provide 
lading for these cars.” He added that “the 
movement of about 50,000 pounds of to- 
bacco products per month probably is 
helpful in maintaining a profitable vol- 
ume of traffic.” 


Transportation Conditions 

Examiner Hosmer also said it was well 
known that conditions affecting rail 
transportation between Portland and 
Spokane were favorable and that the 
advantage of about 60 miles in favor 
of Seattle over the short-line distance 
disregarded other offsetting factors 
pointed out by the Commission many 
years ago. He quoted from Inland Em- 
pire Shippers League v. Director Gen- 
eral, 59 I.C.C. 321, in which the Commis- 
sion compared the need for railroads 
connecting Spokane with the ports on 
Puget Sound to cross the Cascade Moun- 
tains, while the U. P. and the S. P. & S. 
had lines between Spokane and Portland 
which followed the gap in the Cascade 
Mountains through which the Columbia 
River ran, “thus avoiding a mountain 
haul.” 

As to a further spread between the 
freight rate and that of the Railway 
Express of 16 cents, Examiner Hosmer 
said that this “would not be a moment- 
ous change,” adding: 

“When tobacco rates are subject to 
class rates the uniform minimum charge 
of $3.15 per shipment must be paid. 
Under the proposed commodity rates the 
charge per 100 pounds would be the mini- 
mum. This difference, the protestants 
say, is incomprehensible. The same com- 
ment would apply to the existing any- 
quantity commodity rates, except that 
since most of them are lower than the 
suspended rates they are subject to what 
is termed the ‘low-down’ minimum of 
$1.59. 


“If this proceeding were a formal 
complaint against the respondents as 
defendants, probably they would be rely- 
ing on arguments similar to those of the 
protestants. However, the present issue 
under section 1 of the interstate com- 
merce act is whether the suspended rates 
are lower than minimum reasonable 
rates. The evidence as a whole supports 
the conclusion that they are not.” 


Prejudice and Preference 


Examiner Hosmer said that the Seattle 
protestants did not formally request a 
finding of undue prejudice and prefer- 
ence, but that, in their brief, they said 
that “the protested rate is highly pref- 
erential of certain cities and highly 
prejudicial to others. .. .” They further 
were quoted as saying no cut was pro- 


posed to Walla Walla, Pasco and Kenne- 
wick, also tobacco distributing points, 
that only Portland was given the rate 
cut, and that Seattle was given none. 

The examiner observed that no Wash- 
ington communities or business people 
except those on Puget Sound had shown 
any interest in the proceeding, that the 
Washington commission participated 
under its authority to represent the state 
when their interest might be affected, 
and that the protestant stated in its 
brief that “this case involves only Port- 
land versus the Seattle area,” and did 
not mention any cities in eastern Wash- 
ington. 

Also, said Examiner Hosmer, the pro- 
testants had not named any particular 
warehousemen who would be harmed by 
the suspended rates. He also quoted from 
the protest of the Seattle interests to the 
effect that all tobacco from that point 
moved exclusively by truck at $2.41 per 
100 pounds, as from Portland, for service 
reasons, and that “tobacco shippers from 
Seattle are not using the reduced rail 
rates because of the slower rail service 
and possibly other reasons.” The ex- 
aminer continued: 

“The brief evidence which the Seat- 
tle warehousemen have presented fails 
to shew that restoration of the parity 
of rates on tobacco products from Port- 
land and Seattle to Spokane would be 
detrimental to them. During the many 
years in which that parity existed so 
far as this record shows they made no 
complaint of unfairness due to this rate 
adjustment. Nor does it appear that 
they or any other Seattle interests have 
been dissatisfied with the present parity 
of any-quantity and less-than-carload 
commodity rates on articles literally 
too numerous to mention, ranging from 
acids to wool, shown in some 58 current 
tariff items. 


Washington Commission 


“The Washington commission specifi- 
cally requests a finding only ‘that the 
suspended schedules have not been 
shown to be reasonable.’ However, its 
object clearly is to promote the broad- 
est possible application of the new class 
rates which, it believes, would be ad- 
vantageous to the Puget Sound cities. 
Thus it states in its brief: 

“*Respondents herein by their filing 
of reduced rates between the Portland 
area and Spokane would set an objec- 
tionable precedent, would unlawfully 
deny to Puget Sound the advantages of 
its geographical location, and would un- 
duly circumvent the provisions and in- 
tent of the order in docket 30416 re- 
ferred to above .. . More and more, cost 
is being taken as the predominant ele- 
ment in rate making; and distance is 
an important element in the determina- 
tion of costs. . . . The current trend is 
to relate rates to distance and we be- 
lieve that the Commission should not 
permit the carriers, without compelling 
reason, to reverse the trend.’ 

“The question presented, however, is 
not one of consistency or inconsistency 
with the class-rate adjustment but of 
lawfulness under the interstate com- 
merce act. In formulating a class-rate 
scale for general application through- 
out the mountain-Pacific region it was 
necessarily impossible to take into ac- 
count local or special conditions pertain- 
ing to topography and competition of 
the kind which are commonly considered 
in rate-making. The class-rate decision 
in no way barred the respondents from 
exercising their legal right to initiate 
rates which to some extent would be de- 
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partures from the uniform class-rate 
scale. Nor should they be denied that 
right because of the protestants’ fears 
that the commercial importance of the 
Puget Sound cities might somehow be 
lessened if the commodity rates from 
Portland were made the same as class 
rates from those cities, which, as the 
protestants take pains to emphasize, no 
shippers of tobacco products are now 
using. 

“Conclusion—The Commission should 
find that the suspended rates are just 
and reasonable and not otherwise un- 
lawful. An order discontinuing the pro- 
ceeding should be entered.” 


Examiner Proposes Denial 
Of Pan-Atlantic’s Plea to 


Purchase ‘Dormant’ Rights 


A Commission examiner has rec- 
ommended denial of an application 
of Pan-Atlantic Steamship Corpora- 
tion, of Mobile, Ala., for authority 
to purchase “dormant certificates” 
representing the water-carrier op- 
‘rating authority of Agwilines, Inc., 
New York, N.Y., which, the examiner 
says, has been in process of liquida- 
tion. 


By a recommended report in MC-F- 
6245, Pan-Atlantic Steamship Corp.— 
Purchase—Agwilines, Inc., Hearing Ex- 
aminer M. L. Winson proposed that the 
Commission deny a joint application of 
Pan-Atlantic and Agwilines for the for- 
mer to purchase the water-carrier oper- 
ating rights of the latter for $15,000. 
The examiner said McLean Industries, 
Inc., of Mobile, owner of Pan-Atlantic’s 
outstanding stock, and Malcolm P. Mc- 
Lean, of Mobile, majority common stock- 
holder of McLean Industries, sought con- 
current authority to acquire control of 
the rights through the purchase. 

Primary purpose of the proposed 
transaction, the examiner said, was pro- 
tection of Pan-Atlantic’s investment in 
modern equipment and facilities which 
included seven trailerships. He said 
Pan-Atlantic was not interested in acqui- 
sition of additional operating rights 
per se. 


Seatrain and Rails Oppose Plan 
Pan-Atlantic’s application, he said, was 
opposed by Seatrain Lines, Inc., and 
the Atlantic Coast Line, the Central of 
Georgia, the Pennsylvania, the Seaboard 
Air Line, the Southern, and eastern and 
southwestern railroads. 


The examiner said that Agwilines had 
not conducted certificated operations for 
many years, it having found unprofitable 
any attempts to restore its coastwise 
service following the period of World 
War II, when the government operated 
its vessels. 


By an agreement made on January 
18, 1956, the examiner said, Pan-Atlan- 
tic would purchase Agwilines’ rights 
granted it in W-491, which included op- 
erations as a water common carrier by 
self-propelled vessels in the transporta- 
tion of passengers and of commodities 
generally between Boston, Mass.; New 
York, N.Y.; Charleston, S.C.; Jackson- 
ville, Miami, Tampa, and Key West, 


Fla., and Houston, Tex. 


Pan-Atlantic, the examiner said, pres- 
ently held authority to serve every port 
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named in Agwilines’ certificates except 
Key West, and saw no immediate pros- 
pect of service at that port. 
“Outstanding but dormant water com- 
mon carrier certificates are a threat to 
carriers like vendee [Pan-Atlantic] be- 
cause of possible ‘new operations’ and 
‘overnight’ competition,” Examiner Win- 
son said. “As previously stated, the Com- 
mission lacks authority to revoke certifi- 
cates of water carriers, and it has 
repeatedly requested such authority. 


“Pending bills in Congress would em- 
power the Commission to revoke certifi- 
cates and permits of water carriers for 
willful failure to engage in the operations 
specified therein. Relief for vendee in 
this respect lies in remedial legislation, 
and not in the purchase of dormant cer- 
tificates. The latter course means dis- 
sipation of its funds and trafficking in 
certificates, and does not comport with 
the public interest. 


“The examiner accordingly finds that 
the proposed transaction would not be 
consistent with the public interest and 
that the application should be denied.” 


Exceptions to the examiner’s report 
must be filed within 30 days from August 
16. 


‘Somewhat Novel Issue’ 


Examiner Winson said that Pan-At- 
lantic observed that the instant pro- 
ceeding presented a “somewhat novel 
issue” in that the vendee carrier pro- 
posed to acquire a dormant certificate 
“not to reactivate it but to extinguish it 
through merger with its own largely 
duplicative certificate, as a measure 
reasonably calculated to aid in the suc- 
cessful development of water carrier 
services beneficial to the public.” 

He said the questions of whether 
suspension of service by Agwilines was 
caused by circumstances over which 
that vendor carrier had no control and 
of whether the reason for the suspension 
was valid or sound were questions which 
had no bearing on the determination 
whether it would be consistent with the 
public interest to approve the trans- 
action. He cited Loo-Mac Freight Lines— 
Purchase—Gordons Transports, 55 M.C.C. 
196 


Seatrain Lines, he said, requested that 
the Commission find, among other things, 
that Agwilines had not operated under 
its certificate and that the rights there- 
in had been abandoned and were null 
and void. The examiner said that if 
certain arguments of Seatrain were 
pursued to their logical conclusion it 
would lead to a determination that 
Agwilines lacked authority to resume 
operations. The examiner said he found 
that the vendor held a valid certificate 
that was susceptible of transfer to the 
vendee. He concluded, after a discussion 
of the rules governing transfer of-rights, 
that the instant transaction was within 
the purview of section 5(2) of the inter- 
state commerce act, which related to con- 
solidation or merger of carriers, and must 
be governed thereby. 


Motor Carrier Cases Cited 

Examiner Winsdn said that while Sea- 
train argued that the instant transac- 
tion involved trafficking in operating 
rights, the applicants stated that there 
were no known section 5 proceedings in 
which water carriers were parties in 
which legal issues identical to those in 
the instant case were presented for de- 
termination. The examiner added, how- 
ever, that analagous issues had been 


resolved in favor of motor-carrier ap- 
plicants, and cited a number of proceed- 
ing in each of which, he said, the facts 
were different in important respects 
from those in the instant case. 

“It is one thing,” he said, “for a car- 
rier to sell rights after investing funds 
and devoting time and effort in serving 
the public and quite another to capitalize 
on them without such service, especially 
when the evidence fails to show that the 
shipping public would benefit in any re- 
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spect from consummation of the trans- 
action. 

“Granting that vendor was constrained 
to discontinue operations by conditions 
beyond its control, the fact still remains 
that it is seeking to sell bare rights for a 
profit, which is tantamount to treating 
its franchise as a commodity, and is 
therefore contrary to the public interest.” 


Examiner Recommends Raising California 
Freight Rates to Ex Parte 196-206 Level 


Finds Economy of State Able to Absorb Increased Transportation 


Charges as Well as Other Western States. Says Intrastate Rate 
Increases Sought Would Produce Revenues of $8.5 Million Annually. 


A Commission examiner, rejecting 
a contention of the Public Utilities 
Commission of California that rail- 
roads should furnish revenue and 
expense data separately for that 
state before a general increase in 
intrastate rates may be allowed, has 
recommended that the Commission 
prescribe increases in California car- 
load commodity intrastate freight 
rates to the levels authorized for in- 
terstate traffic in Ex Parte 196 and 
in the interim report in Ex Parte 
206. 


In a proposed report in No. 32089, Cali- 
fornia Intrastate Freight Rates and 
Charges, embracing No. 32089, Sub. 1, 
California Intrastate Freight Rates and 
Charges—As Related to Ex Parte 206 In- 
creases, Examiner William J. Sweeney 
recommended that the Commission ul- 
timately find and conclude that: 


“1. The conditions incident to the in- 
trastate transportation of freight in Cal- 
ifornia are not more favorable than 
those incident to interstate transporta- 
tion of freight from, to, or within Cali- 
fornia. 


“2. The amounts and percentages by 
which interstate carload commodity 
rates and charges between points in 
California, and between points in Cali- 
fornia and points in other states, were 
increased as authorized in Ex Parte No. 
196 (298 I.C.C. 279) and Ex Parte No. 
206 (299 I.C.C. 429), are just and reason- 
able. 


“3. The present California intrastate 
rates and charges imposed by authority 
of that State, except those excluded by 
the respondents as described herein, are 
abnormally low, and traffic thereunder 
fails to produce its fair share of the 
earnings required to yield revenue suf- 
ficient to enable the respondents, under 
honest, economical, and efficient man- 
agement, to provide adequate and effi- 
cient transportation service at the low- 
est cost consistent with the furnishing 
of such service, and thereby accomplish 
the purpose of the Interstate Commerce 
Act, as set forth in the national trans- 
portation policy declared by the Con- 
gress, to develop and preserve a na- 
tional transportation system adequate 
to meet the needs of the commerce of 
the United States, of the postal serv- 


ice, and of the national defense; the 
burden thus cast upon interstate com- 
merce is undue in and to the extent 
that these intrastate rates and charges 
are less than they would be on the bases 
herein approved; and these intrastate 
rates and charges cause, and for the 
future will cause, undue, unreasonable, 
and unjust discrimination against inter- 
state commerce. 


“4. The California intrastate carload 
commodity rates on lumber and lumber 
products give undue and unreasonable 
advantage and preference to intrastate 
shippers and subject interstate shippers 
of the same commodities to undue and 
unreasonable prejudice and disadvan- 
tage. 


“5. The undue, unreasonable, and un- 
just discrimination, and the undue and 
unreasonable advantage, preference, and 
prejudice herein found to exist should be 
removed by applying to the California 
intrastate rates and charges here in 
issue the same respective increases as 
are and for the future may be main- 
tained by the respondents on like inter- 
state traffic between points in California, 
and between points in California and 
points in adjoining states under the 
Commission’s authorization in Ex Parte 
No. 196 (298 I.C.C. 279) and Ex Parte 
No. 206 (299 I.C.C. 549), except that in- 
creases may not be made to levels or 
rates and charges higher than the gen- 
eral level of interstate rates and charges 
for like hauls to, from, or within Cali- 
fornia, nor may the Ex Parte No. 196 
increases be applied to the rates estab- 
lished under the prescriptive terms of 
the order in Docket No. 32031 (299 I.C.C. 
549). 

“6. The establishment of increases in 
rates and charges as provided in finding 
5 will not result in unreasonable rates or 
charges, or in rates or charges that are 
unreasonable in relation to interstate 
rates or charges, and will increase the 
revenues of respondents by a substantial 
amount, approximating $8,500,000 an- 
nually. 

“7. The outstanding order in docket 
No. 32031 (299 I.C.C. 549) is hereby modi-~ 
fied to the extent that it requires re- 
spondents to continue maintenance of 
the rates that have been established in 
compliance with the prescriptive terms 
of such order.” 

The foregoing ultimate findings and 
conclusions, the examiner said, were 
without prejudice to the right of the 
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authorities of the state of California, or 
of any other interested party, to apply 
for modification thereof as to any in- 
dividual intrastate rate or charge affected 
thereby, “on the ground that such rate 
or charge is not related to the interstate 
rates and charges on like traffic in such 
a@ way as to contravene the provisions 
of the interstate commerce act.” 

The examiner said an order effectuat- 
ing the foregoing ultimate findings and 
conclusions should be entered, unless 
the L.C.C. was notified by the California 
commission, within 30 days from the date 
of service of the I.C.C. report, that the 
increases required to remove the unlaw- 
fulness “herein found to exist” would be 
permitted. 

The proceeding was instituted under 
section 13 of the interstate commerce 
act in response to petitions by railroads 
operating in California. The examiner 
said that various shipper interests inter- 
vened in support of and in opposition 
to the railroad petitions. Additionally, he 
said, representatives of the California 
commission actively participated in the 
proceeding as opponents of the petitions. 

Examiner Sweeney said that the Cali- 
fornia commission had denied an ap- 
plication of the railroads for the increase 
of 6 per cent, subject to certain excep- 
tions and to maximum amounts on spe- 
cified commodities, authorized by the 
L.C.C. in Ex Parte 196, Increased Freight 
Rates 1956, 298 L.C.C. 279. The exami- 
ner said an application by the railroads 
was pending before the California com- 
mission for permission to establish the 
5 per cent increase authorized in the 
interim report in Ex Parte 206, Increased 
Freight Rates, E. and W. Territories, 
1956, 299 I.C.C. 429. 

“The intrastate freight rates in Cali- 
fornia are about 11.3 per cent less than 
if the general increases authorized on 
interstate traffic had been permitted 
within California, and it is the establish- 
ment of such increase, subject to excep- 
tions specified below, for which the re- 
spondents are here seeking a prescriptive 
order,” said Examiner Sweeney. 


The rates proposed to be excepted 
from the increases sought in California 
were shown in an appendix to the re- 
port. 

Examiner Sweeney said, in connec- 
tion with his reference to the appendix 
setting forth the exceptions to the 
increase sought, that “only intrastate 
carload commodity rates are in issue 
herein.” He also said that the rates pre- 
scribed in No. 32031, Blue Diamond 
Corp. v. Atchison, T. & S.F Ry. Co., 299 
I.C.C. 549, were not in issue in the title 
proceeding. 


California Economic Conditions 


In connection with his statement that 
from a comparative viewpoint, the econ- 
omy of the state of California was able 


to absorb increased transportation 
charges at least as well as other states 
in the Western District, Examiner 


Sweeney cited testimony of the respond- 
ents showing a greater increase in reve- 
nue ton miles of interstate and intra- 
state traffic hauled by railroads in 
California for 1955 that for the Western 
District and for the country as a whole. 
However, he added, such transportation 
service in California in 1955, 17 per cent 
greater than in the 1947-1949 period, 
had produced an increase only 9 per 
cent over the base period in average 


revenue per ton-mile. He compared that 
with increases of 11 per cent in the 
Western District and 12 per cent for 
the country as a whole. 

Other favorable factors in California 
cited by the examiner were income pay- 
ments to individuals, total bank deposits, 
increase in corporate capital stock, sur- 
plus and individual profits, automobile 
registrations, and growth of population. 

“It is apparent that economic condi- 
tions in California afford no justification 
for giving preference to California intra- 
state traffic by exempting it from pro- 
ducing its fair share of the revenue re- 
quired by respondents to provide ade- 
quate and efficient service in the public 
interest,” Examiner Sweeney declared. 


California Commission Data 

The examiner was also critical of rates 
of return for six Class I carriers in Cali- 
fornia in 1955 introduced by the Califor- 
nia Commission as supporting an as- 
sumption that the respondents were in a 
relatively superior financial position. 
Examiner Sweeney said that the rates of 
return and operating ratios specified by 
the California commission did not sup- 
port its assumption. He added that 
“proceedings such as Ex Parte Nos. 196 
and 206 are concerned with ‘general rate 
adjustments and neither the most or 
least profitable carrier operation can con- 
trol the decisions.” 

After citing an estimated rate of a 
return of 2.81 per cent based on the 
average net book value of investment of 
the Southern Pacific in 1956, and a 3.73 
per cent return based on the average 
valuations by the I.C.C., and referring 
to similar figures for the Santa Fe, 
Examiner Sweeney said: 


“Tt is clearly shown by the foregoing 
data that the respondents’ taxes and 
costs of operation and maintenance have 
increased substantially without a com- 
pensating increase in intrastate rates. 
The absorption of such increased taxes 
and costs by respondents has obviously 
made it more difficult for them to provide 
adequate and efficient railway trans- 
portation service. In the absence of a 
substantial diversion or diminution of 
traffic moving in intrastate commerce in 
California, the revenues of respondents 
would be increased by about $8,500,000 
annually if the sought increases became 
effective. Such additional revenues would 
not increase the resepondents’ rates of 
return to unreasonable levels. Instead, 
the indicated revenues are needed so 
that respondents may comply with their 
statutory duties, secure a reasonable 
reward for their service, provide funds 
necessary to maintain stability in rates 
and the continuation of adequate service 
to the public, and to enable sufficient 
expansion to accommodate the growing 
needs of commerce.” 


In his 50-page report, Examiner 
Sweeney made comparisons of the volume 
of traffic, the length of hauls, and the 
railroad operations and operating condi- 
tions in California, which he said made it 
appear that the “physical operating con- 
ditions confronting respondents in Cali- 
fornia are comparatively unfavorable.” 


Rate Relations 

Examiner Sweeney said that an in- 
crease in the intrastate carload com- 
modity rates would not, in the opinion 
of respondents, change the present com- 
petitive situation between rail and motor 
carriers in California. Among the facts 
on which he said that opinion was 
founded, was the provision of minimum 
rate orders issued by the California com- 


TRAFFIC WorRLD 


mission for motor common and contract 
carriers providing that the prescribed 
rates might alternate with any common 
carrier rate which produced lower 
charges. Under that provision, said the 
examiner, by voluntary action of motor 
common carriers, there was a parity of 
rail and motor common and contract 
carrier intrastate rates in California. Ac- 
cording to the respondents, the examiner 
added, increases as proposed by the rail- 
roads would necessarily be followed by 
increases in motor carrier rates to at 
least the level of the established mini- 
mum due to the reasons cited and be- 
cause wages, taxes, and the cost of ma- 
terials and supplies had substantially 
increased in the trucking industry. 
Examiner Sweeney said that the posi- 
tion was supported by a trucking associa- 
tion in California, members of which 
earned more than half the intrastate 
revenue in that state. He cited pending 
requests by the association ranging as 
high as 50 per cent and averaging 11 
per cent and said that the association 
had interim relief which authorized in- 
creases ranging from 7 to 15 per cent. 
The examiner set out in a table the 
proposed intrastate rates on a number 
of commodities, and said that they com- 
pared favorably with the rates on which 
those commodities moved in interstate 
commerce. He added that other com- 
parisons of record showed that with two 
exceptions the increases sought would 
establish intrastate rates on the same 
level as present export and import rates 
between California ports and points. 


Other Comparisons 


The examiner then dealt with several 
statistical comparisons offered by the 
California commission as to the move- 
ments of specified commodity groups. As 
to the average yields per ton-mile and 
per car-mile, the examiner said they were 
less On the traffic in California with the 
exception of the ton-mile yield in Ari- 
zona. He also asserted that a comparison 
made by the California commission be- 
tween all traffic moving within California 
in 1955, and all traffic moving between 
that state and Arizona, Nevada, and 
Oregon in the same year, rather than 
indicating that intrastate rates in Cali- 
fornia were on a high level, showed “just 
the opposite.” 

Similarly, Examiner Sweeney said that 
a comparison by the California commis- 
sion showing that certain intrastate rates 
were higher than rates on the same 
commodities from or to points in ad- 
jacent states for about the same dis- 
tances failed to show the circumstances 
connected with the establishment of the 
interstate rates. 

A little later the examiner observed 
that recent reductions in the interstate 
rates between points in California and 
points in Oregon, Washington, and Idaho, 
and certain other proposed reductions 
in interstate rates to meet truck compe- 
tition had been shown by the California 
commission “for the purpose of indicat- 
ing an inconsistency in respondents’ con- 
duct.” The examiner added: 


“The fact that respondents have and 
are reducing rates, contemporaneously 
with a request to apply general increases, 
is no barrier to authorization or pre- 
scription of the increases sought. Re- 
ductions necessarily are made in inter- 
state and intrastate rates for various 
competitive reasons, and the intent is 
simply to produce maximum returns.” 


Examiner Sweeney then gave over a 
number of pages in his proposed report 





Aug 


to a 
nect 
to c 
in tl 


did 
pen: 
the 
kept 
in v 
faci 
nect 
in 1 
stat 
rail 
eral 
cars 
syst 
am} 
tion 
in \ 


sepi 
han 
and 
ope 
the 
ly 

crei 
ploy 
sinc 


sug 
Cal 
cos) 
fro! 








the 
otor 
y of 


Ac- 
liner 
rail- 
i by 
D at 
iini- 

be- 
ma- 
ially 


posi- 
ocia- 
hich 
state 
ding 
g as 
g il 
ation 
i in- 


the 
mber 


mich 
state 
com- 
| two 
yould 
same 
rates 


veral 
the 
nove- 
is. As 
and 
were 
h the 
Ari- 
ison 


ornia 
ween 
and 
than 
Cali- 
“just 


| that 
nmis- 
rates 
same 
1 ad- 
» dis- 
ances 
of the 


served 
rstate 
4 and 
[daho, 
ctions 
ompe- 
fornia 
dicat- 
’ con- 


e and 
eously 
reases, 
r pre- 


inter- 
various 
ent is 


over a 
report 





August 24, 1957 


to a discussion of rate situation in con- 
nection with specific commodities and 
to comment on cost studies introduced 
in the proceedings. 


State Data Separation 


He said that the rules of the I.C.C. 
did not require that the revenues, ex- 
penses, investment and operating data of 
the railroads reporting to it should be 
kept separately “according to the states 
in which they operate.” He observed that 
facilities located in one state might be 
necessary to furnishing adequate service 
in that state and immediate adjoining 
states and in all the states served by a 
railroad system. He cited shops for gen- 
eral and heavy repairs of locomotives and 
cars, and the facilities provided for “the 
system supervisory organization” as ex- 
amples of facilities “not having a rela- 
tion to services operated only in the state 
in which they are located.” 

Examiner Sweeney further said that 
separate trains were not operated to 
handle interstate and intrastate traffic, 
and that in the normal course of terminal 
operations, both station and switching, 
the two kinds of traffic were not separate- 
ly handled. He added that wage in- 
creases were equally applicable to em- 
ployes in California as in all other states 
since wage increase agreements were on 
a national basis. 

Examiner Sweeney found fault with a 
suggested procedure introduced by the 
California commission for separating the 
cost of intrastate rail freight operations 
from system costs. 


Examiner Would Dismiss 
D. C. Trackage Quarrel 


A Commission examiner has recom- 
mended that division 4 of the Commis- 
sion dismiss an application in Finance 
No. 18767, East Washington Railway Co. 
Acquisition, for an amended report, 
order and certificate in that proceeding 
to increase the mileage of a line in the 
District of Columbia which the Commis- 
sion in its prior report, 290 I.C.C. 818, 
permitted the applicant to acquire from 
the Capital Transit Co. 

Examiner John L. Bradford said that 
the applicant asked that the amended 
report, order and certificate be issued 
to increase the mileage of the line in- 
volved from 0.619-mile to 0.840-mile be- 
cause, at the time of the original appli- 
cation, it was not possible for the East 
Washington to ascertain the extent of 
the trackage involved. 


The Potomac Electric Power Co. pro- 
tested the application, asserting it owned 
265 feet of the main track included in 
the applicant’s request. 


“The Commission has no jurisdiction 
to determine the title to railroad. prop- 
erty,” said the examiner, citing Chicago, 
B. & Q. R. Co., Control, 271 I.C.C. 63, 
and Southern Ry. Co., 37 Val. Rep. 1, 56. 
“This matter is for the courts to de- 
cide. ...” 


He said further that the trackage 
stated in the Codmmission’s report was 
merely descriptive of the tracks included 
in its authorization and the fact that 
it might be in error for a few tenths 
of a mile either way was immaterial if 
the tracks were otherwise accurately 
described. If applicant acquired title to 
the portion of track in question, it was 
included in the extension of its line 
authorized by the Commission, Examiner 
Bradford said. On the other hand, he 


added, if that portion was part of pro- 
testant’s industrial tracks, it was not 
included in the Commission’s certificate. 
He added: 

“The certificate is entirely permissive 
and creates only transportation rights, 
not property rights. In either event, 
amendment of the Commission’s certifi- 
cate is not required and the application 
therefor should be dismissed. It is rec- 
ommended that the Commission enter 
an appropriate order dismissing the ap- 
plication filed herein on March 22, 1957.” 


Rail Acquisition of Truck 
Line Proposed by Examiner 
Over Opposition of A.T.A. 


Over opposition of the American 
Trucking Associations, Inc., a Com- 
mission examiner has recommended 
I.C.C. approval and authorization, 
with conditions, of purchase by the 
Burlington Truck Lines, Inc., of 
Chicago, Ill., wholly owned motor- 
carrier subsidiary of the Chicago, 
Burlington & Quincy Railroad Co., 
of the truck operating rights and 
property of W. B. Love, of Weston, 
Mo., doing business as Love Transfer. 


A recommended report of Hearing Ex- 
aminer Thomas J. Patrick was issued in 
MC-F-6528, Burlington Truck Lines, Inc. 
—Purchase—W. B. Love. Any exceptions 
to the examiner’s report must be filed 
within 30 days from August 16. 

Protests to the application were filed 
with the Commission by Watson Bros. 
Transportation Co., Inc., and Riss & Co., 
Inc., and the A.T.A. was permitted to in- 
tervene, the examiner said. 

The route traversed by Love Transfer, 
the examiner said, was 77 miles long and 
was complementary to Burlington Truck 
Lines’ routes, connecting at St. Joseph 
and Kansas City, Mo., and paralleling the 
parent railroad’s lines and the Missouri 
River. 

A.T.A. Contentions 


The A.T.A. argued, the examiner said, 
that as the transaction fell within the 
provisions of section 5(2)(b) of the inter- 
state commerce act, relating to applica- 
tions for authority to combine or consoli- 
date carriers, the Burlington motor sub- 
sidiary had proposed no restrictions to 
meet the statutory prohibition against 
unrestricted motor vehicle operation by 
the railroad or its affiliate. 

“It contends,” he said, “that the appli- 
cation should be denied (1) because 
B.T.L. has not met the burden of proof 
imposed upon it in section 5 cases, and 
(2) because the provisions of section 
5(2)(b) withhold power from the Com- 
mission to grant unrestricted motor vehi- 
cle operating rights through a purchase.” 

He said the A.T.A. contended, among 
other things, that the integrated serv- 
ice that would result from approval of 
the application would be entirely differ- 
ent from that presently being rendered 
under separate ownership and would 
have an adverse effect on existing car- 
riers. 

Examiner Patrick said the primary 
concern of A.T.A. was that the proviso 
of section 5(2)(b) should be strictly con- 
strued, and applied, and that every trans- 
action arising under section 5 involving 
a railroad or its affiliated motor carrier, 
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if approved, should carry restrictions 
limiting the service to that which was 
auxiliary to or supplemental of railroad 
service, “regardless of the facts adduced.” 


Restriction Seen Unwarranted 


“There is no evidence here warranting 
imposition of the drastic restriction pro- 
posed by A.T.A.,” the examiner said. 
“Practically all cases cited by it involve 
only motor carriers, but no railroad or 
its affiliated motor carrier. Protestants 
in the Rock Island case [Rock Island 
Motor Transit Co., Common Carrier Ap- 
plication, 63 M.C.C. 91], including A.T.A., 
sought unsuccessfully imposition of sim- 
ilar restrictions requested herein. 

“The statute is clear that a motor 
carrier, unaffiliated with a railroad, must 
show that the proposed transaction will 
be consistent with the public interest, 
while one affiliated with a railroad has 
the burden of showing that the trans- 
action also will enable such carrier to 
use service by motor vehicle to public 
advantage in its operations and will not 
unduly restrain competition. 

“No motor carrier, except B.T.L., has 
indicated any real interest in the serv- 
ice to the small points along the routes 
of Love or even to the larger points of 
Atchison and Leavenworth, Kan. Appli- 
cants have interlined traffic at the ter- 
minal points for a long time. Love has 
rendered a service commensurate with 
his facilities and financial resources. 
There is a public need by the shippers 
herein for the proposed service by 
B.TL. and C. B. & Q. would be able 
to use the service to public advantage 
in its rail operations. It is the exam- 
iner’s opinion that applicants have met 
the greater burden of proof required of 
them under the proviso of section 
5 (2) (b).” 

The proviso in question is in effect, 
that in proceedings of this kind the 
Commission shall not enter an order 
unless it finds that the transaction pro- 
posed will be consistent with the public 
interest and will enable the rail carrier 
to use service by motor vehicle to public 
advantage in its operations and will not 
unduly restrain competition. 


Examiner Would Not Permit 
Lumber Line’s Abandonment 


A Commission examiner has recom- 
mended that the IL.C.C., division 4, find 
that present and future public conveni- 
ence and necessity do not permit aban- 
donment by the Illinois Central Railroad 
Co. of a 49-mile portion of its Riverside 
district line in Mississippi used in trans- 
porting lumber and other commodities. 


The line in question extends from 
Coahoma, Miss., to Rosedale, and in- 
cludes 3.7 miles of side track, Examiner 
H. J. Blond said in his proposed report 
issued in Finance No. 19625, Illinois Cen- 
tral Railroad Co. Abandonment. He 
described the line as a portion of the 
I.C.’s railroad operating through the 
“Mississippi Delta” between Memphis, 
Tenn., and Vicksburg, Miss. 

Denial of the application by the divi- 
sion, the examiner said, should be with- 
out prejudice to renewal of the applica- 
tion to abandon at any time that the 
log traffic ceased to move over the line, 
or on a clear indication by the shippers 
that the line no longer represented the 





a ne 





70 


principal means of transporting logs to 
the lumber mills. 

“Beyond any doubt,” the examiner 
said, “abandonment of the line as pro- 
posed would be warranted if the area 
which it serves were not capable of 
producing sufficient commercial timber 
annually to provide substantial tonnages 
of logs. This does not imply that such 
traffic, of itself, produces revenues 
adequate to meet the direct operating 
costs involved. However, a further con- 
sideration is the connection between the 
transportation of the logs to the lumber 
mills at reduced freight rates, and the 
contractual guarantee by the shippers 
that the lumber and other products proc- 
essed from such logs will be shipped 
over the applicant’s system lines to dis- 
tant points at normal freight rates. 

“The lumber traffic produces system 
revenues in excess of the operating costs, 
and any reasonable accounting procedure 
that would credit the line with a just 
proportion of the profits it contributes to 
the system would more than erase the def- 
icit found to have been incurred on the 
line. While the adjusted net return might 
not be fully adequate to cover the pre- 
dicted added cost of the line’s mainte- 
nance of way and structures during the 
next five years, the handling of logs and 
most of the line’s other traffic does not 
demand operating speeds of 30 miles per 
hour. Thus, the costs entailed in main- 
taining the line for continued service at 
lower speeds can be less than the esti- 
mated annual costs.” 

Protests against the proposed aban- 
donment were registered by individual 
users of the line, various municipal bodies 
and civic organizations, and the Missis- 
sippi Public Service Commission, the ex- 
aminer said. 

He said the line was built on a fill of 
native gumbo dirt which had a tendency 
to slide in wet weather and that consid- 
erable maintenance was required. 


Examiner. Would Disapprove 
Delaware River Barge Hauls 


A Commission hearing examiner has 
recommended that the Commission deny 
an application of James C Andersen, of 
Pennsauken, N.J., to operate as a con- 
tract carrier by water, by nonself- 
propelled vessels with the use of sepa- 
rate towing vessels, transporting empty 
damaged steel drums from Norfolk, Va., 
to Paulsboro, N.J., and scrap iron from 
Millville and Philadelphia, Pa., to Fair- 
less Works, Pa. 

Hearing Examiner Tobias Naftalin, in 
a proposed report in W-1097, James C. 
Andersen—Contract Carrier Application, 
said there was no substantial evidence 
that the available service was inadequate 
and that the evidence was not persua- 
sive that there was a need for the addi- 
tional service proposed. 

He said that at the hearing the ap- 
plicant amended the application by 
withdrawing a request to transport cot- 
ton from Savannah, Ga. to Millville 
and Camden, N.J. 


The examiner said: 


“Based on his general knowledge of 
the coastal region, and the growth of 
commerce on the Delaware River, and 
on his observation of the river traffic, 
applicant asserts there is a need for 
the service he would provide. He states 
there has been no increase in barge 
facilities since 1950. The opening several 
years ago of the Fairless Steel Works 


is stressed with emphasis on its large 
dock facilities. 


“Applicant assumes he may discharge 
scrap iron at these docks, but concedes 
that no small barges are doing so now. 
In fact, the record discloses that the 
Fairless Works does not accept delivery 
of scrap iron by barge on its docks.” 


The examiner said the applicant holds 
a chief engineer license from the United 
States Merchant Marine. He said that 
although the applicant was an engineer 
he “has had no business experience as 
a carrier.” 


“The evidence strongly indicates that 
what little support applicant has from 
prospective shippers is predicated on a 
promise of low rates,” Examiner Naftalin 
said. “According to his own estimates, 
the transportation of the drums would be 
unprofitable. The shipments of scrap 
iron would be much less than he 
anticipated, and there is no evidence that 
he could successfully compete for this 
freight.” 


Charge Proposed for Delay 
To Railroad-Owned Trailers 


F. C. Kratzmeier, agent for south- 
western railroads, by special permission 
application No. 2547, has asked author- 
ity to depart from tariff circular rules 
in order to publish, on statutory notice, 
supplements to S.W.L. freight tariff 
SW-74, LC.C. 4233; S.W.L. freight tariff 
SW-79, I.C.C. 4251, and S.W.L. freight 
tariff 80, I.C.C. 4255, embodying a new 
item to apply in connection with item 
2837-A of his I.C.C. 4233, item 2645-A 
of his LC.XC. 4251 and item 1517 of 
his I.C.C. 4255. 


The new items would provide for a 
detention charge (not subject to Ex 
Parte 206) of $20 per trailer per day or 
fraction of a day, after expiration of 
free time until the trailer is unloaded 
and released to the carrier. Free time 
of 24 hours (one day) would be allowed, 
computed from the first 8 a.m. after 
notification that shipment was being 
held for delivery or after actual or con- 
structive placement or delivery or tender 
of delivery. The charge would apply on 
carrier-owned trailers used in trailer- 
on-flat-car service. 


Motor Finance Proposals 


Hearing Examiner Levi M. Pettis, by a 
recommended report MC-F-6317, Cana- 
dian Freightways, Ltd—Control—Sea- 
Van Express, Ltd., has proposed that the 
Commission approve and authorize, with 
conditions, the acquisition by Canadian 
Freightways, Ltd., of Calgary, Alberta, 
Canada, of control of Sea-Van Express, 
Ltd., of Vancouver, British Columbia, 
Canada, through purchase of its capital 
stock, and, in turn, by Consolidated 
Freightways, Inc., of Portland, Ore., 
through the transaction. The examiner 
also proposed that immediately after 
consummation of the transaction, Cana- 
dian Freightways, Ltd., should be con- 
sidered as a motor carrier subject to 
provisions of specified sections of part 
II of the interstate commerce act. The 
examiner said that Canadian Freight- 
ways, Ltd., was a Canadian carrier not 
presently subject to the I.C.C.’s jurisdic- 
tion, but was a part of Consolidated’s 
system of transportation; and that its 
control of Sea-Van would provide another 
connection between its routes and those 
of Consolidated. He said Freightways 
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should not be permitted to acquire control 
of Sea-Van unless it was made subject 
to the Commission’s jurisdiction in cer- 
tain respects. 


Examiner Discusses Effect 
Of Tariff Alternation Item 


In Rail Chemicals Rate Case 


The question whether a published 
exceptions tariff rate may be “in 
effect” when it is, in fact, not ap- 
plicable because of the operation of 
an alternation item in the same 
tariff, is discussed by a Commission 
examiner in a rate case involving 
rail shipments of muriatic acid. 


By a proposed report in No. 32094, 
Union Chemical & Materials Corporation 
v. Chicago, Burlington & Quincy Rail- 
road Co., et al., Examiner L. B. Dunn 
recommended that the Commission dis- 
miss the complaint on finding applicable 
and not shown to have been, or to be, un- 
just or unreasonable, rates sought to be 
charged by the seven defendant rail- 
roads operating in Western Trunk Line 
Territory, on 47 shipments of muriatic 
(hydrochloric) acid, in bulk, in tank cars, 
moving from Wichita, Kan., and Ladora, 
Colo., to Williston and Tioga, N.D., and 
Glendive, Mont., in the period between 
May 29, 1952, and June 12, 1953. 

“The rates assailed here, as applied on 
the considered shipments,” the examiner 
said, “are on the basis prescribed in 
Docket 17000 [No. 17000, Rate Structure 
Investigation: Part 2, Western Trunk 
Line Class Rates, 204 I.C.C. 595) and are 
part of a rate level which had been in 
effect for more than seven years. Under 
these circumstances, the argument that 
the rates sought to be applied were and 
are unjust and unreasonable is not con- 
vincing. Therefore, insofar as the rates 
on the 47 shipments in question do not 
exceed the 37.5 per cent basis prescribed 
in Docket 17000, plus subsequently au- 
thorized general increases, they are just 
and reasonable. This finding as applied 
to movements to Glendive, Mont., has 
application only as to that factor of the 
combination rate within Western Trunk 
Line Territory.” 


Situation Stems From No. 28300 


The examiner said the situation com- 
plained of stemmed from the establish- 
ment of a new uniform scale of class 
rates which became effective on May 30, 
1952, in No. 28300, Class Rate Investiga- 
tion, 1939, 262 I.C.C. 477, 264 I.C.C. 41, 268 
I.C.C. 577, and 281 I.C.C. 213. 

As a result of an alternation provision 
in Agent L. E. Kipp’s L.C.C. No. A-3943, 
a tariff effective on May 30, 1952, which 
named exceptions to the western classi- 
fication ratings between stations in Kan- 
sas and Colorado, on the one hand, and 
stations in North Dakota, on the other, 
the Western Trunk Line classification 
rating applicable on muriatic acid, in 
tank cars, prior to May 30, 1952, was the 
Class V, Column 37.5 (37.5 per cent of 
first class) basis prescribed in No. 17000, 
the examiner said. 


A table in the report showed, among 
other things a rate of 89 cents per 100 
pounds charged under the No. 28300 25 
per cent of first class rate; 173 cents 


sought under the No. 17000 rate of 37.5 
per cent of first class, and 212 cents un- 
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der the tariff A-3943 exceptions rate of 
46 per cent of first class. 


The defendant railroads claimed, he 
said, that the applicable rates were the 
Class 5, Column 37.5, No. 17000 rates, 
which alternated with Column 46 excep- 
tions ratings prior to the issuance of 
Agent L. E. Kipp’s tariff A-3929, in 
which the defendants, on May 30, 1952, 
published rates on muriatic acid on the 
basis of Class 25 (25 per cent of first 
class) as finally prescribed in No. 28300. 
He said the complainant contended that 
these 25 per cent rates were applicable 
on shipments moving after May 30, 1952. 

The defendants contended, he said, 
that the 25 per cent rates had no appli- 
cation because of a non-application pro- 
vision excluding exception-rated traffic 
from the provisions of the 25-per-cent 
tariff, No. A. 3929. 


Railroads’ Contentions 


“It is their argument,” the examiner 
continued, “that since muriatic acid was 
included among the exception-rated com- 
modities in tariff A-3943, an exception 
rating was in effect on this commodity 
and therefore, by virtue of the non- 
application provision of tariff A-3929, the 
new lower rates prescribed in that tariff 
had no application to muriatic acid. 
While the defendants concede that the 
operation of the alternation provision 
of the exceptions tariff resulted in the 
movement of muriatic acid, in tank car- 
loads, at the 37.5 per cent rates rather 
than at the higher exceptions rates, 
they argue that whether the published 
exceptions rates were actually applied 
on shipments of this commodity or not, 
nonetheless these rates were ‘in effect.’” 


Examiner Dunn said that in Cudahy 
Packing Co. v. Chicago, B. & Q. R. Co., 
98 L.C.C. 696, a non-application item, 
substantially the same as that involved 
in the instant case, stated that the pub- 
lished rates would not apply where there 
was “in effect on a given shipment” a 
commodity rate, classification exception, 
or column rating between the same points 
over the same route. He said the higher 
rates charged on the shipments in the 
Cudahy case were found to be applicable 
because, since the commodity and ex- 
ceptions rates were “in effect,” the non- 
application provision of the lower tariff 
precluded application of the lower rates. 
He added that the Cudahy decision 
seemed to be determinative of the issue 
of applicability presented in the instant 
case. 

The examiner said that the complain- 
ant Union Chemical & Materials Cor- 
poration operated as Frontier Chemical 
Co., Division of Union Chemical & Ma- 
terials Corporation, formerly Frontier 
Chemical Co. He said the complainant, 
first as a separate corporation and later 
as a division of another corporation, 
during the period involved in the instant 
proceeding, was mainly engaged in the 
manufacture and marketing of caustic 
soda, chlorine, and muriatic acid, prod- 
ucts which were produced by the elec- 
trical and chemical processing of salt 
brine. 

Examiner Dunn said the shipments 
covered by the complaint were the sub- 
ject of civil actions filed by the defend- 
ants and held in abeyance by the court 
pending conclusions of the Commission 
in the instant case, and that the ship- 
ments were registered on the I.C.C.’s 
special docket for the purpose of tolling 
the statute of limitations. Seven of the 


shipments listed in special docket No. 
227308 were barred by that statute, he 
said. 


Boards Would Grant, Deny 
Rights to Vermont Trucker 


One joint board has recommended that 
the Commission grant St. Johnsbury 
Trucking Co., Inc., of St. Johnsbury, Vt.. 
a certificate authorizing transportation 
of general commodities over routes to be 
used as alternate routes for operating 
convenience between certain New Hamp- 
shire points, and another such board has 
proposed that the Commission deny the 
same carrier similar authority between 
Manchester, N.H., and Worcester, Mass. 


In the proceeding in which denial of 
the application was recommended, it was 
stated that authorization of the pro- 
posed route was sought for the purpose 
of enhancing the carrier’s operating ef- 
ficiency ‘and obtaining the benefit of 
economies anticipated as a result of re- 
duction of route mileage. In the case in 
which granting of a certificate was 
recommended, it was stated that one of 
the main purposes of the application was 
to meet a changed traffic pattern by ob- 
taining alternate routes “geared to the 
practical and economical distribution of 
such traffic.” 


Joint board No. 20, by its recommended 
report issued in MC-108473, Sub. 13, St. 
Johnsbury Trucking Co., Inc., Extension 
—Alternate Route—Manchester, N.H., 
and Worcester, Mass., proposed that the 
Commission deny the carrier’s applica- 
tion for the right to transport general 
commodities, with specified exceptions, 
between Manchester and Worcester, and 
return, over a regular routes, serving no 
intermediate points. Joint board No. 20 
consists of Harry Dunlap Brown, of 
Massachusetts, and William F. Hancock, 
of New Hampshire. 


Reduction by “‘Tacking’ Proposed 


The board said that at a hearing the 
applicant stated that it could reduce 
its operation between the two cities from 
97 to 76 miles by “tacking” certain op- 
erating rights now held by it. The board 
said the proposed method of tacking 
would be unlawful. It also found, among 
other things, that it was impossible to 
conclude that the applicant was effec- 
tively competing with existing carriers 
by reason of handling a substantial vol- 
ume of freight. This was one of three 
concurrent tests long used by the Com- 
mission in determining applications of 
this type, the board said. The board 
said it found that the applicant had 
failed to establish that present and future 
public convenience and necessity re- 
quired the proposed operations. 


In the other proceeding, joint board 
No. 186 recommended that St. Johnsbury 
be granted a certificate authorizing 
transportation of general commodities, 
with stated exceptions, between Man- 
chester and Keene, N.H., Manchester and 
Portsmouth, N.H., and between Ports- 
mouth, and Concord, N.H., over routes to 
be used as alternate routes for operating 
convenience in connection with regular- 
route operations, serving no intermediate 
points. The board’s recommended report 
was issued in MC-108473, Sub. 14, St. 
Johnsbury Trucking Co., Inc., Extension— 
Alternate Routes Within New Hamp- 
shire. Joint Board No. 186 consists of 
William F. Hancock, of New Hampshire. 

Originally, the board said, the appli- 
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cant’s operations radiated out of St. 
Johnsbury. With the passage of time, 
however, it continued, the carrier ex- 
perienced changes in the type and flow 
of traffic which, in turn, necessiated 
shifts in its distribution and break-bulk 
points. 

St. Johnsbury’s application in MC-108- 
473, Sub. 13 was opposed by J. E. Faltin 
‘Motor Transportation, Inc., Robert’s Ex- 
press, Inc., and W. A. Stackpole Motor 
Transportation, Inc., and the application 
in MC-108473, Sub. 14, was opposed by 
the aforementioned carriers and by Au- 
clair Transportation, Inc., Southwestern 
New Hampshire Transportation Co., Inc., 
and Blue Line Express, Inc., according to 
the boards. 

Any exceptions to the boards’ reports 


— be filed within 30 days from August 


Examiner Finds Mississippi 
Carrier Not Violating Law 


Hearing Examiner Robert A. Joyner, 
by a recommended report in MC-C-2003, 
Merchants Truck Line vy. T. R. Shum- 
pert, Doing Business as Shumpert Truck 
Lines, has recommended dismissal of the 
complaint in the proceeding. 

He said he found that the defendant, 
of Amory, Miss., “has not been shown to 
have, or to be, engaged in conducting 
unlawful operations as alleged in the 
complaint,” which was brought by Ben 
Allen Kitchens and Paul Dennis Kitch- 
ens, a partnership, of New Albany, Miss., 
doing business as Merchants Truck Line. 

The complainants alleged, the exami- 
ner said, that the Amory carrier was 
conducting an unlawful operation by 
serving New Albany from Memphis, 
Tenn., directly over U.S. Highway 78, 
without holding a certificate for such 
service. The examiner said the com- 
plainants had failed to sustain any of 
their specific allegations of violation by 
the defendant of the terms of its certifi- 
cate, or to sustain the general charge 
that such violations had occurred. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from August 20. 


Bus Line’s Charter Rights 
Interpreted by Examiner 


Hearing Examiner Leo W. Cunning- 
ham, by a recommended report and order 
on petition issued in MC-111504, Sub. 1, 
Starr Transit Co., Inc., Interpretation 
of Charter Authority, has proposed that 
the Commission should find that Phil- 
adelphia, Pa., is not within the origin ter- 
ritory which may be served by Starr 
Transit Co., Inc., in the transportation of 
charter parties. Issuance of a cease and 
desist order was recommended. 

In MC-111504, Sub. 1, the examiner 
said, Starr was isued a certificate au- 
thorizing operation as a common car- 
rier by motor vehicle of passengers and 
their baggage, over specified routes, be- 
tween Levittown, Pa., and Wrightstown, 
N.J., serving no intermediate points. 


“By reason of its authority and the 
provisions of section 208(c) of the inter- 
state commerce act, Starr has been ori- 
ginating charter party movements at 
Philadelphia,” the examiner said. “Starr 
takes the position that Philadelphia is 
within the territory served by its regular 
route while petitioners claim that it is 
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not. The sole issue to be determined in 
this proceeding is whether Philadelphia 
is within the territory served by applicant 
over its regular route between Levittown 
and Wrightstown.” 

Section 208(c) states that motor com- 
mon carriers of passengers under an 
I.C.C. certificate “may transport in inter- 
state or foreign commerce to any place 
special or chartered parties under such 
rules and regulations as the Commission 
shall have prescribed.” 


Examiner Cunningham cited Regula- 
tions, Special or Chartered Party Serv- 
ice, 29 M.C.C. 25, in which the Com- 
mission said that in defining origin 
territory, “certainly a reasonable flexi- 
bility should be permitted in order that 
adequate service may be available to 
communities located in sparsely settled 
areas such as exist in the western portion 
of the United States, as compared with 
available service in the more densely 
settled areas in the east.” 


“Using the yardstick expressed above,” 
the examiner said, “the extreme density 
of population of the area herein in- 
volved and the abundance of charter 
operations of other motor carriers the 
examiner is of the opinion that the dis- 
tance of 8 or 11 miles from Levittown to 
the Philadelphia boundary constitutes a 
sufficient distance to place Philadelphia 
beyond applicant’s regular route opera- 
tion to enable it to perform charter 
operations at Philadelphia. It is im- 
possible to find that charter service to the 
large city of Philadelphia is incidental to 
an operation confined to limited express 
service between two small outlying towns 
over a route that passes no closer than 
5 miles from the city limits. The distance 
over applicant’s regular route between 
Levittown and Wrightstown is about 34 
miles.” 


Interpretation of Starr’s certificate, the 
examiner said, was requested by Public 
Service Coordinated Transport, of New- 
ark, N.J.; The Greyhound Corporation- 
Eastern Greyhound Lines Division, of 
Washington, D.C.; Neibauer Bus Co., of 
Philadelphia; Quaker City Bus Co., of 
New York City; Auch Inter-Borough 
Transit Co., and Merz White Way Tours, 
of Philadelphia. 


Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
August 21. 


RAIL AND WATER REPORTS 


Ethylene Glycol 


Fourth Section Application No. 32485, 
Ethylene Glycol, Texas Ports to Clinton, 
Iowa, embracing also fourth section 
application No. 32486, of the same title. 
In FS.A. No. 32485, the examiner recom- 
mends that the Commission should au- 
thorize the applicant railroads to main- 
tain, over existing routes, for the 
transportation of ethylene glycol, in tank 
carloads, subject to rule 35 of the western 
classification, from Houston, North Sea- 
drift, Orange, Port Neches, Texas City 
and Velasco, Tex., to Clinton, Ia., a rate 
not lower than 43.5 cents per 100 pounds 
(as already authorized by temporary 
fourth section order No. 18452 of Sep- 
tember 6, 1956), subject to an increase in 
Ex Parte Nos. 196-A and 206, and to 
maintain higher rates from and to inter- 
mediate points, provided that rates from 
or to such higher-rated intermediate 
points shall not be increased except as 





authorized by the Commission, nor ex- 
ceed the lowest combination of rates sub- 
ject to the interstate commerce act. 
Relief should be confined to routes that 
are not more than 33% per cent longer 
than the short-tariff route distance from 
and to the same points, the examiner 
said. In F\S.A. No. 32486, he recommends 
that the applicants should be authorized 
to maintain the aforementioned rate 
without observing the aggregate-of- 
intermediates provision of section 4 of 
the act, in those instances where rates 
in excess of the aggregate-of-inter- 
mediate rates are due to the use of the 
proposed rates as an _ intermediate 
factor. The examiner said the sought 
rate of 43.5 cents, in tank carloads, sub- 
ject to the aforementioned rule 35, was 
published and became effective November 
28, 1956. The rate was presently subject 
to Ex Parte Nos. 196-A and 206, making 
a total charge of 48 cents, the examiner 
said. The six named origins, he said, 
were all actively engaged in the making 
of ethylene glycol, and each point was in 
competition with the other. The plants 
were all situated on the Texas Gulf 
coast, and each had facilities intact for 
handling shipments via water routes, the 
examiner said. Shipper witnesses testi- 
fied in support of the rail applications 
and there was no opposition, he said. 


Steel Grinding Balls 


No. 32052, Penn-Dixie Cement Corp. v. 
Carolina, Clinchfield & Ohio Railway et 
al. By Examiner W. W. Peck. Modified 
procedure followed. Recommends dis- 
missal of complaint on finding not shown 
unjust and unreasonable rates charged 
on five carloads of steel grinding balls 
shipped on and between January 3, 1955, 
and August 7, 1956, from Greenville, Il, to 
Kingsport, Tenn. The charges collected on 
shipments that moved January 3 to May 
17, 1955, were based on a rate of 72 
cents plus Ex Parte No. 175 increase of 
15 per cent, while, on the shipment which 
moved January 4, 1956, the charges were 
based on a rate of 83 cents, minimum 
40,000 pounds, the examiner said, adding 
that those moving June 20 and August 7 
were predicated on a rate of 88 cents, 
minimum 40,000 pounds, and included the 
Ex Parte No. 196 increase. Examiner Peck 
said the complainant objected specifically 
to a minimum charge rule which provided 
that actual weight should be used in com- 
puting charges obtained under the min- 
imum rate where actual weight was in 
excess Of the minimum weight. He said 
that in the War Materials Reparation 
Cases, 294 I.C.C. 5, 109, the Commission 
said that the mere ability to load heavier 
than such established minima was no 
ground for the prescription of alternate 
rates and minima. 


Stone Crusher, Screener 


No. 32115, Green Construction Co. and 
C. F. Lytle Co. v. Great Northern Rail- 
way Co., et al. By Examiner Otto A. 
Hanson. Modified procedure followed. 
Award of reparation recommended on 
finding inapplicable, rail rate of $2.71 
per 100 pounds charged on one stone 
crusher and screening plant together 
with bins shipped from Cedar Rapids, 
Ia., on or about April 25, 1950, to Seattle, 
Wash., for movement beyond to Alaska. 
The examiner said the applicable rate 
on the shipment was $2.47, maintained 
by the defendants, applicable on a list 
of grading or road-making implements, 
or parts thereof, which included “Gravel 
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or Stone Crushing, Screening and Load- 
ing Machines, combined, with or without 
washing apparatus, portable.” He said 
the $2.71 rate was maintained on a long 
list of machinery and parts including 
stone crushed parts, iron or steel, 
N.O.I.B.N. The examiner said the evi- 
dence did not bear out the defendants’ 
conclusion that the items shipped were 
separate and distinct pieces of machin- 
ery, each designed for a specific purpose 
and apparently capable of operating in- 
dependently of each other. A reasonable 
interpretation of the defendants’ tariff, 
he said, warranted a conclusion that the 
$2.47 rate sought by the complainants 
was applicable. 


Citrus Fruit 


No. 32105, Canadian Fruit Wholesalers’ 
Association v. Atlantic Coast Line Rail- 
road Co., et al. By Examiner Otto A. 
Hanson. Recommends dismissal of com- 
plaint on finding rates charged on ship- 
ments of citrus fruit, carloads, from 
points in Florida to points in Canada dur- 
ing the period September, 1953, to Oc- 
tober, 1954, not shown to have been un- 
reasonable or otherwise unlawful. The 
examiner said the complainant, which 
sought reparation only, had not shown 
the origins of the shipments, the rates 
charged, nor the rates sought. On Oc- 
tober 3, 1954, he said, the railroads estab- 
lished through single-factor reduced rates 
on the basis of the previous basic fac- 
tors plus a single maximum increase, 
whereas from February, 1953, on grape- 
fruit, and December 1, 1953, on oranges, 
the rate applicable from Florida to Sweet 
Grass, Mont., the international boundary 
point, had been changed to embody 
therein the full maximum increase of 42 
cents, with arbitraries applicable from 
Sweet Grass to destinations “still sub- 
ject to authorized increases.” Conse- 
quently, he said, increases in the through 
rates had occurred from those dates 
until October 3, 1954, allegedly from 16 
to 28 cents per 100 pounds, in addition 
to those authorized in Ex Parte Nos. 162, 
166 and 168. The increases under the 
general increase cases were established 
in 1951, he said, and that thereafter 
the carriers were free to change their 
rates in any manner they saw fit. 


Farm Wagons 


No. 32020, Southeast Ford Tractor Co. 
v. Atlanta & West Point Rail Road Co., 
et al. By division 3, Commissioner 
Murphy noting a dissent. Modified pro- 
cedure followed. Complaint dismissed 
on finding applicable and not shown to 
have been unjust or unreasonable, a rate 
of 147 cents per 100 pounds charged on 
four carloads of farm wagons shipped 
from Davenport, Ia., to Decatur, Ga. 
The division said that three shipments 
were made on and between July 2, 1951, 
and April 29, 1952, and were the sub- 
ject of an informal complaint filed on 
February 14, 1953, and declined by the 
Commission on February 9, 1956, and 
that the remaining shipment was made 
on September 27, 1954. It said the 
charges collected were based on a sixth- 
class carload exceptions rating provided 
in Agent R. G. Raasch’s tariff L.C.C. No. 
614, and that the rate sought was 132 
cents, based on a sixth-class rating pro- 
vided in item 43510 in the governing 
classification, Agent Dumas’ tariff I.C.C. 
No. 33, and the sixth-class rate provided 
in connection therewith, which was pre- 
scribed in No. 28300, Class Rate Inves- 
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tigation, 1939, 262 I.C.C. 447, and later 
reports. Prior to establishment of the 
No. 28300 class rates, the division said, 
the complainant had no cause for com- 
plaint against the exceptions item, be- 
cause the rating therein was the same 
as that in the classification and the 
rates governed by each were the same. 
The No. 28300 class rates to points in 
Southern Territory, however, it said, 
were 10 per cent lower than the old class 
rates which remained in effect for ap- 
plication on exceptions-rated traffic, 
‘creating the anomalous situation of the 
classification basis producing a lower 
rate than the exceptions basis charged 
on the complainant’s shipments” The 
Commission, it said, had frequently ex- 
pressed the view that the classification 
generally imposed the highest rate that 
a particular commodity should bear un- 
der normal circumstances, and that a 
commodity rate which was higher than 
the concurrent class rate was an abnor- 
mality which required special justifica- 
tion. It added, however, that in in- 
stances in which the abnormality was 
brought about entirely by a reduction in 
the contemporaneous class rate resulting 
from establishment of the prescribed 
general class-rate adjustment, the Com- 
mission had taken the view that the car- 
riers should be allowed a reasonable pe- 
riod of time to eliminate such disparity. 


Sponges 
No. 31966, Simoniz Co. v. National 
Carloading Corporation et al. By Ex- 


aminer Albert E. Luttrell. Recommends 
that the Commission find inapplicable, 
rates and charges collected by Clipper 
Carloading Corp., a freight forwarder, 
and the only defendant in the instant 
case, on numerous _less-than-carload 
shipments of sponges moving from Chi- 
cago, Ill., and Benton Harbor, Mich., to 
points in California, Idaho, Oregon, 
Utah, and Washington in 1952, 1953, 1954, 
and subsequent years. Further recom- 
mended that the commodity rates set 
forth in item 6470 of Clipper Carloading 
Co. tariff, IL.C.C.-F.F. No. 37 be found ap- 
plicable. The examiner said the com- 
plainant contended that the sponges 
shipped were in reality synthetic resin 
articles and as such were entitled to the 
low commodity rates found in Clipper’s 
F.F. No. 37, item 6470 aforementioned, 
but that the defendant Clipper con- 
tended that class rates applied based on 
a “Freight All Kinds” item, No. 9690, of 
Clipper tariff, I.C.C.-F.F. No. 28. He said 
the commodity involved was sold and 
marketed as a vinyl sponge under the 
trade name “Ivalon.” There was no 
merit, he said, to an argument of the 
defendant that because the product as 
shipper had a percentage relationship of 
40 per cent resin compounds and solka 
floc, a cellulose derivative, and 60 per 
cent water and moisture chemicals, it 
was not a true synthetic resin article. 
The record showed, he continued, that the 
water and moisture chemicals were 
added solely for sales purposes and added 
nothing to the quality of the vinyl sponge 
itself. The nature of a commodity, not 
its purchase or sale price, the com- 
mercial demand for it, or the use to 
which it was put, determined the rate 
which should be applied, the examiner 
said, citing Gulf Shipbuilding Corp. v. 
Southern Pacific Co., 286 I.C.C. 153. He 
said that National Carloading Corpora- 
tion, the other forwarder defendant, had 
satisfied the complaint with respect to 
shipments transported by its services. 


Overcharge claims had been filed and de- 
clined, the examiner said, and added that 
subsequently suits for recovery of the 
alleged unlawful charges were instituted 
in the municipal court of Cook County, 
Ill., within the period provided by the 
applicable statute of limitations, with 
the request that such proceedings there- 
under be held in abeyance pending the 
1.C.C.’s administrative determination of 
the lawfulness of the instant rates and 
charges. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Solder-Coated Brass, Etc. 


MC-C-1798, H. & H. Tube & Manu- 
facturing Co. v. Geo F. Alger Co., et al. 
By Examiner Oren G. Barber. Recom- 
mends dismissal of complaint on finding 
inapplicable, class rates governed by 
classification ratings charged on truck- 
load and less-than-truckload shipments 
of solder—coated brass, bronze, or cop- 
per flat radiator core tubing transported 
by the defendant motor common car- 
rier, Express Freight Lines, Inc., from 
Detroit, Mich., to Milwaukee, Wis., be- 
tween September 4, 1952, and May 5, 
1954; and on finding applicable, certain 
commodity rates named in contempo- 
raneously effective commodity tariffs. The 
examiner said the sound rule was that 
when an article was clearly embraced 
in a general description in a commodity 
tariff, the rate provided in that tariff 
was applicable, although there might be 
a more specific description in the classi- 
fication. The true function of a com- 
modity tariff, he said, was to remove 
articles from the classification, or an 
exceptions tariff, and establish com- 
modity rates thereon different from the 
normal class rates. He said the com- 
modity descriptions in commodity tariffs 
frequently were of necessity broader and 
more general than in the classification. 
Norwich Wire Works, Inc. v. Boston & 
Maine Railroad, 232 I.C.C. 593, was 
cited. The examiner said that court 
proceedings, instituted for the purpose 
of tolling the statute of limitations, were 
pending, awaiting determination of the 
issues in the instant proceedings. The 
complainant, he said, had withdrawn 
the complaint against all of the de- 
fendants originally named except Ex- 
press Freight Lines, Inc. 


Certificates—Licenses—Permits 


California ‘San Jose) — MC-115649, 
Sub. 1, N. J. Radunich and Ben F. 
Hawes, dba Red Line Carriers, Exten- 
sion—Culver City. Permit proposed. 
Over irregular routes, new gas stoves, 
uncrated, from Culver City and Los 
Angeles, Calif., to points in Arizona, and, 
on return, damaged or rejected ship- 
ments of the specified commodity. 


Colorado (Denver) — MC - 97264, Sub. 
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16, M. and M. Oil and Transportation. 
Inc., Ext2nsion—New Mexico. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from points in Wyom- 
ing to points in Colorado, over irregu- 
lar routes, subject to the condition that 
applicant submit a request in writing 
for the coincidental cancellation of that 
part of its present certificate, issued 
June 12, 1956, authorizing the trans- 
portation of petroleum products, in bulk, 
in tank vehicles, (1) from Sinclair and 
Evansville, Wyo., to the Colorado points 
described in sheet 1 of said certificate, 
and (2) from Evansville and Glenrock, 
Wyo., to the Colorado points described 
in sheet 2 of said certificate, all over 
irregular routes. 

Colorado (Denver)—MC-116216, H. D. 
Filson, dba Denver Motor Freight, Com- 
mon Carrier Application. Denial of cer- 
tificate proposed. (1) General commodi- 
ties, with exceptions, from Denver, Colo., 
to Chicago, Ill., over a described route, 
and (2) manufactured rubber articles, 
electrical storage batteries, battery boxes, 
battery parts and accessories, battery 
charges, hand tools, silicate of soda, 
soap-stone, talc, fiber boxes, rope, twine, 
advertising and display matter and ma- 
chinery used in the manufacture of 
rubber products, from Denver to Chicago, 
over the same route, serving no inter- 
mediate points in either instance 

Delaware (Bridgeville) — MC-113388, 
Sub. 18, Lester C. Newton Trucking Co., 
Extension—Swedesboro. Certificate pro- 
posed. Over irregular routes, canned 
goods, from Bridgeville, Del., to Jackson- 
Plant City, Wauchula, Miami and 
Tampa, Fla.; Atlanta, Ga.; Columbia 
and Charleston, S.C., and Wilmington, 
Fayetteville, Raleigh, New Bern, Kins- 
ton, Columbus, Greenville, Wallace, 
Charlotte, Washington and Williamston, 
N.C., provided that the authority to 
the extent it duplicates present authority 
shall be construed as conferring only 
a single operating right. 

Illinois (Freeport) —MC-115651, Sub. 2, 
Kaney Transportation, Inc., Extension— 
Several States. Certificate proposed. 
Over irregular routes, parnt and paint 
materials, varnish, lacquers,’ driers, 
stains, shellacs, fillers, thickeners, thin- 
ners and reducing or removing com- 
pounds, in bulk, in tank vehicles, from 
Rockford, Ill., to points in Indiana south 
of U.S, Highway 40, points in Iowa west 
of US. Highway 69, points in Kan., 
Mass. (except Quincy), N.Y., N.J., Pa., 
and O., and points in Wisconsin north 
of US. Highway 10, and, on return, 
returned shipments of the specified com- 
modities. 


Indiana (Elkhart) — MC-103993, Sub. 
79, Morgan Drive-Away, Inc., Extension 
—McMinnville, Ore. Certificate pro- 
posed. Trailers designed to be drawn by 
passenger automobiles, except luggage 
trailers, in initial movements, truck- 
away, from McMinnville, Ore., to points 
in the U.S., except those in Calif., Ida., 
Nev., Ore. Utah, Wash., Mont. N.D., 
S.C. Neb., Wyo., Colo. Kan., Mo. and 
Ta. 

Indiana (South Bend)—MC-29886, Sub. 
92, Dallas & Mavis Forwarding Co., Inc., 
Extension—Lumber. Certificate proposed. 
Over irregular routes, lumber and mould- 
ings, from points in Ida., Wash., Ore., 
Calif., Mont., and N.M., to points in 
Ind., and Mich., within 100 miles of 
South Bend, Ind. 


Indiana (South Bend)—MC-29886, 


Sub. 94, Dallas & Mavis Forwarding Co., 
Inc., Extension—Road Machinery. Cer- 
proposed. Motor graders and 
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motor rollers, and attachments thereto 
or thereof, when moving with the grader 
or roller, between Marion, O., on the one 
hand, and, on the other, points in Ariz., 
Ark., Calif., Colo., Conn., Del., Ida., and 
Ind., north of U.S. Highway 50, Ia., and 
Kan. (except points in Kansas within 
300 miles of Ames, Ia.), La., Me., Md., 
Mass., Mich., Miss., Mont., Nev., N.H., 
N.J., N.M., N.Y., Okla., Ore., and in Pa., 
east of the Susquehanna River, R.I., 
S.D., Utah, Vt., Wash., and Wyo. 

Kansas (Hutchinson)—MC-90144, Sub. 
6, Bracy, Inc., Extension—lIllinois. Cer- 
tificate and dual operations proposed. 
Over irregular routes, salt and salt prod- 
ucts, from Kanopolis, Lyons and Hutch- 
inson, Kan., to points in Ill, except 
Quincy, on condition that applicant re- 
quest in writing the concurrent cancel- 
lation of its authority in MC-111011 to 
transport salt in quantities of 20,000 
pounds or more from Kanopolis to 
Quincy. 

Kansas (Iola) —-MC-114965, Sub. 1, L. R. 
Cyrus, Common Carrier Application. 
Certificate proposed. Over irregular 
routes, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Arkansas City, Augusta, Chanute, Coffey- 
ville, El Dorado, Iola, Kansas City, 
Neodesha, Potwin and Wichita, Kan., 
(1) to points in a described area of Mis- 
souri, and (2) to points on Missouri High- 
way 5 from its junction with U.S. High- 
way 60, to and including Ava, Mo 

Kentucky (London)—MC-116694, Ray 
Humfieet, dba Humfleet Auto Parts, 
Common Carrier Application. Certificate 
proposed. Over irregular routes, disabled 
automobiles and disabled trucks, from 
peints in Harlan, Perry, Breathitt, 
Laurel, Jackson, Clay and Madison coun- 
ties, Ky., to points in Ky., O., Ind., Tenn., 
W.Va., and Va. 

Kentucky (Paducah) — MC-111397, 
Sub. 20, Wade E. Davis, dba Davis Trans- 
port, Extension—Hopkins County, Ky. 
Certificate proposed. Over irregular 
routes, coke, in hopper trailers, from 
points in Hopkins County, Ky., to points 
in Tenn., Ind., and Ill., and, on return, 
empty containers used in transporting 
the specified commodity. 


Michigan (Detroit) —-MC-116472, Rand- 
all E. Sargent, Common Carrier Appli- 
cation. Denial of certificate proposed. 
Over irregular routes, wrecked, disabled 
and replacement trucks, tractors, trail- 
ers and semi-trailers, by towaway meth- 
od, between points in Mich., Ind., O., 
and Ill. 

Minnesota (Minneapolis) — MC-87231, 
Sub. 6, Bay and Bay Transfer Co., Inc., 
Extension — Cement, embracing MC- 
101075, Sub. 38, Transport Inc., of Moor- 
head, Minn., Extension—Cement and 
Lime. Denial of certificates proposed. 
In the title proceeding, cement, in bulk, 
in tank or hopper-type vehicles, from 
Mason City, Des Moines, West Des 
Moines and Davenport, Ia., and Duluth, 
Minn., to points in Minn., N.D., S.D., 
and Wis. and the upper peninsula of 
Michigan, and from Superior, Wis., to 
points in Minn., N.D., S.D., and the 
upper peninsula of Michigan, over ir- 
regular routes. In MC-101075, Sub. 38, 
over irregular routes (1) cement, in 
bulk, in tank or hopper-type vehicles, 
(a) from Duluth to points in Minn., 
N.D., S.D., and Wis.; (b) from Superior, 
to points in Minn., N.D., and S.D.; (c) 
from Rapid City, S.D., to points in 
Minn., and N.D., and (d) between points 
in Minn., N.D., and S.D., and (2) Lime, 
in bulk, in tank or hopper-type ve- 
hicles, (a) from Duluth and Superior, 


to points in Minn., N.D., and S.D., and 
(b) from Green Bay, Wis.; Menominee, 
Mich., and Davenport, Ia., and points 
within 10 miles of each, to points in 
Minn., N.D., and S.D. 

Missouri (Ironton)—MC-116397, Al- 
fred Wallen, dba Missouri Southern 
Coaches, Common Carrier Application. 
Certificate proposed. Passengers and their 
baggage, and express and newspapers, in 
the same vehicle with passengers, be- 
tween St. Louis and Van Buren, Mo., 
over a described route, and return, serv- 
ing all intermediate points, restricted 
against the transportation of traffic (1) 
originating at Mehlville and destined to 
St. Louis and (2) originating at Mehlville 
and destined to Concord Village, Mo., or 
originating at Concord Village and 
destined to Mehlville. 

New Jersey (Paterson) —MC-116433, 
Coastal Motor Lines, Contract Carrier 
Application. Permit proposed. Over 
irregular routes, (1) chemicals, in con- 
tainers, from the plant of the Royce 
Chemical Co., at East Rutherford, N.J., 
to points in Va., W.Va., N.C., S.C., Ga., 
Tenn., and Ala., and (2) pallets and 
empty containers, on return. 

New Mexico (Las Cruces)—-MC-108461, 
Sub. 47, Whitfield Transportation, Inc., 
Extension—Bulk Commodities. Certifi- 
cate proposed. Over irregular routes, (1) 
flour, in bulk, from Denver, Lamar and 
La Junta, Colo., to El Paso and Lubbock, 
Tex., and Albuquerque, N.M.; (2) Cotton- 
seed meal and cotton seed pellets, in 
bulk, from Las Cruces, N.M., to a de- 
scribed area of Texas and to all points 
in Colo., and Ariz.; (3) magnesium oxide, 
in bulk, from Odessa, Tex., to Grants and 
Shiprock, N.M.; Grand Junction, Craig, 
Uravan and Rifle, Colo., and Tuba City 
and Flagstaff, Ariz.; (4) phosphate, in 
bulk, from El] Paso to Phoenix, Ariz.; (5) 
potash, in bulk, from Carlsbad, N.M., to 
Yuma and Phoenix, Ariz.; (6) soil con- 
ditioners, in bulk, from Alpine, Tex., and 
the Soylaid, Inc., mines, approximately 
75 miles south of Alpine to points in New 
Mexico; (7) copper ore, in bulk, from the 
Wright, Clark and Senkel, Inc., mine, 
near Cuba, N.M., to El Paso, Tex., and 
Globe, Superior, Douglas and Morenci, 
Ariz.; (8) silica sand, in bulk, from the 
Arizona Silica Products Co. mine, near 
Chambers, Ariz., to points in Colo., N.M., 
and Tex.; (9) cement, in bulk, from El 
Paso to Morenci and from Flagstaff to 
the Glen Canyon dam in northern 
Arizona; (10) cement additives, in bulk, 
from El Paso to Eunice, Lovington and 
Farmington, N.M., and (11) cement, in 
bulk, from Scholle, N.M., to points in 
described areas of Ariz., and Tex., with 
the condition that a certificate be issued 
in (11) on receipt of a sworn statement 
from some party in a position to know 
the fact that construction of the cement 
plant at Scholle will be completed within 
60 days from the date of such statement. 

New York (Yonkers)—-MC-116268, Fort- 
co, Inc., Contract Carrier Application. 
Permit proposed. Over irregular routes, 
dry sugar, in bulk, from the refining 
plants of Refined Syrups and Sugar, Inc., 
Yonkers, N.Y., and the American. Sugar 
Refining Co. and the American Molasses 
Co., Brooklyn, N.Y., to points in Bergen, 
Essex, Hudson, Middlesex, Monmouth, 
Morris, Passaic, Somerset, Sussex and 
Union counties, Conn. 

North Carolina (Turkey) —MC-60508, 
Sub. 7, Clyde H. Sizemore, dba Sizemore 
Trucking Co., Extension—Sampson 
County, N.C. Certificate proposed. Over 
irregular routes, lumber, except plywood 
and veneer, from points in Sampson, 
Duplin and New Hanover counties, N.C.; 
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those in Onslow County, N.C., within 
100 miles of Apex, N.C., and those in 
Pender County, N.C., on and west of 
US. Highway 117 and within 100 miles 
of Apex, to points in N.Y., NJ., Conn. 
and Del., and those in a described area 
of Pennsylvania. 

North Carolina (Fletcher)—MC-37896. 
Sub. 9, Youngblood Truck Lines, Inc., 
Extension—Graham County, N.C. (Cor- 
rected report.) Certificate proposed 
Over irregular routes, general commodi- 
ties, with exceptions, between points in 
Graham County, N.C., on the one hand. 
and, on the other, Ashland, Lexington. 
Louisville, Newport and Fort Thomas. 
Ky., with duplications eliminated. 

Ohio (Newark)—MC-107627, Sub. 4. 
Phil Vogelmeier, dba Newark Cartage 
Co. Extension—New York. Permit pro- 
posed. Over irregular routes, merchan- 
dise dealt in by chain retail stores, the 
principal business of which is the distri- 
bution and sale of automobile equipment 
and supplies and accessories, from Avoca 
and Kittanning, Pa., to points in New 
York, except Endicott, Owego, Ithaca. 
Cortland, Auburn, Norwich, Oneonta. 
3inghamton, Johnson City, Corning, 
Waverly, Middletown, Port Jervis. 
Olean, Wellsville, Hornell, Elmira and 
Bath, N.Y. 

Oregon (Medford)—MC-116620, Eugene 
P. Tuter, dba Tuter Electric Brake Serv- 
ice, Common Carrier Application. Denial 
of certificate proposed. House trailers, 
including their furnishings, fixtures and 
similar property, (1) between points in 
Josephine, Jackson, Douglas, Curry and 
Klamath counties, Ore., on the one hand, 
and, on the other, points in California: 
(2) from points in the Oregon counties 
named in (1) to points in Washington: 
(3) between points in Curry County, 
Ore., on the one hand, and, on the other. 
points in Josephine County, Ore. via 
Crescent City, Calif.. and (4) between 
points in Klamath County, on the one 
hand, and, on the other, points in Jack- 
son County, Ore., via Weed, Calif., over 
irregular routes. 

Oregon (Portland) — MC-42487, Sub. 
332, Consolidated Freightways, Inc., Ex- 
tension—Redwood City. Certificate pro- 
posed. General commodities, with excep- 
tions, from and to Redwood City, Calif., 
serving it as an intermediate point in 
connection with authorized regular route 
operations. 

Oregon (Prineville)—MC-115647, Sub. 
1, James G. Rouse, Extension—Idaho and 
Utah. Permit proposed. Over irregular 
routes, lumber, from points in Lane, 
Tillamook and Yamhill counties, Ore., 
to points in Bingham County, Ida., and 
those in Box Elder, Cache, Rich, Utah, 
Weber, Tooele, Davis, Morgan, Summit, 
Salt Lake and Wasatch counties, Utah. 


Pennsylvania (Harrisburg) — MC- 
109736, Sub. 7, Capitol Bus Co., Exten- 
sion—Elmira, N.Y. Denial of certificate 
proposed. Passengers and their baggage, 
and express, mail and newspapers, in the 
same vehicle with passengers, between 
Scranton, Pa., and Elmira, N.Y., over a 
described route, and return, serving all 
intermediate points. 


South Carolina (Charleston) — MC- 
102682, Sub. 238, Hughes Transporta- 
tion, Inc., Extension—Dunbarton, S.C. 
Certificate proposed. Over irregular 
routes, Class A, B and C explosives 
and containers therefor, between Fort 
Gordon, Ga., and points within five miles 
thereof, on the one hand, and, on the 
other, the Savannah River project, at 
or near Dunbarton, S.C., and points 
within 10 miles of Dunbarton, with the 





August! 


yrovisi 
tent it 
danger 
a peric 
fective 
Tenr 
3, Bui 
sion—] 
propos 
stresse 
section 
in Ark 
and K 
Ten 
Sub. 1 
dba W 
Pine 
jrregul 
deriva 
from 
within 
Tenn. 
Tex: 
R. L. 
Trans: 
Englal 
regula 
frozen 
Denve 
Kan., 
from | 
in O. 
Neb., 
from 
and | 
(1) ar 
baker: 
to De 
ritory 
York, 
ver al 
(1), c 
more, 
tinati 
Uta 
43, V 
tello. 
Over 
and a 
vehic 
Ida., 
to po 
Nev. 
Wa 
Sub. 
Pol, | 
tensii 
braci 
way 
Exte! 
14, C 
Exte! 
In t 
modi 
poin' 
thro 
betw 
is O 
regu’ 
and 
Sub. 
cept 
Coul 
as ¢ 
auth 
MC- 
with 
mis! 
exce 
con! 
oper 
Ww 
24, 
Inc. 
emb 
date 
Ore 
tific 








WORLD 


within 
se in 
pst of 
miles 
Conn. 
| area 


37896, 

Inc., 
(Cor- 
posed 
modi- 
its in 
hand 
igton, 
omas 


ib. 4, 
irtage 
pro- 
than- 
s, the 
listri- 
yment 
Avoca 
New 
haca, 
2onta, 
rning, 
ervis, 
| and 


ugene 
Serv- 
Yenial 
ailers, 
s and 
its in 
y and 
hand, 
ornia; 
unties 
ton; 
unty, 
other. 

via 
tween 
e one 
Jack- 
, over 


Sub. 
. Ex- 
. pro- 
xcep- 
Calif., 
nt in 
route 


Sub. 
Oo and 
gular 
Lane, 

Ore., 
, and 
Utah, 
mmit, 
Utah. 

MC- 
xten- 
ficate 
gage, 
nm the 
tween 
ver a 
ig all 


MC- 
orta- 
S.C. 
‘gular 
osives 
Fort 
miles 
n the 
t, at 
ints 
h the 





August 24, 1957 


yrovision that the certificate to the ex- 
tent it authorizes the transportation of 
dangerous explosives shall be limited to 
a period expiring five years from the ef- 
fective date. 

Tennessee (Memphis) —MC-114334, Sub. 
3, Builders Transportation Co., Exten- 
sion—Pre-Stressed Concrete. Certificate 
proposed. Over irregular routes, pre- 
stressed and pre-cast concrete structural 
sections, from Memphis, Tenn., to points 
in Ark. and Miss., and to points in Mo. 
and Ky. within 100 miles of Memphis. 

Tennessee (Memphis) — MC-113861, 
Sub. 14, W. H. Wooten and J. H. Parker, 
dba W. H. Wooten Transports, Extension 

Pine Ojl. Certificate proposed. Over 
irregular routes, pine oil and pine oil 
derivatives, in bulk, in tank vehicles, 
from Hattiesburg, Miss., and points 
within five miles thereof, to Memphis, 
Tenn. 

Texas (Dallas)—MC-114045, Sub. 37, 
R. L. Moore and James T. Moore, dba 
Trans-Cold Express, Extension — New 
England. Certificate proposed. Over ir- 
regular routes, (1) frozen waffles and 
frozen cakes, from Brockport, N.Y., to 
Denver, Colo., and points in Ia., Neb., 
Kan., Mo., and Wis.; (2) frozen muflins, 
from Keene, N.H., to Denver and points 
in O., Ind., Ky., Ill, Mich., Wis., Ia., 
Neb., Kan., and Mo.; (3) frozen poultry, 
from Pomfret Center, Conn., to Denver 
and points in destination territory in 
(1) and (2); (4) frezen dessert and frozen 
bakery topping, from Chadds Ford, Pa., 
to Denver and points in destination ter- 
ritory in (2); (5) frozen foods, from New 
York, N.Y., and Philadelphia, Pa., to Den- 
ver and points in destination territory in 
(1), and (6) frozen meats, from Balti- 
more, Md., to Denver and points in des- 
tination territory in (1). 


Utah (Woods Cross)—-MC-109689, Sub. 
43, W. S. Hatch Co., Extension—Poca- 
tello. Denial of certificate proposed 
Over irregular routes, fertilizer solutions 
and acids and chemicals, in bulk, in tank 
vehicles, with exceptions, from Pocatello. 
Ida., and points within 25 miles thereof, 
to points in Mont., Wyo., Colo., Utah and 
Nev. 

Washington ‘Oak Harbor)—MC-49384, 
Sub. 7, John, Gus and Henry Vander 
Pol, dba Oak Harbor Freight Lines, Ex- 
tension—Snohomish County, Wash., em- 
bracing MC-52920, Sub. 25, Pacific High- 
way Transport, Inc., of Seattle, Wash., 
Extension—Same, and MC-79690, Sub. 
14, Coast Truck Lines, Inc., of Seattle, 
Extension—Same. Certificate proposed. 
In the title proceeding, general com- 
modities, with exceptions, serving all 
points on an unnumbered highway 
through Tulalip and Warm Beach, Wash., 
between Marysville and Stanwood, Wash., 
as off-route points in connection with 
regular route operations between Seattle 
and Oak Harbor, Wash. In MC-52920, 
Sub. 25, general commodities, with ex- 
ceptions, serving points in Snohomish 
County, Wash., west of US. Highway 99, 
as off-route points in connection with 
authorized regular route operations. In 
MC-79690, Sub. 14. general commodities, 
with exceptions, serving points in Snoho- 
mish County west bf US. Highway 99, 
except Edmonds, as off-route points in 
connection with authorized regular route 
operations. 

Washington (Seattle) —-MC-68618, Sub. 
24, Los Angeles-Seattle Motor Express, 
Inc., Extension—San Bernardino, Cailif., 
embracing MC-42487, Sub. 319, Consoli- 
dated Freightways, Inc., of Portland, 
Ore., Extension—Same. Denial ef cer- 
tificates proposed. General commodities, 


with exceptions, (1) between Los Angeles, 
Calif.. on the one hand, and, on the 
other, San Bernardino, Redlands, River- 
side and Santa Ana, Calif., over de- 
scribed routes; (2) between West Covina, 
Calif.. and the junction of California 
Highway 39 and US. Highway 101 
(alternate), and (3) between Colton, 
Calif., and the junction of U.S. Highways 
91 and 101, over U.S. Highway 91, and 
return over all routes, serving all inter- 
mediate points and off-route points 
within five miles of the specified routes, 
service in each instance to be restricted 
to shipments transported by applicant 
to or from points outside California. 

Washington (Spokane)—MC-7746, Sub. 
86, United Truck Lines, Inc., Extension— 
Alternate Route—Caldwell, Ida. Cer- 
tificate proposed. General commodities, 
with exceptions, between Caldwell, Ida., 
and Pasco, Wash., over a described route, 
and return, serving no intermediate 
points, as an alternate route for op- 
erating convenience only in connection 
with authorized regular route operations 
between Boise, Ida., and Seattle, Wash., 
restricted to the transportation of ship- 
ments originating at or destined to or 
moving through Seattle and to the trans- 
portation of shipments originating at or 
destined to points in Washington west 
of Yakima, Wash., and on or north of 
U.S. Highway 410. 

Washington (Spokane) — MC-116415, 
Sub. 1, Eric H. Thunberg and John I. 
Peterson, dba Pend Oreille Lines, Ex- 
tension—Spirit Lake, Ida. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in 32169, Seatrain Lines, Inc. v. 
Pan-Atlantic Steamship Corp., assigned Au- 
gust 26, at Washington, D.C., canceled. 


New Assignments 


September 12—Baltimore, Md.—U.S. Ap- 
praisers Stores Bldg.—Examiner Blond: 
Finance 19801—Maryland & Pennsylvania 
R.R. Co., et al. Abandonment. 
September 17—Washington, D.C.--Examiner 
Murphy: 
Finance 19471—Ryder System, Inc.—Se- 
curities. 
September 30—Denver, Colo.—_New Customs 
Hse.—Examiner Hanson: 
32252—Fresh Meats—Transcontinental— 
Westbound. 
October 8—Washington, D.C.—Examiner Pet- 


tis: 

Finance 19172, 19237, 19342, 19372 and 19560 
—Consolidated Freightways, Inc.—Secu- 
rities. 

October 14—Aberdeen, S8.D.—Alonzo Ward 
Hotel—Examiner Lawton: 

I. & S. 6792—Inspection of Grain at Aber- 

deen, S.D. 
October 21—Denver, Colo.—New Custom Hse. 
—Examiner Lawton: 
32247—Blacks—Southwest to Pacific Coast. 
October 23—Washington, D.C.—-Examiner 
Morgan: 

31973—-Wallied Lake Door Co. v. A.C.L., et 
al. 

October 24—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Lawton: 

I. & S. 6768—Magnesium—Velasco, Tex., to 

E. St. Louis, Il. 
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vehicle with passengers, between Spok- 
ane and Newport, Wash., over a de- 
scribed route, and return, serving all 
intermediate points between the junc- 
tion of Washington Highway 2H and an 
unnumbered highway, about four miles 
southwest of Newman Lake, Wash., on 
the one hand, and, on the other, New- 
port. 

Washington (Walla Walla)—MC- 
116596, Robert Geist, dba Inland Excavat- 
ing Co., Common Carrier Application. 
Certificate proposed. Asphalt, crushed 
rock, dirt, sand, gravel and debris, in 
bulk, in dump trucks, between points 
within 10 miles of Milton-Freewater, Ore., 
and Walla Walla, Wash., on the one 
hand, and, on the other, points in 
Umatilla County, Ore., and those in 
Columbia and Walla Walla counties, 
Wash., over irregular routes, subject to 
the conditions that applicant shall main- 
tain completely separate accounting sys- 
tems for private and for-hire carrier 
operations and that applicant shall not 
at the same time and in the same vehicle 
transport property both as a private 
carrier and as a carrier for hire. 

Wisconsin (Kenosha)—MC-30837, Sub. 
220, Kenosha Auto Transport Corp., Ex- 
tension—Foreign Cars. Certificate pro- 
posed. Over irregular routes, motor ve- 
hicles, not including trailers, in second- 
ary movements, truckaway, (1) from Bal- 
timore, Md., and Philadelphia, Pa., to 
points in Ky., Tenn., Mich., Ind., Il., 
Wis., Ia., Minn., N.D., and S.D., and (2) 
from New York, N.Y., and Hoboken, Jer- 
sey City and Newark, N.J., to points in 
Mich., Ind., and Il. 


November 13—Salt Lake City, Utah—US 
Ct. Rms.—Examiner Pettis: 

Finance 19314—Consolidated Freightways, 
Inc.—Stock. 

Finance 19514—Consolidated Freightways, 
Inc.—Securities. 


WATER 


Changes in Assignments 


Hearing in W-504, Sub. 35, Wilson Line 
Uperating Co., Wilmington, Del., assigned 
September 26, at 45 Broadway, New York, 
N.Y., transferred to September 26. at U.S 
Ct. Hse., New York, N.¥., before Examiner 
Sutherland. 


New Assignments 


September 20—Washington, D. C.—-Examiner 
Hurley: 
W-1102, Sub. 1—Dixie Boat Line, Inc 
Common Carrier Application. 
W-1102, Sub. 2—Same Extension—Cruise 


MOTOR 


Changes in Assignments 


Hearing in MC-42487, Sub. 337, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned September 
10, at Old Mint Bidg., San Francisco, Calif., 
transferred to September 10, at Fed. Off. 
Bidg., San Francisco, Calif., before Jt. Bd. 5. 

Hearing in MC-112846, Sub. 15, Clare M. 
Marshall, Inc., Oil City, Pa., common carrier 
application, assigned September 12, at Wash- 
ington, D.C., canceled. 

Hearing in MC-71902, Sub. 58, United 
Transports, Inc., Oklahoma City, Okla., com- 
mon carrier application, assigned Septem- 
ber 20, at Washington, D.C., canceled and 
reassigned September 24, at Washington, 
D.C., before Examiner Reigner. 

Hearing in MC-43038, Sub. 404, Commer- 
cial Carriers, Inc., Detroit, Mich., common 
carrier application, assigned September 27, 
at Washington, D.C., canceled and reassigned 
September 24, at Washington, D.C., before 
Examiner Riegner. 

Hearing in MC-110525, Sub. 333, Chemical 
Tank Lines, Inc., Downingtown, Pa., and 


Pee 
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MC-112617, Sub. 30, Liquid Transporters, 
Inc., Louisville, Ky., assigned September 12, 
at Washington, D.C., canceled and reassigned 
September 4, at Washington, D.C., before 
Examiner Lee. 

Hearing in MC-105217, Sub. 39, Rice Truck 
Lines, Great Falls, Mont., common carrier 
application, and MC-26396, Sub. 3, Star 
Transfer Co., Billings, Mont., common car- 
rier application, assigned September 24, at 
Board of Railroad Commissioners, Helena, 
Mont., transferred to September 24, at US 
Ct. Rms., Helena, Mont., before Jt. Bds. 83 
and 79, respectively. 

Hearing in MC-30962, Sub. 4, Huyck Truck- 
ing Co., Inc., lion, N.Y., contract carrier 
application, and MC-116524, Sub. 2, Austin 
R. Thompson, Mt. Vision, N.Y., contract 
carrier application, assigned September 27, at 
45 Broadway, New York, N.Y., transferred to 
September 27, at 346 Broadway, New York, 
N.Y., before Examiner Sutherland. 


Hearing in MC-84933, Sub. 2, Elmira-Wat- 
kins Glen Transit Corp., Burdett, N.Y., com- 
mon carrier application, assigned September 
30, at 45 Broadway, New York, N.Y., trans- 
ferred to September 30, at 346 Broadway, 
sete York, N.Y., before Examiner Suther- 
land. 


Hearing in MC-116752, Harry G. Schuler, 
Hanover Township, Pa., contract carrier ap- 
plication, assigned September 10, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 13, at Washington, D.C., before Ex- 
aminer Angle. 


Hearing in MC-60388, Sub. 39, Sunset Mo- 
tor Lines, San Angelo, Tex., common carrier 
application, assigned September 16, at Dallas, 
Tex., canceled. 


Hearings in MC-42487, Sub. 333, Consoli- 
dated Freightways, Inc., Portland, Ore., com- 
mon carrier appiication, and MC-116698, 
Babcock & Lee Freight Lines, Inc., Billings, 
Mont., common carrier application, assigned 
September 20, at Board of Railroad Com- 
missioners, Helena, Mont., transferred to 
September 20, at U.S. Court Rooms, Helena, 
Mont., before Jt. Bd. 82. 


Hearings in MC-52869, Sub. 50, Northern 
Tank Line, Miles City, Mont., common car- 
rier application, and MC-116638, Commodi- 
ties Carrier, Inc., Billings, Mont., common 
carrier application, assigned September 23, 
at the Board of Railroad Commissioners, 
Helena, Mont., transferred to September 23, 
at U.S. Court Rooms, Helena, Mont., before 
Jt. Bd. 123. 


Hearings in MC-1184, Sub. 9, George PF. 
Burnett Co., Inc., South Bend, Inc., com- 
mon carrier application, MC-29886, Sub. 104, 
Dallas & Mavis Forwarding Co., Inc., South 
Bend, Ind., common carrier application, 
MC-92722, Sub. 13, Robert R. Walker, Inc., 
South Bend; Ind., common carrier applica- 
tion, MC-93890, Sub. 14, McDowall Transport, 
Inc., Orlando, Fla., common carrier applica- 
tion and MC-109682, Sub. 21, Bolin Drive-A- 
Way Co., Cleveland, O., common carrier ap- 
plication, assigned September 5, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 9, at Washingon, D.C., before Ex- 
aminer McCarthy. 


Hearing in I. & S. M-9673, Sanitary Pads 
—Middle Atlantic Territory, assigned Sep- 
tember 5, at Washington, D.C., canceled. 


Hearing in MC-111812, Sub. 38, Midwest 
Coast Transport, Inc., Sioux Falls, 8.D., 
common carrier application, assigned Sep- 
tember 10, at Washington, D.C., canceled 
and reassigned September 12, at Washington, 
D.C., before Examiner Hinely. 


Hearing in MC-116644, Chris Transporta- 
tion, Central Islip, N.Y., contract carrier 
application, assigned September 24, at 346 
Broadway, New York, N.Y., transferred to 
September 24, at U.S. Ct. Hse., New York, 
N.Y., before Examiner Sutherland. 


New Assignments 


September 4—Washington, 
Card: 
MC-F-6482—Kain's Motor Service Corp.— 
Purchase—Virgil B. and Lewis A. Sturts- 
man. 
MC-67111, Sub. 7—Kain’s Motor Service 
Corp., Logansport, Ind. 


September 4—Washington, 


D.C.—Examiner 


D.C.—Examiner 


Cox: 

MC-F-6539—Hayes Freight Lines, Inc.— 
Control and Merger—Puritan Transporta- 
tion Co., Inc. 

September 13—Pittsburgh, Pa.—Fulton Bldg. 
—Examiner Collins: 

MC-F-6205— Youngstown Cartage Co.—Con- 
trol and Merger—Ohio Northern Truck 
Line, Inc. 

September 16—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Collins: 

MC-F-4551, MC-F-6066 and MC-F-6499— 

North American Van Lines, Inc.—Pooling. 


September 17—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Collins: 
MC-F-6514—Ringle Truck Lines, Inc.—Pur- 
chase (Portion)—Melvin Trucking Co. 
September 17—Washington, D.C.—Jt. Bd. 101: 
MC-2900, Sub. 84—Great Southern Truck- 
ing Co. Extension—Ga. Points. 
September 17—Washington, D.C.—Examiner 
Murphy: 
MC-F-6149—Ryder System, Inc.—Control— 
Loo-Mac Freight Lines, Inc. 
September 17—Washington, D.C.—Examiner 
Murphy: 
MC-F-6314—Great Southern Trucking Co. 
—Purchase—K. S. Moffett 
September 17—Washington, 
Murphy: 
MC-F-6330—Ryder System, Inc.—Control— 
Cooper Motor Lines, Inc. 
MC-47171, Sub. 77—Cooper Motor 
Inc.—Conversion. 
MC-47171, Sub. 78—Same 
Additional Routes. 
September 18—Des Moines, 
Bldg.—Examiner Collins: 
MC-F-6380—Roy Barsh—Control—Shippers 
Service, Inc. 


September 18—Detroit, Mich.—Hotel Tuller 
Examiner Peck: 

I. & S. M-9792—Mound Road, Mich., Elimi- 

nated as Detroit Group Point. 
September 18—Washington, D.C.—Examiner 
Dahan: 

I. & S. M-9819—Paper & Paper Articles— 
Fla. to Nazareth, Pa. 
September 19—Des Moines, Ia.—Fed. Off. 

Bldg.—Examiner Collins: 

MC-F-6584—Dakota Transfer & Storage 
Co., et al—Control+Mid-Continent 
Freight Lines, Inc. 

MC-F-6627—Bruce Motor Freight, Inc., 
Dakota Transfer & Storage Co., Hawkeye 
Motor Express, Inc.—Investigation of 
Control—Mid-Continent Freight Lines, 
Inc. 


September 19—Washington, D.C.—Examiner 
Riegner: 
MC-110212, Sub. 8—Michael Kalnash, Ta- 
maqua, Pa. 
September 20—Washington, D.C.—Examiner 
Riegner: 
MC-86336, Sub 2—Dabar Haulage Co., Inc., 
Jersey City, N.J. 
September 20—Washington, D.C.—Examiner 
Croft: 
MC-109763, Sub. 5—Paul W. Wolf Extension 
—Special Operations. 


September 23—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Collins: 
MC-F-6411—Frigidways, Inc.—Control and 
Merger—Hilton Truck Lines, Inc. 
MC-F-6468—American Van Lines, Inc.— 
Purchase (Portion)—American Transfer 
& Storage Co. 


September 23—Newark, N.J.—State Office 
Bidg.—Jt. Bd. 119: 

MC-2284, Sub. 21—Boulevard Transit Lines, 
Inc., Bayonne, N.J., common carrier ap- 
plication. 

September 24—Chicago, Ill.—U. S. Custom 
Hse.—Examiner Peck: 

I. & S. M-9832—Commodities, Various— 
Federal Truck Lines, Inc. 

September 24—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Collins: 

MC-F-6537—Transcon Lines—Purchase 

(Portion)—Riss & Co., Inc. 


September 25—Chicago, Ill—U. S. Custom 
Hse.—Examiner Peck: 
I. & 8S. M-9926—Commodities, Various— 
Dennis Truck Line, Inc. 


September 25—Kansas City, Mo.—New Hotel 
Pickwick—Examiner Collins: 
MC-F-6491—Transamerican Freight Lines, 
Inc.—Purchase (Portion)—Luper Trans- 
portation Co. of Okla. 


September 25—Washington, 
Hurley: 
MC-109704, Sub. 1—Chemical Transport Co., 
Pittsburgh, Pa., Contract carrier applica- 
tion. 


September 26—Boise, 
Examiner Linn: 
MC-116724—Wagner Transportation Co., 
Twin Falls, Ida., common carrier applica- 

tion. 

MC-116730—C. W. Stoltenberg, Kimberly, 
Ida., contract carrier application. 

acaquneee 26—Washington, D.C.—Examiner 
urley: 

MC-42065, Sub. 7—Sanitary Transfer, Pitts- 
burgh, Pa., contract carrier application. 

September 27—Boise, Ida.—State Comm.—Jt. 
Bd. 174: 

MC-33641, Sub. 31—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 

September 27—Washington, D.C.—Examiner 
Hurley: 

MC-94211, Sub. 3—Paul L. Bird, Berlin, Pa., 

contract carrier application. 


D.C.—Examiner 


Lines, 
Conversion— 


Ia.—Fed. Off. 


D.C.—Examiner 


Ida.—State Comm.— 
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September 30—Newark, N.J.—State Offic 
Bidg.—Jt. Bd. 119: 

MC-58915, Sub. 32—Lincoln Transit Co 
Inc., East Paterson, N.J., common carrie 
application. 

September 30—St. Paul, Minn.—Uptown Sta 
tion & Fed. Cts. Bldg.—Examiner Peck 

MC-C-2034—Middlewest Motor Freight Bu 
reau v. Ace Lines, Inc., et al. 

September 30—Washington, D.C.—Examine 
Riegner: 

MC-105461, Sub. 8—Herr’s Motor Express 
Quarryville, Pa., common carrier applica 
tion. 

September 30—Washington, 
Hurley: 

MC-111785, Sub. 5—Burns Motor Freight 
Marlinton, W.Va., common carrier appli 
cation. 

October 1—Bristol, Va.—City Ct. Hse.—Exam- 
iner Roberts: 

MC-116279, Sub. 1—Black’s Transfer, Appa- 
lachia, Va., contract carrier application. 

October 1—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg.—Examiner Peck: 

MC-C-2037—Middlewest Motor Freight Bu- 

reau v. Ace Lines, Inc., et al. 
October 1—Washington, D.C.—Jt 

MC-12662—Jack Berkley, 

broker application. 
October 1—Washington, D.C.—Examiner Hur- 
ley: 

MC-107403, Sub. 240—E. Brooke Matilack 
Inc., Philadelphia, Pa., common carrier 
application. 

MC-1114699, Sub. 7—Tank Lines, Inc., Rich- 
mond, Va., common carrier application. 


D.C.—Examine 


Bd. 65: 
Levittown, Pa 


October 2—Washington, D.C.—Examiner 
Riegner: 

MC-9685, Sub. 56—Emery Transportation 
Co., Chicago, Ill., contract carrier appli- 
cation. 

MC-113651, Sub. 14—Indiana Refrigerator 


Lines, Inc., Muncie, Ind., common carrier 
application. 

MC-114019, Sub. 11—Emery Transportation 
Co., Chicago, Ill., common carrier appli- 
cation. 

October 2—Washington, D.C.—-Examiner Hur- 
ley: 

MC-116846—Benjamin Keene, Glen Burnie, 
Md., common carrier application. 

October 3—Washington, D.C.—Examiner Hur- 
ley: 

MC-78118, Sub. 6—Wilbur H. Johns, Lan- 
caster, Pa., common carrier application. 

October 4—Washington, D.C.—Examiner Hur- 
ley: 

MC-30047, Sub. 6—Pennsylvania Transfer 
Co., New Castle, Pa., common carrier ap- 
plication. 

October 7—Washington, D.C.—Examiner Hur- 
ley: 

MC-2353, Sub. 9—Monumental Motor Tours, 
Inc., Baltimore, Md., common carrier 
application. 


October 8—Washington, D.C.—Examiner Pet- 
tis: 


MC-F-6135—Consolidated Freightways, Inc. 
—Control—Silver Fleet Motor Express, 
Inc. 

MC-F-6202—Same—cControl and 
Shippers Dispatch, Inc. 

MC-F-6327—Same—Control and 
Bell Lines, Inc. 

MC-F-6255—Same—Control and 
Rutherford Freight Lines, Inc. 

MC-F-6276—Same—Control and 
Motor Cargo, Inc. 

MC-F-6278—Same—Control and Merger— 
Liberty Motor Freight Lines, Inc. 

October 14—Newark, N.J.—State Office Bidg. 
—Jt. Bd. 3: 

MC-116853—Greenville Bus Co., Inc., Jersey 

City, N.J., common carrier application. 


October 21—Denver, Colo.—New Custom Hse. 
Examiner Lawton: 
I. & S. M-10049—Carbon Black—Tex. & 
N.M. to Ariz. & Calif. 


November 13—Salt Lake City, Utah—U. S. Ct. 
Rms.—Jt. Bd. 300: 
MC-103435, Sub. 74—Buckingham Transpor- 
tation, Inc., Rapid City, SD. 


November 13—Salt Lake City, Utah.—U. 8. 

Ct. Rms.—Examiner Pettis: 

MC-F-6221—Consolidated Freightways, Inc. 
—Control and Merger—Gallagher Freight 
Lines, Inc. 

MC-F-6376—Same—P urchase—Harry F. 
Martin and Anton J. Martin. 

MC-F-6395—Same—Control and Merger— 
Kenneth Poorman Co. 

MC-F-6517—Same—Purchase—Arizona Ex- 
press, Inc. 

MC-F-6610—S a m e—Purchase 


Merger— 
Merger— 
Merger— 


Merger— 


(Portion )— 


Buckingham Transportation, Inc. 
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State 
Commission 
News 


Michigan P.S.C. Erases 
Directive Requiring New 
Motor Rate ‘Grid System’ 


Acting favorably on a petition by 
the Michigan Intra-State Motor Tar- 
iff Bureau, Inc., the Michigan Public 
Service Commission has issued an 
order eliminating, from an order 
issued by it in 1954, a provision re- 
quiring certain Michigan motor car- 
riers to work out a so-called “grid 
system,” designed to change existing 
rate bases to highway mileages and 
involving grouping of points within 
not more than 10 miles from the 
nearest present basing point. 


The instant order of the state com- 
mission was issued in a_ proceeding 
docketed by it as D-3476, General In- 
vestigation of Rates and Charges for 
the Transportation of Property Between 
All Points in the Lower Peninsula of 
Michigan to Be Applied by Motor Car- 
riers for Hire. The motor tariff bureau’s 
petition, received on September 16, 1954, 
the state commission said, requested 
elimination of “paragraph 14” of the 
commission’s supplemental order No. 6, 
‘hereinbefore entered”—a paragraph 
reading as follows: 

“That within 180 days from the effec- 
tive date of this order carriers publish- 
ing rates between points in the Lower 
Peninsula of Michigan by use of rate 
base numbers shall submit to this 
commission for filing a new table of 
rate base numbers that will reflect high- 
way distances between such points as 
may be obtained from the latest official 
highway map issued by the Michigan 
State Highway Department. Reasonable 
grouping of points for rate-making pur- 
poses may be used, provided that such 
grouping of points shall not extend 
beyond a distance of 10 miles from the 
nearest present basing point.” 


Cost Issue Presented 

The commission said the petitioning 
motor tariff bureau alleged, among other 
things, that it had made “every possible 
effort” to comply with the “paragraph 14” 
requirement, at a cost of more than $7,000 
to the bureau; that the bureau could not 
“invest any more money, time or effort 
in changing the present rate bases to 
highway mileages”; that changing the 
present rate bases eto highway mileages 
would reduce revenue in many instances, 
and a 5 per cent increase in rates would 
be necessary to offset this loss in revenue; 
that all interstate rates, as well as 
“practically every state in the Union,” 
used the present rate basis system for 
rate making, and that, if the rate bases 
were changed to highway mileages, a 
great number of shippers and receivers of 
freight would receive no benefits what- 
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soever, and in many cases rates would be pected by October 1, according to Mr. 


increased. 

The state commission said it was of 
the opinion that the Michigan Intra- 
State Motor Tariff Bureau had made 
every reasonable attempt to comply with 
its order, without success. It added: 

“The commission further feels that the 
common carriers members of this bureau 
should not have to bear the entire costs, 
and that, if and when at some future 
date the shippers, other carriers, or 
the commission decide to further pursue 
this matter, each should bear its fair 
share of the expenses involved. 

“Accordingly, it is ordered that para- 
graph 14 of supplemental order No. 6, 
and any reference made in subsequent 
orders, be eliminated.” 


Railroads in Illinois Ask 
For Freight Rate Increase 


Railroads operating in intrastate com- 
merce in Illinois have filed with the 
Illinois Commerce Commission a supple- 
mental petition asking for a 14 per cent 
increase, including 7 per cent previously 
granted, and “reflecting an additional 
increase of approximately 7 per cent, 
subject to the same exceptions and 
hold-downs as set forth for Eastern 
Territory in the August 6, 1957, report 
of the Interstate Commerce Commission” 
(T.W., Aug. 10, p. 23). 

The petition was docketed as No. 
43852, Atchison, Topeka & Santa Fe 
Railway, et al—In the Matter of In- 
creases in Freight Rates and Charges 
Within the State of Illinois. 





Cc. & N. W. Is Permitted 
To End P.U.D. in lowa 


The Chicago & North Western Railroad 
has been authorized by the Iowa State 
Commerce Commission to discontinue 
pickup-and-delivery service for less-car- 
load traffic in the state, the National 
Association of Railroad and Utilities 
Commissioners, Washington, D.C., has 
reported in a bulletin to its members. 

“The commission stated that the dis- 
continuance .. . would considerably in- 
convenience the public, and there is a 
reasonable degree of need for the service 
but since practically all such service has 
been discontinued by the applicant the 
commission was of the opinion that an 
additional burden would be placed on 
the railroad if the pickup-and-delivery 
service were to continue .. . after it has 
been discontinued on interstate traffic,” 
the N.A.R.U.C. said. 


“The railroad company’s exhibit showed 
the annual savings would amount to 
$148,760.” 


Ohio Oil Co. Gets Approval 


For Pipeline in Illinois 


The Ohio Oil Co. on August 19 received 
from the Illinois Commerce Commission 
a certificate of public convenience and 
necessity to construct and operate as a 
common carrier a petroleum products 
pipeline from Robinson to Champaign, 
Ill., John R. Donnell, vice-president and 
manager of supply and transportation, 
said. 


The first 54 miles of pipe for the line 
has been delivered, and 31 miles is ex- 


Donnell. 

“Completion of the line is set for 
December this year,” his announcement 
said. “The line will transport products 
from Ohio Oil’s refinery at Robinson, as 
well as products of other companies, to 
a terminal under construction near 
Champaign. Light petroleum products 
including gasolines, home heating oils, 
kerosene and diese] fuels will be trans- 
ported by the pipeline. The line will 
have an ultimate capacity of more than 
99,000 barrels of products daily.” 


Civil 
Aeronautics 
Board News 


About 272 U.S.-Built Jets 
Predicted in ‘61 by C.A.A. 


About 272 large American-built jet 
transports, in addition to whatever for- 
eign-built jets American operators buy, 
are expected to be in operation by United 
States airlines by July 1, 1961, it is said 
in the second “Jet Age Planning Report” 
issued recently by the Civil Aeronautics 
Administration. 

The report says jet noise reduction is 
continuing as a major activity, “with 
both engine and aircraft manufacturers 
spending large sums developing noise 
suppression devices.” 

Other problems discussed in the re- 
port include runway length and strength 
requirements, foreign object damage to 
engines, fuel reserve requirements, quick 
recovery of full thrust in emergencies, 
reverse thrust to slow a landing jet and 
special problems raised for traffic control 
of jets mixed with slower piston-engine 
planes. 

The report is available, for 25 cents a 
copy, from the Department of Commerce, 
Washington, D.C. 


C.A.B. Acts to Require 
‘Realistic Scheduling’ 


A regulation requiring “realistic sched- 
uling” by American domestic certificated 
airlines and establishing a standard of 
performance of their scheduled flights 
has been adopted by the Civil Aeronau- 
tics Board. 

The regulation, part 234 of the board’s 
economic regulations, requires each car- 
rier to complete at least three-fourths 
of all flights within 15 minutes of the 
block-to-block time shown in its pub- 
lished schedules. 


“Air carriers that fail to meet the re- 
quirements of the new regulation over 
any three-month period,” the board said, 
“will be in violation unless they are able 
to show justification for non-compliance 
caused by conditions beyond their con- 
trol.” 


The board said, however, that the regu- 
lation would not be applicable to helicop- 
ter operations or to all-cargo flights. 

The C.A.B. said the regulation was 
adopted as a result of “numerous com- 


a 
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plaints” of poor schedule performance 
and as a result of a board survey which 
indicated carriers were completing flights 
on schedule less than 75 per cent of the 
time. 


“Thus,” it was said in a press release 
by the board, “the new regulation was 
predicated on a need to correct un- 
realistic scheduling practices of the air 
carriers which would affect the obliga- 
tion of such carriers to provide adequate 
service to the public, diminish the value 
of air mail service to its users and possi- 
bly subject those airlines which publish 
realistic schedules to unfair competi- 
tion.” 


Also, the board issued a proposed reg- 
ulation which would require U.S. domes- 
tic certificated airlines to make monthly 
reports of flight delays to the board. 


Extension of Fare Discount 
Given Approval by C.A.B. 


The Civil Aeronautics Board has found 
not adverse to the public interest nor 
in violation of the civil aeronautics act 
an amendment to an agreement among 
“various air carriers, foreign air carriers 
and other carriers” which would extend 
the applicability of a discount fare for 
student travel on South Atlantic services 
to tourist services, which were introduced 
on the route in March. 


By order No. E-11702, the board ap- 
proved Agreement C.A.B. No. 11217, 
Agreement Adopted by Mail Vote of 
Joint Conference 1-2 of the International 
Air Transport Association Relating to 
Student Fares. 


The agreement amends Resolution 092, 
Student Fares, which provides a round- 
trip discount of 25 per cent of the first- 
class fare for student travel on South 
Atlantic services. 


Higher Fares Recommended 
On ‘Custom Coach’ Flights 


The charging by United Air Lines, Inc., 
of a higher fare on flights designated as 
“Custom Coach” than on its other coach 
services would not be unjust and un- 
reasonable, or otherwise unlawful, and 
therefore should be approved, according 
to a Civil Aeronautics Board examiner. 


An initial decision of Examiner Ferdi- 
nand D. Moran was issued in Nos, 8625 
and 8697, United Custom Coach Suspen- 
sion and Investigation. 


He said the service was more than 
“an improved air coach service,” as it 
offered, in effect, “a new class of service 
distinguished both by the type of equip- 
ment utilized and the speed offered as 
well as by passenger appointments and 
services featured.” 

The Bureau of Air Operations of the 
board, the examiner said, maintained 
that (1) if the tariff became effective it 
would adversely affect the domestic fare 
structure and “eventually lead to an 
abolishment of the present low coach 
fares” and that (2) United failed to 
sustain the burden of showing that the 
fares were reasonable. 

“There is no merit to either conten- 
tion,” the examiner said. “As to the 
first, there is no evidence supporting 
this view. As to the second, which goes 
to the heart of the case, the tariff for 


United’s proposed service meets the test 
of reasonableness as herein before found. 

“There is nothing unusual about a tri- 
level fare structure such as United is 
proposing. Domestically, various carriers 
offer first-class, regular coach and night 
coach fares, a three-level fare structure. 

“Northwest offers three levels of fares 
on a slightly different basis, viz., first- 
class, regular coach and coach-freighter 
fares. Internationally, the trans-Atlantic 
fare structure consists of three basic 
fare levels: Tourist, first-class and de- 
luxe. A fourth, high-density tourist, will 
be added in 1958. Similarly, railroad 
and steamships have three or more basic 
fare levels.” 


In making the recommendation, the 
examiner said he considered that pas- 
sengers would receive a more costly serv- 
ice and the convenience to the public 
and efficiency to the carrier of including 
hot meals in the price of the ticket. 


Air Passenger Fare Hearing 


The Civil Aeronautics Board has set 
November 18 as the date of hearing in 
its investigation into the over-all level 
of domestic trunkline passenger fares. 
The proceeding is identified as No. 8008, 
et al., General Passenger Fare Investi- 
gation (T.W., May 19, 1956, p. 74, and 
Sept. 22, 1956, p. 62). 


Federal 
Maritime 
Board News 


F.M.B. Clarifies Terminal 
Service Charges Report 


The Federal Maritime Board, in a re- 
port on petitions for reargument in 
part in No. 744, Terminal Rate Structure 
—Pacific Northwest Ports, has clarified 
certain language in the report to estab- 
lish that handling and service charges 
incurred between point of rest and ship’s 
hook must be assessed by the terminal 
operator against the party receiving ben- 
efit therefrom, but may be billed to and 
collected from the vessel in the first 
instance. 


The board said that the clarification 
which Northwest Marine Terminals As- 
sociation and its members requested re- 
lated to the assessment of handling and 
service charges under the “Freas formu- 
la.” That formula was prepared by Com- 
missioner Freas, of the I.C.C. in the 
period when he was rate expert for the 
California Public Utilities Commission. 


The F.M.B. set out its clarification as 
follows: 


“Our report requires that such charges 
be assessed against the party for whom, 
under the contract of affreightment, they 
have been incurred. Thus, where the 
contract of affreightment involves a 
tackle-to-tackle rate, handling and serv- 
ice charges incurred between point of 
rest and ship’s hook, outbound and be- 
tween ship’s hook and point of rest 
inbound are incurred for the benefit of 
the shipper or consignee, and in view 
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of the language in the report, suc) 
charges must be assessed against the 
shipper or consignee. Petitioners argue 
that since they are not parties to the 
contract of affreightment they are unable 
in any given case to determine the party 
ultimately liable for such assessments 
and suggest that our report be clarified 
so as to allow the terminal operators, in 
every case, to collect the handling and 
service charges from the carrier who, in 
proper instances, will collect therefor 
from the shipper or consignee. 


“Although we feel that the rule as 
stated in the earlier report would allow 
the petitioners to so operate, in the inter- 
ests of clarity the report is hereby 
amended so that in every case the ter- 
minal operator may bill and collect from 
the vessel, and in instances where the 
charges are incurred for the benefit of 
the cargo the carrier shall bill and collect 
such charges from the shipper or con- 
signee.” 


F.M.B. Orders Grace Line 
To File Two-Year Booking 


Plan for Banana Traffic 


The Federal Maritime Board has 
issued an order requiring Grace 
Line, Inc., to abstain not later than 
October 1 from entering into, con- 
tinuing or performing contracts for 
the carriage of bananas which the 
agency found in violation of sections 
14 and 16 of the 1916 shipping act, 
as amended, in a report of April 29 
in No. 771, Banana Distributors, Inc. 
v. Grace Line, Inc., and No. 175, 
Arthur Schwartz v. Grace Line Inc. 
(T.W., May 4, p. 69.) 


At the time the report was issued the 
board said it would give Grace Line 30 
days in which to file with it a plan for 
forwarding booking arrangements of two 
years under which refrigerated space 
for shipments of bananas would be pro- 
rated among existing shippers of Ecuador 
bananas, the shippers to post bond cover- 
ing assigned space, under reasonable rules 
which the shipping line would estab- 
lish. The requirements were based on 
a finding that Grace had transported 
bananas under contract and that the 
bananas were capable of being trans- 
ported under terms of common carriage. 
The board said Grace had contracted 
with three shippers for its refrigerated 
space. 


The instant order requires Grace Line, 
within 20 days from date of service of 
the order, August 20, to present to its 
shippers and to all qualified shippers, 
including complainants and their sup- 
porting interveners, a plan for two-year 
forwarding booking of available refrig- 
erated space. 


The order requires Grace Line to em- 
ploy uniform, fair and reasonable stand- 
ards in determining the qualifications of 
applicant shippers taking certain enu- 
merated factors into consideration. The 
shipping line was further ordered to es- 
tablish, observe and enforce just and rea- 
sonable regulations and practices relating 
to the handling of the banana traffic, with 
permission to include security from ship- 
pers for the performance of their obliga- 
tions under the plan or a bond equa) 
to 12% per cent of the total minimum 
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freight charges due under the forwarding 
booking plan. 

Among other things, the order provides 
that, during the Chilean fruit season, 
respondent might proportionately reduce 
the refrigerated space assigned to ba- 
nana shippers, without discrimination, 
and on reasonable notice. 

Grace Line is required to file with 
the F.M.B. copies of the forward book- 
ings entered into, the regulations and 
practices it adopted, and the criteria by 
which it determined what applicant ship- 
pers were qualified. 


Puerto Rico Ship Rates Go 
Up, With Refund Provision 


On the representation of member car- 
riers of the Pacific Coast-Puerto Rican 
Conference that they were in need of 
revenues which would be derived from 
a proposal to increase rates in that trade 
by 15 per cent, which schedules were 
suspended by the Federal Maritime 
Board until December 15 (T.W., Aug. 17, 
p. 72), the board has issued an order 
vacating its order of suspension, but re- 
quiring the carriers to keep a record of 
revenues received under the increase 
with a view to possible refunds. 


The order was issued in No. 825, Pa- 
cific Coast-Puerto Rico General In- 
creases in Rates and Charges. 


The member carriers were required by 
the order to keep a record of revenues 
under the increased rates from August 
20 until December 15, and to refund, on 
proper authorization by the board, any 
freight charges collected during that pe- 
riod which might be in excess of those 
determined by the board to be just and 
reasonable. The order also granted au- 
thority to make the increases effective 
August 20 on one day’s notice. 


Hearing Set for Oct. 14 
On Philippine Log Movement 


Hearing in No. 817, Nickey Brothers, 
et al. v. Associated Steamship Lines 
(Manila Conference): American Mail 
Line, et al., will begin at 10 a.m. October 
14 in room 339 of the U. S. Post Office 
Building, Memphis, Tenn., the Federal 
Maritime Board has announced in a 
notice. 


The complainant assails the shipping 
rate on Philippine mahogany logs mov- 
ing from ports in the Philippine Islands 
to this country and asks the board to 
set a rate for the logs on a parity with 
bundled lumber moving in the same trade 
(T.W., Apr. 6, p. 72). 


More Sailings to Far East 
Recommended for A.P.L. 


A recommendation has been made to 
the Federal Maritime Board by one of 
its examiners that American President 
Lines, Ltd., be permitted to increase 
from a minimum of 12 and a maximum 
of 16 to a minimum of 24 and a maxi- 
mum of 28 sailings a year on service 
No. 1 of trade route No. 17. 


In his recommended decision in S- 
63, American President Lines, Ltd., Ap- 
plication for Increased Sailings in the 
Atlantic/Straits Service, Trade Route 
No. 17, Examiner C. W. Robinson rec- 


ommended that the board should find 
A.P.L. was not an existing operator in 
the service to the extent of the addi- 
tional sailings requested; that the pres- 
ent US.-flag service was inadequate and 
that section 605(c) of the merchant 
marine act of 1936 (under which sec- 
tion the first two findings were recom- 
mended) was not a bar to the granting 
of the application. 

That section of the act requires a 
finding that the service on a route or 
service is inadequate, that additional 
vessels should be operated, and that no 
US.-flag operator will be prejudiced by 
a contract to provide adequate service by 
a US.-flag carrier. 

The route involved is from US. At- 
lantic (via Panama Canal) and Cali- 
fornia ports to Indonesia-Malaya and 
return, including Far East ports, Hong 
Kong and south en route. 


Board Suspends Increased 


Ship Rates to Puerto Rico 


By an order in No. 825, Pacific Coast- 
Puerto Rico General Increases in Rates 
and Charges, the Federal Maritime Board 
has suspended until December 15, and 
entered into an investigation of, tariff 
schedules of the Pacific Coast-Puerto 
Rican Conference (C. R. Nickerson, 
agent) setting forth new increased rates 
and charges, and new rules, regulations 
and practices affecting such rates and 
charges, between Pacific coast ports, on 
the one hand, and, on the other, ports in 
Puerto Rico. 

The schedules, filed to become effective 
August 15 and later, were designated as 
loose-leaf revised pages (or designated 
items) specified in an appendix to the 
order to the conference tariff No. 1-D, 
F.M.B.-F. No. 4 and the conference tariff 
No. 2, F.M.B.-F. No. 23 of Agent Nicker- 
son, 

The board said it appeared that the 
schedules would result in rates and 
charges, rules or regulations or practices 
which would be in violation of the 1916 
shipping act and the intercoastal ship- 
ping act, 1933, as amended. 

The conference, Mr. Nickerson, and 
Pan-Atlantic Steamship Corporation, 
Pope & Talbot, Inc., and Waterman 
Steamship Corporation (Puerto Rico di- 
vision) were made respondents in the 
proceeding. 


Bareboat Charters Reviewed 


In accordance with section 5(e)(1) of 
the merchant ship sales act of 1946, as 
amended, the Federal Maritime Board 
has reviewed, as of June 30, the exist- 
ing bareboat charters of government- 
owned, war-built, dry cargo vessels. 

In a notice of tentative finding, the 
board said that conditions existed justi- 
fying continuance of the following char- 
ters under conditions previously certi- 
fied by it. 


Alaska Steamship Co., four ships; Pa- 
cific Far East Line, Inc., five ships; 
Pope & Talbot, Inc., three ships, and 
Lykes Brothers Steamship Co., Inc., 
two ships. 


Any interested party may request a 
hearing concerning the tentative find- 
ing with respect to any of the charters 
by filing written objections with the 
board within 15 days from date of pub- 
lication of the notice in the Federal 
Register. The board added that the 
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findings would become final if no objec- 
tion to them or no request for a hearing 
was filed. 


Court News 


N. C. & St. L. Merger Case 
Appealed to Supreme Court; 


Motion for Stay Is Denied 


A federal district court decision 
upholding the Commission’s order 
approving merger of the Nashville, 
Chattanooga & St. Louis Railway 
into the Louisville & Nashville Rail- 
read Co. has been appealed to the 
Supreme Court of the United States. 


In a preliminary action, Justice Wil- 
liam J. Brennan, Jr., denied on Au- 
gust 19 a request for an immediate stay 
of the merger, which the I.C.C. ruled 
could become effective 30 days from July 
15 (T.W., July 20, p. 53). 

The appeal, docketed as No. 365, was 
filed by the city of Nashville, Tenn., the 
state of Tennessee the Tennessee Public 
Service Commission and Davidson Coun- 
ty, Tenn. 

The appellants asked an immediate 
stay of the merger approval until the 
full Supreme Court can hear the case on 
its merits this fall. Justice Brennan, 
vacationing in New Jersey, denied this, 
however, and also denied a request by 
attorneys for arguments on the stay mo- 
tion. 

Justice Brennan’s decision was an- 
nounced by the office of the Supreme 
Court clerk in Washington, D.C. 

Denial of the immediate stay left the 
appeal to be heard by the full court this 
fall in the customary manner. The court 
will decide first whether it will even take 
jurisdiction in the matter. 

The I.C.C.’s approval of the merger 
in the case, Finance No. 18845, Louisville 
& Nashville Railroad Co., et al. Merger, 
Etc., was upheld by a three-judge federal 
court at Nashville on May 24. Subse- 
quently the Commission denied petitions 
for rehearing of the case and specified 
the time at which the merger could be- 
come effective. 


The I.C.C. report and order authorized, 
subject to certain conditions, the acqui- 
sition of control of the properties and 
franchises of the N. C. & St. L. through 
merger into the L. & N. for ownership, 
management and operation; the acqui- 
sition of direct control by the Atlantic 
Coast Line Railroad Co. of the surviving 
corporation through ownership of capital 
stock; the indirect control of such cor- 
poration by the Atlantic Coast Line Co.; 
and the issuance of certain stock by the 
L. & N. and its assumption of obligation 
and liability, as sole obligor, of certain 
of the N.C. & St. L. obligations (T.W., 
March 16, p. 43). 


Court Asked to Reject Ship 


Line Petition for Review 


The Federal Maritime Board and the 
Maritime Administration, joined by 


Clarence G. Morse, maritime adminis- 
trator, have filed a motion in the US. 
Court of Appeals for the District of 
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Columbia to dismiss a petition of Pacific 
Far East Line seeking review of an 
order of the two agencies which denied 
the steamship line authority to transport 
cargoes between Hawaii and ports on 
the west coast in unsubsidized services 
(T.W., July 20, p. 75). 

The maritime authorities asserted that 
the review act of 1950 restricted the 
jurisdiction of the court to orders entered 
under the authority of the shipping act 
of 1916 or the intercoastal shipping act 
of 1933. No other statute was mentioned 
in the review act, they said. The order 
in the P.F.E.L. case having been entered 
under the merchant marine act of 1936, 
the court was without jurisdiction to 
entertain the petition for review, the 
maritime agencies declared. 

The F.M.B.-M.A. motion was filed in 
No. 14007, Pacific Far East Line v. United 
States of America, et al. 


The agencies also asked the court to 
extend the time under which they would 
be required to file with the court a 
transcript of the record before them for 
a period of 15 days beyond the date on 
which the court, if it so decided, denied 
the motion to dismiss the steamship 
line’s petition. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





District court of Indiana, northern 
district, at Hammond. On August 6, 
Contractors Transit, Inc., of Gary, Ind., 
a motor common carrier, was fined $1,240 
and costs following entry of its plea of 
guilty to an information charging it with 
failing to have doctors’ certificates for 
drivers in its file; failing to maintain 
systematic inspection and maintenance 
records for motor vehicles under its con- 
trol; failing to inspect leased equipment 
before taking possession thereof, and 
failing to require drivers to make vehicle 
condition reports. 


District court of Minnesota, third divi- 
sion, at St. Paul. A fine of $300 was 
imposed on Harold Gangestad, of 
Luverne, Minn., on July 22, following 
entry of his plea of guilty to an in- 
formation charging him with causing 
Norma Elizabeth Gangestad, doing busi- 
ness as Gangestad Trucking Service, a 
motor common carrier, to fail to have 
in her files at her principal place of 
business medical certficates of drivers 
in her employ, and with causing her to 
fail to require drivers in her employ 
to prepare daily logs. The fine was re- 
quired to be paid. 


District court of California, northern 
district, southern division, at San Fran- 
cisco. On August 8, James W. Fore, 
doing business as Fore Trucking Co., of 
Alameda, Calif., was fined $500 follow- 
ing entry of his plea of guilty to an 
information charging him with trans- 
porting property by motor vehicle in in- 
terstate commerce for compensation, 
without a certificate authorizing the 
particular operations described in the 
information. The fine was required to 


be paid. 


Wisconsin, eastern district, at Milwau- 
kee. On August 12, Bauknecht Produce 
Transportation, Inc., of Antigo, Wis., a 
motor carrier of exempt commodities, 
was fined $490 following entry of its plea 
of guilty to an information charging it 
with failing to maintain systematic in- 
spection and maintenance records for its 
vehicles; failing to have medical certifi- 
cates on file for its drivers, and permit- 
ting drivers to exceed the maximum 
daily hours. The fine was required to 
be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





United States District Court. 
land 


Suit by railroads, civic authorities and 
commercial organizations to set aside or- 
der of Interstate Commerce Commission 
prescribing parity of railroad rate on 
imported iron ore from ports of Balti- 
more, Philadelphia and New York to cer- 
tain steel producing destinations. The 
three judge district court, Soper, Cir- 
cuit Judge, held that record failed to 
support conlusion that prospective in- 
crease in importation of iron ore justi- 
fied the striking down of long estab- 
lished freight differential in favor of 
Baltimore in order to enable New York 
and Philadelphia to share in the traffic, 
but record did support conclusion es- 
tablishing parity of rates between Bal- 
timore and Philadelphia with respect to 
traffic to Pittsburgh. 

Modified and remanded. 

Export judgment of the Interstate 
Commerce Commission in respect to mat- 
ters in the field committed to it by Con- 
gress must be recognized, and its 
conclusions, if supported by substantial 
evidence on the whole record, must be 
accepted. 

Interstate Commerce Commission is 
not required to make detailed findings of 
fact but must make the basis of its de- 
cision clear so that the reviewing court 
may perform its function. 

To condemn a railroad rate on ground 
of discrimination because of disparity of 
distances, it must be shown that rate 
results in an undue and unreasonable 
preference or inflicts undue or unreason- 
able prejudice upon certain territory in- 
volved. Interstate Commerce Act, Sec. 
3, 49 U.S.C.A. Sec. 3. 


Law does not attempt to equalize 
opportunities among localities and raves 
based on natural geographic advantages 
which belong to a locality do not con- 
stitute the giving of an undue preference 
by a carrier. Interstate Commerce Act, 
Sec. 3(1), 49 U.S.C.A. Sec. 3(1). 


Interstate Commerce Commission has 
no authority to adjust rates and differ- 
entials for purpose of diverting traffic 
from one locality to another simply on 
the ground that too much traffic passes 
through one gateway and too little 
through another. 

In determination of railroad rates, 
Interstate Commerce Commission may 
not condemn a difference in rates unless 
it is shown not to be justified by cost 
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of the respective services, by their values 
or by other transportation considera- 
tions. 

In suit to set orders of Interstate 
Commerce Commission prescribing par- 
ity of railroad rates on imported iron 
ore, no finding that prospective increase 
in importation of ore justified striking 
down of long established rate differen- 
tial in favor of Baltimore in order to 
enable New York and Philadelphia to 
share in traffic was not supported by 
substantial evidence; there was sub- 
stantial evidence to support finding that 
there should be a parity of rates between 
Baltimore and Philadelphia in respect 
to traffic to Pittsburgh. Interstate Com- 
merce Act, Secs. 3, 3(1), 15, 49 U.S.C.A. 
Secs. 3,(1), 15; Act Sept. 18, 1940, 
Sec. 1, 49 US.C.A. preceding Secs. 1, 
301, 901, 1001. (Baltimore & Ohio Rail- 
road Co. v. United States, 151 F.Supp. 
258). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1957, by West Publishing Company. 





Loss of or Injury to Goods 


Supreme Court, Appellate Term, First 
Department 


Civil Action. From a judgment of the 
Municipal Court of the City of New 
York, Borough of Manhattan, First Dis- 
trict, Carroll Hayes, J., dismissing the 
complaint against both defendants, 
plaintiff appeals and defendant appeals 
from part of the judgment after trial 
dismissing the cross claim against the 
co-defendant. The Supreme Court, Ap- 
pellate Term, Per Curiam, held that 
where the terminal carrier admitted 
short delivery of the shipment delivered 
by the shipper to the initial carrier, the 
terminal carrier was responsible for the 
loss. 

Judgment 
opinion. 

Where shipper proved that terminal 
carrier finally delivered articles shipped 
short of the number delivered by ship- 
pers to the initial carrier, the terminal 
carrier was required to prove a discharge 
of same quantity of goods at destination 
as originally received by him, and where 
he admitted short delivery, he was re- 
sponsible for the loss. Carriage of Goods 
by Sea Act, Sec. 3(2), 46 U.S.C.A. Sec. 
1303(2). (Societe Metallurgica Italiana 
v. Grace Line, 163 N.Y.S.2d 688). 


in accordance with the 


WAREHOUSEMEN DECISIONS 
Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
Notional Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 





Supreme Court, Appellate Term, First 
Department 


Action by bailor against warehouse- 
man for conversion of stored goods. The 
Municipal Court’ of the City of New 
York, Borough of Manhattan, First Dis- 
trict, Mario G. Di Pirro, J., entered 
judgment in favor of bailor for less than 
full value of goods, and bailor appealed. 
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August 24, 1957 


The Supreme Court, Appellate Term, 
held that where proof adequately estab- 
lished delivery to warehouseman, and 
his failure to return the goods, and com- 
plete absence of any explanation by 
warehouseman for such failure, under 
the circumstances, limitation of liability 
clause in warehouse receipt did not con- 
stitute a valid defense to recovery of 
full value of goods not returned. 

Judgment modified to extent of remit- 
ting for proper proof of damages. 

In an action by bailor for conversion 
of stored goods by warehouse itself, 
where proof adequately established de- 
livery to warehouseman, and its failure 
to return the goods, and complete ab- 
sence of any explanation by warehouse- 
man for such failure, limitation of liabil- 
ity clause in warehouse receipt did not 
constitute a valid defense to recovery 
of full value of goods not returned. 
(Kaplan Products v. Chelsea Fireproof 
S. Wrhse., 163 N.Y.S.2d 705). 


Supreme Court of Missouri, Division 
No. 1 


Action to recover value of personalty 
stored in defendant’s warehouse which 
was destroyed by fire. From judgment 
for plaintiffs in Circuit Court of the 
City of St. Louis, O. P. Owen, J., defend- 
ant appealed. The Supreme Court, Hol- 
man, C., held that unsigned warehouse 
receipt and storage order form which 
showed that goods were stored in a 
warehouse located at a designated ad- 
dress were admissible to prove that 
plaintiffs had notice that their goods 
were stored in a warehouse which was 
not fireproof and documents were rele- 
vant as tending to establish that plain- 
tiffs accepted storage in a warehouse 
which was not fireproof as compliance 
with an agreement that the goods would 
be stored in a fireproof warehouse even 
though the documents were not signed 
by the warehouse owner. 

Judgment reversed and cause re- 
manded. 

In action to recover value of personalty 
stored in defendant’s warehouse which 
was destroyed by fire, question as to 
whether the parties had agreed that 
defendant would store the personalty in 
a fireproof warehouse was for the jury. 

In action to recover value of person- 
alty stored in defendant’s warehouse 
which was destroyed by fire, evidence 
did not warrant an instruction which 
hypothesized that plaintiffs, while under 
the belief that plaintiffs’ goods were 
stored in a fireproof warehouse, ordered 
defendant to pick up additional goods 
and store them with the other goods and 
effects already held in storage. 

In action to recover value of per- 
sonalty stored in defendant’s warehouse 
which was destroyed by fire, unsigned 
warehouse receipt and storage order 
which showed that goods were stored 
in a warehouse located at a designated 
address was admissible to prove that 
plaintiffs had notice that their goods 
were stored in a warehouse which was 
not fireproof and documents were rele- 
vant as tending to establish that plain- 
tiffs accepted the storage in the desig- 
nated warehouse as compliance with an 
agreement that the goods would be 
stored in a fireproof warehouse. Section 
406.030 RSMo 1949, V.A.M.S. 

In action to recover value of per- 
sohalty stored in defendant’s warehouse 
which was destroyed by fire, question 
whether plaintiffs, who received docu- 
ments showing that goods were stored 
at certain warehouse, accepted storage 


at that warehouse which was not fire- 
proof as performance of agreement that 
goods would be stored in fireproof ware- 
house was for jury. 

Measure of damages for personalty 
stored in warehouse which was destroyed 
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by fire was the difference between the 
reasonable market value of the goods 
immediately before and immediately 
after the fire. (Mincielli v. Sloan’s Mov- 
ing and Storage Company, 303 S.W.2d 
17). 


Legislative News 


House Acts Favorably 
On ‘Through-Route’ Bill, 


Sends Measure to Senate 


A bill (H.R. 5348) designed to pre- 
serve competitive through routes of 
railroads was passed August 19 by 
the House after a 15-minute discus- 
sion and was sent to the Senate. 


The bill’s provisions would come into 
effect when a route was to be canceled 
or was to be “commercially closed” by 
tariff revisions without the consent of all 
participating carriers (T.W., Aug 3, p. 69). 


Favored by short lines and opposed by 
the Association of American Railroads, 
the bill would guarantee a hearing on 
such cancellations or closures and would 
place the burden of proof in the hearing 
on the railroad or railroads proposing 
the closing. 


Measure Discussed 


In discussion of the bill, Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee, said the “or commercially 
closed” phrase was “the crux of the bill.” 


Explaining the meaning of this lan- 
guage, he told the House: 


“A frequently used method is that of 
carrier publication—without consent of 
all carriers parties to existing routes over 
which the traffic is moving—of new 
through rates—lower and more attrac- 
tive to shippers—which would not apply 
over all of the old through routes. No 
attempt is made to cancel the old joint 
rates, or the through routes to which the 
rates apply, but one or more through 
routes available to the shipper are 
omitted from the new tariff. From a 
practical standpoint, the omitted routes 
are commercially closed. 


“In order to stay the publication of 
such tariffs and obtain a hearing from 
the Commission under existing section 
15(3), a suspension of the tariff must 
be sought and obtained, entailing ex- 
pense and time-consuming procedures on 
the part of the industry least able to 
afford it. 


“The amendment to the act proposed 
by the bill would dispense with protests 
and petitions for suspension and require 
the proponents (which usually are the 
larger trunklines standing to gain the 
traffic) of the tariffs which seek to can- 
cel or commercially close through routes 
by whatever type of tariff device used, 
to assume the burden of justifying that 
such cancellation or commercial closing 
of through routes without the consent of 
all carriers parties thereto is in further- 
ance of the public interest. 

“It is the opinion of the committee that 
to insure shippers and receivers of freight 
and participating carriers of a hearing 
to determine the continuance of available 


competitive through rail routes in the 
movement of property, the amendment 
to the act proposed by the bill is in the 
public interest.” 


L.C.C. Objections Net F.B.F. 


Asked the Commission’s position on 
the bill, Mr. Harris said that the I.C.C. 
“interposed an objection to the bill but 
also stated that it was a matter of policy 
and if the committee felt it was in the 
public interest and was going to be ap- 
proved they suggested an amendment.” 

“The amendment they suggested with 
reference to the words ‘commercially 
closed’ was adopted,” he said. 


He replied “we do not think so” when 
asked by Representative Hillings, of 
California, whether the bill would “cause 
a great multitude of hearings.” 


Text of Amendment 


Together with the I.C.C. amendments 
referred to by Mr. Harris, the bill as 
passed would change section 15(3) of the 
interstate commerce act by subsituting 
the following for the last full sentence 
in the existing language: 

“No through route shall be canceled— 
or commercially closed by tariff adjust- 
ments except by agreement by all car- 
riers whose lines are embraced therein, 
unless the Commission shall, upon ap- 
plication by the proponent or propo- 
nents and after hearing, find that such 
cancellation or commercial closing is 
consistent with the public interest with- 
out regard to the provisions of para- 
graph (4) of this section, and the bur- 
den of proof shall be on the carrier or 
carriers proposing such cancellation, or 
commercial closing, to show that the 
cancellation or commercial closing is 
consistent with the public interest, with- 
out regard to the provisions of para- 
graph (4) of this section. For the pur- 
poses of this paragraph, a route shall 
be regarded as commercially closed if 
the rate applicable over it on a partic- 
ular commodity or descriptions of traffic 
is higher than that on like traffic over 
another route, from and to the same 
points, in which one or more of such 
carriers participate, by an amount which 
in the ordinary course of business re- 
strains movements of traffic over such 
route.” 


Ogdensburg, N.Y., Denied 
Canadian Shipping Service 


The House merchant marine and fish- 
eries committee has tabled, and thereby 
killed, a bill (H.R. 5548) which would 
have continued until June 30, 1958, the 
authority of Canadian vessels to trans- 
port coal to Ogdensburg, N.Y., from 
American ports on the Great Lakes. 


A committee spokesman said the action 
was taken after the committee received 
a report from Clarence G. Morse, Mari- 
time Administrator, that sufficient ton- 
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nage seemed to be available from Amer- 
ican-flag vessels. 

The committee asked the administrator 
to survey the situation after the Lakes’ 
Carriers Association protested the bill 
at a hearing, the spokesman said. 

A waiver such as was contained in 
the bill was necessary before any for- 
eign vessel could legally transport cargo 
between U.S. ports. 


Aircraft Loan, Equipment 
Trust Bills Are Passed 


By House, Sent to Senate 


A bill (S. 2229) to set up a pro- 
gram of government guarantees 
for repayment of private loans ne- 
gotiated by small airlines for pur- 
chase of aircraft and equipment 
was passed in an amended form by 
the House on August 19 on a 242- 
to-94 roll call vote. 


The measure, proposed by the Civil 
Aeronautics Board (T.W., June 8, p. 88), 
was sent back to the Senate for consider- 
ation of the House plan to include heli- 
copter airlines in the program. 

Under terms of the plan—which would 
apply only to local service or feeder lines 
or territorial airlines, in addition to the 
helicopter lines added by the House— 
the C.A.B. could guarantee repayment of 
90 per cent of loans negotiated by the 
airlines for equipment purchases. 

Described as a2 means of reducing the 
subsidy needs of smaller lines, the bill 
would set a maximum loan guarantee 
limit of $5 million for each airline and 
would specify that the loans would have 
to be at least 10 years. 

The measure developed some opposi- 
tion in the House—in fact it failed at 
first to muster the required two-thirds 
vote for it to be considered under a sus- 
pension of the rules, but garnered more 
than enough on the roll call. 

Representative Taber, of New York, 
voted against the bill, saying it would add 
$100 million to “the liability of the gov- 
ernment.” 

Objection came from Representative 
Patman, of Texas, on the ground that 
it singled out a specific group of small 
businessmen for federal aid when this 
had been denied, he said, on a general 
basis. 

He also argued that the bill did not 
set a limit on the interest rate permiss- 
able on the airplane loans and said this 
would possibly have an adverse effect 
on over-all federal financing. 

Mr. Patman commented further that 
the measure established a precedent and 
added that “it looks a litle inconsistent 
to me” to have the same agency—the 
C.A.B.—be in charge of subsidies and 
loans guarantees to the same group of 
companies. 

Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce committee, replied 
that no precedent was set as the basic 
idea of the program “was developed 
years ago for the merchant marine. 

In another action on airline finances, 
the House passed without debate a bill 
(H.R. 7671) which would amend the 
bankruptcy act so as to make certain 





equipment trust provisions applicable to 
aircraft and aircraft equipment of air 
carriers. 

The bill, which has been approved in 
identical form by the Senate judiciary 
committee, would amend section 116(4) 
of chapter 10 of the bankruptcy act to 
read as follows: 

“(5) Notwithstanding any other pro- 
visions of this act, the title of any owner, 
whether as trustee or otherwise, to air- 
craft, aircraft engines, propellers, ap- 
pliances and spare parts as any of such 
are defined in the civil aeronautics act 
of 1938, as now in effect or hereafter 
amended, leased, subleased or condition- 
ally sold to any air carrier which is op- 
erating pursuant to a certificate of con- 
venience and necessity issued by the Civil 
Aeronautics Board, and any right of such 
owner or of any other lessor to such air 
carrier to take possession of such prop- 
erty in compliance with the provisions of 
any such lease or conditional sale con- 
tract shall not be affected by the pro- 
visions of this act if the terms of such 
lease or conditional sale so provide.” 


On August 20, the Senate and House 
refused to accept each other’s version of 
the air carrier loan bill anda conference 
committee was appointed to compromise 
the differences in the bill. 


Blatnik Contends Railroad 


Investors Lack ‘Protection’ 


A House subcommittee on August 20 
released its report on its investigation of 
accounting regulations prescribed for the 
railroads by the LC.C., along with a 
statement by Representative Blatnik, of 
Minnesota, that “investors in railroad se- 
curities do not have the same protec- 
tion afforded investors in industrial or 
utility securities.” 

The report criticized the I.C.C. for 
not making railroad financial statements 
conform with “generally accepted” ac- 
counting practices and also deplored the 
lack of railroad reserves for deferred 
taxes. The report suggested that the 
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Commission institute rule-making pro- 
ceedings on these issues (T.W., Aug. 17, 
p. 76). 

Mr. Blatnik is chairman of the legal 
and monetary affairs subcommittee of 
the House government operations com- 
mittee. The subcommittee conducted 
hearings on accounting regulations pre- 
scribed by the Commission for the rail- 
roads and its report was approved by 
the full committee. 

Mr. Blatnik said his statement regard- 
ing investors related “to the I.C.C. pre- 
scribed practice of requiring footnoted 
explanations concerning earnings which 
accrue through tax amortization sav- 
ings.” 

“Investors,” he said, “should not be 
misled into believing that earnings are 
higher through inclusion of tax amorti- 
zation savings in current earnings state- 
ments.” 

Mr. Blatnik said the subcommittee had 
been told that the Securities and Ex- 
change Commission “would consider such 
an accounting practice misleading despite 
the footnoted disclosure.” 

The subcommittee chairman added that 
he wanted to express “particular concern 
about testimony that the railroads had 
cumulative deficiencies of over $2 bilNon 
in reserves for depreciation, maintenance 
and deferred taxes.” 


“This, he said, “could become a stag- 
gering threat to the economic health of 


the railroads unless the I.C.C. takes 
rectifying action.” 


New Evaluation Being Made 
Of U.S. Shipbuilding Need 


The White House has written Senator 
Butler, of Maryland that a reevalua- 
tion of the nation’s maritime program 
is now under way. The letter was in 
reply to a suggestion of Senator Butler 
that a supplemental appropriation re- 
quest of $91% million for shipbuilding 
be sent to Congress this session (T.W.., 
Aug. 3, p. 72). 

Senator Butler had said he felt Con- 


___Rep. Harris Wants to See More ‘Piggyback’ Service, 
To Take ‘Some of These Big Trucks’ Off Highway 


Representative Harris, of Arkansas, chairman of the House interstate 
and foreign commerce committee, has tet it be known that he would like 
to see more trailer-on-flat-car service as a means of taking “some of these 


big trucks off the highway.” 


He expressed that desire in the course of House debate, August 14, 
on a bill (S. 1383) to tighten the requirements for obtaining a freight 
forwarder permit (T.W., Aug. 17, p. 20). 


In a discussion of the forwarder business with Representative Wright, 
of Texas, Mr. Harris pointed out that some forwarders have their own 
trucks, and all are not only “brokers” as Mr. Wright had said. 


Representative Harris said that some forwarders “have their own 
trucks and go out and gather up the freight.” 


“Some,” he added, “get it in big vans, come in and even roll them 


on freight cars and send them clear across the country by rail. 


| would 


like to see more of it in order to take some of these big trucks off the 


highway.” 
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If you're paying extra for pickups, deliveries, or insurance, 


your shipping dollar's going fast, but not far. 
What to do about it? 


Call Railway Express for really economical shipping. Just one 
fixed charge is all you pay. And you get swift coverage no 

other company can match, for Railway Express reaches some 
23,000 American communities. And now, with Railway Express’ 
new World Thruway Service, you can speed shipments to and from 
almost anywhere in the world! So, whether you're sending or 
receiving, here or abroad... always call Railway Express, 


the complete rail-air-sea shipping service. 
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Legislation 


gress would look favorably on such a 
request. 

The White House reply, signed by 
Sherman Adams, assistant to President 
Eisenhower, stated: 


“Shortly after this Administration as- 
sumed office, the Department of Com- 
merce recognized that American ship 
operators were confronted with the prob- 
lem of ‘block obsolescence’ of their fleets 
because most of our active ships would 
reach retirement age about the same 
time. To meet this problem the depart- 
ment recommended a program for re- 
placing these ships over a number of 
years, thereby seeking to stabilize the 
volume of activity in the shipbuilding in- 
dustry and at the same time spread the 
operators’ financial burden over a period 
of time. 
ministration have been submitted for 
several years with this objective in mind. 
However, the amounts recommended 
have not always been appropriated. 

“Since the initiation of the ship re- 
placement program, new concepts of war- 
fare have been emerging which will af- 
fect our transportation requirements 
during a period of mobilization. There- 
fore, it seems only prudent that the gov- 
ernment should again reevaluate its 
maritime programs, and such an evalua- 
tion is in fact now in progress. 


“Under these circumstances, your 
comments to the President are most 
timely and will be carefully considered. 
I can assure that the amount of funds 
allocated for ship construction in fiscal 
year 1959 will be determined only after 
the most careful weighing of the factors 
mentioned in your letter.” 


Seaway Celebration Bills 
Are Sent to White House 


Two items of legislation relating to 
the planned 1959 St. Lawrence Seaway 
Celebration to be held in Chicago were 
passed by the Senate and sent to the 
White House cn August 20. 

One of the measures (H.J. Res. 408) 
authorizes the President to invite the 
states and foreign nations to participate 
in the celebration, a year-long observ- 
ance to open January 1, 1959. 


The other bill passed was H.R. 8705, 
which would provide that articles for 
exhibition during the celebration could 
be imported into the United States with- 
out payment of customs duties. 


Poultry Inspection Bill 
Is Passed by Congress 


A bill (S. 1714) to set up a federal in- 
spection program for poultry and poultry 
products, carrying a penalty exemption 
for carriers in violations over which they 
would have no control, was passed by the 
Senate and sent to the White House on 
August 19. 


Both House and Senate, at the request 
of the Association of American Railroads, 
earlier had specified in the bill that car- 
riers of poultry products would not be 
liable for penalties for infractions of the 
inspection requirements unless the car- 
rier were in the knowledge of facts which 
would lead “a reasonable person” to be- 


Budgets for the Maritime Ad- . 


lieve that the poultry had not been in- 
spected. 

The bill would require carriers to main- 
tain certain records on poultry shipments 
and permit federal agents to inspect 
these records. Penalties would be pro- 
vided for failure to maintain such rec- 
ords. 

After passing the authorization bill for 
the program, the Senate amended a sup- 
plemental appropriations bill (H.R. 9131) 
to include $3% million to finance the 
inspection work. The House now must 
consider this additional item. 


1.C.C.’s Shipper Exemption 
Bill Is Dead in Committee, 


Rep. Harris Informs House 


The House interstate and foreign 
commerce committee opposes a Com- 
mission-written bill (H.R. 4392) de- 
signed to make certain that only 
bona fide shippers’ associations are 
exempted from regulation, accord- 
ing to the committee chairman, Rep- 
resentative Harris, of Arkansas. 


Mr. Harris disclosed the committee's 
feeling on the House floor in the course 
of a debate on a bill, subsequently passed, 
to tighten the permit requirements for 
most freight forwarding applicants 
(T.W., Aug. 17, p. 20). 

Opponents of the licensing bill brought 
up the fact that the Commission had 
recommended amending the exemption 
section of the interstate commerce act— 
section 402(c). 

Mr. Harris said this proposal had re- 
sulted in some shipper organizations now 
exempt stating opposition to the licens- 
ing bill—because of the possibility they 
might in the future have to obtain a 
permit if section 402(c) were changed. 

“It was recommended by the Inter- 
state Commerce Commission,” Mr. Harris 
told Representative Fascell, of Florida, 
“and they want to modify the exemption 
section. 


Committee Against Bill 


“But our committee does not favor that 
bill.” 

At another point in the debate, Mr. 
Harris took exception to a statement by 
Representative Dawson, of Utah, about 
the exemption section bill, on which no 
hearings have been scheduled. 

“The gentleman is implying,” Mr. 
Harris stated, “that our committee is 
about to act on that bill or that there is 
indications that it may act on it. 


“IT can give the gentleman assurance 
that it has not been acted on and that 
the committee has no intention of re- 
porting it.” 

The Commission’s proposed amend- 
ment of section 402(c) would be accom- 
plished by making that section read as 
follows: 


“(c)(1) Except as provided in para- 
graph (2) of this subsection, the pro- 
visions of this part shall not be con- 
strued to apply (A) to the operations of 
a shipper, or a group or association of 
shippers, in consolidating or distribut- 
ing freight for themselves or for the 
members thereof, on a nonprofit basis, 
for the purpose of securing the benefits 
of carload, truckload, or other volume 
rates, or (B) to the operations of a 
warehouseman or other shipper’s agent, 
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in consolidating or distributing pool cars, 
whose services and responsibilities to 
shippers in connection with such opera- 
tions are confined to the terminal area 
in which such operations are performed. 

“(2) After hearing in an investigation 
instituted on its own motion or upon 
complaint the Commission, by order 
shall make the exemption provided for 
by paragraph (1) inapplicable to any 
person if it finds that the activities of 
such person are not being conducted 
solely for the purposes, and within the 
limitations, specified in such paragraph, 
or that making such exemption inap- 
plicable to such person is necessary to 
carry out the purposes of this part and 
the national transportation policy de- 
clared in this act. In the administration 
of this paragraph the Commission shall 
consider, among other things, the facts 
and circumstances surrounding the or- 
ganization and establishment of such 
activities; the scope of the activities, 
geographically and as to commodities 
handled and persons served; the basis of 
charges, if any, for the service or serv- 
ices provided; and the extent such ac- 
tivities are in competition with the serv- 
ices of freight forwarders subject to this 
part.” 


In justification for this bill in its last 
annual report, the I.C.C. said that while 
most groups exempted by the section 
were no doubt genuine, “section 402(c) 
has proved to be a loophole through 
which others have engaged in operations 
which appear to fall within the defini- 
tion of freight forwarding.” 


Bills Call for Sister Ship 


To ‘SS United States’ 


Bills have been introduced in Con- 
gress to authorize construction and sale 
of a $47 million sister ship to the “SS 
United States.” 

They are H.R. 9342 by Representative 
Bonner, of North Carolina, chairman of 
the House committee on merchant ma- 
rine and fisheries, and S. 2817, by Sena- 
tor Magnuson, of Washington, chairman 
of the Senate committee on interstate 
and foreign commerce. The ship would 
be built by the Federal Maritime Board 
and sold to the United States Lines. 
Since World War II, Mr. Bonner said in 
a statement, there had been only three 
passenger liners built in this country. 


Transport Tax Repeal Asked 


The legislature of Alabama has joined 
a long list of other state legislatures in 
petitioning Congress to repeal the excise 
taxes on transportation of persons and 
property. 

The Alabama resolution, filed with 
Congress August 19, said the taxes have 
“outlived their justification.” 


Transport Commission Money 


The Senate passed on August 19 a 
supplemental appropriations bill (H.R. 
9131) carrying an appropriation of $60,- 
000 for the new Alaska International 
Rail and Highway Commission—the 
same figure approved by the House 
earlier (T.W., Aug. 10, p. 72). While 


this item is not in dispute, the measure 
because of other differences will have 
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Finest Stevedoring Service on the Gulf 
Served by 3 Trunk Line Railroads 
Missouri Pacific (Direct track connection) 
Southern Pacific 
Kansas City Southern 
Truck and Barge Service 
Equal Freight Rates toand from the Midwest 


Rate information furnished on request 


Address inquiries to: E. J. Christman, 
Port Director, P. O. Box 1362 
Lake Charles, Lovisiana 
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Legislation 


to be adjusted by a conference commit- 
tee and reconsidered by both chambers 
before it is sent to the President. 


Policy of Southern Lauded 
By House Member; Senator 


Criticizes ‘206’ Increase 


Praise for the policy of the South- 
ern Railway System with respect to 
the further rail rate increases au- 
thorized by the Commission in Ex 
Parte No. 206, Increased Freight 
Rates, Eastern, Western and South- 
ern Territories (1956), has been ex- 
pressed by Representative Abernethy, 
of Mississippi. He referred to a dec- 
laration by Harry A. DeButts, presi- 
dent of the railroad, that the South- 
ern would not increase any rate if 
such increase would price the South- 
ern “out of the market” (T.W.. Aug. 
17, p. 25). 


In remarks he inserted in the appendix 
of the August 15 issue of the Congres- 
sional Record, Mr. Abernethy said he 
felt sure that he would be joined by all 
his colleagues from areas served by the 
Southern Railway in “applauding the 
position taken” by Mr. DeButts. He said 
he hoped Mr. DeButts’ voice was not one 
“crying in the wilderness.” 

Comment on the Ex Parte No. 206 deci- 
sion was made in remarks, also appearing 
in the August 15 issue of the Congres- 
sional Record, by Senator Neuberger, of 
Oregon. He caused to be printed in the 
Record, as part of his statement, the 
text of an editorial from an Oregon 
newspaper in which, under the heading, 
“At Railroads’ Mercy,” it was asserted 
that the Commission’s decision in Ex 
Parte No. 206 placed shippers in the west 
“at a greater disadvantage than ever.” 


Rate Decision Questioned 


Senator Neuberger said he wished to 
join with the newspapers’ editors “in 
searchingly questioning the wisdom of 
the policy of the Interstate Commerce 
Commission in granting such major 
freight increases to the carriers, at a 
time when the government is so eager to 
hold down inflation that the adminis- 
tration cannot even favor pay increases 
which will provide normal living stand- 
ards for the families of our postal em- 
ployes.” 

Mr. Abernethy quoted a statement by 
Mr. DeButts in which the Southern presi- 
dent said the railroad rate of return had 
been “discouragingly low” for years but 
that despite this “it is our opinion that 
higher freight rates simply mean a 
merry-go-round ride to nowhere for us 
in today’s bitterly competitive transpor- 
tation business.” 


DeButts Statement Commended 


Mr. DeButts had “put his finger 
squarely on an important point,” said 
Mr. Abernethy. 

“It is important to railroads and busi- 
ness in general,” he continued. “Higher 
and higher prices, whether for transpor- 
tation, services, commodities, or goods, 
will lead to an economics of scarcity. 
Higher and higher freight rates—and 


they have mounted enormously since 
World War II—will not produce new 
business for the railroads. They will not, 
as Mr. DeButts fears, produce in the end 
a greater overall income for the railoads 
for the simple reason that shippers will 
be forced to use other means of trans- 
portation. To raise rates continually and 
consistently as has been done will result 
in driving business from the railroads, 
and placing an ever-increasing burden 
on the products of our farms, mines, and 
factories. 

“There is no doubt whatsoever that ris- 
ing transportation costs have had a 
large share in advancing inflation. No 
increased costs are passed on to the ulti- 
mate consumer more quickly than trans- 
portation costs. 

“According to the classic ideas of the 
economists, competition tends to reduce 
costs. Yet, as Mr. DeButts points out, 
competition in the field of transporta- 
tion is bitter in its intensity. It is a 
remarkable reversal of economic prac- 
tices and traditions that the reaction 
of the railroads is always to seek higher 
rates in such situations. Everyone knows 
that railroads do not have command 
of their costs as may exist in other in- 
dustries. But there is a question of sim- 
ple prudence. Is it prudent to follow a 
course which inevitably, through in- 
creases in charges, will mean less and 
less business? Less and less business 
through the imposition of higher and 
higher charges has never been the Amer- 
ican way. American industry has grown 
great and has become the envy of the 
world by following precisely the opposite 
theory. 

“I hope Mr. DeButts’ voice is not one 
crying in the wilderness. I hope that 
his voice will be heard and his conclu- 
sions and judgment studied not only in 
the railroad business but in all industry. 

“We are treading on dangerous ground. 
Through inflation we may lose many of 
the gains we have made in the past. 
The security of millions of families is 
put in doubt. A continuation of the 
present trend will lead us all to an eco- 
nomic bust.” 


Funds for Washington, D.C. 
Airport No. 2 Not Approved 


A voice vote in the Senate on August 
19 defeated an attempt to restore to a 
supplemental appropriations bill (H.R. 
9131) the $12% million voted by the 
House earlier for the start of construc- 
tion of a second airport for the Wash- 
ington, D.C., area at Burke, Va. The 
supplemental bill was passed after the 
voice vote. 

The Senate appropriations committee 
had denied the House provision for the 
airport, recommending instead that the 
question of a second airfield in the capi- 
tal area be studied by the new Airways 
Modernization Board. 


The committee, in its report on the 
bill, asked the board to report by Janu- 
ary 15, 1958, a recommendation on “a 
site (either entirely new or the remodel- 
ing of a present airport) that is in its 
opinion suitable for a new modern air- 
port adequate of serving the metropoli- 
tan area of Washington.” 

“It is the present sense of the com- 
mittee,” the committee added in its re- 
port, “that it will take appropriate steps 
to approve and commence the construc- 
tion at a site for such an airport in the 
early months of 1958 as it recognizes 
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the need for such an airport in the 
metropolitan area of Washington. 

“The committee urges the Civil Aero- 
nautics Board and the Civil Aeronautics 
Administration in considering how best 
to route air traffic safely and expedi- 
tiously in the metropolitan area of Wash- 
ington to make the fullest possible use of 
the Friendship Airport, temporarily, and, 
if advisable after experience, perma- 
nently.” 

Location of a second Washington-area 
airport at Burke was first proposed a 
number of years ago and land acquisi- 
tion was begun. The project was shelved, 
however, after opposition by Senators 
Byrd and Robertson, of Virginia and 
Senators Butler and Beall, of Maryland, 
both of the latter having proposed in- 
stead that Friendship International Air- 
port near Baltimore be designated as a 
co-terminal with Washington National 
Airport to relieve a growing traffic den- 
sity problem. 

Several weeks ago, in sending the sup- 
plemental appropriations request to Con- 
gress, President Eisenhower asked $35 
million to begin work at the Burke site 
and the House subsequently approved 
$12%2 million (T.W., Aug. 10, p. 72). 

A conference committee now will have 
to meet to compromise the airport issue 
and adjust variations in the bill as passed 
by the two branches of Congress. 


Senate Would Authorize 
Transfer of $100 Million 
For M.A.T.S. Operations 


The Senate, in passing a supple- 
mental appropriations bill (H.R. 
9131) on August 19, approved a pro- 
vision authorizing the Secretary of 
Defense to transfer $100 million to 
the Air Force industrial fund for the 
use of the Military Air Transport 
Service. 


This item was not included in the 
House version of the bill so the variance 
will have to be adjusted by a Senate- 
House conference committee. 

The $100 million, denied by both 
chambers earlier this year because the 
transfer as then proposed was to have 
come from Army money (T.W., June 1, 
pp. 17 and 78; July 13, p. 84), was re- 
quested to provide working capital for 
M.A.T.S. while it shifts to an “indus- 
trial fund” financing system of its world- 
wide operations. 


Under this type of financing, M.A.TS. 
would draw up a schedule of fees for 
services and would charge these fees for 
services rendered to other government 
departments. The air service now 
finances its operations itself, through di- 
rect appropriations. 


In recommending the $100 million 
transfer from “appropriations to the De- 
partment of Defense available for obli- 
gation during the fiscal year 1958” the 
Senate appropriations committee com- 
mented in a report on the bill: 


“This amendment will provide for the 
operation of the Military Air Transport 
Service on an industrial funding basis 
beginning in 1958.” 


The House appropriations committee, 
in denying the $100 million transfer as 
proposed in the regular Department of 
Defense appropriation bill earlier this 
year, said that it wished M.A.TS. to 
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Clipper Cargo pays for itself! 


Shipped by air, vital machines 
helped earn profits 3 weeks 
earlier than if shipped by boat 
... helped capture a market. 


Time is nearly priceless—when you must 
get into production fast to catch sales 
. increase your market share. 


Faced with this situation, an American 
manufacturer turned to Clipper* Cargo. 
Needed machines were flown from Eu- 
rope in @ matter of hours. Pressed into 
immediate use, these machines paid for 
their air passage in a brief 3 weeks—the 
period when production would have stopped 


had the machines been in slow surface 
transit. 


Here are other advantages you enjoy 
with Clipper Cargo: 
On-time deliveries—Dependable, regu- 
larly scheduled all-cargo flights . . . plus 
tons of cargo capacity available on daily 
passenger flights. For example, every 
week across the Atlantic—12 all-cargo 
and 154 cargo, passenger flights. 
Lower costs—achieved by lighter pack- 
ing. Many items, like the machines 
above, need hardly any! Lower insurance 
rates, less handling, less transshipment, 
less chance of pilferage, less stock in- 
ventory tied up in warehouses. 


World's most experienced airline 


PAN AMERICAN 








Space may be reserved in advance— 
even machines can have a reservation. 
More capacity—Cargo Clippers easily 
handle the big, special machines above; 
can carry up to 11 tons. 

More experience— Pan American carries 
more overseas cargo than any other 
airline in the world. 

A Free Cost Analysis—to show how 
Clipper Cargo can save you money. 
Over 600 offices around the world. 

For FREE booklet, ““There’s Profit in 
the Air . . . with Clipper Cargo,” call 
your PAA District Sales Manager or 
write to Pan American World Airways, 
P.O. Box 1790, New York 17, New York. 


*Trade-Mark, Reg. U.S. Pat. Off. 


FLIES MORE CARGO OVERSEAS THAN ANY OTHER AIRLINE 





begin this new type of financing but did 
not approve of the proposed intra-service 
shift of money from the Army industrial 
fund to that of the Air Force. 

The Senate committee said its amend- 
ment was in conformance with a request 
of President Eisenhower for transfer of 
the funds. The President said in his 
communication to the Senate that he 
concurred in the comments in a letter to 
him, which he attached, from Percival 
Brundage, director of the Bureau of the 
Budget. In that letter, Mr. Brundage de- 
clared: 

“This amendment is necessary in 
order to provide for financing the Mili- 
tary Air Transport Service through the 
Air Force industrial fund beginning in 
1958. This will make possible more busi- 
nesslike management and more effective 
control of airlift operations, leading to 
an arrangement where agencies using 
the service will pay for it from their ap- 
propriations. Similar practices have been 
followed with respect to the Military 
Sea Transportation Service for the past 
six years. This proposal will not result 
in increased budget expenditures, since 
outlays from industrial funds merely 
delay charges against current fund 
authorizations. 

“The budget proposed that $100 million 
in working capital for the Military Air 
Transport Service be derived by transfer 
from the Army stock fund. This pro- 
posal was rejected in the defense ap- 
propriation bill as it passed the House of 
Representatives. The report of the House 
committee on appropriations reiterated 
a longstanding committee endorsement of 
industrial fund financing for the Military 
Air Transport Service, and stressed that 
objection was taken only to the source 
of providing working capital proposed in 
the budget. 

“I. recommend that the foregoing 
amendment to the budget be trans- 
mitted to the Congress.” 


‘Lakes’ Shipbuilding Subsidy 
Bill Sent to White House 


The House passed and sent to the 
President on August 19 a bill (S. 534) 
which would extend the benefits of 
federal subsidies to shipbuilding or re- 
modeling operations in Great Lakes’ 
yards. 

The action would be accomplished by 
amending an existing law permitting 
such subsidized work “on the Atlantic, 
Gulf, and Pacific coasts” to read “in 
Shipyards in the continental United 
States.” (T.W., June 1, p. 79) 


Air Finance Bill Passed 


The House passed and sent to the 
Senate on August 14 a bill (H.R. 5822) 
designed to help airlines finance pur- 
chases of new equipment. The measure 
would accomplish this by permitting air- 
lines to exclude from income—for sub- 
sidy and mail pay purposes—the pro- 
ceeds of sales of equipment. if the pro- 
ceeds are reinvested in equipment. 


Quesada Heads Airways Board 


The nomination of Lt. Gen. Ellwood 
R. Quesada (US. Air Force, retired) 
to be chairman of the Airways Modern- 
ization Board was confirmed by the 
Senate on August 16, The board, com- 
posed of General Quesada and the 


Secretaries of Defense and Commerce, 
was created by Congress to guide devel- 
opment of the nation’s air navigation 
facilities (T.W., Aug. 17, pp. 21 and 80). 


O.D.M. Plea for Write-Off 
For Shipping Firm Rejected 


A request by Gordon Gray, director of 
the Office of Defense Mobilization, that 
Pacific Trailer Ship, Inc., be granted a 
rapid tax amortization certificate in 
connection with the construction of two 
$15-million “roll-on, roll-off’ ships has 
been rejected by the Senate finance 
committee. 

Mr. Gray had asked the committee to 
make an exception in a bill (H.R. 232) 
sent to President Eisenhower containing 
a provision limiting the government’s 
rapid amortization certificate program 
to projects “directly” connected with the 
Department of Defense or the Atomic 
Energy Commission (T.W., Aug. 17, p. 
80). 


Senate Group Hears Views 
On Merchant Shipping Bill 


The merchant marine subcommittee 
of the Senate interstate and foreign com- 
merce committee heard two witnesses in 
opposition to, and one in support of, 
S. 1488, a bill to amend section 9 of the 
shipping act, 1916, relating to transfer 
of ships or interest in ships to foreign 
registry or ownership, and to amend, 
also, sections 501(a) and 804 of the mer- 
chant marine act of 1936, so as to restrict 
operation of foreign-flag vessels on es- 
sential trade routes by subsidized ship 
operators. 

Witnesses who testified against the 
bill were Clarence G. Morse, Federal 
Maritime Board chairman, and Alvin 
Shapiro, vice-president of the American 
Merchant Marine Institute, Inc. Hoyt 
Haddock, executive secretary of the 
A.F.L.-C.1.0. Maritime Committee, urged 
passage of the bill, contending that in 
the absence of such legislation ship 
owners were trying to escape American 
wage levels and taxes by transferring 
vessels to foreign registry. 

Chairman Morse, of the F.M.B., said 
the proposed amendment to section 9 
of the shipping act of 1916 would pro- 
hibit the selling or mortgaging or “trans- 
fer foreign” of any vessel owned by USS. 
citizens and documented under USS. 
laws without unanimous approval of 
the Maritime Board and only if the 
board found that a series of require- 
ments, specified in the bill, were met. 
He said those requirements would “so 
limit the owner's rights in his ships that 
citizens would hesitate to acquire ves- 
sels.” 

“Such an amendment relating to trans- 
fer,” he asserted, “would tend to dis- 
courage capital investment in the mer- 
chant marine and would be an unjusti- 
fied and unwise restriction on the right 
to dispose of private property.” 

He said an amendment to prohibit 
approval of an application for construc- 
tion-differential subsidy if the applicant 
owned or operated any foreign-flag ves- 
sel competing with American-flag serv- 
ice on an essential trade route, unless 
given unanimous consent by the F.M.B., 
would “restrict the opportunities of the 
board te carry out the policy stated in 
section 101 of the act, and is likely to 
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result in the operation of fewer vesse); 
under the American flag.” 

“Any move in the direction of prohib- 
iting transfers as embodied in S. 1488” 
Mr. Shapiro said, “is distinctly discrim)- 
natory against American shipowners as 
compared to the owners of all other 
properties left unaffected by the bill. 

“If, as contemplated in S. 1488. no 
transfers had been authorized and hence 
new tanker building extremely limited, 
we would be faced with the prospect 
perhaps not today or tomorrow but in 
the readily foreseeable future, of the 
scrapping of large numbers of standard 
war-built vessels as they reach the point 
of no economic return.” 


President Eisenhower Signs 
Railroad Stock Voting Bill 


President Eisenhower signed into law 
on August 16 a bill (H.R. 3775) setting up 
procedures permitting controlled or con- 
trolling stockholders to vote on volun- 
tary railroad reorganization plans. 


The bill embodied a legislative recom- 
mendation of the I.C.C. One purpose of 
the new law is to remove any doubt as 
to the Commission’s power to determine 
the classes into which securities of a 
debtor railroad should be divided for 
purposes of voting on a voluntary reor- 
ganization plan under section 206 of the 
interstate act—a section that H.R. 3775, 
as signed by the President, would amend 
(T.W., Aug. 17, p. 78). 


Ship Resolution Passed 


The Senate passed and sent to the 
White House on August 20 a resolu- 
tion (H.J. Res. 370) which would give 
the Secretary of Commerce an addi- 
tional year in which to try and arrange 
restoration of American-flag service to 
Cuba and Mexico through sale of two 
surplus federal ships to private opera- 
tors (T.W., Aug. 17, p. 78). 


Ocean Freight Money Voted 


The House has passed and sent to the 
Senate the mutual security appropria- 
tions bill (H.R. 9302) which includes an 
item of $2,200,000 to finance ocean 
freight charges on relief shipments by 
voluntary agencies in fiscal year 1958 
That was exactly what was asked in 
President Eisenhower’s budget but was 
$300,000 below what was appropriated for 
this purpose in the 1957 fiscal year. 


Statistics 


Near-Record Volume Hauled 
By Lake Dry-Bulk Vessels 


Combined shipments of iron ore, coal 
and grain over the Great Lakes this 
year to August 1 totaled 79,248,343 net 
tons, the Lake Carriers’ Association re- 
ported. 


The association said the volume of ore, 


coal and grain traffic on the lakes in 
1957, through July 31, exceeded the 


movement for the corresponding period 
last year by more than 10 million tons 
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HARBOR HIGHLIGHTS ~ 


FROM AMERICA'S MOST MODERN PORT “nw ae 


WORK STARTED ON NEW 
HARBOR EXPANSION PLAN 


A major expansion program has 
been announced at the Port of Long 
Beach that will add 41 new berths in 
the next 20 years. 


The huge engineering project, 
approved in principle by the Board 
of Harbor Commissioners last April, 
is on the way to becoming a fact. 
Late this year construction gear and 
workers will move into position on 
the southerly end of Pier A, where 
the new facilities will go in. 

The multi-million-dollar project 
will be undertaken in three steps, 
according to plan. For the first five 
to six years, a total of $14,628,000 
will be spent to complete fills and 
surface work on two new piers, F 
and G. Pier F will project south- 
easterly from the Pierpoint Recre- 
ation area (see map below) at the 
end of Pier A, for 1,715 feet, at a 
width of 600 feet. Pier G will jut out 
due south from the present pier for 
2,400 feet. Its width will be 900 feet. 
With subsequent jetty construction, 
the two piers will form a protected 
basin of 10 new berths. 


Second step is represented by a 
10-year plan, with completion of the 
over-all project as the 20-year goal. 
At final completion, four new 
piers will have been constructed, 
equipped with wharves, transit 
sheds and roads, and ready for 
service. 


PORT 20 YEAR PLAN 


Unrelated Development 


Another development, entirely un- 
related, fell naturally into place in 
making the great new project not 
only possible but actually advisable 
at this time. That was the fact that 
an oil company has leased areas 
on Pier E for a landing for some of 
the huge new supertankers of the 
present day. Because of the much 
deeper draft of the giant ships — al- 
most as large as the Queen Mary — 
it will be necessary for the Har- 
bor Department to do considerable 
dredging. Some four and one-half 
million cubic yards of material will 
have to be removed from the Outer 
Harbor fairway and Middle Harbor 
entrance. 


Engineers faced the problem of 
what to do with this dredged mate- 
rial — then the expansion plan 
solved it. Not only will there be 
ample dredgings for all the new 
land contemplated in the plan, but 
it is expected the Harbor Depart- 
ment will have 1,600,000 cubic yards 
of material in excess, to be stock- 
piled for later use about the Harbor. 


Extensive studies over a period of 
years anticipated the board’s de- 
cision. Data on population growth 
and shipping increases here have 
pointed to the need for major de- 
velopments to keep the Port abreast 
of its needs. Port administration also 
has carried on engineering analyses 
and obtained core borings of the 
areas affected by the plan, and has 
conducted exhaustive hydraulic 
tests as to effects on the proposed 
construction and on prior construc- 
tion of the movement of waters in 
the Outer Harbor. And Army Engi- 
neers have issued a_ construction 
permit without protests for the Port 
engineers to undertake the job. 


This forward-looking step is in 
keeping with the backgrounds of 
America’s Most Modern Port. Due to 
the progressive spirit of the men 
who have directed the Port’s growth 
down the years, it stands today 
as not only the most modern, 
but actually one of the finest, of 
all American harbors — literally 
planned by and built for the 
shipper! 


~ 
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May Shipping Totals’ Climb 
Given in Report 


May shipping at the Port of Long 
Beach was better than average, ac- 
cording to the Port traffic depart- 
ment. Total tonnage for the month 
was 782,718. A total of 93 vessels 
were in the Port in the month of 
May, the department said, including 
inbound and outbound, coastwise, 
inter-coastal and foreign. Thus aver- 
age ship calls worked out at three 
a day. 


Fully Mechanized Cargo 
Handling Speeds Shipments 


Machines do the heavy work of 
lifting and moving cargoes at the 
Port of Long Beach. Ship booms, fork 
lifts, tiny trailer trains, and the 
great bulk-loader on Pier D speed 
the shipments, saving time and 
money for the shipper, the steam- 
ship company, and the Port. 


Recently the Board of Harbor Com- 
missioners purchased three giant 
gantry cranes for scrap loading on 
Pier D. The cranes cost $211,451 each, 
and are being built at Duluth, Minn. 
They will work the ships, using 
electro-magnets for metals, and 
clamshell buckets for bulk oat 


Are You Missing This? am 


We'll be happy to put 
you on the list to receive 
HARBOR HIGHLIGHTS, 
the Port’s free quarterly 
news magazine. Just write today! 
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Statistics 


and reached a total surpassed “only in 
the record tonnage year of 1953.” 

July ore shipments on the lakes 
amounted to 14,211,819 gross tons, the 
second highest tonnage for the month 
in history, according to Oliver T. Burn- 
ham, association vice-president and sec- 
retary. This compared to 2,665,548 tons 
hauled in July last year, when many 
vessels were idled by a steel strike, Mr. 
Burnham said. He reported that coal 
cargoes totaled 4,832,613 net tons, up 
slightly from the 4,723,52 tons carried 
in July, 1956, while grain shipments 
amounted to “only 1,261,162 tons, second 
lowest movement for the month in seven 
years.” 


1.C.C. Bureau Reports Rail 
Cumulative Rate Increases 
Of 107.7 Per Cent Since ‘46 


In the August issue of its monthly 
comment, “Transport Economics,” 
the Commission’s Bureau of Trans- 
port Economics and Statistics has 
reported cumulative increases total- 
ing 107.7 per cent in rail freight rates 
between June 30, 1946, and August 
6, 1957, the latter being the date of 
the final order of the Commission 
in Ex Parte No. 206, Increased 
Freight Rates, Eastern, Western, and 
Southern Territories, 1956 (T.W., 
Aug. 10, p. 23). 


Commenting on the Ex Parte No. 206 
increases, the bureau said: 

“After allowance for the various hold- 
downs and exceptions, the authorized in- 
creases for all districts and regions com- 
bined are estimated to average about 10 
per cent over rates in effect prior to the 
effective dates of the interim increases 

.. and are distributed as follows: East- 
ern District, 10.8 per cent; Pocahontas 
Region, 7.0 per cent; Southern Region, 
8.3 per cent; and Western District, 10.4 
per cent. The combined increases, as 
authorized in the present decision, for 
all districts and regions, are estimated 
to average about 4.8 per cent over those 
authorized in the interim decisions, with 
the following distribution: Eastern Dis- 
trict, 49 per cent; Pocahontas Region, 
2.3 per cent; Southern Region, 3.5 per 
cent; and Western District, 5.5 per cent. 

“Based on the level of traffic during 
the 12 months ended December 31, 1956, 
the increase in freight revenue on an 
annual basis, as a result of the Com- 
mission’s order of August 6, 1957, should 
amount to about $345.1 million in East- 
ern District, $48.1 million in Pocahontas 
Region, $107.2 million in Southern Re- 
gion, and $397.4 million in Western Dis- 
trict. The estimated increases, which are 
over ‘base revenues,’ assume that, gen- 
erally, similar rate increases will be al- 
lowed by state authorities on intrastate 
traffic, and may be overstated to some 
extent for that reason.” 


Rail Finances 
In a tabulation of railway financial 
results for the first six months of each 
of eight years ending with 1957, the 
bureau showed railroad net income after 
all charges to have been $209,200,000 in 
1950, as compared with $345,000,000 in 


es 


1957, and a high of $418,000,000 in 1953. 

Total operating revenues were shown 
in the tabulation as having been $4,223,- 
700,000 in 1950; $5,233,800,000 in 1957, and 
$5,327,300,000 in 1953, also high for the 
eight-year period. 

Operating expenses, taxes, and equip- 
ment and joint facility rents were shown 
to have been $3,877,400,000 in 1950; $4,- 
783,500,000 in 1957, high for the period, 
and $4,778,600,000 in 1953. 

Net railway operating income before 
federal income taxes was $493,800,000 in 
1950; $617,100,000 in 1957, and $864,300,- 
000 in 1953, the high year, according to 
the bureau’s tabulation. The same income 
after federal income taxes was shown 
to have been $346,300,000 in 1950; $450,- 
300,000 in 1957, and $548,700,000 in 1953, 
again the high year. 

Commenting on oil pipelines, the bu- 
reau stated that for the first six months 
of 1957, 67 large pipeline companies, 
subject to the Commission’s jurisdiction, 
reported transportation revenues 
amounting to $340,055,167, which was 1.3 
per cent above the $335,539,338 reported 
for the corresponding period in 1956. 

“Between the two periods,” the bureau 
said, “the number of barrels of oil origi- 
nated and received from eonnections by 
those carriers increased from 2.154 mil- 
lion in 1956 to 2.282 million in 1957, or by 
5.9 per cent.” 


7,725 Rail Cars Delivered 
In July, 85,229 on Order 


Deliveries of new freight cars to the 
railroads totaled 7,725 in July as com- 
pared with 8377 in June, 1957, and 
5,344 in July, 1956, according to a joint 
announcement of the American Railway 
Car Institute and the Association of 
American Railroads. 


Orders for new freight cars amounted 
to 1,251 for July, 1957, compared with 
4$18 for June and 2,642 for July, 1956, 
the A.R.C.I. and A.A.R. said. 


The backlog of cars on order and un- 
delivered as of August 17, 1957, they 
added, was 85,229 cars compared with 
91,810 a month earlier. 


A breakdown by type of cars ordered 


and delivered in July and of cars on 
order as of August 1, 1957 follows: 


August | 
Month of July On Order 
and 
Ordered Delivered Undelivered 
Box—Plain — 2,703 22,597 
Box—Auto _ - 500 
Flat 110 110 2,944 
Gondola 510 574 14,050 
Hopper -- 2,192 29,588 
Cov. Hopper 90 875 5,951 
Refr. — 595 2,698 
Stock — _— _ 
Tank 538 623 5,930 
Caboose 1 6 139 
Other 2 47 832 
Total 1,251 7,725 85,229 
Car Builders 835 4,664 38,604 
Railroad and 
Private Car 
Line Shops 416 3,061 46,625 


Rail Employment Data 


Employes of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies totaled 1,007,707 at the middle of 
July, 1957, a decrease of 2.33 per cent 
under the figure for July, 1956, and a 
decrease of 0.41 per cent. under the figure 
for June, 1956, according to a rail em- 
ployment compilation prepared by the 
Commission’s Bureau of Transport Eco- 





Coren sets 





TRAFFIC WoRL: 


nomics and Statistics. The July, 1957 
employment was reported as follows: 

Executives, officials, and staff assistants, 
16,311; professional, clerical, and genera 
189,383; maintenance of way and struc 
tures, 186,969; maintenance of equipmen 
and stores, 246,509; transportation (other 
than train, engine, and yard), 117,562 
transportation (yardmasters, switch 
tenders, and hostlers), 14,837, and trans 
portation (train and engine service), 
236,136. 


Carloadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded on 
Canadian railways totaled 79,203 in the 
seven-day period ended August 7, a de- 
cline of 10.3 per cent from the 88,269 
loaded in the corresponding period of 
1956, the Dominion Bureau of Statistics, 
Ottawa, Canada, has reported. 

The principal commodities moved in 
less volume, the bureau said, were: Grain, 
5,811 cars (versus 7,798 in 1956); grain 
products, 1,982 (2,681); non-ferrous ores 
and concentrates, 2,511 (3,382); sand, 
gravel and crushed stone, 4,551 (6,331): 
lumber, timber and plywood, 3,998 
(5,097) ; pulpwood, 3,915 (4,600), and auto- 
mobiles, trucks and parts, $49 (1,474). 
“Other” mine products was the main 
commodity item moving in greater vol- 
ume, rising from 3,198 to 3,714 cars. 

The bureau said loadings were down 
95 per cent in the east, from 59,011 to 
53,419, and were down 11.9 per cent in 
the west, from 29,258 to 25,784. Receipts 
from connections dropped 2.2 per cent to 
30,577 from 31,273 cars. 

Carloadings through August 7 of this 
year totaled 2,299,878, a fall of 7.6 per cent 
from the 2,596,823 in the same period of 
last year, the agency said. Cars received 
from connections, the bureau said, fell 4.9 
per cent, from 1,062,268 to 1,009,799. 


Electric Railways Report 


A 2l-page report entitled “Transport 
Statistics in the United States for the 
Year Ended December 31, 1956, Part 4, 
Electric Railways,” has been issued by 
the Commission’s Bureau of Transport 
Economics and Statistics. 


Rail Cost Formula 


The Commission on August 16 made 
public statement No. 2-57, a modifica- 
tion of its “Formula for Use in Deter- 
mining Rail Freight Service Costs.” 

At the Commission it was said that 
there were no radical changes in the 
formula, but that some changes in its 
arrangement had been made for the 
greater convenience of the reporting 
carriers. 


1.C. Acts Annotated 


The Commission has issued volume l, 
No. 23 of its “Advance Bulletin of In- 
terstate Commerce Acts Annotated,” 
dated June 1, 1957. It said that volume 
17 of “Interstate Commerce Acts An- 
notated”, the latest bound supplement to 
the basic publication, could now be or- 
dered from the Government Printing 
Office, Washington 25, D.C. 

“When manuscript for volume 17 was 
sent to the Government Printing Office,” 
the Commission said in a foreword to 


<a RA 





ee 


August 


he ad 
o incl 
_ No. 
rheref 
ssues 
he bo 

The 
ssued 
yrovid 
egula 
lecisic 


Rail 
Tote 


Con 
I stea 
ind 1 
$461,2 
$459.7 
f 03 
tion ¢ 
stater 
missit 
nomi 
Tot 
the c 
1957, 
or 5. 
repor 
The 
was 5 
in Mé 
ber 0 
the n 
shows 
1957, 
May, 
7,407, 
4124 
Cor 
not ¥v 
as fo 
Ext 
ants, 
gene! 
and 
of € 
trans 
and | 
yar 
tlers 
In 
pens: 
follo’ 
203; 
struc 
$133, 
341.6 
run 


Ne\ 


Cl 
mon 
new 
in tl 
tion 
nour 

a! 
n tl 
vere 
init 
eric 
init: 

“¢ 
lect 
in J 

7 
Aug 
dies 
elec 
Lil 








Wor. 


, 1957 
Ws: 
stant 
enera 
struc 
ipmen 
(othe 
17,562 
witc} 
trans 
rvice) 


d 


led ol 
in the 
, a de- 
£8,269 
riod of 
itistics 


ved in 
Grain 
train 
uS ores 
sand, 
(6,331) 
3,998 
d auto- 
(1,474) 
main 
er vol- 
rs. 
> down 
011 to 
-ent in 
veceipts 
cent to 


of this 
er cent 
‘riod of 
eceived 
fell 4.9 
4g 


ansport 
for the 
Part 4 
ued by 
ansport 


§ made 
odifica- 
Deter- 
ts.” 

id that 
in the 
; in its 
for the 
‘porting 


lume 1, 
of In- 
otated,” 
volume 
‘ts An- 
ment to 
be or- 
Printing 


17 was 
Office,” 
word to 





August 24, 1957 


ye advance bulletin, “it was not possible 
) include material contained in volume 

No. 8 and later issues of this bulletin. 
rherefore, volume 1, No. 8 and all later 
ssues should be retained for use with 
he bound supplements.” 


The Commission said the bulletins were 
sued at frequent intervals in order to 
rovide annotations covering legislation, 
egulations, and court and Commission 
ecisions as currently as possible. 


Rail Employe Compensation 
Totaled $461 Million in May 


Compensation paid to employes of Class 
I steam railways, exclusive of switching 
1d terminal companies, amounted to 
$461,231,011 in May, 1957, as against 
$459,787,976 in May, 1856, an increase 
f 0.3 per cent, according to a compila- 

n of wage statistics of those roads, 
tatement M-300, prepared by the Com- 
lission’s Bureau of Transport Eco- 
nomics and Statistics 

Total number of employes reported by 
he carriers as of the middle of May, 
97, was 1,003,429, a decrease of 59,958, 
5.64 per cent, under the number 

eported for May, 1956 

The total number of hours paid for 
as 5.98 per cent less in May, 1957, than 
n May, 1956. A comparison of the num- 
er of employes who received pay during 
the month with the total hours paid for 
howed 188 hours an employe in May, 
1957, and 188 hours in May, 1956. In 
May, 1957, employes received pay for 
7,407,146 hours of overtime which was 
4.12 per cent of the straight time paid for. 
Compensation for “time paid for but 
ot worked,” for May, 1957, was reported 
is follows 

Executives, officials, and staff assist- 
nts, $13,206; professional, clerical, and 
eneral, $5,270,066; maintenance of way 
nd structures, $4,580,395; maintenance 

equipment and _ stores, $8,437,534; 

transportation (other than train, engine 
ind yard) $3,267,875; and transportation 
yardmasters, switch tenders, and hos- 
tlers), $456,444. 

In the train and engine service, com- 
ensation for May, 1957, was reported as 
follows: Straight time paid for, $109,423,- 
203; overtime paid for, $10,707,267; con- 
tructive allowances, $12,922,525; total, 
$133,052,995. Miles actually run totaled 
41,625,700, and miles paid for but not 
in totaled, 37,483,878. 


New Locomotive Units Installed 


Class I railroads in the first seven 
ionths of 1957 installed in service 847 
ew locomotive units compared with 905 
1 the same period in 1956, the Associa- 
ion of American Railroads has an- 
1\ounced 

“Of the total number placed in service 
n the seven-month period this year, 843 
vere diesel-electric and four were electric 
inits,” the A.A.R. Said. “In the same 
eriod last year, all were diesel-electric 
inits 

“Class I railroads installed 112 diesel- 
lectric units in July compared with 125 
n June this year and 120 in July 1956. 
“New locomotive units on order on 
August 1 totaled 395, of which 365 were 
liesel-electric and 30 were gas turbine- 
electric units. Class I railroads on August 
1, 1956, had 849 new locomotive units on 
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McCoy Truck Lines, with its vast net- 
work of Inter-State and Intra - State 
coverage, offers daily scheduled truck- 
ing service to more of lowa’s popula- 
tion than any other truck line. 
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Your Shipment Via “McCoy” 
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TWIN CITIES — FEderal 8-7661 


gay Al The heal McCoy 


GENERAL OFFICES: 1524 GRANDVIEW AVE., WATERLOO, IOWA 








F 





92 








New classes 


start in September— 






Basic 
Traffic 
Management 


This course is a positive step to- 
ward increased earning power 

it is a solid base for getting 
ahead in transportation and traf- 
fic management through prep- 
aration for greater responsibil- 
itv. Evening and day classes 
are available, under the super- 
seasoned 


vision of competent, 

















traffic executives. Academy 


training—for twenty-seven vears 
recognized as among the finest 
offered anywhere—is approved 
for veterans, and free placement 
service is offered. Many com- 
panies are now sponsoring Acad- 
emy training for junior employ- 
ees in their traffic departments, 
and details of the various plans 
will be furnished upon request. 


ENROLL NOW FOR 
SEPTEMBER CLASSES 


Academy of 
Advanced 
Traffic 


Mr. E. A. Ovens, Dean 

Academy of Advanced Traffic 

63 Vesey St. 

New York 7, N.Y.* (Tel—Digby 9-4050 


Please send full details of your new Fall 
courses in Basic Traffic Management. | un 
derstand that this request places me under 
no obligation whatsoever 


Address 


City Zone State 


* Philadelphia area residents may address 
their inquiries to the Academy of Advanced 
Traffic, Market St. Natl. Bank Bidg., Market 
& Juniper Sts., Philadelphia 7. Tel—Ritten- 
house 6-306] 


| 
| 
| 
| 
| 
| 
| 
| Name 
| 
| 
| 
| 
| 
| 
| 
| 















order, of which 822 were diesel-electric, 
15 gas turbine-electric and 12 electric 
units.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 11,602 freight cars and 
an average daily shortage of 3,273 for the 
week ended August 10, as compared with 
a surplus of 12,276 and a shortage of 2,- 
185, on an average daily basis, for the 
week ended August 3, according to the 
car service division of the Association 
of American Railroads. 

The surplus in the latest period was 
composed of 5,783 plain box cars, 724 
auto box, 68 gondola, 10 hopper (none 
covered), 1,081 stock, 150 flat, 3,567 
refrigerator and 219 miscellaneous. The 
shortage was made up of 996 plain box, 
1 auto box, 398 gondola, 1,819 hopper 
(includes 163 covered), 21 flat and 38 
miscellaneous. There were no reported 
shortages of stock and refrigerator cars. 


Services 


TRAFFIC WORLD 


Freight Tonnage Mark Set 
By Texas Ports in 1956 


Freight handled by ports and water- 
ways in the Galveston (Tex.) district o! 
the Corps of Engineers, US. Army 
totaled 162,718,783 short tons in 1956 
compared with the previous high of 
149,564,835 in 1952, according to a pre- 
liminary report by the Corps of Engi- 
neers. 

The report showed also that freight 
moving through the Gulf Intracoasta! 
Waterway, Tex., totaled 29,674,005 short 
tons. 


Broken down by ports and waterways 
the report showed these tonnages: 


Brownsville, 1,180,093; Port Isabel, 803,- 
635: Corpus Christi, 15,568,864; Port 
Aransas, 9,800,758; Freeport, 5,732,606 
Galveston, 6,958,214; Houston, 52,293,262; 
Texas City, 14,798,944: Port Arthur, 24,- 
832,926; Beaumont, 25,731,843, and 
Sweeny, 1,379,675. 


and Products 


N.Y.C. Orders $8 Million of ‘Flexi-Van’ Equipment 





The New York Central System has placed an order for $8 million worth of equipment to be used 


in its combination rail-highway service beginning this fall. 


Alfred E. Perlman, president of the 


N.Y.C., announced that 150 specially designed railroad flat cars, capable of carrying two ‘Flexi- 
Van’ units—large freight containers which may be carried on the flat cars or, with an axle assembly 
added, may be used as highway semi-trailers—offered the ‘low cost advantage of rail transportation 
with the flexibility of truck-highway operotions.’ Slick Trailers, Philadelphia, a division of Fruehauf 
Trailer Co., will make the flat cars at a cost of approximately $3 million to the railroad. The 
same company was given a contract for 900 aluminum ‘Flexi-Van’ units and 150 special highway 
wheel and axle assemblies, to cost about $5 million. Deliveries of the flat cars and the units are 


to begin late in the fall. 


The flat cars will be equipped with roller-bearing wheel assemblies. 


Each will be 79 ft. 5 in. long, and will be designed for use at passenger train speeds. The car 
which is shown in the accompanying illustration has completed a 40-day tour to the principal 
cities served by the N.Y.C. System. The final demonstration of the tour was at Boston on August 14 


New Warehouse for White Line 


A new warehouse containing 30,000 
square feet, with dock facilities at one 
end for trucks and railroad siding facil- 
ities at the other, has been opened at 
Des Moines, Ia., by the White Line 
Transfer & Storage Co., of Des Moines, 
the company has announced. The com- 
pany said the building would be used 
exclusively for in-transit storage and 


eventually would be under a single roof, 
“allowing the shipping public to take 
advantage of ‘through rate’ freight serv- 
ice.” 


Truck Terminal Transferred 


The Middle Atlantic Transportation 
Co. has transferred its Pittsburgh, Pa., 
area terminal from Jeannette, Pa., to 
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August 24, 1957 


*ittsburgh, it has been announced by 

T. Flannery, terminal operations su- 
ervisor. He said the new site, three miles 
rom the heart of Pittsburgh, would per- 
nit greater efficiency in handling ex- 
vanded business, 


Panagra Reports on Tonnage 
After Month of New Run 


In the initial month of its one-plane 
ill-cargo service, begun July 7, Panagra 
Pan American-Grace Airways) flew 
4.695 revenue ton-miles between this 
ountry and the west coast of South 
America, the airline has reported (T.W., 
ine 29, p. 94). 

Most of the cargo carried by DC-4 be- 
tween Miami, Fla., and Lima, Peru, the 
ompany said, consisted of household fur- 
iture, wearing apparel, heavy industrial 
1achinery parts, drugs and pharmaceu- 
icals and drilling and mining equipment. 

The service is on a once-a-week basis, 
naking direct connections with interline 
arriers’ cargo flights from New York, 
N.Y., and other cities. 


Flying Tiger to Inaugurate 
Through-Plane Cargo Service 


Flying Tiger Line, Inc., will inaugurate 
about October 1 what it calls the “first 
through-plane all-cargo service” between 
the Pacific northwest and major mid- 
western and eastern terminals, accord- 
ing to Robert W. Prescott, president. 


He said the Company would replace 
C-46 shuttle equipment with four-engine 
Lockheed Super H Constellations on 
through schedules to Chicago, Ill., and 
New York, N.Y. 


“The Super H Constellation will carry 
three times as much freight as the C- 
46—43,000 pounds v. 13,000—at speeds 
more than 100 miles an hour faster,” Mr. 
Prescott said. “It will provide shippers 
with next-day service to our major mid- 
western and eastern terminals. Another 
important advantage will be the elimina- 
tion of the freight interchange at San 
Francisco. The northwest shipper will 
now have single-plane service through 
to the east coast.” 


California Cartage Co. Dock 


Forty feet, representing 2,400 square 
feet more in area, have been added to the 
lock of the California Cartage Co. ter- 
minal at Los Angeles, Calif., according 
to its president, Neil J. Curry, who says 
the addition will permit four more rail 
‘ars to be unloaded at a time. 


Also, he said, the company had in- 
stalled more radio transmitting equip- 
ment in order to communicate with 
trucks throughout the Los Angeles area. 
He said 25 per cent more of the company 
fleet was equipped with radios. 





Trailers for Great Southern 


The Great Southern Trucking Co. an- 
nounced on August 12 that it had begun 
receiving the first of 50 new 36-foot 
custom-designed trailers, the cost of 
which would total $350,000. Built by 
Miller Trailers, Inc., the trailers will re- 
place smaller over-the-road models, ac- 
cording to Great Southern. D. D. Hodges, 
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ship-side industrial sites at the 
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Teletype Nos. 


NEW YORK 
NY-1-2172 


SAVANNAH ATLANTA 
SV-4052 AT-797 






ADDRESS INQUIRIES TO: 
D. Leon Williams, Director 
Dept. 12, Box 1039, Savannah, Ga. 













Offices in: NEW YORK—233 Broadway 


32-STATE TANK VEHICLE SERVICE FOR 


Chemicals 


IN BULK...DRY OR LIQUID 


TRAILER EQUIPMENT: New tandem, insul- 
ated and non-insulated Dry Bulk Tanks, 
Aluminum Tanks, Stainless Steel Tanks; Top 
and Bottom Unloading Tanks; one to four 
Compartment Tanks. 


POWER EQUIPMENT: New gas and diesel 
GMC, Two-man sleeper cabs. 


RESULT: Fast, efficient, 
complete chemical trans 
port service to the 32- 
state area of Eastern U.S.A. 
WHAT TO DO? Call Collect: 
Kingsport, Tennessee— 
Circle 5-3191. We'd like to 
serve you! 


ROBINSON TRANSFER MOTOR LINES, 


“Serving Industrial Chemicals” 
GENERAL OFFICES 
KINGSPORT, TENN. 


OPERATING 
AUTHORITY 









METROPOLITAN 
NEW YORK . NEW JERSEY 
TERMINAL 













Motewon 





New Jersey 
Phone. MAtawon 1-2383 





GENERAL OFFICES 
Kingsport, Tennessee 
Phone. Circle 5-319 










ROBINSON TRANSE 





it 





94 


maintenance director, said the new units 
would be in service within 30 days. 


‘Piggyback’ for Drugs 





What the Delaware, Lakawanna & Western 
Railroad Co. says is the first coast-to-coast ‘piggy- 
back’ shipment of drugs is shown being loaded 
at the plant of CIBA Pharmaceutical Products 
Inc., Summit, N.J., for movement to Millbrae, 
Calif. The shipment, the railroad said, con- 
sisted of 35,000 pounds of ‘Privene,’ a remedy 
for colds. Watching the loading are Vincent 
A. Burgher (left), vice-president in charge of 
sales, and Lester E. Morgan, distribution manager 
of CIBA. 


ET&WNC Buys 20 New Trucks 


The ET&WNC Transportation Co., of 
Johnson City, Tenn., has purchased 
20 new White 9000 tractors powered by 
Cummins JT-6-B motors, it has been 


GENERAL OFFICES: 434 S. MAIN AVE., SAN 





announced by Cummins Engine Co., Inc., 
of Columbus, Ind. C. M. Speer, general 
purchasing agent of the trucking com- 
pany, said the purchase made one- 
quarter of the company’s fleet diesel- 
cngine powered. 


Eastern Hopes to Establish 
Mexico Runs Within Month 


Eastern Air Lines, Inc., has announced 
that as soon as details are cleared by 
the United States and Mexican govern- 
ments it will make public operating 
schedules and other details of the non- 
stop service it has been granted be- 
tween Washington, D.C., and Mexico 
City and between New York, N.Y., and 
Mexico City. 

The Civil Aeronautics Board on August 
14, with approval of the President, made 
the authorization for the route in No 
2909, New York-Mexico City Non-Stop 
Service Case (T.W., Aug. 17, p. 70). 

Capt. Eddie Rickenbacker, chairman of 
the board of Eastern, said he hoped the 
necessary international formalities would 
be expedited so regular service could be 
opened to the public within a month 


“Chairman James R. Durfee and his 
associate members of the C.A.B. are to 
be commended for their crystal-clear con- 
cept of the issues involved in this im- 
portant case and for their staunch de- 
fense of the public’s interests and needs.” 
Cap. Rickenbacker said 


“Eastern Air Lines plans to institute 
both first-class and tourist service over 
this long-delayed trunk route, which 


OUR 


TRAFFIC Worl! 


until now, has been monopolized by 
foreign air carrier—Air France.” 


Refrigerated Cargo Van 





A new Bailey steel refrigerated cargo van, fu 
nishing 400 cubic feet of storage, is 
aboard the S.S 


loade 


Zagreb, Yugoslavia. Bailey Refrigeration Co 
Inc., of Brooklyn, N.Y., says the portable freeze 
maintains a temperature of zero to 10 degree 
Fahrenheit, through use of an air-cooled cor 
densing unit connected to the ship's electricc 
current. The vans, 
eight-inch fiberglass, are available on a rentc 
or purchase basis, according to the compan 
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position reports at 


5,000 miles per second! 


ive separate times daily, the exact location of 
very barge in tow of a Federal Barge Lines 
»whoat is radioed to FBL’s St. Louis dispatch- 
ig office. 


his means that, at any time, FBL can tell you 
here your shipment is, almost to the exact mile 
. tell you with progressively increasing accuracy 
‘actly when your shipment will reach destination. 


hat’s transportation service. That’s our business. 






"-EDERAL 
BARGE 
LINES 


PRIVATELY. OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 
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Limon, Puerto Barrios and Puerto Cortes, 
Central America, will begin from Brook- 
lyn, N.Y., September 5, according to 
Dr. Alvaro Diaz, president of the Colom- 
bian shipping company. He said sched- 
ules had been set up for service every 
10 days from Baltimore, Md., Philadel- 
phia, Pa., and New York, N.Y. 


New Army Forklift Truck 


Designed for Rough Terrain 


The Department of the Army has an- 
nounced the development by the Army 
Quartermaster Corps of a new type of 
rough-terrain forklift truck “designed 
for the rapid handling of military sup- 
plies under the most-rugged field con- 
ditions.” 

It is said the trucks could operate 
through the surf and five feet of water, 
on beaches, across snow fields and “in 
virtually all types of difficult areas in- 
accessible to conventional handling 
equipment.” 

The designer, the Army said, was the 
Clark Equipment Co., of Battle Creek, 
Mich. 

“Equipped with both front and rear 
axle steering, the trucks can move side- 
wise at a 20-degree angle,” the Army said. 
“The body and forks can be tilted right 
or left, independent of the axles, to per- 
mit pickup of loads set at an angle or to 
carry loads at an even level across a 
hillside. 

“The truck has no conventional up- 
right. The forks are extensions of hy- 
draulic-operated telescoping arms which 
reach out, up or down, to pick up loads. 
A side-shifting device moves the forks 
two feet to either side of center to lift 
off-center loads. Forks also act as a 
built-in jack. If the front wheels should 
become mired, forks can be pushed into 
the ground to lift the wheels free while 
the truck backs off. 


“An oscillating rear axle serves to 
keep the truck level while passing over 
inequalities in the terrain. Either two- 
wheel or four-wheel drive may be em- 
ployed to propel it through sand, mud 
or snow, or up steep gradients. Special- 
ly designed tubeless tires give maximum 
traction and each wheel has a spot-type 
disc brake similar to those used on large 
aircraft. The vehicle has a top speed 
of 25 miles an hour either forward or 
in reverse. 


“The trucks are expected to facilitate 
operations and reduce the manpower 
required to handle supplies where there 
are no landing docks or railroad sidings.” 


C.N.R. Calls Cars on Order 


‘Largest’ in Newfoundland 


The two “largest freight-carrying 
units ever used” on railway lines in 
Newfoundland will be placed in opera- 
tion about January 1, according to E. J. 
Cooke, manager and general superin- 
tendent of the Newfoundland district of 
the Canadian National Railways. 

He said that the cars, with the floor 
sections two feet above rail level, were 
designed for moving and handling ex- 
ceptionally high and bulky shipments, 
allowing a lower center of gravity and 
more clearance for the load. He said 
their loaded weight would be 98 tons 
each. 


Other equipment the railway said it 
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maintenance director, said the new units 
would be in service within 30 days. 


‘Piggyback’ for Drugs 





Wheat the Delaware, Lakawanna & Western 
Railroad Co. says is the first coast-to-coast ‘piggy- 
back’ shipment of drugs is shown being loaded 
at the plant of CIBA Pharmaceutical Products, 
Inc., Summit, N.J., for movement to Millbrae, 
Calif. The shipment, the railroad said, con- 
sisted of 35,000 pounds of ‘Privene,’ a remedy 
for colds. Watching the loading are Vincent 
A. Burgher (left), vice-president in charge of 
sales, and Lester E. Morgan, distribution manager 
of CIBA. 


ET&WNC Buys 20 New Trucks 


The ET&WNC Transportation Co., of 
Johnson City, Tenn., has purchased 
20 new White 9000 tractors powered by 
Cummins JT-6-B motors, it has been 
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announced by Cummins Engine Co., Inc., 
of Columbus, Ind. C. M. Speer, general 
purchasing agent of the trucking com- 
pany, said the purchase made one- 
quarter of the company’s fleet diesel- 
engine powered. 


Eastern Hopes to Establish 
Mexico Runs Within Month 


Eastern Air Lines, Inc., has announced 
that as soon as details are cleared by 
the United States and Mexican govern- 
ments it will make public operating 
schedules and other details of the non- 
stop service it has been granted be- 
tween Washington, D.C., and Mexico 
City and between New York, N.Y., and 
Mexico City. 

The Civil Aeronautics Board on August 
14, with approval of the President, made 
the authorization for the route in No 
2909, New York-Mexico City Non-Stop 
Service Case (T.W., Aug. 17, p. 70). 

Capt. Eddie Rickenbacker, chairman of 
the board of Eastern, said he hoped the 
necessary international formalities would 
be expedited so regular service could bs 
opened to the public within a month. 


“Chairman James R. Durfee and his 
associate members of the C.A.B. are to 
be commended for their crystal-clear con- 
cept of the issues involved in this im- 
portant case and for their staunch de- 
fense of the public’s interests and needs.” 
Cap. Rickenbacker said. 

“Eastern Air Lines plans to institute 
both first-class and tourist service over 
this long-delayed trunk route, which 
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Five separate times daily, the exact location of 
every barge in tow of a Federal Barge Lines 
towboat is radioed to FBL’s St. Louis dispatch- 
ing office. 


This means that, at any time, FBL can tell you 
where your shipment is, almost to the exact mile 
... tell you with progressively increasing accuracy 
exactly when your shipment will reach destination. 





That’s transportation service. That’s our business. 
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Limon, Puerto Barrios and Puerto Cortes, 
Central America, will begin from Brook- 
lyn, N.Y., September 5, according to 
Dr. Alvaro Diaz, president of the Colom- 
bian shipping company. He said sched- 
ules had been set up for service every 
10 days from Baltimore, Md., Philadel- 
phia, Pa., and New York, N.Y. 


New Army Forklift Truck 


Designed for Rough Terrain 


The Department of the Army has an- 
nounced the development by the Army 
Quartermaster Corps of a new type of 
rough-terrain forklift truck “designed 
for the rapid handling of military sup- 
plies under the most-rugged field con- 
ditions.” 

It is said the trucks could operate 
through the surf and five feet of water, 
on beaches, across snow fields and “in 
virtually all types of difficult areas in- 
accessible to conventional handling 
equipment.” 

The designer, the Army said, was the 
Clark Equipment Co., of Battle Creek, 
Mich. 

“Equipped with both front and rear 
axle steering, the trucks can move side- 
wise at a 20-degree angle,” the Army said. 
“The body and forks can be tilted right 
or left, independent of the axles, to per- 
mit pickup of loads set at an angle or to 
carry loads at an even level across a 
hillside. 

“The truck has no conventional up- 
right. The forks are extensions of hy- 
draulic-operated telescoping arms which 
reach out, up or down, to pick up loads. 
A side-shifting device moves the forks 
two feet to either side of center to lift 
off-center loads. Forks also act as a 
built-in jack. If the front wheels should 
become mired, forks can be pushed into 
the ground to lift the wheels free while 
the truck backs off. 


“An oscillating rear axle serves to 
keep the truck level while passing over 
inequalities in the terrain. Either two- 
wheel or four-wheel drive may be em- 
ployed to propel it through sand, mud 
or snow, or up steep gradients. Special- 
ly designed tubeless tires give maximum 
traction and each wheel has a spot-type 
disc brake similar to those used on large 
aircraft. The vehicle has a top speed 
of 25 miles an hour either forward or 
in reverse. 


“The trucks are expected to facilitate 
operations and reduce the manpower 
required to handle supplies where there 
are no landing docks or railroad sidings.” 


C.N.R. Calls Cars on Order 
‘Largest’ in Newfoundland 


The two “largest freight-carrying 
units ever used” on railway lines in 
Newfoundland will be placed in opera- 
tion about January 1, according to E. J. 
Cooke, manager and general superin- 
tendent of the Newfoundland district of 
the Canadian National Railways. 


He said that the cars, with the floor 
sections two feet above rail level, were 
designed for moving and handling ex- 
ceptionally high and bulky shipments, 
allowing a lower center of gravity and 
more clearance for the load. He said 
their loaded weight would be 98 tons 
each. 


Other equipment the railway said it 











"Finnegan! Its costing 
us too blasted much 
to ship to New Orleans." 


"We could cut all 
our shipping costs, 

Sir, UBL’s new book 
tells us how, Sir." 





Finnegan is right! Union Barge 
Line’s new book has helped 
many a shipper cut costs, and 
also explains the many other 
advantages offered by this in- 
land waterway transportation 
service. 


Want more facts? 
Write for Bulletin 
1801 Q or call EX- 
press 1-2600 Pitts- 
burgh, for immedi- 
ate information. 
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The modern distribution service 
supplying 234 markets in 18 states 











had on order for its Newfoundland serv- 
ices included three _ 1,200-horsepower 
diesel locomotives, two coaches, two bag- 
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Transport 
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gage cars and a dining car. It said de- 
livery was made recently of 150 new flat 
cars. 


Items 


Electro Refractories Ships 
Crucibles in Open Pallets 


Electro Refractories & Abrasives Corp., 
Buffalo, N.Y., has announced that it has 
started shipping its heavy crucibles in 
an open-type pallet fastened on only 
top and bottom. 


The company said it formerly shipped 
crucibles in wire-bound wooden crates 
stuffed with cushioning materials. 


In an announcement of the new meth- 
od, the company said that “freight 
handlers treat these shipments much 
more gently,” and added that “the cus- 
tomer can see at a glance whether the 
crucible has arrived in good condition, 
without troubling to unpack a heavy 
crate.” 


New Spur of B. & O. to Be 
Its ‘Biggest One Track Cut’ 


The Baltimore & Ohio Railroad has 
announced that it will build a new spur 
in West Virginia “involving the largest 
single-track cut ever constructed on its 
lines.” 


The spur, approximately four miles 
long, the railroad said, would leave its 
Monongah division main line at Man- 
nington, W.Va., and the right-of-way 
would carry it up Dents Run, the con- 
struction to be under an agreement be- 
tween the B. & O. and the Simpson Coal 
and Chemical Corp. The spur will serve 
the latter’s new coal-mining develop- 
ments and is expected to be completed 
in November of 1958, according to the 
railroad. 


R.E.A. Conducts Seminar 
On International Shipping 


Officials of Railway Express Agency 
from all parts of the country completed 
a week-long seminar on international 
shipping at the R.E.A. headquarters in 
New York City, August 9. 

Ernest L. Inwood, director, business 
planning, of the express agency, said 
that “prominent guests” who discussed 
the regulations and procedures pertain- 
ing to the agency’s international opera- 
tions were: C. R. Rohberg, vice-presi- 
dent, foreign department, Guaranty 
Trust Co.; S. C. Dunn, cargo underwriter 
for Alexander & Alexander, Inc.; Meyer 
S. Diamond, business analyst at the 
U.S. Department of Commerce, and H. 
VonBiehl, special assistant to the vice- 
president of the United States Lines. 


“In question-and-answer sessions, “Mr. 
Inwood said, “methods and requirements 


necessary for integrating the nationwide 
domestic rail and air express service with 
the world wide Railway Express Agency 
Thruway shipping service inaugurated by 
the company last year were discussed in 
detail. 


“The single-carrier international ship- 
ping service of the express agency, started 
between the United States and West 
Germany in August, 1956, now extends 
to the following 27 free nations: Aus- 
tralia, Austria, Belgium, Formosa, France, 
Italy, Japan, Korea, Netherlands, Norway, 
Puerto Rico, Saar Territory, Spain, 
Sweden, Switzerland, United Kingdom, 
Virgin Islands, West Germany, Algeria, 
Denmark, Finland, Majorca, Mexico, 
Hong Kong, Israel, Thailand, and 
Luxembourg. Contracts have been signed 
or are under negotiation with 42 more 
countries. 


“The single, through, negotiable Rail- 
way Express Agency export order bill of 
lading,” with single charges and traffi 
handled under the sole responsibility of 
the Express Agency, is considered by 
many to be a revolutionary shipping 
document. The service includes pickup 
and delivery throughout the United 
States and interior points of the countries 
where the service is operated by Railway 
Express Agency and its agents overseas.” 





Olin Mathieson to Have 
Aluminum-Unloading Dock 


Construction is under way at the Olin 
Mathieson Chemical Corp. new alumi- 
num plant at Omal, O., on a 2,500-foot 
dock for unloading aluminum from 
barges, according to the Dravo Corp., 
which is building the dock. 

The latter company said the dock 
would be designed to handle 15-barge 
tows from the Ormet Corp. aluminum 
plant being constructed at Burnside, La. 
The construction company said it also 
was building a ship dock and bauxite 
unloader at the Burnside plant and 
would supply a 200-foot towboat and 12 
of the barges to be used in transporting 
aluminum from Burnside to Omal. 


Memphis Truck Line Plans 
To Buy Alabama Carrier 


Gordons Transports, Inc., of Memphis, 
Tenn., has announced that it has entered 
into a contract to buy the capital stock 
of Decatur Transit Truck Line, Inc., of 
Birmingham, Ala., subject to LC.C. ap- 
proval, 

Gordons Transit says 
terminals in Chicago, Tll.; St. Louis, Mo.; 
Memphis; Jackson, Miss.; New Orleans, 
La.; and Birmingham, Mobile, and De- 
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atur, Ala., and has more than 1,000 
jieces of equipment and more than 1,100 
mployes. Its gross revenue last year, 
t said, was about $12 million. 

Decatur Transit operates in Alabama, 
Georgia, Mississippi and Tennessee, the 
yperation joining that of Gordons Trans- 
port at Decatur, according to Gordons. 


Returning to ‘Profit Column,’ 


Airline Credits New Planes 


Robert W. Prescott, president of the 
Flying Tiger Line, Inc., has reported 
that a new fleet of 12 Lockheed Super-H 
Constellations put in service in May 
enabled the air line to record its first 
monthly profit since September, 1956. 

He said an operating profit of $300,000 
was shown in May and June, the initial 
two months of service by the Super-H 
aircraft. Gross revenues for the two 
months were “slightly above” $6 million, 
he said, or about $2 million ahead of 
what the carrier averaged in 1956. | 


Two Railroads Develop New 


Peoria Industrial District 


A $26 million electric power plant will 
be the first construction project in an 
industrial district at Peoria, Ill., created 
by a joint trackage rights agreement 
between the Toledo, Peoria & Western 
Railroad and the Chicago & North | 
Western Railway, the T. P. & W. has 
announced. 


The Central Illinois Light Co. will 
build a steam electric-power generating 
plant on a 173-acre tract in the indus- 
trial district, which fronts on the river 
immediately south of Peoria, according 
to the T. P. & W. It says that the new 
industrial district in Peoria is only 30 
miles distant from a 500,000-ton coal 
field and that a special coal rate is 
being published to serve the new plant 
through Sommer, Ill. 


Larger C-130 Air Carrier 
ls Developed by Lockheed 


Greater payload, greater range and 
greater utility will be provided by a new 
“B” version of the C-130 Hercules prop- 
jet cargo-troop carrier, the Lockheed 
Aircraft Corp. and the Air Force claim 
in an announcement of the development 
of the new craft, the C-130B. 

The new plane, according to the an- 
nouncement, can take off with a weight 
of 135,000 pounds, as against the 124,000- 
pound maximum in the C-130. 

Carl Kotchian, vice-president of Lock- 
heed and general manager of the Georgia 
division, termer the new plane “the jet 
age’s air freighter today.” 


Cole’s Express Anniversary 


The fortieth anniversary of the found- 
ing of Cole’s Express of Bangor, Me., 
was noted in a statement in the August 
2 issue of the Congressional Record by 
Representative McIntire, of Maine. He 
called the firm “an outstanding example 
of human initiative and endeavor in the 
true American tradition” and included 
in his remarks a story from the Bangor 
Daily News telling of the firm’s develop- 
ment. 
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Here is a practical and economical, college level home- 
study course in transportation and traffic management, de- 
signed to give maximum training in minimum time—at the 
least expense. The course is equally suited for beginners 
wishing both basic background and advanced training; for 
traffic students with basic background but wishing advanced 
training; and for those already employed in the field wish- 
ing to review all or a portion of the principles. 


Tue course is based on the authoritative four-volume “Trans- 
portation and Traffic Management”, by William J. Knorst, 
Dean, College of Advanced Traffic, and includes 32 Practical 
Problem Projects worked from a set of four Tariff Work- 
books. The eight written examinations, 9] sets of theory 
questions and 32 practical problem projects are analyzed, 
corrected, graded and commented on by a faculty of com- 
petent, experienced traffic men. 


Your inquiry will bring full details by return mail. 


College of Advanced Traffic 


22 West Madison Street © Chicago 2, Illinois 


Mr. A, E. Berendt, Registrar 

College of Advanced Traffic 

22 West Madison Street 

Chicago 2, Illinois 

Dear Mr. Berendt: 

Please send me complete information about [] The streamlined Home-Study Course 
in Transportation and Traffic Management [] The regular, full-length Home-Study 
Course (G.I. Approved). | understand that this request places me under no 
obligation whatsoever, and that no salesmen will call. 

Name 
Address 


City 





Zone _______ State 





Check here if you would like details of evening classes at the College's convenient 


ion in downtown Chicago. 
CTW-6-130 
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IT’S FAST! 
IT’S SAFE! 
IT’S SURE! 


From this 

Statement... All Pacific Coast ports, from 
San Diego on the south to Seattle on the 
north, are served by Union Pacific’s swift- 
moving, diesel-powered cargo carriers 





Comes this 


Conclusion . . . Shipments through any of these 
ports should be routed “Union Pacific” 


when their state-side journeys include any tap 
of the eleven western and mid-western .. 
states served by this railroad. = 
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“FILL HER UP!” 


With these words the average motorist 
taps a supply line of which he has, if 
any, only the faintest conception. That 
is true, too, of the householder who 
rders oil for heating his home. 


Perhaps the purchasing agent ordering 
lubricants, or fuel oil for boilers, has a 
little more appreciation of what it takes 
to supply his needs because he himself 
s somewhere along a distribution line in 
his industry. 

But, if the product being used is that 
if The Pure Oil Co., only a recapitu- 
ation of facilities, production, capital 
xpenditures, income, distribution ar- 
rangements brings into focus the picture 
of the transportation organization neces- 
sary to place the product wanted at its 
point of use. 


With a marketing area of approxi- 
mately one-half of the United States to 
serve, transportation must be arranged 
from, and to, 45 principal oil and gas 
fields in the northwest, the southwest 
and the middle west. There are four 
refineries, 56 terminals, and an un- 
counted number of what the motorist 
calls “service stations,” looking to dis- 
tributors for their supplies, with an em- 
ploye roll of 12,000, people. Special men- 
tion must be made of more than 150 
truck stations. This is a developing serv- 
ice feature for which there is a directory 







By LEWIS W. BRITTON 


locating and picturing each of the truck 
stations in Pure Oil’s 24-state market- 
ing area. 

The picture which emerges is not static. 
It is a changing, growing canvas. In 
1946 The Pure Oil Co. had income of 
$181,937,222. In 1956 it had income of 
$489,884,089. There is no need to labor 
the point that this growth in sales meant 
growing traffic and transportation needs 
requiring traffic management flexible 
enough to keep pace with growing de- 
mand and sales. 

Physically, the growth meant the dif- 
ference between crude oil processed for 
Pure Oil Co.’s own needs of 32,523,605 
barrels of 42 gallons each in 1946, and 
55,507,288 barrels in 1956, with an added 
4,562,500 barrels processed for others. 
Another indicator of the appetite for 
service required was a $58 million gross 
capital expenditure in 1956. 


In the Company’s Own Words 


Perhaps the company’s own language 
may help to bring the transportation 
factor—which gives meaning to all of 
the other activities—into focus. 

Some time after the visit with Paul 
J. Bond, general traffic manager for 
The Pure Oil Co., fo obtain the data 
for this story, the company published 
a newspaper advertisement relating its 


TRAFFICAREERS 


INTIMATE SKETCHES OF MEN 
WHO LEAD IN INDUSTRIAL 
TRAFFIC MANAGEMENT 


An analytical mind . . 
in traffic ex perience ue 


study of traffic needs . 


. a logical development 
& 
. a never-ending 
c 


. an intensive application 


of that ex perience and knowled ge in the 


World War Il crisis . 


. . these are factors which 


give a sure touch to the traffic job which 


Paul |. Bond calls—A Gigantic Chess Game 


Paul J. Bond 


services to what it called “America’s 
second automobile revolution”—t he 
great highway construction program. 


The company said it had active oil 
production in 16 states, and was produc- 
ing oil and natural gas from wells as 
far as 18 miles out at sea, as well as 
drilling deep below the surface of Vene- 
zuela’s Lake Maracaibo. It added that 
it has 5,500 wells in production, holds 
nearly five million acres of potential oil 
lands under lease in the United States 
and Canada, and has additional hold- 
ings in Central and South America. 


Then, as to transportation, it said: 


“Meanwhile, another set of Pure ex- 
perts is methodically building the fabu- 
lous transportation system that in coming 
years will be needed to get the oil from 
well to refinery, refinery to bulk station, 
bulk station to your gas pump. Pure Oil 
already is served by 12,000 miles of pipe- 
line (watched over by a fleet of air- 
planes), a ‘navy’ of 63 vessels, a fleet of 
tank cars, and trucks numbered in the 
thousands.” 


Controlling the flow of traffic created 
by Pure Oil activities is Paul J. Bond, 
its general traffic manager, whose office 
in the company’s building looks west- 
ward along the Chicago River as a re- 
minder of the days when, along with the 
trails (now grandly named streets) which 
led into the old Chicago settlement from 
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northwest and southwest, the river was 
an important avenue of traffic and travel. 

From this office Mr. Bond directs what 
he calls a “gigantic chess game,” for 
which he began his preparation just 
before America entered World War I. 


Background to a Career 


Mr. Bond was born in Pike County, O., 
in the southern portion of the state. His 
parents were living on his grandfather’s 
farm, but Mr. Bond’s father was a 
teacher. His memory of his grandfather’s 
farm however, is based on visits later in 
life, because when he was 18 months old 
his family moved to Greenfield, O. where 
business opportunity for his father was 
offered by the American Pad & Textile 
Co., a manufacturer of horse collar pads 
and horse blankets. The young Bond was 
now the older of two Bond children, a 
sister having been born before the move 
to Greenfield. 

A later move took the Bond family 
to Columbus, O., where Paul Bond com- 
pleted his grammar and high school 
training, graduating from high school in 
1917. In that year he went to work for the 
Pennsylvania Railroad in the local freight 
house in Columbus and began garnering 
the experience which goes to make up 
the basic layer of a professional man’s 
competence. Here he worked on the 
switching desk and on the no-bill desk. 
He explains that, in those days, bills of 
lading were as likely as not to be missing 
when a shipment arrived, and young 
Bond had to find out to whom shipments 
were consigned—which probably added 
a touch of what we now call public re- 
lations work to his strictly traffic job. 

The world had erupted into World War 
I, and in June of 1918 young Bond en- 
listed in the heavy artillery branch of 
the Army, being sent overseas almost 
immediately. He landed on September 5 
at Southampton, England, and his unit 
immediately went to Cherbourg, France, 
where the 73rd Railroad Artillery Divi- 
sion, responsible for the big Navy guns 
which had been mounted on railroad 
trucks, moved up to Haute Quissimont, 
near the Marne battlefield. From then 
on, the history of the 73rd was like so 
many other units which were made ready 
for France late in 1917 and early in 1918. 
Under orders to move to the front, with 
all gear loaded and packed, his unit was 
sent back to Brest when the armistice 
was signed. Here another phase of traffic 
work claimed young Bond’s attention— 
he helped develop that port. By Febru- 
ary, 1919, he was back at work with the 
Pennsylvania at Columbus. 


The Beginning of a Career 


Now came the question of a career. 
Male members of the Bond family were 
traditionally doctors, teachers, or preach- 
ers. Paul Bond took up his work with 
the Pennsylvania with the idea of earn- 
ing enough money to pay the cost of a 
medical training, but in April, 1920, he 
accepted the offer of a job as car record 
clerk in the traffic department of the 
Ohio Cities Gas Co., at Columbus, and 
the pattern of his life began to emerge. 
That company—a young organization— 
owned a dozen tank cars, and the new 
traffic aspirant began a miniature version 
of the “gigantic chess game” he was to 
play later. It was his job to enter in 
ledgers “the travels and consignments” 
of the tank cars owned by the company. 

In 1922 the Ohio Cities Gas Co. be- 
came the Pure Oil Co. By the time the 
new company moved its headquarters 
from Columbus to Chicago in September 
of 1926, Mr. Bond had become the assist- 
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PureTruck 
Station 
VAP 


This map showing service stations especially 

equipped by The Pure Oil Co. for taking care 

of trucks is part of a truck station directory 

in which are pictured stations in the various 

states with detailed information about the serv- 
ices available. 


ant chief clerk in the transportation divi- 
sion of the traffic department—the pat- 
tern of his career was now settled. 


At that time, the traffic department 
consisted of two general divisions, a rate 
department and the transportation di- 
vision. The latter division operated the 
tank cars. It took care of the details 
of collecting the mileage earnings, main- 
tenance of car records, and of operating 
the shops which maintained the cars 
There were shops at Heath, O.; Marcus 
Hook, Pa.; Muskogee, Okla., and Pen- 
sacola, Fla. 


A Growing ‘Chess Game’ 


But it was no longer a fleet of 12 tank 
cars which had to be “traffic-managed.” 
By then the company had grown until 
it had 3,600 tank cars. Its operations 
covered practically all of the United 
States east of the Mississippi River, and 
a new area in Minnesota and the Da- 
kotas. With that number of cars, another 
element was introduced into the problem 
of managing them efficiently. It was 
necessary, because of mileage equaliza- 
tion, to have cars close to the main- 
tenance shops so they could be kept 
in shape without too much empty mile- 
age. 

Thus, Mr. Bond was, for all practical 
purposes, an operating man. 

About 1930 he became chief clerk of 
the transportation division and later was 
made assistant to the traffic manager in 
charge of the transportation division. 
The career pattern was growing and the 
“chess game” was becoming a little more 
intricate. 

His duties at that time consisted of 
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1anagement of the transportation divi- 
ion of the traffic department, and all 
f the statistical operations of the traffic 
iepartment, so that all of the “pieces” 
n the game were his responsibility. He 
iad to account for cost maintenance 
igures, mileage equalization records, and 
he tonnage distribution records of the 
ars on the various railroads. 


World War II Service 


Then, with this experience back of 
him, when the world erupted into another 
World War, Mr. Bond, in 1942 was asked 
by the Office of the Petroleum Coordi- 
nator to come to Washington and take 
his place as a player in a chess game 
in which the stakes were no longer 
merely the successful operation of one 
company’s fleet of tank cars. Oil had 
become the lifeblood of a mighty fighting 
machine, with everything from jeeps to 
battleships and bombers, from awesome, 
lumbering tanks to railroad locomotives, 
athirst around the clock each day in 
order to bring men and their supplies 
and munitions to bear on the enemy, 
and with a domestic industrial economy 
becoming more and more dependent on 
the “black gold” to drive production ma- 
chinery. 

The O.P.C. had asked for the services 
of a man for the transportation division 
of that organization. 

Mr. Bond was given a three-months’ 
leave of absence from the Pure Oil Co. to 
go to Washington and help whip into 
shape a transportation division in the 
OP.C. It was assumed that the job 
could be done in 90 days, and that Mr. 
Bond could then return to his work with 
Pure Oil. As it turned out, he was in 
government service for the next three 
years. 

The name of the wartime organization 
was changed to the Petroleum Adminis- 
tration for War, and Mr. Bond was as- 
signed to the tank car section of the 
transportation division as an analyst. 
Now the long years which had begun at 
the car record desk of the Pennsylvania 
Railroad in Columbus were paying off 
in the service of the Allied cause. 

His chief task was to persuade the oil 
companies, without using the force of a 
government order, to put their material 
on trucks and release tank cars. This 
was in the days before order No. 7 of the 
Office of Defense Transportation. 

The O.D.T. decided that it was going 
to be necessary to govern the situation 
by order, and its order No. 7 was issued 
to compel the oil companies to make 
deliveries in trucks. 


Oil Supply Control 


Mr. Bond’s recollections of those three 
years in war service are many and 
varied. He remained in the tank car 
section until August, 1942, when he was 
transferred to what was known as Dis- 
trict 2, comprising the 17 north central 
states, with headquarters in the Petro- 
leum Administration’s office in Chicago. 
He was assigned to aid the director of 
the transportation division for District 
2. For the next two and one-half years, 
Mr. Bond averaged five days a month 
in Chicago and 25*days a month “on 
the road.” 


In April, 1943, he was made director 
of transportation for District 2, and 
three months later combined the sup- 
ply division with the transportation di- 
vision, and became director of the sup- 
ply and transportation division, an of- 
fice which he held until he left the 
government’s service on March 31, 1954. 
His description of the task which en- 





gaged his attention in the two-and-one- 
half-year period is as follows: 

“It was our job to keep petroleum 
products moving both to the armed 
forces and for the necessary civilian uses 
—manufacturing industries, etc., without 
the use of tank cars wherever possible. 

“We had under our supervision not 
only obtaining the supplies from the 
various oil companies, but we also had 
charge of all types of petroleum trans- 
portation, including rail, truck, pipeline, 
barge, lake tankers; and we had to keep 
on top of everything and see that the 
utmost possible use was being made of 
the facilities available to us.” 

One of Mr. Bond’s outstanding mem- 
ories of his government service was his 
assignment to the task of seeing that 
all railroads were at all times supplied 
with fuel oil in order to maintain opera- 
tions. To accomplish that purpose, meet- 
ings were held once a month with the 
fuel agents of the carriers using fuel oil. 
At those meetings, the railroads would 
present their estimates of the amount 
of fuel necessary for the following 30- 
day period. 

As director of the transportation and 
supply division, Mr. Bond would have 
before him estimates from all of the oil 
companies of the amount of fuel oil 
they would produce. The purpose of the 
meetings was to allocate to each railroad 








A typical listing of the services 
available at Pure Truck stations, as 
shown in the directory of those sta- 
tions published by The Pure Oil 
Co., tells the truck driver that the 
station has 24-hour service, a res- 
taurant and showers; that there 
are sleeping facilities and scales 
nearby; that road and tire service 
are available; that wet ice may be 
had—and what Pure Oil products 
are stocked. 








its required amount of fuel oil, and an 
order would be issued against the oil 
companies to supply the individual rail- 
roads with stated amounts of fuel oil 
at designated points. 


Locomotives Kept Rolling 


Mr. Bond says nothing of the Solomon- 
like judgments which must have been 
necessary at those meetings, but he re- 
marked that the one thing from which 
he obtained the greatest satisfaction was 
that, at no time during that period of 
shortages, did any railroad locomotive 
have to stand idle for lack of fuel. 

He admits that some of the meetings 
were “very stormy,” a special objective 
being to keep any railroad from building 
up a backlog of supplies because the 
armed services and industry needed fuel 
oil. It was necessary to persuade the 
railroads to work on a hand-to-mouth 
basis, depending on his division to see 
that they always had enough fuel oil for 
their needs—an end which was accom- 
plished. 

Sometimes, Mr. Bond observed with a 
wry smile, meetings would be concluded 
and the railroad men present would not 
shake hands or say good-bye. He adds, 
however, that “they were a grand bunch 
of men,” and that he had made many 
friends among them. At the last meeting 
in New Orleans, in March of 1945, the 
railroad men surprised him by giving a 
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Giant steel ribs then-now a completed 
modern transit shed bustling with thou- 
sands of tons of inbound and outbound 
cargoes. This is one of many new Port 
of Los Angeles developments engineered 
to serve the expanding needs of its 
shippers. It is 504 feet long, 200 feet 
wide, clear span. This modern construc- 
tion eliminates center posts permitting 
rapid cargo movement. 





General Manager Traffic Manager 
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ROOM 1300, CITY HALL, LOS ANGELES 12, CALIF. 

A $150,000,000 municipally-owned port, serving the 
third largest industrial empire in the United States 
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dinner in his honor and presenting him 
with a gold pen and pencil set. 

The day after he left government serv- 
ice, Mr. Bond was back at his desk in 
Chicago—now as traffic manager of Pure 
Oil Co. In October of that year he was 
elected vice-president of pipeline subsid- 
iaries, and in December of 1945 he was 
named general traffic manager, the posi- 
tion he now holds. 

It is Mr. Bond’s view that a man can- 
not be successful in traffic management 
unless he has an analytical mind—a view 
natural to his own mental trend, and 
substantiated by his career in traffic 
management. 

His traffic department as now or- 
ganized, with two assistant general traf- 
fic managers, handles its work flow in 
two main divisions—rates and transpor- 
tation. Under the rate division, re- 
sponsible for rail transportation, dry 
cargo and truck rates and for rates in 
liquid bulk movement and household 
goods movements, there is a claim de- 
partment. 

A superintendent of transportation 
heads the transportation division and is 
responsible for rail and motor carrier 
operations, with the duty of overseeing 
physical handling by the company’s 
trucks and for-hire carriers. That di- 
vision has the constant job of inspect- 
ing and checking loading docks to 
achieve the most efficient methods of 
loading and unloading. 

There is also a passenger section in 
the traffic department which handles 
all reservations for company personnel. 

As to pipeline transportation, Mr. 
Bond observed that where pipeline com- 
panies offered transportation across 
state lines they were held to be common 
carriers, and must accept any product 
offered them for transportation by any 
shipper. As traffic vice-president of 
the pipeline subsidiaries, it is Mr. Bond’s 
duty to issue all tariffs, carrying all 
rules and regulations and setting rates 
for the other oil producers who offer 
traffic. In connection with joint tariffs 
involving a number of companies, it is 
the duty of the pipeline division to 
decide the matter of divisions. 


Traffic Factors Decisive 


When, in 1932, the company decided to 
sell its tank cars and to lease cars, Mr. 
Bond was called on to advise and to 
present the analyses on which, in part, 
the decision was finally made. His de- 
partment likewise participates in deci- 
sions concerning the location of plants 
and the location of barge, truck or pipe- 
line terminals. The department comes 
into contact with every phase of the 
company’s operation, reports to the ex- 
ecutive department, and maintains close 
liaison with all other departments. 

One of Mr. Bond’s assistants is a 
specialist in rate work before the Inter- 
state Commerce Commission and helps 
prepare cases. Mr. Bond is himself ad- 
mitted to practice before the L.C.C. 

His department supervises shipments 
from 124 different points—water termi- 
nals, pipeline terminals, refineries, etc. 

It also keeps the company’s marketing 
organization informed on rate matters, 
issuing 6,500 rate sheets quoting rates 
and giving traffic department instruc- 
tions for loading and routing to be fol- 
lowed from the loading point to various 
destinations. The only time the market- 
ing department has to consult the traf- 
fic department for rates is when ship- 
ments are made to new points. Then they 
telegraph for instructions. 

The rate sheets are kept current; and, 
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it is Mr. Bond’s practice to have re- 
vised sheets in the hands of officials 
at shipping points before new rates go 
into effect unless there is change on 
short notice, when the shipping points 
are advised by telegram. 

Under the system by which all traffic 
operations are centralized in the Chi- 
cago Office, shipping papers are checked 
there rather than in branch offices at 
Atlanta, Minneapolis, or Dallas. 

Back of the traffic management of the 
actual shipments are the estimates furn- 
ished the traffic department on a monthly 
basis by the refinery division. Forescasts 
are received of the amount of material 
to be manufactured at each plant, and 
the supply division is informed of the 
volumes available at each shipping 
point, while the marketing division tells 
the traffic department to what territories 
they expect the production to be moved. 

On the basis of those forecasts, and 
from records of past performance, the 
traffic department knows how long it 
will take to move cars to the shipping 
points, how many cars will be needed to 
meet the requirements estimated by the 
marketing division, and the type of cars 
needed—such as those which must be 
equipped with heating coiis—how pack- 
aged goods will be moved, and the num- 
ber of boxcars required for that traffic 
for the next 30 days. 

As a final commentary, Mr. Bond re- 
ferred to the work of his department as 
“a gigantic chess game,” involving mov- 
ing equipment over wide areas, and al- 
ways in the light of the fact that, as Mr. 
Bond put it, “in the oil industry the 
emergency is the regular thing.” His 
department is so organized that routine 
meetings are not necessary—only the un- 
usual situations call for discussion. 


On the Personal Side 


Mr. Bond combines the interests of 
the “indoor” and the “outdoor” man. 


TRAFFIC WoRL: 


He is a golfer and describes himself a 
an “addict” to fishing streams with a fly 
rod. He is an avid reader—one of th 
characteristics which seems to go alon 
with the type of man who, like Mr. Bonc , 
has completed his education in nigh 
school classes and in home study course: 
While the busy years have probably over 
laid a musical talent, the fact remain 
that Mr. Bond studied the violin and 
played first violin in his high school years 
with a symphony orchestra in Columbus 
thus developing a taste for good music 
which, at present, is satisfied by a fine 
record library. 

He is, as mentioned before, a registered 
practitioner. He is a founder member 
of the American Society of Traffic and 
Transportation and a member of the 
executive committee and of the board 
of directors of the National Industrial 
Traffic League. He is also treasurer of 
the Committee for Oil Pipelines, a na- 
tional organization, and a past president 
of the Traffic Club of Chicago. 

Mr. Bond has a certificate from the 
American University, Washington, D.C., 
in recognition of his educational contri- 
bution to the transportation institutes 
program of the University. He lectured 
for five years at American U. on tank 
truck transportation. 

He believes that memberships in pro- 
fessional groups is invaluable to a traffic 
man because they afford contacts and 
opportunities to exchange ideas and to 
work out conflicts in ideas. 

Mr. Bond is also chairman of the 
freight classification committee of the 
American Petroleum Institute and has 
a certificate of appreciation for services 
to the petroleum industry in the trans- 
portation field. Also on the wall of his 
office is a certificate of honorary life 
membership in the Sabine District Trans- 
portation Club of Beaumont, Tex., “in 
grateful remembrance of outstanding 
service rendered.” 


Personal News 


Louis S. Sisto, comptroller of the 
United Fruit Co., of New York, N-Y., has 
been appointed a vice-president of the 
company, which 
post he will hold 
in addition to that 
of comptroller. Mr. 
Sisto has been with 
the company more 
than 39 years and 
holds positions in 
most of its subsidi- 
aries. He was ap- 
pointed comptroller 
in 1944, and, the 
company said, 
mechanized the 
company’s account- 
ing procedures since 
assuming the position. 


Edward N. Coogan has become general 
traffic manager of the Metal & Thermit 
Corp., of Rahway, N.J. Before becoming 
traffic manager in 1947 Mr. Coogan was 
with the Baltimore & Ohio Railroad. 


Berkshire Chemicals, Inc., has an- 
nounced the appointment of Michael 
Taranto, Jr., as traffic manager. He will 





be responsible for analysis and coordi- 
nation of the warehousing and trans- 
portation practices and policies of the 
company. 


A new position of assistant to the 
vice-president for traffic has been estab- 
lished by the United States Gypsum Co., 
which appointed Harry D. Gobrecht to 
that post. He has been with the com- 
pany since 1948 and most recently has 
been assistant western traffic manager 


Effective August 1, Frank M. Rookard 
was made traffic manager of the serv- 
ice sheet metal parts depot at Dearborn, 
Mich., of the Ford Motor Co. He has 
been supervisor of the reports and anal- 
ysis section of the traffic department of 
parts and service operations. Succeed- 
ing him was Henry Lindley, most re- 
cently traffic clerk “A” in the same de- 
partment. 


Cooperative Mills, Inc., has appointed 
W. H. Harriman as traffic manager at 
the company’s new feed mill at Rich- 
mond, Va., and Thomas Melton as traf- 
fic manager at a new feed mill at Gun- 
tersville, Ala. Mr. Harriman has been in 
the traffic department of the company 
at Baltimore, Md. Mr. Melton has been 
executive rate clerk for the Nashville, 
Chattanooga & St. Louis Railway. 
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MERIDIAN 
Note: Through service 
via Red Ball M 
eae MARIANNA en JACKSONVILLE 


BRADENTON 


GREAT SOUTHERN and I. S. C. 


T.S.C. and Great Southern— as a result of the recent 
purchase of T.S.C. by Ryder System, Inc. — 
now join together under the Ryder banner to 
provide shippers with improved service between 
the Southeast and Southwest! 


The two carriers connect at Birmingham, where 
enlarged facilities provide faster transfers. 


The speed and efficiency of single-line service is 


achieved onclaims, tracing, and communications. 


Separately, the two carriers retain their names 
and the same service that have made them out- 
standing in their areas. Combined, they offer 
the most complete coverage of the Southeast 
and Southwest. 


Call on T.S.C. and Great Southern soon! 


RYDER SYSTEM 





Common Carrier Division + P. 0. Box 2408, Jacksonville, Florida 
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GOING PLACES... 


DENVER CHICAGO TRUCKING CO., INC 
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ROCK ISLAND'S 


DENVER 


THE ONLY COAST-TO-COAST CARRIER 
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CARRIERS 


Rail—— 


Burns Goebner has been appointed 
general freight claim agent of the Balti- 
more & Ohio Railroad, succeeding the 
late C. E. Thrasher. Mr. Goebner has 
been with the railroad since 1918 and 
since 1947 has been terminal agent at 
the New York terminal. 


Effective September 1, Warren F. 
Ratcliff will be assistant general agent, 
at Atlanta, Ga., of the Mississippi Cen- 
tral Railroad Co. He has been chief clerk 
solicitation at Hattiesburg, Miss. 


These changes in title have been an- 
nounced by the Milwaukee Road, effec- 
tive September 1: R. G. Davisson, general 
agent at Cleveland, O., since 1942, be- 
comes division freight and passenger 
agent at Terre Haute, Ind.; Peter Braun, 
division freight and passenger agent at 
Terre Haute since 1953, becomes general 
agent at Cleveland; J. E. Marshall, gen- 
eral freight agent—sales and service at 
Seattle, Wash., since 1950, becomes assist- 
ant freight traffic manager—sales and 
services at Chicago, Ill; L. J. Kidd, 
assistant to western traffic manager at 
Seattle since 1953, becomes general 
freight agent—sales and services at 
Seattle; J. H. Agner, division freight and 
passenger agent at Tacoma, Wash., since 
1952, becomes assistant to western traffic 
manager at Seattle; J. B. Cunningham, 
district passenger agent at Washington, 
D.C., since 1948, becomes district freight 
and passenger agent at Washington, 
succeeding G. H. Kronberg, who is pro- 
moted to general agent at San Francisco, 
Calif.; H. K. Williams, division freight 
and passenger agent at Sioux City, Ia., 
since 1952, becomes division freight and 
passenger agent at Tacoma; L. F. Walsh, 
division freight and passenger agent at 
Great Falls, Mont., since 1952, becomes 
division freight and passenger agent at 
Sioux City; H. D. Collingwood, division 
freight and passenger agent at Aberdeen, 
Wash., since 1947, becomes division 
freight and passenger agent at Great 
Falls, and W. P. Morton, assistant general 
agent at Seattle since 1955, becomes 
division freight and passenger agent at 
Aberdeen. 


James B. McDonough, Jr., has re- 
signed, effective September 1, as assist- 
ant general counsel for the Seaboard 
Air Line Railroad to join the law firm 
of Thompson, McDonald & Moran, of 
Tampa, Fla. 


Roy P. Cosper, assistant to the gen- 
eral counsel of the Cotton Belt Rail- 
road, will become general solicitor Sep- 
tember 1, succeeding C. W. Fiddes, pro- 
moted, and Phillip A. Staskus will be- 
come general attorney. 


The following appointments, effective 
August 16, have been announced by the 
Missouri Pacific Railroad Co.: W. Tomp- 
kins, to assistant to the vice-president— 
operation, succeeding C. R. Pedigo, as- 
signed to special duties; J. C. Love, to 
assistant general superintendent, trans- 
portation, succeeding Mr. Tompkins; G. 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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. Smith, to superintendent, Dlinois di- 
ision, and Missouri-Illinois Railroad 


Co., east of the Mississippi River, suc- 


eeding W. L. Fagan, deceased, and F. 
1. Crump, to assistant superintendent, 
st. Louis terminal division (west side 
f river), succeeding Mr. Smith. 


The Gulf, Mobile & Ohio Railroad Co. 
has appointed C. L. Hardesty as com- 
nercial agent at Albany, Ga., effective 
August 19. 


Dr. J. E. Tilford, Jr., on September 1 
will become assistant to the president of 
the Louisville & Nashville Railroad Co. 
He will direct the educational program 
and allied personnel activities. 


John F. Quinn has been promoted 
from freight traffic manager to vice- 
president—freight traffic of the Chicago 
Aurora & Elgin Railway Co., succeeding 
Ralph P. May, resigned. 


Motor—— 


The new general sales and traffic 
manager of Middle Atlantic Transpor- 
tation Co., Inc., is Edwin T. Guthrie, 
who has been gen- 
eral traffic man- 
ager since 1955. Al- 
so, Donald A. 
Wirth has been ap- 
pointed manager 
of the company’s 
terminal at Cin- 
cinnati, O. Prior 
to starting with 
Middle Atlantic 
four years ago, Mr. 
Guthrie was with 
. the New York Cen- 

E. T. Guthrie tral System and 

the Eastern Cen- 

tral Motor Carriers Association. Mr. 

Wirth, with the company four years, 

has been assistant manager at the ter- 
minal at Detroit, Mich. 


C. E. St. Jeor, general sales manager of 
Interstate Motor Lines, Inc., has an- 
nounced appointment of Jim L. Smutz, 
Howard C. Tippin and Ben Swale to the 
company’s sales staff. Mr. Smutz, district 
salesman for the Denver, Colo., district, 
has been with the Denver & Rio Grande 
Railroad, General Foods and the Omaha 
Bakers Supply Co. Mr. Tippin, named 
Twin Falls salesman, organized and oper- 
ated the Twin Falls Truck Brokerage Co. 
and worked, also, for the Boise City Bus 
Co. and the Sumner Sand & Gravel Co. 
Mr. Swale is the new Kansas City sales- 
man. He has been engaged in sales work 
in other fields. 


The appointments of Hugo R. Mandes 
as sales representative of the new Harris- 
burg, Pa., motor freight terminal and of 
William C. Haig as sales representative 
of the Buffalo, N.Y., terminal have been 
announced by Kramer Bros. Freight 
Lines, Inc. Mr. Mandes was sales man- 
ager of Kramer’s terminal at Baltimore, 
Md., and prior to that was with Riss & 
Co. Mr. Haig also was with Riss and the 
Oldman Boiler Works and the Bethlehem 
Steel Co. 


Pacific Intermountain Express has 
named Charles G. Stevenson as sales 
representative at Chicago, Ill. Also, 
Robert Dewey has been appointed branch 
manager trainee at Oakland, Calif. Mr. 
Stevenson, who has been chief rate clerk 
at Chicago a year and a half, joined 
the company in 1953 after six yéars in 
government and industrial traffic. Mr. 
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Steamship Company 
THE PACIFIC COAST DIRECT LINE 


San Francisco: 141 Battery St. 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 


Represented by Hinkins Steamshi ency, Inc., at 
Tacoma : Tacoma Bldg. presented oy p Agency 


Philadelphia, Baltimore, Norfolk, Rochester 
and Pittsburgh 


DAILY SCHEDULED 
LTL SERVICE 


Routing LTL shipments via South- 
ern-Plaza pays dividends in: Im- 
mediate careful handling... 
prompt dispatch ...and safe, de- 
pendable deliveries. 
LTL freight is cleared 
daily on regular sched- 
ules. Radio-controlled 
pickup and delivery 
keeps shipments con- 
stantly on the move. 
24-hour leased-line 
Provides in- 
stant freight 
movement 
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the shipper and 
the consignee. 
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looking for an opportunity to 
prove your worth? For over 
80 years we have been pro- 
ducing a line of consumer 
specialties. The demand for 
these products is steadily in- 
creasing. We have a nation- 
wide network of branch and 
public warehouses and are in 
need of a man to help coordi- 
nate their activities, schedule 
shipments, examine tariffs, at- 
tend rate hearings and assist 
in the supervision of our order 
processing staff. We are lo- 
cated in an attractive Ohio 
community. If you are be- 
tween 25 and 35, ready to 
start at a salary of $7000, 
and have a background in 
this field, we'd like to hear 
from you. 


Ship 
Along 
These 
Lines 


Please address 
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serves more of the 
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TWA AIR 
FREIGHT 


ONE BILLING DOOR-TO-DOOR | 


Ship anywhere . . . pay once. Complete 
service. Fast, dependable pickup and 
delivery saves time...trouble. Cuts 
packing, handling costs. Call TWA today. 


TWA 


TRANS WORLD AIRLINES 


All TWA flights corry Air Mail, 
Air Freight and—in the U.$.— 
Air Express 





Shippers Agree... 
It § P-l-E! 


PACIFIC INTERMOUNTAIN EXPRESS 














Dewey started with PLE. 
freight claims investigator. 


The board of directors of U. S. Truck 
Co., Inc., has elected Elmer J. Klebba 
vice-chairman of the board. Mr. Klebba 
joined U. S. Truck in 1952 and has been 
senior vice-president. Formerly he was 
with the Ford Motor Co. and the Pontiac 
division of the General Motors Corp. 


in 1952 as a 


Brady Motorfrate, Inc., has announced 
the appointment to its sales staff of 
Ward L. Robison, who has been traffic 
manager for the Roadway Express Co. 


Shippers Dispatch, Inc., has appointed 
Harry Beaney as sales manager at 
Cleveland, O. He formerly was with 
Kramer Bros. Freight Lines, Inc. 


The appointment of three new staff 
officers has been announced by Motor 
Cargo, Inc., of Akron, O. H. A. Baum- 
garten, formerly general sales manager, 
has been made vice-president and di- 
rector of sales. Appointed assistant vice- 
presidents were G. L. Smith and Charles 
Parker. Mr. Smith formerly was director 
of safety and labor relations, Mr. Parker 
was system operations manager. Also, 
Ralph Auvil was appointed director of 
safety and Jay Martin was made director 
of labor and personnel. 


The appointment of Vincil Kiser as 
sales representative at Kansas City, Mo., 
has been announced by Powell Bros. 
Truck Lines, of Springfield, Mo. 


Frank Beaumont has been appointed 
sales representative of Norwalk Truck 
Lines, Inc., with offices at North Bergen, 
N.J. He is president of the North Jersey 
Traffic Club. 


Air—— 


Braniff International Airways, Inc., 
has appointed Jose Marcelo Rubinstein 
as district sales manager at Bogota, Co- 
lombia. Mr. Rubinstein has been in the 
commercial airline field about 10 years 
and before that was with a travel agency 
in Chile and with Peruvian International 
Airways. 


The appointment of Ross Angier and 
David A. Highman as directors of service 
in the cargo department has been an- 
nounced by American Airlines, Inc. Mr. 
Angier has been with American 19 years 
and becomes director—distribution con- 
sultant service. An employe of Ameri- 
can since 1945, Mr. Highman becomes 
director—airfreight sales. 


The district personnel offices of United 
Air Lines, Inc., have been raised to 
division status and three personnel de- 
partments have been transferred to the 
executive headquarters at Chicago, IIl., 
from Denver, Colo. The transferred de- 
partments are placement, field service 
and suggestion program. D., E. Kain be- 
comes superintendent of personnel field 
operations; W. P. Herriott, who has 
been an administrative assistant—per- 
sonnel at Denver, replaces Mr. Kain as 
administrative assistant to the vice-presi- 
dent—personnel, and J. W. Eberly, 
heretofore director of personnel field 
service, remains at Denver as assistant 
to the vice-president—personnel. 


These promotions have been an- 
nounced by Delta Air Lines: John Sim- 
mons, sales representative at Atlanta, 
Ga., becomes administrative assistant— 
sales, western division; Charles M. Mash- 
burn becomes administrative assistant 
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sales, eastern division; William Mar- 
inez, reservations manager at New Or- 
eans, La., becomes assistant manager of 
eservations; Harry S. Dean, chief reser- 
ations supervisor at Atlanta, becomes 
eservations manager at New Orleans, 
ind Bert Wilson, reservations supervisor 
it Atlanta, becomes chief reservations 
upervisor. 


Water—— 


Otis .Winingder, formerly of Dich- 
nann, Wright & Pugh, is now manager 
f the Virginia Ship Agency Corp., of 
Norfolk, Va., a new corporation which, 
effective September 1, will be agent in 
the Hampton Roads (Va.) area for 
Stockard Steamship Corp., general agent 
for the Ivaran Lines’ east coast of South 
America and Far East services, Philip- 
pine National Lines, Levant Lines and 
Khedivial Mail Lines. 


The New York office of the Greek 
Line has appointed Fred Purvis as its 
sales promotion officer. For the last 10 
years, he had been associated with the 
travel and resort department of the 
Hearst Advertising Service. 


Others—— 


The Georgia Public Service Commission 
has unanimously reelected Matt L. 
Whorter as chairman for another two- 
year term, beginning August 27. Commis- 
sioner Allan Chappell has been reelected 
vice-chairman for a like term. 


Brig. Gen. Charles F. Tank has an- 
nounced the appointment of Col, C. J. 
Rinker as chief of staff of the Army 
Transportation Terminal Command, Pa- 
cific, with headquarters at Fort Mason, 
Calif. He succeeds Col. Erman M. New- 
man, who is being assigned to the Army 
Transportation Terminal Center, Bay 
Area, as assistant to the commanding 
officer. 


Two new departments have been set up 
by the Public Utilities Commission of 
Ohio, to effectuate a more-direct line of 
administrative responsibility, according 
to Chairman Everett H. Krueger. Paul 
E. Weiland, chief engineer of the com- 
mission, has been appointed director of 





REPRINTS... 


Reprints of Traffic World feature 
, and news material can now be 


5 
obtained at nominal cost. 


Useful as sales aids, instructional 
materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 
prices in the larger quantities. 

7 


Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 
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From New Orleans West, Dixie leads 


all others in barge tonnage. Why? Because 


the good word gets around, and 
more and more shippers know they 
can depend on Dixie. 


on the canal 


For lowest shipping costs. . . 


for prompt, 
expert handling . . . for meeting 
schedules . . . for performance — 
whatever your needs, 


you, too, can “Depend on Dixie!” 


Complete Inland bosons bulk service. 
Common Carrier New Orleans West. 


DIXIE CARRIERS INC. 


HOUSTON NEW ORLEANS (Harvey) 
3400 Montrose P. O. Box 248 
JA 9-4853 Filmore 1-8533 





YOU CAN -@ 


AluayY 


COUNT ON us 


HOOVER | 





HOOVER 


morTroer 2 oe oe a ae oe ee ! 


P '@) Box 45 Nashville Tenn 


FOR QUICK 
SERVICE 
SHIP VIA 
THE 
NORTH-SOUTH 
GATEWAY 
RICHMOND 


RICHMOND, FREDERICKSBURG 
AND POTOMAC RAILROAD 











108 


Nancy 
Says... 


FOR “KNOW-HOW” SERVICE 


Along the Eastern Sea- 
board and between the 
Midwest and the 
Southeast—call your 
nearby McLean terminal, 
or write Box 213, 
Winston-Salem, N. C 
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The space you need on 
the flight you want... 


ONLY UNITED 
OFFERS RESERVED 
AIR FREIGHT ON 
\ ALL EQUIPMENT 


AIR LINES 








utilities; Paul E. Hampton, who for 20 
years has been chief engineer of the 
Nebraska State Railway Commission, 
succeeds Mr. Weiland as chief engineer, 
and Earl Merwin, chief of enforcement 
for motor transportation, becomes direc- 
tor of transportation. 


The Transportation Center at North- 
western University has announced the 
appointment of Aaron J. Gellman to the 
research staff, effective August 1. In 
the last academic year he was an in- 
structor in economics at the Massachu- 
setts Institute of Technology. 


Ralph W. Sanborn, of the law firm of 
Sanborn, Nacey & Brandon, of Colum- 
bus, O., which deals mainly in motor 
carrier practice, has announced that 
Robert L. Frix will become associated 
with Sanborn, Nacey and Brandon. Mr. 
Frix has been an associate in the office 
of the reporter of the Supreme Court 
of Ohio the last two years. 





OBITUARIES 





Frank C. Forward, 64, retired general 
traffic manager of the Minneapolis- 
Moline Co., died August 18 at Rock 
Island, Ill. Prior to joining Minneapolis- 
Moline he worked for the Chicago, Bur- 


lington & Quincy Railroad and the 
Moline Plow Co. He retired June 1. 
Leo Arrillaga, Santa Fe Railway 


freight agent at San Francisco, died 
August 11 at Los Angeles, Calif. He 
joined the local freight office of the rail- 
road in 1906, and moved into the freight 
traffic department seven years later. He 
retired in 1955, ending a 49-year career 
with the Santa Fe at San Francisco, 
Calif. Mr. Arrillaga was an honorary 
member of the Pacific Traffic Associa- 
tion of San Francisco. 


News of 
Traffic Clubs 


The annual stag outing for members 
of the Transportation Club of Buffalo 
(N.Y.) is scheduled for August 27 at the 
Buffalo Trap & Field Club. 


A meeting on September 19 of the 
Nashville (Tenn.) Traffic and Transpor- 
tation Club has been designated “Edu- 
cation Night.” 


The Tri-City (Il.-Ia.) Traffic Club 
will hold its annual barbecue on Septem- 
ber 19 at Indian Bluff, Moline, Ill. 


A stag outing, an annual event, will 
be held September 14 by the Metropoli- 
tan Traffic Association of New York, 
Inc. The site is to be Blasberg’s Grove, 
Hawthorne, N.J. 


The Traffic Club of Hudson County 
(N.J.), Inc., will hold its initial meeting 
of the season on September 17 at Jersey 
City, N.J. Speakers at the meeting, desig- 
nated “Railway Express Agency and Fruit 
Growers Express Night,” will be Ernest 
L. Inwood, administrator of business 
planning of the Railway Express Agency, 
Inc., and L. H. Kreidler, agent of Fruit 
Growers Express. Mr. Inwood will talk 








TRAFFIC WoRLI 


do shippers know cars have reached 
mid-continent? T. P. & W. sends a 
passing report from Peoria! 


Toledo, Peoria & Western 
Railroad Company 


How Many shipper 
companies use public 
warehouses—how much 
do they spend, and what 
official is responsible 
for their selection? 


COPIES of a preliminary re- 
port on a recent TRAFFIC 
Wor.p survey of the public 
warehousing function in ship- 
per companies are available 
from TraFFic Worip Adver- 
tising Headquarters, 515 
Madison Avenue, New York 


a2, WN.F. 
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Freight Lines, Inc. 


OUR 25" YEAR 


GENERAL OFFICES: DETROIT 9, MICHIGAN 


ROBERT B. GOTFREDSON, President 
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on “Business Planning,” Mr. Kreidler on 
“Running Cold or Hot Across the 
Nation.” 


The opening of the 1957-58 bowling 
season for the Transportation Club of 
St. Paul (Minn.) will be September 12. 


“Freight Forwarder and Moving and 
Storage Night” was the name given by 
the Oakland (Calif.) Traffic Club to a 
stag event held August 20. Scheduled 
for September 17 is “Steamship Night.” 


The Clearing-Cicero (Ill.) Traffic Con- 
ference will hold its yearly “Air Line 
Night” September 12. Jack Ruhl, of 
Capital Air Lines, chairman of the con- 
ference, said the speaker would be Dr. 
John H. Furbay, director of air world 
education of Trans World Airlines, Inc. 


“Agreed Charges” will be the subject 
of a talk by H. B. Parr, assistant general 
freight traffic manager for Canadian 
National Railways, at an evening forum 
meeting of the Motor City Traffic Club, 
September 9, at the Detroit-Leland hotel, 
Detroit, Mich., J. E. Laedlein, vice-chair- 
man of the club’s forum committee, has 
announced. John Wallace, director of 
traffic for the Ford Motor Co., will be 
guest chairman at the meeting. 


The Los Angeles (Calif.) Transporta- 
tion Club, at a noon luncheon September 
3, will hear a talk by Governor Goodwin 
J. Knight, of California. 


Members of the South Bend (Ind.) 
Transportation Club, Inc., have set Sep- 
tember 10 as the date of their annual 
fall golf outing. It will be at the Elks 
Country Club, Elkhart, Ind. 


A barbecue was held the night of Au- 
gust 20 by the Oakland (Calif.) Traffic 
Club. It was sponsored by members rep- 
resenting freight forwarders and movers. 


Guests at the recent August dinner 
meeting of the Transportation Club of 
Kansas City, Inc., were members of the 
Women’s Traffic Club of Greater Kansas 
City. 


“Better Packaging Night” was the 
designation given by the San Francisco 
(Calif.) Traffic Club to its meeting of 
August 21. The Crown Zellerbach Corp. 
showed a Crown Multiwall display. 


The Pittsburgh (Pa.) Chapter No. 2 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., will resume activities after 
the summer with a meeting September 9 
which will be in the form of a tour of 
the Greater Pittsburgh Airport. John 


G. Brodie, of the Koppers Co., chairman 
of the chapter’s educational commitee, 
has announced that two study groups in 
preparation for the tests given by the 
American Society of Traffic and Trans- 
portation will begin in October. 











ltems for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a-column inch. 
Classified Advertisements 
Payable in Advance 
CTT TTT TULUM CLL C0 








Situations Wanted 





TRANSPORTATION ATTORNEY - TRAFFIC 
MANAGER for large industry or trade asso- 
ciation. 18 years extensive experience. Age 
40. Write Box 1066. 





TRAFFIC MGR. OR ASSISTANT—Industrial 
or motor carrier. University graduate (trans- 


portation) and I.C.C. Practitioner. 8 years 
experience motor and industrial. Present 
A.T.M. Age 32. Midwest location. Write 


Box 1067. 





YOUNG MAN—Age 32, family. College, Traf- 
fic Management courses, I.C.C. Law courses, 
4 yrs. experience all phases industrial traffic. 
Desire to understudy for responsibility. Pres- 
— located Tulsa, Oklahoma. Write Box 


Educational Books and Courses 
I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 


ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability . .. to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims was 
in controversy. This experience has enabled 
him to select material for this volume 
which will unquestionably provide assistance 
in handling the vast majority of transpor- 
tation claims. This beautifully cloth bound 
book contains 632 pages. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $8.00 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 

















WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 





the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





Do You Have A Tariff File? 


If so, you can save time and money plus 
the assurance of having all the informa- 


tion you need from every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 

Traffic Service Corp., Washington 5, D.C. 
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From TRAFFIC WORLD, 
August 27, 1932 


Complaints against the govern- 
ment’s operation of barge line 
service on the Mississippi River 
and its tributaries were the first 
to be heard by the Shannon con- 
gressional committee investigating 
competition by the government 
with private business. The opinion 
was expressed by some transpor- 
tation men that money “poured 
into the Mississippi” to make it 
navigable was one reason the 
government was providing money 
for the railroads through the Re- 
construction Finance Corp. 


* 


The Railway Labor Execu- 
tives’ Association, meeting at 
Cleveland, O., adopted a pro- 
gram of opposition to further rail 
consolidations until such time as 


Congress would enact legislation’ 


protecting labor from unemploy- 
ment as a result of such consoli- 
dations. “The group also decided 
to urge passage of the six-hour 
day bill, “to give employment to 
some of the 700,000 rail workers 
now unemployed.” 


* 


Most of the aircraft in service 
June 1 were built within the pre- 
ceding three and a half years, ac- 
cording to Clarence M. Young, 
Assistant Secretary of Commerce 
for Aeronautics. A majority of 
the craft, he said, were powered 
with engines of 90 horsepower 
or less. 


* 


The National Coal Associ- 
ation, in inviting members to 
express their views on the St. 
Lawrence seaway project, said 
that those heard from in the bi- 
tuminous coal industry “thus far 
believe that, if the seaway is built, 
the coal industry will be ad- 
versely affected.” 
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TRAFFIC DATES 


AUGUST 


31-Sept. 2—National Railway Historical So- 
ciety, Inc. (annual convention), Roanoke, 
Va. 


SEPTEMBER 


10—Southern Traffic League (annual meeting), 
Atlanta, Ga. 


11-12—Ohio Valley Shippers Advisory Board, 
Louisville, Ky. 

11-12—Allegheny Regional Advisory Board, Can- 
ton, O. 


11-12—Southeast Shippers Advisory Board, At- 
lanta, Ga. 


11-13—New England Shippers Advisory Board, 
Pike, N.H. 


12-13—American Society of Traffic and Transpor- 
tation (fourth annual seminar), Atlanta, 
Ga. 


12-13—Pacific Coast Shippers Advisory Board, 
Las Vegas, Nev. 

16-17—National Bus Traffic Association, Chicago, 
Wl. 

18-21—National Association of Motor Bus Opera- 
tors, Chicago, Ill. 

19—Central Area Shipper-Motor Carrier Con- 

ference, Chicago, Ill. 


19-20—Pacific Northwest Shippers Advisory 
Board, Spokane, Wash. 


19-20—Trans-Missouri-Kansas Shippers Board, 
Springfield, Mo. 

19-20—Northeastern Motor Carriers Claim Con- 
ference, New York, N.Y. 

24-25—Middlewest Shipper-Motor Carrier Confer- 
ence (annual meeting), Minneapolis, Minn. 

24-26—Southwest Shippers Advisory Board, Hous- 
ton, Tex. 


24-26—National Small Shipments Traffic Con- 
ference (annual meeting), New York, N.Y. 


25-26—Atlantic States Shippers Advisory Board 
Harrisburg, Pa. 


26-27—Great Lakes Shippers Advisory Board, 
Buffalo, N.Y. 


29—Oct. 2—Associated Traffic Clubs of Amer- 
ica (annual meeting), Dallas, Tex. 


OCTOBER 


1-2—American Short Line Railroad Association 
(annual meeting), New Orleans, La. 


8-10—National Association of Shippers Advisory 
Boards (annual meeting), Chicago, Ill. 


16-17—Eastern Industrial Traffic League (annua! 
meeting), New York, N.Y. 


17—New England Motor Carrier Freight Claim 
Conference, Boston, Mass. 

17—Southwestern Transportation Seminar, 
Phoenix, Ariz. 


17-18—Central Freight Claim Conference, Chi- 
cago, Ill. 


19-20—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Atlantic City, NJ. 


22-23—Midwest Shippers Advisory Board, Peoria, 
il. 


28-31—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Memphis, Tenn. 


30-31—Northwest Shippers Advisory Board, 
Grand Forks, N.D. 


NOVEMBER 


13-15—National Industrial Traffic League (annua! 
meeting), Chicago, Ill. 


17-21—National Defense Transportation Associa- 
tion (annual convention), Washington, 
D.C. 


18-19—Central Western Shippers Advisory Board, 
Omaha, Neb. 


20-21—National Council of Farmer Cooperatives 
(national agricultural cooperative trans- 
portation committee), St. Louis, Mo. 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 


7—North Bay Women’s Transportation Club, 
Vallejo, Calif. 


12—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


19—Springfield Traffic Club, Springfield, O. 


20—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


3—Columbus Traffic Club, Columbus, Ga. 
15—Traffic Club of Baton Rouge, Baton Rouge, La. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


17—New Jersey Industrial Traffic League, New- 
ark, N.J. 


20—Albuquerque Traffic Club, Albuquerque, 
NLM. 


23—Wisconsin Valley Traffic Club, Wausau Wis. 
30—Milwaukee Traffic Club, Milwaukee, Wis. 


NOVEMBER 


12—Mobile (Ala.) Traffic and Transportation Club, 
Mobile, Ala. 


12—Traffic Club of Memphis, Memphis, Tenn. 
19—El Paso Traffic Club, El Paso, Tex. 


20—Chattanooga Traffic and Transportation Club, 
Chattanooga, Tenn. 
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e Your carload freight can move more efficiently— 
dependably on time from siding-to-siding. B&O 
Sentinel Service is the answer! It’s efficiency planned 


for you. 


Sentinel cars depart or arrive at plant sidings on 
schedule times Known to shipper and receiver. Transit 
time is dependably maintained by the constant 
personal supervision of trained “B&O Sentinels” 
in yards and terminals. 


If car movement is interrupted at any point, both 
consignor and consignee are informed, then advised 
of rescheduling. For a complete carload service on 
a complete schedule, your wisest move ts Sentinel 


Service. Ask our man! 


Constantly doing things— better! 








BALTIMORE & OHIO RAILROAD 








Freight moves off your loading dock like magic when you ship by truck. 

And speedy, 24-hour service is only one of a number of important benefits motor 
transport provides. Because shipping by truck means direct, dock-to-door deliveries, 
your freight gets far less handling, doesn’t require as much crating or packaging. 
And there’s a substantial cutdown in loss and damage. 

If you’re not already experiencing the advantages of truck transport in your busi- 
ness, the motor carriers in your community will gladly analyze your operation and 
show you how you can save with trucks. Call them in and get the facts. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE SHORTEST DISTANCE BETWEEN TWO POINTS IS A TRUCK LINE 





